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Musharaka REIT

A closedend ReaEstate Investmentrided FUNqREIT) listedin the Saudi Stock Exchangdadawul)
in consistency with th&hariah Boar&tandards

Fund Manager: Musharaka Capital Company
July 2017
FundSize: SAR 880,000,000
Unit Price: SAR 10

Number of units offered as of the offering and listitege 88,000,000 units

Number of units offered to the public: 35,210,000 unitsAiR 352,100,000
The Fund Manager accepts frésponsibility for the accuracy of the information contained in these Terms and Conditions and

confirms, having made all reasonable enquisied according tids best knowledge and belighatthere are no other facts
whoseexclusion would render anyatémentherein to benisleading. In addition, the Saudi Capital Market Authority (CMA)
and the Saudi Stock Exchange (Tadawul) doasstimeny responsibility for the contents of these Terms and Conditions,
make any representations or warranties regarding their accuracy or completeness, and expressly disclaim any liability

whatsoever for any loss that may be incurred from relian@g part of these Terms and Conditions
Important Information for Investors

Before investing in the Fund, all investors must readr'édrens andConditions. In case of any ambiguity, kindly seek financial
advice from your financial advisor in order to determine the following:
a. The giitability of investment in the Funi achieveyour investment objectives; and
b. The @pability of investors to withstand any potential loss of capital as a result of the risks associaitecesiitienin
the Fund.
Under this notice, wensure thénvestors that the decision to invest in thedrand the resulting risks will be their
own responsibility.
Offering, registration and listing of REIT Units has been approved by CMA

On 2310-1438 AH, corresponding to 107-2017.

The Fun dabtsbeasa radex veal estate investment fund taleefotim of special purpose entiiymder the
real estateinvestment @indsregulationsand ules forspecialpurposeentities

This is an updated Terms and Condititimstreflectsthefu n d 6 s  dopappoimAliedIAccountant Professional
Servicesas the nevauditoras pemur written communication to the CMén 07-09-2022G,11-02-1444H

Disclaimer: This is translated version of tleeiginal terms & conditions issued in Arabic language and is only
meant to assist the users with barriers to understanding with seégaohbic language. This version holds no legal
value and the original version in Arabic stands as an official docuiMessharaka Capitalts employes, and
directors hold no responsibility the unlikely event ofnytranslation errors. In case of any discrepancy between
the Arabic and the English translated version, the original Arabic version shall prevail.



Important Notice

These Terms and Conditions taim detailed information relatdd Musharaka REIT t he 0 Fwumd t he of f e
of unitsthereinUpon pur c hasi nginvestore wilFhe mahdlesl asuifnthiey tsave only relied on the
information contained in theseerms andConditions Copies ofthese Terms and Conditioase availableon the

website ofMusharaka Capital Companwhich www.musharaka.sandthe Saudi Stock Exchangei Tad awul 0)
which iswww.tadawul.com.sa

Prospective investors must read the entirety of these Terms and Conditions before pursifiessingthe Fund.

Investment in the Fund involves certain riskssdmay not be suitable for all investors. Investors must be willing to

bearthe risks associated withvestment in the Funas stated ifClause 2.Yyof t he Fundds ter ms and
forth in these Terms and Conditions

These Terms and Conditions have been prepar edclodseds Musha
joint-stockcompanyestablished under tHaecision of the Saudi Ministry of Commerce and Industry No/S)78n

29-03-1435 AH, corresponding to 301-2014.1t is a legal persorauthorized bythe Authorized Persons Regulation

list under CMA license N. 27131690n 18-12-1434 AH, in accordance with the provisions of the Real Estate
Investment Funds Regulations issued by the G&bAIncilunderthe DecisionNo. 1-193-2006,0n 19-06-1427 AH

(corresponding to 287-2006)under the Capital Market Law promulgated by Royal Decree No. bi82-06-1424

AH (corresponding to 307-2003),and the provisions of the Real Estate Investment Traded Funds Instructions issued

by the CMA pursuant tthe DecisiorNo. 6-130-20160n 23-01-1438AH (corresponding to 240-2016.

These Terms and Conditions include information that has been presented in compliance with the requifements
offering, registration and listing of REIT units the Saudi Stock Exchang&gdawu) in accordance with the Real
Estate Investment Funds Regulations and the REIT Instructions.

The offering of units in the REIT has been approved by CMAMonday, the 23¢ of Shawwal 1438 AH
(corresponding tthe 17" of July 2017. The Fund Manager hasisuitteda requesto the CMA to offer, registerand
list the wits on Tadawul. Althe regulatory approvaland other relevant approvaisquired to establish the REIT
have beembtained includingapprovals pertaining to the publication of these Terms and Conditioaddition,all
the supporting documents have been submittethédCMA. These Terms an@onditions have been prepared for
those interested in investmenttire REIT.It is prohibitedto use these terms and conditions for any other purpose

The Fund Manager accepts full responsibility for the accuracy of the information contained in these Terms and
Conditions anatonfirms that based on the information he has, and after condutitithg aeasonable and possible

enquiries, no facts have been included or omitted from these Terms and Conditions, which would make any data
contained therein to be misleadingn addi ti on, investors should not deem
information as a recommendation to purchase units in the REIT.

The CMA doesnot assume any responsibility for the corgenit these Terms and Conditions afaks not provide
anywarranties regaling theaccuracy or completeneskinformation contained thereifurthermore, CMA shall not
be responsibléor anyfinanciallossresulting from any clause containedhiese Terms and Conditioosany reliance
thereon

Prospective investors should consult with their own represeasatncluding licensed accountants and legal advisors,
regarding the legal and Zakat mattarsl other matters pertaining to the REIT or investment therein.
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Fund Directory

Fund Name Musharaka REIT

Fund Ma n | Musharaka Capital Comparfyifiusharaka )
CMA's license No. 2131690n18-12-1434 j
AH, corresponding to 220-2013,in .
accordance with the provisions of the :/lu_s,}:%l;:tg I I I
authorized persons issued by CMA.

FundManager Musharaka Capital CompanyPrince Turki B

Address Abdulaziz Road
P.O. Box: 712 AFKhobar 31952
Tel.: +966 (13) 8817990
Fax: +966 (13) 8818205
www.musharaka.sa

Custodian Alinma Investment
Head Office- Riyadh
Kingdom of Saudi ArabiaP.O. Box:66333
Riyadh 11576
Al Anoud Tower 2, 2th Floor, King Fahad
Road,Olaya District A .
Tel: +966 (112799299 Jroiawll) Las il

8004413333 alinma investment

Fax: (+ 9662185900
www.alinmainvestment.com

Chartered Allied Accountant Professional Service

Accountant RiyadhOlaya DistrictAl Oruba Sreefl™

Floor. Building N0.3193

P.O Box8335, Riyadhl2333el: +966 (1)
416 9361

Fax: +966 (1) 416 9349
www.rsmksa.com

FinancialAdvisor

Musharaka Capital Company

Real Estate
Appraises

RE/MAX - Real Estate

Olat Development Co. Ltd.

