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FOREWORD

The second quarter of 2025 underscored the resilience of Saudi Arabia’s capital market and its ability to
deliver consistent performance amid global uncertainty. Against a backdrop of rising geopolitical tensions
and persistent inflationary pressures in key international markets, the Saudi Exchange recorded growth
across multiple market segments, driven by continued economic expansion and robust investor activity.

The second quarter of 2025 underscored the resilience of
Saudi Arabia’s capital market and its ability to deliver
consistent performance and growth across multiple
market segments, driven by continued economic
expansion and robust investor activity.

Saudi Arabia’s economy grew by 3.4% year-on-year in the
first quarter Q1 2025, with non-oil sectors, including
construction, retail, hospitality, and financial services,
acting as key engines of growth. At the same time, labor
market  conditions  improved  significantly,  with
unemployment among Saudi nationals falling to 6.3%.
This stability, supported by strong fiscal spending and
long-term investments, provided a solid foundation for
activity across the capital market.

In Q2, the Exchange welcomed 13 new listings across the
Main Market and Nomu — Parallel Market, demonstrating
continued issuer confidence and the deepening maturity
of the Saudi capital market. Trading activity also
remained strong, with the number of trades on the Main
Market rising by 10.87% quarter-on-quarter to 31.4
million.

Our Sukuk and Bonds Market gained further traction
during the quarter. The value traded in sukuk and bonds
grew by 73.91% to 3#17.38 billion, supported by both
retail and institutional interest in diversified instruments.

Three new sukuk and bonds were also listed, bringing the
total to 67, reflecting the growing importance of the
Saudi debt market as a financing platform.
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We also made important progress in enhancing market
structure. Towards the end of the quarter, the Saudi
Exchange implemented a revised tick size framework for
the Main Market and Nomu - Parallel Market securities
(excluding debt instruments), introducing narrower price
bands to improve price discovery, reduce spreads, and
enable more efficient trading. These enhancements
reflect our continued alignment with international
standards and our commitment to fostering a competitive
and investor-friendly environment.

Internationally, the listing of the Premia BOCHK Saudi
Arabia Sukuk ETF on the Hong Kong Exchange marked a
breakthrough  in  cross-border  capital ~ market
collaboration. Facilitated through the Capital Markets
Forum (CMF) in Hong Kong, this initiative broadened
access to Saudi sovereign instruments and positioned the
Saudi Exchange as a vital link between global capital and
regional opportunities.

Looking ahead, the Saudi Exchange will remain focused
on delivering strategic enhancements that support
deeper liquidity, broader participation, and long-term
market growth. Our mission remains clear: to empower
issuers and investors through innovation, transparency,
and global connectivity, reinforcing Saudi Arabia’s role as
a financial hub aligned with Vision 2030.

Mohammed Al Rumaih,
CEO of the Saudi Exchange
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Q2 KEY HIGHLIGHTS
SAUDI CAPITAL MARKET

uuﬂll(ber Ozlﬁti gt on Mfﬂnl Both the Main Market and Nomu -
M::k:: ity b Parallel Market saw 13 new listings
during the second quarter of 2025

Qf-on- increaﬁe of the nurlr(\ber The number of trades on the Main
oftajesonieny Market reached 31.4 miltion,during Q2

2025

Q-on-Q increase of val
traded in Sukuk &

The total value traded in Sillcil
reached #17.38 billion during Q
2025
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THE SAUDI ARABIAN
ECONOMIC OVERVIEW

(Based on data available at the time of publication)

Saudi Arabia’s economic performance in Qf
2025 demonstrated continued resilience,
supported by strong non-oil activity and rising
government  spending  despite  external
pressures. Real GDP grew by 3.4% year-on-
year, up from 2.7% in Q4 2024, with non-oil
sectors again leading the expansion. Growth
was driven by construction, retail, hospitality,
and financial services, all key beneficiaries of
Vision 2030 initiatives. Non-oil activities rose by
4.9%, while government services expanded by
3.1%, reflecting increased public investment in
infrastructure and housing.

