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MARKET MAKING
FRAMEWORK
FOR EXCHANGE
TRADED FUNDS

The Market Making Framework for Exchange Traded Funds (ETFs) aims to enhance secondary market
liquidity, narrow bid-ask spreads, and enable efficient price formation for listed ETFs, further aligning the
Saudi ETF market with global best practices.

OVERVIEW

The market maker continuously places bid and ask quotes while adhering to predefined obligations set by
the Exchange, therefore enhancing both trading activities and price formation efficiency.

The ETF Market Making Framework introduces predefined obligations for market makers, grouped into
three tiers (A, B, C). The selection of the ETF’s classification is determined based on a mutual agreement
between the Fund Manager and the Market Maker.

The framework provides 100% trading fee incentives to market makers who meet predefined obligations,
including maximum bid-ask spreads, minimum order sizes, and minimum presence time.

Obligations:

L
Maximum spread 0.65% 1.00% 2.00%
Minimum presence of orders 80% of continuous trading session
Minimum order size 3£ 50,000

For more information, please visit the Saudi Exchange Website ( Become a Market Maker “)

If you are interested in becoming a market maker, please fill out the Meeting Request Form ( Meeting Request “)


https://www.saudiexchange.sa/wps/portal/saudiexchange/trading/participants-directory/market-makers/become-market-maker/!ut/p/z1/lZDLDoIwEEW_xS_otdLSbTVQTSzQQhG7MSyMwSi6MH6_6A6Ir9lNcs7N3CGeVMS39b051Lfm0tanbt96vmOSgy4F0pRFAlzx0hZOUywo2fQBoRWHSaRJacigyinxf_nIMwYTZ3q2hoUC_83Hm5H47vs-IpyNOqQIE2PLZ8YQgHGiOzGP50yAAsEoYfyDQcK45Av40CLft-R6dq5CszoGcvIAAUA0EQ!!/?uri=nm:oid:Z6_5A602H80O8URE06GT7NQRV0000
https://www.saudiexchange.sa/wps/portal/saudiexchange/hidden/contact-us/MeetingRequest?typeOfService=marketmaker&locale=en

What is the process to register as an ETF market
maker?

1.
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Submitting a mutual agreement between the market maker
and fund manager on the selection of the ETF obligations

group

Filling out the required forms and submitting the application
on the Saudi Exchange website

Reviewing the application by the Saudi Exchange
Signing the Market Making Agreement

Announcing the commencement of market maker activity
on the Saudi Exchange website

Monitoring obligations set on the market maker on an
ongoing basis

What are the benefits of introducing this framework?

This initiative reflects the Saudi Exchange’s commitment to developing a more dynamic and accessible
ETF ecosystem, contributing to the advancement of the Saudi capital market under the Financial Sector
Development Program and Vision 2030.

Benefits for Market Makers:

Zero Trading Fees: Provided to the Market Maker upon adherence to the obligations specified in the
Market Making Agreement.

Flexibility in Selecting Obligations: The framework provides three groups of obligations, and
the appropriate group for the fund is determined based on a mutual agreement between the fund
manager and the market maker.

Benefits for Investors:

Enhanced ETF Market Efficiency and Liquidity Levels: The framework aims to enhance liquidity in
the secondary market, increase trading activity, and narrow bid-ask spreads, which make ETFs more
attractive for all investor types including local and international investors.

Efficient Price Formation: The framework contributes to efficient price formation and transparency
across ETF products.

For more information, please visit the Saudi Exchange Website ( Become a Market Maker “)

If you are interested in becoming a market maker, please fill out the Meeting Request Form ( Meeting Request “)



https://www.saudiexchange.sa/wps/portal/saudiexchange/trading/participants-directory/market-makers/become-market-maker/!ut/p/z1/lZDLDoIwEEW_xS_otdLSbTVQTSzQQhG7MSyMwSi6MH6_6A6Ir9lNcs7N3CGeVMS39b051Lfm0tanbt96vmOSgy4F0pRFAlzx0hZOUywo2fQBoRWHSaRJacigyinxf_nIMwYTZ3q2hoUC_83Hm5H47vs-IpyNOqQIE2PLZ8YQgHGiOzGP50yAAsEoYfyDQcK45Av40CLft-R6dq5CszoGcvIAAUA0EQ!!/?uri=nm:oid:Z6_5A602H80O8URE06GT7NQRV0000
https://www.saudiexchange.sa/wps/portal/saudiexchange/hidden/contact-us/MeetingRequest?typeOfService=marketmaker&locale=en
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1. What incentives will be provided to Market
Makers?

The Saudi Exchange will provide daily 100% fee incentives on
Saudi Exchange, Edaa, Mugassa, and CMA commissions, provided
that the Market Maker adheres to the obligations specified in the
Market Making Agreement.

2. Who can apply to be a Market Maker?
Entities interested in registering as a market maker must be either:

* An Exchange member of the Saudi Exchange

e Aclient of an Exchange member in the Saudi Exchange

Exchange members of the Saudi Exchange may act as a market maker as principal or as an agent on behalf
of their clients. The Saudi Exchange retains the right to accept or reject applications and to permit the
market maker to carry out these activities either as a principal or an agent.

3. Which ETF securities are eligible for Market Making?

All listed ETFs on the Saudi Exchange are eligible for market making.

4. What are the factors affecting the selection of the appropriate obligation group?

The selection needs to satisfy the issuer (fund manager) liquidity, marketability, and creation and
redemption objectives while being commercially feasible for market makers.

5. Can the selected obligation group change?

The selected group can be changed should the fund manager and market maker request a change, subject
to approval by the Saudi Exchange.

For more information, please visit the Saudi Exchange Website ( Become a Market Maker “)

If you are interested in becoming a market maker, please fill out the Meeting Request Form ( Meeting Request “)



https://www.saudiexchange.sa/wps/portal/saudiexchange/trading/participants-directory/market-makers/become-market-maker/!ut/p/z1/lZDLDoIwEEW_xS_otdLSbTVQTSzQQhG7MSyMwSi6MH6_6A6Ir9lNcs7N3CGeVMS39b051Lfm0tanbt96vmOSgy4F0pRFAlzx0hZOUywo2fQBoRWHSaRJacigyinxf_nIMwYTZ3q2hoUC_83Hm5H47vs-IpyNOqQIE2PLZ8YQgHGiOzGP50yAAsEoYfyDQcK45Av40CLft-R6dq5CszoGcvIAAUA0EQ!!/?uri=nm:oid:Z6_5A602H80O8URE06GT7NQRV0000
https://www.saudiexchange.sa/wps/portal/saudiexchange/hidden/contact-us/MeetingRequest?typeOfService=marketmaker&locale=en
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