Abdulkarim Al Busair Office folReal Estate
Appraisal

Salem Ghazi Al HarbiOffice for Real Estate
Appraisal

Legal Advisor

Salman G. Ismael ADhufairy Lawyers& Legal
Consultants

P.O. Box: 1595 AKhobar 31952

Tel.: +966 (13) 8810333 Fax +966 (13)
8678855

Shariah Board

ShariyahReview Bureau

Kingdom of Bahrain Manama

Building No. 872, OfficeNo. 41 & 42, Road 3618
Seef 436

Tel: +973 172158989

www.Shariyah.com

SHARIYAH

REVIEW BUREAU
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Fund

Real Estate Investment

Traded Fund (REIT)

Fund Manager

Anti-Money
Laundering and
CounterTerrorist
FinancingRules

Assets

Unitholders from the
Public

IndependenBoard
Member

Business Day

Capital Market Law

REITs Instructions

Real Estate Investmenti

Funds Regulations
Closing Date

Authority

Definitions

Musharaka REIT

A real estaténvestment fund offereds a public offeringndits unitsare traded
in themain market, where its mainvestment objectivés to invest in
constructionally developed real estates qualified to igéeesgular and rental
income. 90% of thedrn d 6 s fits &rd distpibutedn cash to the unitholders
throughout itgerm, at an annual basis as a minimum

Musharaka Capital CdclogedSaydijontsthok s har
company established under thecision of the Saudi Ministry of Commerce an
IndustryNo. (73/S) on29-03-1435 AH.It is alegal persorauthorizedoy the
Authorized Persons Regulatiomderthe CMA license No. 27131690n 18-12-
1434 AHto engage in th activity ofmanagingimanagng investmentunds),
advising, arranging, and dealing as a principal with respebetecurities
business

They are theAnti-Money Laundering and Count&errorist Financing Rules
issued by th&€ A Councilunderthe DecisiorNo. 1-39-20080n 03-12-1429
AH, corresponding to 312-2008, & amended by theMA Council Decision
No.5-53-20160n 25-07-1437 AH corresponding to 6R5-2016.

Theyassets and resources (budgatise¥ of an economic value owned by the
Fund and can be converted into caabc@sh constitutegart of the assets)off
example, theonstructionally developetadyto-use inkind real estate assets
whetherthey areresidential, commercial, industrial,gaiculturalr e al e st
etc The AssetLClausealso includes the right to use and acquire the above
mentionedn-kind real estate without ownershipereof along with thecashand
thereceivablesin addition toinvestment in real estate projects floe purpose of
development and investment in otlsémilar real estate funds, whethbey are
local or internationaletc

Any | egal or natur al person who me
of this prospectus, unitholders shall mean whoever owns units in theokherd
than the follaving:

1) Any unitholder owning 5%r more of thé=unds total units.

2) The Fund Minager and its affiliates.

3) The Fund's Bardmembers

One of theF u n ddarsl mdénbers, whis neither an employee nor a&d
member of the Funiflanager or angubsidiarythereof or ayp Sub-Fund
Managerort h e  FcustodiahBurthermorehe should not be involved in a
substantiabusiness relationship or contract with the Fund Managemy Sub
Fund Manageor theF u n duétadian.The definition of thdndependenBoard
Memberas mentioned in the Real Estate Investment Funds Regulations sha
applicable to such person.

Any work day (from Sunday to Thursday), with the exceptiothefpublic
holidays, on which the banksdfinancial institutionscarry out their workn
Kingdom of Saudi Arabia.

It is theSaudi Capital Market Lavssuedby the Royal Decree Novl/30 on02-
06-1424AH (as amended or #enacted from time to time).

Instructions issued by the CMA Council under the Decision Nt8@®%2016 on
23-01-1438 AH, corresponding to 2)-2016, based on the Capital Market La
issued by the Royal Decree (M/30) o6-2424 AH.

Real Estate InvestmentiRds Regulations issued thye CMA Councilin the
Kingdom of Saudi Arabia, under the Decisidn. 17 1937 2006 on 1906-1427
AH, corresponding to 187-2006.

The end date of theubscriptiorperiod in the Fund, on which the targeted Fun
capital is collected.

The Capital Market Authority (@A) in the Kingdom of Saudi Arabia.
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Kingdom
Custodian
Operation Date
Operating Income

Financing Costs
(Commissions)
Shariah

Shariah Board

Fiscal Year

Appraiser

Law

Real Estate Advisor

Riyal
Prohibited Person

Exceptional
Circumstances

Net Asset Value
Evaluation Day

Authorized Person
Unit(s)

Fundos

Pr o«

Kingdom of Saudi Arabia
The Alinma Investment Company

17/8/2017 G.
TheFundds naltulatedacodrding tehe standardssued by th&audi
Organization for Certified Public Accountants (SOCRANd it iscalculatedby
thetotal Fund returns after deducting theu n tb@l®xpenses, includinge
capitalprofits (or losses)esulting from the sale and purchaséhareal estate
The costs imposed on tRk&ind commissiors) concerning the finance, which ar
compatibleto the Shariahcontrols at the prevailing markgtices.
It means the system based on the Holy Quran and the Pure Prophetic Sunn
It means the Sharyah Review Bureau) which serves as the Fehdriah
Ad v i SShariah Bdard). The Shariah Board revieves] | t he F usn
andinvestments and monitotse application othe Shariahrules and standards
thereon.
T h e Ffiscabddasstarts on the first day of Januafyeach calendar year an
ends orthe 315 of Decembenf each calendar year. The fifscalyea consists
of a period not less thahmonths andot exceedind.8 months.
An authorityappointed by the Fund Manager to evaluate-ted assetsand it is
certified by theSaudiAuthority for AccreditedValuers(Tageen). It must have
the necessarknow-how andexpertiseto provide real estate appraisal services
addition tothe availability of the independence requirement
Any decreedecision courtorder,verdict system, laworder, legislation,
regulationor rule applicéle inthe Kingdom of Saudi Arabia
The authoritieshat providethe Fund witlreal estate opportunitie@mpatible

witht he Fun d o6 strategy &nd is tetnre thety obtain brokerage
(commission) fees
Saudi Riyal

Any natural or legal person to whom the transfer or acquisition of units may
result in

1 A violation of any systemor requirement of any country or governmental en
in any jurisdiction, whethesolelyor in conjunction with any other relevant
circumstances

9 Chargingthe Fundwith any tax liability that would not have been incurred o
bornein the absence of suctparson or obligatingthe Fund to submit a
registration applicatiogror complying with anyegistration requirements
relating to any of its units in any countig which the Fund is not registered «
does not intend to registdrerein

Severeaconomic crises such as cases of economic recession and financial 1

turmoil associated with a sharp declinghe prices of securitieend other assst

or political crises such as wars and conflicts between states

The total assets value minus the total liabilities.