At the same time, the labor market recorded
significant improvement, with the
unemployment rate among Saudis falling to
6.3% in Q1 from 7.0% the previous quarter. This
positive trend reflects stronger job creation in
the private sector and continued policy focus
on workforce localization and upskilling.

On the fiscal front, the Kingdom generated
#149.810 billion in oil revenues in the first
quarter of the year, a'decline of 18% following
strategic production cuts.

However, government expenditure rose by
5.4%, underlining/the Kingdom's commitment
to sustaining investment in strategic projects
and social programs. Despite the current
market dynamics, the fiscal deficit remains
manageable, /with continued reliance on
domestic borrowing and ample reserves to
support near-term economic stability.

Source: General Authority for Statistics. Today's information is the development of tomorrow. Published: Latest data available.

https://www.stats.gov.sa/en/

Source: General Authority for Statistics. Gross Domestic Product Statistics. Published: Latest data available. https://www.stats.gov.sa/en/statistics-

tabs?tab=436312&category=120038

Source: Key Economic Developments, Saudi Central Bank. Published: Q2 2025. https://www.sama.gov.sa/en-
US/EconomicReports/DevelopmentReports/Key_Economic_Developments_Q1_2025_EN.pdf

Source: Enhancing Resilience Amid Uncertainty, International Monetary Fund (IMF). Published: April 2025.
https://www.imf.org/en/Publications/GFSR/Issues/2025/04/22/global-financial-stability-report-april-2025

Source: Global Economic Outlook: Q2 2025, Euromonitor International. Published June 2025. https://www.euromonitor.com/article/global-eeonomic-

outlook-q2-2025
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THE SAUDI ARABIAN ECONOMIC OVERVIEW

SAUDI NATIONALS’ UNEMPLOYMENT RATE Q-ON-Q
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MARKET
ENHANCEMENTS
AND UPDATES

The Saudi Exchange Amends Tick Size Bands of Securities

to Enhance Market Efficiency

In June 2025, the Saudi Exchange announced
amendments to the structure of its minimal incremental
price movement bands, or “tick size” bands, for the Main
Market and Nomu — Parallel Market securities, excluding
debt instruments. The revised structure expands the
applicability of smaller tick sizes and introduces a new
band for securities priced at #500 and above. These
changes aim to enhance market efficiency by enabling
more precise pricing, lowering trading costs through
narrower bid-ask spreads, and delivering a smoother

trading experience for investors.

The update reflects the Saudi Exchange's continued
efforts to align with international best practice and
respond to the evolving needs of market participants.
Developed in close consultation with market participants
and other key stakeholders, the new structure will help

foster fairer price discovery, increase market

competitiveness, and support more efficient trading
activity. This initiative reinforces the Saudi Exchange’s
broader mission to develop an advanced and accessible
capital market ecosystem in line with the goals of the
Financial Sector Development Program (FSDP) and Vision
2030.
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LEADERSHIP INSIGHTS

Strengthening Global Connectivity

Saudi Arabia’s position as a globally connected capital market took a
major step forward in Q2 2025 with the successful listing of the Premia
BOCHK Saudi Arabia Sukuk ETF on the Hong Kong Exchange.
Facilitated through the Capital Markets Forum (CMF) in Hong Kong, the
listing marked the first time Asia-based investors gained direct access to
Saudi sovereign debt, a milestone that underscores the growing
international relevance of the Kingdom’s debt market.

As a platform designed to strengthen financial ties between the Middle
East and Asia, CMF Hong Kong demonstrated its ability to drive
tangible outcomes that enhance cross-border connectivity. The listing
not only reflects deepening regulatory and institutional collaboration
between markets, but also signals global investor confidence in Saudi
Arabia’s financial infrastructure and the appeal of its Shariah-compliant
instruments.

Below, Bandar Al Blehed, Chief of Clients Relations & Sustainability
Development, reflects on the impact of the listing and how it reinforces
the Saudi Exchange’s long-term strategy to internationalize the Saudi
capital market and support Vision 2030.

During CMF Hong Kong, we saw the listing of the
Saudi sovereign sukuk ETF on the Hong Kong
Exchange. How does this reflect the Exchange’s
broader efforts to enhance global connectivity?

The listing of the Premia BOCHK Saudi Arabia Sukuk ETF
on the Hong Kong Exchange represents a key milestone in
the Saudi Exchange's efforts to strengthen international
linkages and expand access to Saudi capital market

What are some of the key international engagement
initiatives the Exchange has advanced so far in 2025?

We continue to drive a broad global engagement agenda
across multiple channels. One area of notable progress is

instruments. It reflects the Saudi Exchange’s ongoing work
to deepen financial ties with global markets and create new
pathways for foreign capital inflows. Through this listing,
Asian-based investors gained direct access to Saudi
sovereign debt instruments, signaling the growing maturity
and attractiveness of Saudi Arabia’s debt market on a
global scale.

This development is also significant for the Saudi Sukuk and
Bonds Market, highlighting the progress made in
positioning sukuk as a globally competitive asset class.
Additionally, the successful listing demonstrates the appeal
of Saudi sovereign debt, underpinned by strong credit
fundamentals and a transparent regulatory environment. As
the Kingdom continues to diversify its funding sources and
deepen its debt capital market, listings like this one will be
instrumental in enhancing secondary market liquidity,
boosting investor confidence, and expanding the global
reach of Saudi fixed income products.

More broadly, the listing reinforces our commitment to
diversifying the investor base, facilitating broader
engagement from institutional and Qualified Foreign
Investors (QFls), and aligning with international best
practice. The strong demand for this ETF listing also
demonstrates investor confidence in the robustness of
Saudi Arabia’s financial infrastructure and the appeal of
Shariah-compliant instruments in international portfolios.

the continued growth of Qualified Foreign Investor (QFI)
participation. As of Q2 2025, we've seen a sustained
increase in QFI activity, now reaching 4,345 QFl's, a 90-fold
increase since 2017. This growth builds on years of
regulatory reforms that have streamlined onboarding and
improved market access. QFls now account for
approximately 32.15% of total equity trading value,
reflecting rising confidence from institutional investors
worldwide.

We also maintain strategic dialogues with leading
exchanges and market authorities in Asia, Europe, and
North America, aimed at enhancing regulatory alignment
and exploring opportunities for dual listings and data-
sharing agreements. In Q2, our leadership not only
engaged with peers in Hong Kong but also in New York,
where we were hosted by Citigroup for the Citi Saudi
Conference.

Collectively, these efforts are reinforcing Saudi Arabia’s
position as a trusted and connected global capital market.
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How do global connectivity efforts contribute to
the long-term development of the Saudi capital
market?

International collaboration plays a vital role in building
a capital market that is resilient, diversified, and
globally integrated. By establishing cross-border
channels, whether through dual listings, partnerships,
or investor access, we're enhancing the market's
efficiency, liquidity, and competitiveness. These efforts
also help benchmark Saudi capital market operations
against global best practices.

Achievements such as increased QFI participation,
the expansion of ETFs and sukuk available to foreign
investors, and market infrastructure upgrades all
support a more dynamic and transparent investment
environment. They enable broader portfolio
diversification for investors and more efficient capital
raising opportunities for issuers.

Ultimately,  these  actions  increase = market
attractiveness, facilitate knowledge exchange, and
contribute to the long-term depth and stability of the
Saudi capital market.

How do these initiatives align with Vision 2030
and the Financial Sector Development Program?

Our focus for the remainder of 2025 is centered on
continuing to deepen investor participation, support
new issuers, and drive innovation in market
infrastructure.

Following the launch of the Fixed Income Market
Making Framework and CMS, we are working closely
with stakeholders to ensure smooth implementation
and strong adoption. This includes optimizing the
performance of both systems based on market
feedback and identifying ways to further enhance
accessibility and liquidity.