Every six months for the Fundn the 3@ of June andhe 3! of December of

each calendar year

A person licensed by CMA tperform thesecurities busirss.

It represents aommon sharéor the Fund Unitblders, i.e. each unitis an

undividedshareof theF u n ded asset value.

The funds generated by:

1. The issuance of Fund units through the initial public offering, and &tleof

following offers, including the offers related to the acquisition efiimd
shares.

2.l ncome from the rent al of t he
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Subscription Request
Form

Real Estate
UsufructuaryRight

Promissory Notes

Fundés Net
Constructually
Developed Real Estate
Fund Assets

Trading Funds

Cash Funds

Proportionality in the
Allocation Mechanism
Fundamental Change

Retained Earnings

Re al Est at ¢
Value

Relevant Parties

3.Returns generated due to the Funi
instrumentdrom investment funds, Murabahadaathers.

4.Sal e of any Fundébés assets or any
absence of any other real estate opportunities for acquisition or at the en
the Funddés ter m.

The subscriptiomequestorm thatmustbe filled out ard signed by eachmvestor

and then submitted to the Fund Manager to subscribe to theduniitg the

offering period

An in-kind right to use and exploit a real estat@ group ofreal estatesand it is

an inkind right, which gives its holder the right to take advantage of an asse

belonging to a third party. It Btemporary rightor a certain number of years

(t he r i gndthedright Holdeismntitledtosellit to a thirdparty;

however, he &s no right to dispose of tlexploited real estatey sellingit,

because thdisposition privilege remains with the owner.

A deed preparedccording to a certaiform, which contains data stated in the

systemand the one who preparediitdertakes to pay a certain amotaithe

beneficiaryon adatethat is determined or can be appointed; or to only review

and itis a form of commercial paper

TheFund taltreturns after dedung the total expenses incurred by the Fun

Developedand readyto-usereal estates, which include thesidential,

commercial, industal, agricultural real estates.

It means thé-und's assets, which inclutlee current assets

An investmenbasethroughwhich thecommoditiesare traded; athe Fund

finances théviurabaha transaction/hich is represented in purchasing

commoditiesfrom well-known suppliers in exchander immediatepayment,

and thersellingthem at a higher prid® large companies with good financial

reputationbased on shotierm post payment.

Funds aim tanaintain the investedapitalwhile achieving aeasonable rate of

returnwithin low risks by investing inthe money market instruments, tBaudi

Governmend short and mediuntermbonds, theorporate bonds artie Sukuk.

It is the method used to describe the proportionate allocatieaithéthodto

allocateanamount taa part,according to its sharfeom the whole.

It means any of the following cases:

1. Theimportant change in the Fund's objectives or nature

2. The chang¢hatmay have a negatvorsubstantiagffecton the witholders or
their rights regarding the Fund.

3. The chang¢hatmay have an impact on the Fund's risk position

4. An increase in the Fundds capital

Thecash portiomotdistributed to theinitholdersfrom the Fund's net profit

during theprevious fiscal yeasj, which does not exceed 10% of the Fund's ne

profit per yearaccording to the latest audited financial statements.

It is the average value tlfie eal estate appraiséresults forthe real estate unde

appraisal

1- Fund Manager.

2- Custodian.

3- Real Estate Manager.

4- Appraiser.

5- Chartered Accountant.

6- Board members dhe Chief Executive Officerer employees of any of the
above parties

7- Any unitholderwho owns more thab% ofthetFund é6s net as:

8- Any person belonging or in control of any of the previously mentioned
persons.
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A group of individuals, groups and institutions thffect and are affected by the
actions and decisions taken by theripany.

Long-term Period A period exceeding five years.

It is the rightof giving priority to apartnerto purchase a real estdtefore
offering it to others.

The GregorianCalendar is used for the purpose of these terms and conglition
unless expressly stated otherwise.

The units are traded in the same virayvhich theREITs unitsare tradedn the
Trading Units financial marketTherebre the unitholderganpurchasend sell units during
daily trading hours through the markitectly.

Stakeholders

Preemption Right

Gregorian @lendar

Rules for Special . e .
Purposes Entities therules forspecialpurposesentities issued by theoard of theauthority.
means an entity established and licensed undeutbe forspecialpurposes

Special Purposes Entity entities.

- J " .
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Chapter One

This summary should be read as an introduction to the Terms and Conditiortgraaiitsan overview othekey
information that helps the investor to form an initrabgefor the Fun®d s  n, @stinvestment mechanism and its
targetedreturns; however, it is necessaryéadChapterTwo "Terms and Conditions" and not to suffieéth just
Chapter One

Fund Summary

ol NEs el A Musharaka REITO, it is a closed real est
I\ s elswi=st| The Fundmainly invests in thesonstructuallydeveloped readstate assethatare viable to leasing
andgeneratingegular income, and the Fund may secondarily invest in its assets in the real e
devel opment projects; provided that (A) t
assets, which gereges regular income, are not less than 75%, and (B) the Fund should not ij
in idle lands.

Fund Term (99) Ninetyni ne years starting from the date of
(Tadawul) and making it available for trading. Yteee renewable for an additional two years ai
obtaining the approval of the Fund Board and the CMA.

Fund Currency Saudi Riyal

Risk Level Moderate andfor further details, please see Chapter VII on the main risks for fund investmer

WS =i | (1000 units) One thousand units amounting to ten thousand riyals durisgbigeription period.

Unit Par Value (10) Ten Riyals

Number of Once every six months at least, by twdependent appraisers licensed byShediAuthority for

Evaluations AccreditedValuers(Tageem).

Fund Manager Musharaka Capital Company (AMusharakao)

Profit Distribution The Fund Manager aims to distribute the cash profits to the unitheldiessst once yealuring

Policy the first quarter of the fiscal year; as it will not be less than 90% of the net profitsRéahe
Estate hvestmenflraded kEind (REIT).

Compliance with The Fund invests and deals in a manner consistent with the Islamic Shariah epuproled by

Islamic Shariah the Shariah Board.

Standards

Management Fees The Fund pays annual management fees to the Fund Manager amoubting2t® f r o m
total asst value after deducting all fees and expenses.

Custody Fees The Fund pays the Custodian an annual amou@AR 100,000 one hundredthousand riyals,
which ispaidonce ayear.

Transaction Costs The Fund and the unitholdgoaysa maximum rate of (1%) from the value of each sale or

purchase process paid to the Fund Manager; and that is in exchange for having carried out

investigation, negotiation, and inspection, and these fees are payabthaftompletion of the

deal directly It may beomepart of the commission§ it is possible to agree with the deal broke

on it.

Sl EsEieEnerEe | The Real Estate Manager is entitled to maximum fees of 7% per annum from the total renta

realized on the real estat® be acquired in the futuréurthermore, the Fund Manager is entitle

to appoint the lessee as the Real Estate Manager, where the latter works uswjeertfision of

the Fund Manager, and no fees will be charged to theEate Manager in this case.

Other Expenses A maximum rate of 0.25% per ann dhmincidenam t h

expenses, anithe expenses el at ed t o t he F uTheFukd alsoackhowledgel

thatno other amountsvill be deducted excepthat has been mentioned

Ul el EieEnien =il The Fund will pay fees for the services provided by the Saudi Stock Exchange (Tadawul), a

Listing Fees fees are as follows:

- Registration Fees: It includes the unitholders registry establishment fees: An amSAR 50
thousand, in addition t8AR 2 for each investor and up to a maximum of 500 thousand riyal

- Unitholders registry management service: An amoud06fthousand riyals per annum.

- Listing Fees: The Fund units initial listing service: An amour8AR 50 thousand.

- Fund units initial listing service: An amountof08.% of t he Fundiha ma
minimum of 50 thousand riyals, and a maximum of 300 thousand riyals.

Public Ownership According to the second subparagraph of subparagBjpdf the fourthclausecontainedn the

Sl el NElssie | REITsinstructions, the publi@ ewnership of thé-und unitsshould not be less than 30%tless

of Unitholders an exception has been obtained from the CNlAe number ofinitholders fronthe public should

not be less than fiftynitholders

vsrorsia 11 1




Chapter Two

Terms andConditions

1. Provisions

1.1 Fund Name and Type

Fund name is Musharaka REIT, and it is a closed real estate investment traded fund established in the Kingdom of
Saudi Arabia under the Real Estate Investment Funds Regulations and therRE&liEsons.

1. 2 Fund Managerb6s Head Office Address:

Musharaka Capital CompainyPrince Turki Bin Abdulaziz RoadP.O. Box 712Al-Khobar 31952 Kingdom of Saudi
Arabia

Tel: + 966 (13) 8817990, Fax: + 966 (13) 88182@%~.musharaka.sa

1.3 Fund Size

The target fund size ISAR 88(Q000,000 éight hundred ancdeighty million riyals) divided into880,000,000 units

(eight hundred and eightyillion) with a par value 08AR 10 (ten riyals) perunit a s t Isiee reprasendsdhe
purchasevalueof the real estates amounting3$&R 857,000,000(eight hundred and fifty seven million riyajsh

addition tothe commissions fees to own the real estates amounting to234R5,000 (twenty one million four

hundred ad twenty five thousandyals) payable to the Fund Manager ahée brokersThe restarethe expenses$or

the indds est alkuch asthhmee nEund unitsd expendes fothedirstitimento aatrading | i st|i n
company.

1.4 Fund Term

TheFundds term is (99) years starting from the date of |
and making it available for trading. The Fundbés term i
approval of the Fund Boardahd the CMA.

1.5 Fund Objectives

The Fund's main investment objective is to provide a regular annual income to the unitholders through investment in
contructuallydeveloped real estate assets capabyeoératingegular and rental income and mainly located in Saudi
Arabia; as the Fund Manager must carry out a cash distribution at least once a year during the first quarter of each

year,andnot | ess t han 90 % ®he Fundcirgends torirdricsd acyeisitiongasts énithe seal
estates in the future during the Fundds t el8&fromthe i ncreas
Terms and Conditions, or through finance consistent with the Shariah Board standards; in adtligoatéined
earnings from the Funddés previous investments.

9
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A Description of the Fundodés Purpose and its Invest me
The Fundds main objective is to achieve a st atome cas
and the distributions to the unitholders must be viable to gramthincreaseand that is through the investment in
contructuallydeveloped real estatempable of generating regular and rental incoared the distribution of the
amounts to the unitholders in a periodic manner. The Fund aims to achieve gralthcreasén the annual
distributions through the application of the following options: (AjnRestment of the income retained ather
contractually developecbal estatéinvestmenfassetcapable of generating regular and rental incof@glinking the

annual retaineaarnings or part thereoto the low-risk Murabaha deposits compatible witretShariah Board
standards, and that is after the distribution of 90% of the Fund 's net profits in cash to all the Fund unitholders on an
annual basis at a minimum, at the start of the first quarter of the fiscal year ending ofi thé&®8tember of each

year, and (Cyeinvestment of theetained earnings or part theréofeal estatéunds (REI®), whose units are traded

locally and compatible with the Shariah Board standards .

1.6 A Summaryof the Strategiesto be followed by the FundManager to achieve its Objectives

1.6.1 A Description of the Types of the Real Estate Assdtsbe invested by Fund

The Fund Manager intends to invest in various sectors such emsltistrial residentia] hospitality commercial, or
agriculturesectos. The Fundcan carry out two types of acquisitions, namely

A Acquisition ofcontructuallydeveloped real estatés generateegular andental income.

A Acquisition of real estate usufruct rights for a lelegm period.

While the Fundmainly invests incontructuallydeveloped real estate assets capabtgenératingegular and rental

income, the Fund Manager is not permitted to invest in idle landst srwhly allowed to invest a rate no more than

(25%) of the total value of the Fund's assets, according to latest audited financial statemesaitsstate development

or to renew or redevelop these real estatased by the FundThe criteria for selecting ¢treal estate are as follows:

(A) Leased by at least 50% of the leasable areag;diBtructuallydeveloped and achieves annual rental returns, (C)
located in areas within the major cities; provided that it is outside the boundaries of Mecca and MddiDa tlze

real estate does not require the addition of improvements thereon, whose costs exceed 15% of the total purchase cos

1.6.2. Real Estates to be acquired fahe Fund

TheFund Manageis in the process of acquiring constructually developedestates that generatgularand rental
incomewith medium and long term leas@s different sectorsandthesereal estate arelocated in (theEastern
ProvinceandCentralProvincg as shown in the following table:

Total Return on

Province i Purchase
Value the Real Estate

Name

Ejzala Compound | Eastern Al-Khobar SAR SAR 14,400,000
Province 160,000,000
Al-Baraka Warehouses Riyadh Riyadh SAR SAR 9,000,000
Province 90,000,000
Radisson Blu Hotel Eastern Al-Khobar SAR SAR 7,225,000
Apartments Province 85,000,000
Seasiore Residential Eastern Al-Khobar SAR SAR 13,050,000
Compound Province 145,000,000
Pearl Residential Eastern Al-Khobar SAR SAR 32,045,000
Compound Province 377,000,000
10

vismoraia 1 1 1

nt

=

5t



1.6.2.1 First Real EstateEjzala Compound I:

1.6.2.1.1Real Estate Description Ejzala Compound is a closed residential compound consisting of 101 villas
established in two models different in terms of their design and size; as the first model of villas is built on an
area of 220m? per villa, containing 36 villasyhereas the second modelbuilt on an area of 212 per
villa, containing 65 villasAll the villas consist of two floors with thrdedroomsandthe Compound includes
health, sports and entertainmenttees in addition to a multpurpose hall, a nursery, pools and a shopping
center (Farm Superstores). The Compound is characterized by its proximity to all important and key areas;
as it is located in thal-KorbaNeighborhoodn the Dhahran region on the King Saud Road (Qishla) from
its westernside, and alonghe Old Dhahran Airport. The Dhahran region is the link between Dammam and
Al-Khobar. Furthermore, its location is also characterized by its proximity to the Saudi AGonquay,
the Imam Abdul Rahman bin Faisal University, the King Fahd University of Petroleum and Minerals
(KFUPM), and the National Guard@he Compound is built on two plots of land; as the area of the first plot
is equal to (14,391.8%); whereas the area ofdtsecond plot is equal to (15,094.88), and the total
compound area is equal to (29,4861@3. The Fund Manager also acknowledges that the real estate is free
of any systematic violations that may prevent or cause theitiigzation or noroperation othe real estate,
and he also acknowledges the technical safety of the real estate and the absence of any major engineering
defect or flaws that may prevent or cause theudization or noroperation of the real estate, or may in
return require making &in expensive reforms and changes.

16.2125ummary of t h&eyRfermatonEst at ed s
Current Owner EjzalaTrade and Real Estate Investment Comp&JZALA)

Location QuortobahNeighborhood Al-Khobar
Plot Area 29,486.73n2
Number of Villas 101 Residential Villas

Furnishing Fully-Furnished
Lease Rate 100%

Net Annual Income Valuefrom 14.4 Million Saudi Riyals
the Lease
Sector Residential investment

Fesiseerelol Bl =s e Ul se | The Three Palm Trees Hotebmpany /5 Years

Contract Term

Average Evaluation 161,509,98Caudi Riyals
Purchase Price 160,000,000 Saudi Riyals

In-kind Share 70% of the Real Estate Value, amounting to SAR
112,000,000
Total Annual Rate of Return 9% p.a.of the Real Estate Purchase Value

Real Estate Age and Operation 14 years
Commencement

Average Incomein 2014 / SAR 16,380,000 / 100%
Occupancy Rate

Average Incomein 2015 / SAR 16,380,000 / 100%
Occupancy Rate

Average Incomein 2016 / SAR 16,380,000 / 100%
Occupancy Rate

11
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1.6.2.1.3Marketing Value and Real Estate Evaluation Method The real estate was evaluated at the market value

1.6.2.1.4 Real Estate Lase and ManagementThe compoundwas fully leasedto the Three Palm Trees Hotel

1.6.2.1.5 Real Estate Acquisition MechanisnThe Fund Manager withcquirethereal estatat SAR 160,000,000

1.6.2.1.6 Lease Contracts Details:

of SAR 161,509,980(one hundred and sixtgne million five hundredand nine thousand nine hundred and
eightyriyals) and t his value r epr es enmadeby dppraisersdependergt at e
from the Fund and from each other, and accredited by the Saudi AuthoAlycieditedvValuers Tageeem).

Ead appraiser hasvaluatedhe real estate separately and then they reached the final market value after

taking the arithmet i @sulsyneaccargance fo the paradraph 1€l¥ of thaseaTerm® n 6

and Conditions.

Companyunder a fiveyear contractwhich generates an annual return(6£AR14,400,000) i.e. fourteen
million and four hundred thousand riyalB.hi s i's the net income after d

management expenses and all expenses of insurance and periodic maintenance which are incurred by the

Lessee in its capacity as the Real Estate Manage real estate manager shall be appointed and supervised

by the Fund Manager. In addition, the real estate manager shall fulfill all the mentioned expenses. There are
no expenses or entitlements payable to the current real estate manager, ad #ssebén addition the

Lessee has issugntomissory notefor the leasevalue for each yeatr.e. five promissory notesThe Fund
Manager shallix months prior to expiration of the lease contract Wi#Three Palm Trees Hotel Company,
contacttheLessee, i.e. thelifeePalm Trees dtel Company, tdknow whetheror notit desiredo renew the
leasecontract for asimilar or differentterm andfor the price to be agreed upon at the tintfeit doesnot

desireto renew the contraghe Fund Minageshallappoint a neweal estatemanagerwho meets the criteria
mentioned in paragraph 1.25.1.3, in order to opehstedmpoundo operate the compound

giving the Rund a totalannualreturnof 9% of thereal estate purchasenount(as described in&agraph
1.6.2.6) The purchaseateis consideredower than the e a |  averbgaappeatatrate,which prepared
by three appraisers accredited by tBaudi Authority for Accredited Valuersamounting toSAR
161509980, as shown in &agraph 1.12and the real estate ownavill contribute with an irkind share
amounting to70% of ther e al e st at egq@abtoSARILL2®00,000.a | u e,

One Contract

The Three Palm Trees Hoebmpany
Since the transfesf its ownership and its
conveyance for the Fund

Five Years

A leasecontractin which the Lessee shall
bear the insurance, maintenance and
operating costs.

Lease of residential villas in a closed
compound

SAR 72,000,000

Number of Contracts
Lessee

Lease Contract Start Date

Contract Term

Permitted Usage

Total Value of Lease
Contract
Lease Value per Year
Lessee Commitment
Guarantee

SAR 14,400,000

Order payment vouchers at the value of

each lease per year.

The owner is entitled to terminate the leas

contract in the following cases:

1.1f the Lessee fails to fulfilhis obligation
to pay the annudease within 60 days
fromthedateoFundés ent i
lease value.