On the issuer side, our efforts are geared toward
enabling more companies — particularly in emerging
and high growth sectors — to enter the market. We are
collaborating with the Capital Market Authority (CMA)
and other partners to ensure a supportive
environment that encourages public offerings and
supports first time issuers.

Looking ahead, our strategy remains rooted in four
pillars: expanding our product suite across asset
classes, enhancing infrastructure for greater efficiency,
improving access for global investors, and embracing
innovation to future proof the market. Each of these
priorities contributes to building a more agile,
inclusive, and resilient capital market in Saudi Arabia.
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EQUITIES

The second quarter of 2025 saw mixed results for the
Main Market and Nomu — Parallel Market, with the
aggregate market capitalization seeing a decline.

However, listings continued to take place across both
markets.
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NOMU - PARALLEL MARKET

On a quarter-on-quarter basis, the Main Market
recorded a 7.99% fall in market capitalization to # 9.13
trillion and saw a further 10.23% decrease in value
traded with a total of # 325.5 billion. The Main market
welcomed 3 new companies, bringing the total number
of listed entities to 256.

Nomu — Parallel Market also saw a decrease in market
capitalization on a quarter-on-quarter basis, declining
8.01% to #54.32 billion. The quarter saw 10 new
listings, raising the total to 123 companies. Trading
activity also fell, with the value traded declining by
26.08% to #1.99 billion, while the Parallel Market
Capped Index (NOMUC) closed at 27,341.63, reflecting
a decrease of 12.05%

VALUE TRADED (4

325.5 bllllon

TADAWUL ALL SHARE INDEX (TASI) CLOSING

11,163.96

VALUE TRADED ()

54.32 billion 1.99 billion

PARALLEL MARKET CAPPED INDEX
(NOMUC) CLOSING

27,341.63
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During the second quarter of the year, the average
daily value traded (ADVT) on the Saudi Exchange
decreased slightly to ~5.52 billion, representing

AVERAGE DAILY VALUE decrease of 7.07% when compared to the previous

quarter. The velocity also declined to 14.3%,

TRADED & VELOCITY representing a decline of 30 basis points from 14.6%

recorded in Q1 2025.
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In the second quarter, the consumer services and banking sectors led the market in terms of trading volume. Meanwhile, the
banks and materials sectors were the top performers in terms of trading value.

Other

41.03% Consumer Services

AR

TOP 5 INDUSTRY
GROUPS TRADED
BY VOLUME
Q2 2025

Banks
10.95%

Real Estate
Mgmt & Dev't

G Capital Goods
. (]

9.36%

All Sectors

18.92
Banks %

13.53
Materials %
Energy 8.31%
Real Estate Management &
Development 8.13%
Telecommunication Services 6.52%
Capital Goods 4.97%
Insurance 4.79%
Health Care Equipment & Svc 4.67%
Consumer Services 3.92%
Food & Beverages 3.77% Other
Transportation 3.70% 44.59%
Utilities 3.56%
Consumer Discretionary Distribution
& Retail 3.19%
Financial Services 2.92%
Software & Services 2.34%
Consumer Staples Distribution &
Retail 1.86%
Media and Entertainment 1.49%
Commercial & Professional Svc 1.22%
Consumer Durables & Apparel 0.70%
Pharma, Biotech & Life Science 0.55%
REITs 0.48%
Household & Personal Products 0.47%

All Sectors
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Utilities
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REITs

Transportation

Software & Services

Media and Entertainment
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Household & Personal Products

TOP 5 INDUSTRY
GROUPS TRADED

BY VALUE
Q2 2025
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10.95
%
10.67
%

9.36%

6.90%
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0.46%
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0.07%
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Material
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SUKUK & BONDS

The Sukuk and Bonds market showcased further The market also saw 3 newly listed Sukuk and Bonds,
resilience in Q2 2025, with the total size of issuances raising the total to 67, showcasing the market’s ability to
increasing by 5.59% to reach 7677.9 billion. remain resilient and continued to grow on a positive

trajectory growth.

SUKUK / BONDS
Q2 2025 OVERVIEW

TOTAL SIZE OF ISSUANCE (4) SUKUK AND BONDS MARKET INDEX CLOSING LISTED SUKUK AND BONDS

677.9 billion 911.87 67

Q2 2025 V. Q1 2025

Q2 2025 % CHANGE Q-ON-Q

NUMBER OF TRADES 1 2,251
NOMINAL VALUE TRADED () 9.99 bi“ion
VALUE TRADED () 9.42 bi“ion

SUKUK & BONDS TOTAL SIZE OF ISSUANCE AND VALUE TRADED
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OWNERSHIP

Foreign ownership across the Main Market and Nomu - Parallel Market saw a small decline in Q2 2025.

In the Main Market, the second quarter of 2025, the value of foreign investors' ownership reached #411.65 billion,
recording an increase of 2.29% compared to the second quarter of 2024, and a decrease of 4.47% compared to the
previous quarter. The total traded value by qualified foreign investors (QFls) during the second quarter of 2025
amounted to 4209 billion, representing 32% of the total market trading value

In the Nomu - Parallel Market, foreign investor holdings experienced a quarter-on-quarter decline of 11.96% to
#710.56 million. This marked a 17.26% decline on a year-on-year basis, compared to #858.78 billion in Q2 2024.

FOREIGN INVESTOR OWNERSHIP*
Q2 2025 OVERVIEW

MAIN MARKET HOLDING VALUE () NOMU - PARALLEL MARKET HOLDING VALUE ()

411.65 billion 710.57 miillion

*Includes SWAP Holders, Foreign Residents & Others, QFls, Foreign DPMs and Foreign Strategic
Investors

OWNERSHIP BY INVESTOR TYPE Q2 2025
(MAIN MARKET)

9.8% 21.4% 63.5%
Saudi Individuals Saudi Institutions* Government Related Entities

*Excluding GREs
**Includes (Foreign & GCC)

OWNERSHIP BY INVESTOR TYPE Q2 2025
(NOMU-PARALLEL MARKET)

66.2% 28.8% 3.2%

Saudi Individuals Saudi Corporates Saudi Institutions*

**Includes (Foreign &
GCQ)
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OWNERSHIP

QFI TRADING VALUE -MAIN MARKET ONLY (4

BILLION)
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DERIVATIVES

Derivatives are financial contracts whose value comes from an underlying asset such as an index or a single stock.
Unlike shares, they do not confer ownership in a company, but instead provide investors with a structured way to
manage risk, gain exposure to the market, and trade efficiently. On the Saudi Exchange, derivatives form a key
part of the evolving capital markets, helping investors access advanced tools in line with international standards

and Vision 2030 ambitions.

WHY DERIVATIVES
MATTER

Managing Risk:
Investors can hedge their portfolios against
sudden price swings.

Efficiency:
Only a fraction of the total trade value (the
initial margin) is required to open a position.

LEVERAGE
Small deposits can control contracts many
times larger in value.

Opportunity in Rising and Falling Markes:
Derivatives allow investors to benefit from
price movements in either direction. Taking a
long position means buying a contract with
the expectation that the underlying asset will
increase in value. A short position means
selling a contract in anticipation that the
price will fall — enabling investors to profit
even in declining markets

For additional details on the Derivatives offerings, please visit our

dedicated page.

DERIVATIVES YOU CAN
TRADE ON THE SAUDI
EXCHANGE

The Saudi Exchange currently offers three
types of derivatives:

MT30 Index Futures -

Based on the MSCI Tadawul 30 Index, these
cash-settled contracts allow broad exposure
to Saudi Arabia’s largest and most liquid
stocks.

Single Stock Futures (SSFs) —

Linked to an individual underlying asset,
SSFs contracts represent an agreement
made between a buyer and a seller who are
obligated to complete a transaction at a
date in the future. Its value is derived from
the value of a stock (underlying asset).

Single Stock Options (SSOs) —

As with SSFs, SSOs are linked to individual
underlying asset, and give the owner the
right but not the obligation to buy or sell an
underlying asset at an agreed upon price
and date.
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