2. If the Lessee breaches the clauses of t
lease contract.

|
|
|
Contract Type
|

Contract Termination
Conditions during the
Term, which is five years
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* The Fund Manager acknowledges that there is no conflict of intdveseen the following partieshethedirectly
or indirectly.
1) Fund Manager.
2) Real Estate Manager(s) associated with the Fund.
3) Real Estate Owner(s) associated with the Fund.
4) Lessee(s) of real estate assets, whose revenues cod@tuter moreof theFund 6 s a metuwsa | | ease

1.6.2.2Second Real Estate: ABaraka Warehouses

Real Estate Description It consists of six towerinl4 n?) closed warehousdscated athe Al Mashael Districtin

the SulaiMunicipality in the city of Riyadhbuilt on aplot area of 29,955.46 and leased by th&dvanced Supplies
Company Limitedowner of the FLOW carriers; as it is the exclusive carrier for the IKEA Company under a binding
five-year contractenewed after the eraf each period with a new value; however, if @fi¢he partiesloes not wish

to renew the contragcit must notify the other party inriting within 30 days before the ewdthecontract term, which
istwo yearsincet he Lesseeds estatanditspperatof. t he r eal

The Fund Manageacknowledgeshat the real estate feee of anyirregularitiesthat mayprevent othinder using or
operating the real estaterrthermorethe Fund Manageacknowledges that the real estate is technically safe and free
of any flaws or major engineering defects that may prevent or hinder using or operating the real estate or may require
making costly major repairs and changes

1.6.2.2.1Summar y KeylInfarnhagon:Re a l Estateds

Abdullah binlbrahim bin Awad Al
Awad
Al Mashael District’ City of Riyadh (

Current Owner

Sl the SulaiMunicipality)
Plot Area 29,955.49m°
=L el WA e s | They were prepared by the Lessee
Lease Rate 100%
Net Annual IncomeValue from SAR 9,000,000
the Lease
Fesisse el REEIR =S e Bl e/ | The Advanced Supplies Company
Contract Term Limited/ 5 Years
Average Evaluation SAR 90,559,500
Purchase Price SAR 90,000,000
5 ~
Total Annual Rate of Return églﬁ’ep'a' FHerEE] st 2 20 s
Real Estate Age and Operation FAGNCNCEE]

Commencement
Averagerincome sincerinception /A msyAAzEcNeloloNeo[o ue[oL%)
Occupancy Rate

1.6.22.2 Marketing Value and Real Estate Evaluation Method The real estate was evaluated at the market value
of SAR 90,559,500 (ninety million, five hundred andifety-ninethousandand five hundrediyals), and this
value represents t lonationmadabyammisess ingepesdent froentha Eued aedvram
each other, and accredited by the Saudi AuthorityAiereditedValuers (Tageeem). Each appraiser has
evaluatedhe real estate separately and then they reached the final market value mfgethlarithmetic

average for the evalwuationd6s results, in accordance

1.6.22.3 Real Estate Lease and ManagementThereal estate is fullyeasedto the Advanced Supplies Company
Limited under afive-yearcontractwhich generates an annual return(8AR 9000,000) i.e. nine million
riyals. Thi s is the net income after deduction of all
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of insurance and periodic maintenance which are inclbyetthe Lessee in its capacity as the Real Estate
Manager as it will be appointed, and meal estate management fe@h be chargedn this caseandit will

work underthe supervision of Fund Managén addition, the Real Estate Manager shallfulfill all the
mentioned expenses. There are no expenses or entitlements payable to the current real estate manager,
as it is the LesseeThe Fund Manager shathirty days prior to expiration of the lease contraith the
Advanced Supplie€ompanyLimited, contactthe Lesseeao know whetheror notit desires to renew the
leasecontract for asimilar or differentermandfor aprice to be agreed upon at the tinfdt doesdesire to
renew the contracthe Fund Manager shall appoint a new reatate manager, who meets the criteria
mentioned in paragraph 1.25.1.3, in order to operate the compound to operate the compound.

1.6.2.14 Real Estate Acquisition Mechanism The Fund Manager withcquirethe real estatat SAR 90,000,000
giving the Fund a totaknnualreturnof 10% of thereal estate purchasenount(as described indagraph
1.6.2.6) The purchaseateis consideredower thanthe e a |  averagappeai@asate,whichis prepared
by two appraisers accredited by tBaudi Authority for Accredited Valuer@mounting tcSAR 90,559,500,
as shown in Bragraph 1.12

1.6.2.2.5 Lease Contracts Details

Number of Contracts One Contract
The Advanced Supplies Company
Limited

Lease Contract Start 10/11/1436 AH

Date
Contract Term Five Years
A leasecontractin which the Lessee sha
Contract Type bear themanagemenimaintenance and
operating costs.
Permitted Usage | Storage Warehouses

Total Value of Lease ‘ SAR 27,000,000
|

Lessee

Contract

Lease Value per Year

SAR 9,000,000

1. If the Lesseds delayed in payinthe
annual leasgalue within a month
from the payment due date, thener
will be entitled to terminate the
contract.

2. If the Lessedreaches the clauses of
the lease contracthe owner will be
entitled to terminate the contract

Contract Termination
Conditions during the
Term, which is five years

* The Fund Manager acknowledges that there is no conflict of intéretsteen the following parties, whether directly
or indirectly:
1) Fund Manager.
2) Real Estate Manager(s) associated with the Fund.
3) Real Estate Owner(s) associated with the Fund.
4) Lessee(s) of real estate assets, wheitsgrs constitute 10% or moef t he Fundmdterrs.annual | e

1.6.2.3. Third Real Estate: Radisson Blu Hotel Apartments

1.6.2.3.1Real Estate Description: Radisson Blu Hotel Apartmentsonsistof four interconnected and closed
compounds consisting of 92 fulfurnished hotel apartments. Such apartments have three different styles in
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terms of design and area. The first style is built over an ar2@ wf per apartment and contaiassingle

room. There are 36 apartments in toenpoundbuilt in this style. The second style is built over an area of

84 m? per apartment and contains two bedrooms. There are 48 apartmentsamiheundbuilt in this

style. The third style is built over an aref 125m?per apartment and contains three bedrooms. There are 8
apartments built in this style. The real estate is ownettidsJanami Arabia Company (a closed jesibck
company). Radisson Blu is responsible for operating the whole real estatpdapa of ten years. All
buildingsconsist ofthree floors. Most of the services that the guests need are availablecatripeund

such agoom service, restaurant, business center, reception, health center, gym and swimming pool. The
compounds charaterized by being close to all the main and importaoations It is located near King

Saud Road (Al Qishla), as tlm@mpoundoverlooks the road from its western side. The location of the
compounds also close tthe Saudi AramcdCompany the Imam Abdulahmanbin Faisal Universitythe

King Fahd University of Petroleum and Mineraise National Guardthe ProcareRiaya Hospital anthe
Dhahran and Al RashedompoundsThecompounds built on an area of (3,798.0&). Furthermorethe

Fund Managealso acknowledges that the real estate is free of any irregularities that may prevent or hinder
using or operating the real estate. The Fund Manager also acknowledges that the real estate is technically
safe and free of any flaws or major engineering dsfttat may prevent or hinder using or operating the

real estate or may require making costly major repairs and changes.

Current owner

Location

Plot Area
Number of units
Furnishing

Lease rate

Net Annual |ncomeValue
from the Lease

Sector

Lesseeand Real Estate
Manager / Contract Term

Average Evaluation
Purchase Rice
In-kind Share

Total Annual Rate of Return

Real Estate Age and

Operation Commencement

1.6.2.3.2Summary of the Real EstateKey Information :

Tanami Arabia Company (a closed jestbck
company)

OlayabDistrict, Al-Khobar City

3,798.08m?

92 hotel apartments

Fully-furnished

100%

SAR 7,225,000

Hospitality

Tanami Arabia Company (a closgnt-stock
company) / 5 years

SAR 86,004,000

SAR 85,000,000

30% of thereal estatevalue, i.e. SAR 25,500,00(

8.5%p.a.of thereal estat@urchase price

New (February 2017).
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1.6.23.3 Marketing Value and Real Estate Evaluation Method The real estate was evaluated at the market value
of SAR 86,004,000 (eightgix million andfour thousand riyals) and t hi s value represel
average evaluation made by appraisers independent from the Fund and from each other, atedl dgcred
the Saudi Authority foAccreditedvaluers (Tageeem). Each appraiser has evaltlatagal estate separately
and then they reached the final mar ket value after
in accordance to the paragh 1.12 of these Terms and Conditions.

1.6.2.34 Real Estate Lease and Mnagement:The compoundwasfully leasedto the same seller Tanami Arabia
Company (a closed joirsttock company) under a separate contract that was signed after the purchase
agreement . The ¢ ont whixlt delbemte aneannmal rietarn df SAReE7,225,808 (seven
million, two hundredwenty-five thousand Saudiyals). This is the net income after deduction of all the real
estatebds management expenses and alll expenses of| i
by theLessedn its capacity as thBeal EstateManager. ThdReal EstateManager shall be appointed and
supervised by thé-und Manager. In addition, theeRl Estate Manager shall fulfill all the mentioned
expenses. There are no expenses or entitlements pdgable current Bal EstateManager, as it is the
Lesseeln addition, the_esseehas issueé promissory note for theaseof each year, i.e. five promissory
notes. The Fund Manager shall, six months prioexpirationof the lease contract witlianami Arabia
Company, contact theesseei.e. theTanami Arabia Company, in order to know whether or not it is desiring
to renew the lease contract for a similar or different tanaifor a price to be agreed upanthe time If the
Lessealoes not desk to renew the contract, the Fund Manager shall appoint aRealEstate Minager,
who meetghe criteria mentioned in paragraph 1.25.1.3, in order to operatettgound.

1.6.23.5 Real Estate Acquisition MechanismThe Fund Manager wikcquirethereal estatet SAR 85,000,000
giving the Rund a totabknnualreturnof 8.5% of thereal estate purchasenount(as described in@agraph
1.6.2.6) The purchaseateis consideredower thanthe e a | averagappeisakate, which iprepared
by two appraisers accredited by tBaudi Authority for Accredited Valuers, amounting$aR 86,004,000
as shown in Bragraph 1.12The owner of the real estate will contribute by aikimd share of 30% of the
total real esite value, i.e. SAR 25,500,000

1.6.23.6 Lease Contracts Details

Number of contracts One contract

Lessee Tanami Arabia Company (a closed jestbck company)

Lease Contract Start Date Since ownership transfer and conveyance thereof to the Fund

Contract Term Five years

A lease contract in which theesseebears the insurance,

Contract Type maintenance and operation costs

Hotel apartments
SAR 36,125,000
SAR 7,225,000

Permitted Usage ‘
Total Value of Lease Contract ‘

Lease Value per Year

Promissory notes of the annilehsejn addition to the guarantees
of the owners of the leasing company regardirggleasgayment.

Guarantee of t
commitment

The owner shall be entitled to terminate the lease contract in th
following cases:

1. If the Lessedails to fulfill its annual obligation of paying the
leasewithin 60 daysd r o m t hreatufitydateod the lease
value

2. If the Lesseeviolates the clawes of the lease contract.

Contract Termination
Conditions during the Term,
which is five years
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* The Fund Manager acknowledges that there is no conflict of intdéretsteen the following parties, whether directly
or indirectly:
1) Fund Manager.
2) Real Estate Manager(s) associated with the Fund.
3) Real Estate Owner(s) associated with the Fund.
4) Lessee(s) of real estate assets, whetsgrs constitute 10% ormoef t he Fundr@terrs.annual | e

1.6.2.4. Fourth Real Estate: Seahore ResidentialCompound

1.6.2.4.1 Real EstateDescription: It is a residentiatompoundocated inAl Aziziyah neighborhood in AKhobar
city near the desalination station and Sunset B&whpound Suchcompoundcontains 112 residential
units; 76 villas and 36 apartments that are fully furnished.ciimpoundalso contains recreational and
service facilities for the residents, e lgealth and sports clubs and an outdoor swimming pool. In addition,
the compoundhas a modern design. Furthermatds close to AlKhobar Corniche and King Fahd Bin
AbdulazizCausewayhat leads to the Kingdom of Bahrain. T@empounds built over an aa of 38,121.50
m?. It has been recently built and will be handed over td_gsseavhen the Fund startts operation. The
Fund Manager acknowledges that the real estate is free of any irregularities that may prevent or hinder using
or operating the reastate. The Fund Manager also acknowledges that the real estate is technically safe and
free of any flaws or major engineering defects that may prevent or hinder using or operating the real estate
or may require making costly major repairs and changes.

1.6.2.4.2. Summary of the Real Estate key Information :

Current owner EjzalaTrade and Real Estate Investment Company
Location Al Aziziyah Neighborhood, AKhobar City
Plot Area 38,121.50m?

Number of units 112 units

Furnishing Fully furnished

Leaserate 100%

NS VETR R (el g AV DR el MU CANEN N SAR 13,050,000

Sector Residential

Lesseeand Real Estate Manager / Labab Works Contracting @apany/ 5 years
Contract Term

Average Evaluation SAR 155,192,873
Purchase Rice SAR 145,000,000
In-kind Share 70% of thereal estate value, i.e. SAR 101,500,000

Total Annual Rate of Return 9% p.a.of the real estate purchase price

Real Estate Age and Operation New (to be handed over to thesseeon 01:07-2017)
Commencement
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1.6.24.3 Marketing Value and Real Estate Evaluation Method The real estate was evaluated at the market value

of SAR 155,192,873 (one hundred fiftiye million, one hundred ninetywo thousandgeight hundred
seventythree riyals) and this value represents the real
independent from the Fund and from each other, and accredited by the Saudi Authokitgréatited
Valuers (Tageeem). Each appraiser éaaluatedhe real estate separately and then they reached the final

mar ket value after taking the arithmetic average

1.12 of these Terms and Conditions.

1.6.2.4.Real Estate Lease and ManagementThe compoundwas fully leasedto Labab Works Contracting

Companyunder &five-yearcontract which generates an annual return of SAR 13,050,000 (thirteen million,
fifty thousand Saudi riyal s). This is the net
expenses and all expenses of insurance and periodic maintenance whictuered by thé.esseen its
capacity as thReal BtateManager. Th®eal EtateManager shall be appointed and supervised by the Fund
Manager. In addition, thRealEstateManager shall fulfill all the mentioned expenses. There are no expenses
or enttlements payable to the current real estate manager, as itlieskee In addition, theLesseehas
issueda promissory note for theaseof each year, i.e. five promissory notes. The Fund Manager shall, six
months prior to expiration of the lease cactrwithLabab Works Contracting @epany contact thé.essee

i.e. theLabab Works Contracting Co., in order to know whether or ni¢streso renew the lease contract

for a similar or different ternand for aprice to be agreed upat the time If the Lessee does not desie
renew the contract, the Fund Manager shall appoint a new real estate maegeneetsthe criteria
mentioned in paragraph 1.25.1.3, in order to operatedhmound

1.6.24.5 Real Estate Acquisition MechanismThe Fund Manager wilicquirethereal estatat SAR 145,000,000

giving the Rund a totalannualreturn of 9% of thereal estate purchasenount(as described in&agraph
1.6.2.6) The purchaseateis consideredower thanthe e a | averagaappeasalsate, which iprepared
by two appraisers accredited by tBaudi Authority for Accredited Valuers, amounting$8R 155,192,873
as shown in Bragraph 1.12The owner of the real estate will contribute by atkimd share of7f0% of the
total real estate value, i.e. SAR1,500,000

1.6.2.4.6L easeContracts Details

Number of contracts One contract

Lessee Labab Works Contracting Company
Lease Contract Start Date 01-07-2017

Contract Term Five years

A lease contract in which theesseebears the insurance,
maintenance and operation costs

Contract Type

Permitted Usage Lease of residential units in a clossampound
Total Value of Lease Contract SAR 65,250,000
Lease Value per Year SAR 13,050,000

CUche Gl ce i e G Promissory notes of the anndedse
commitment

The owner shall be entitled to terminate the lease contract in the
following cases:

1. If the Lessedails to fulfill its annual obligation of paying the
leasewithin 60 daysd r o m t hreatuftydatdod the lease
value

2. If the Lesseeviolates the clauses of the lease contract.

Contract Termination
Conditions during the Term,
which is five years
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* The Fund Manager acknowledges that there is no conflintefess between the following parties, whether directly
or indirectly:

1) Fund Manager.

2) Real Estate Manager(s) associated with the Fund.

3) Real Estate Owner(s) associated with the Fund.

4) Lessee(s) of real estate assets, whetsers constitute 10 r mor e of t herekmnddés annuse

1.6.2.5. Fifth Real Estate: Pearl Residential Compound:

1.6.2.5.1.Real EstateDescription: It is a closed residentimlompoundiocated in AtRaka Neighborhood in Al
Khobar city overlooking Prince Sultan Bin Fahd Bibdulaziz Street and is near King Fahd Bin Abdulaziz
Road Causeway, which connects Dammam with &lhobar. Thecompoundcontains many services,
equipment and recreational facilities, e.g.: a health club having two sections, one for men and another one
for women, an outdoor swimming pool, a health club and a rasé#ihall. Theeompounds composed of
233 units that differ in design and area. Thenpounds one of the most modern and efficientmpounds
that are equipped with a security and guarding sysésnt is equipped with safety equipment and a-igh
standard control room. Threal estatés leased under one contract to Enwan Al Khaleej Company for Real
Estate Investment. Trompounds built over an area of 22,506”. The Fund Manager acknowledges that
the real estate is free of any irregularities that may prevent or hinder using atiraptve real estate. The
Fund Manager also acknowledges that the real estate is technically safe and free of any flaws or major
engineering defects that may prevent or hinder using or operating the real estate or may require making
costly major repairsral changes.

1.6.2.5.2. Summary of key information of the real estate:

Current owner Enwan Al Khaleej Company for Real Estate Investm
Location Al-Rakah Neighborhood, AlKKhobar City

Plot Area 22,500m?2

Lease rate 100%

LA VETR R (el g AV DR el MU CANEE N SAR 32,045,000

Sector Residential

Lesseeand Real Estate Manager / Enwan Al Khaleej Company for Real Estate Investm
Contract Term /5 years

Average Evaluation SAR 379,171,000
Purchase Rice SAR 377,000,000
In-kind Share 70% of the real estate value. SAR 263,900,000

Total Annual Rate of Return 8.5%p.a.of the real estate purchase price

Real Estate Age and Operation 5 years
Commencement

Averagelncomenn20t4f0ccupancy rate sy agc” Nelo 0N oo oW Te[o)7:
Averagelncomenn20LSA0ccupancy rate sy agc” Nelo 0N oo oW Te[o)7:
Averagelncomenn20167AOccupancy rate Isy\agc” Nelo 0N oo oW Te[o)7:
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1.6.25.3 Marketing Value and Real Estate Evaluation Method The real estate was evaluated at the market value
of SAR 379,171,000 (three hundred sevemitye thousand, one hundred and sewemty thousand riyals)
and this value represents t heawoampmitersdepeadertohe aver age
Fund and from each other, and accredited by the Saudi AuthorijctoeditedValuers (Tageeem). Each
appraiser has evaluatttk real estate separately and then they reached the final market value after taking the
arithmetic average for the evaluabn 6s r esul t s, in accordance to the
Conditions.

1.6.2.5.Real Estate Lease and Managementhe compound was fully leased to Enwan Al Khaleej Company for
Real Estate Investment under a fivear contract which generates an annuarneof SAR 32,045,000 (thirty
two million, forty five thousand Saudi riyals). |Thi
management expenses and all expenses of insurance and periodic maintenance which are incurred by the
Lessee in & capacity as the Real Estate Managjbe Real Estate &hager shall be appointed and supervised
by the Fund Manager. In addition, the real estate manager shall fulfill all the mentioned expenses. There are
no expenses or entitlements payable to the cureah estate manager, as it is the Lessee. In addition, the
Lessee has issuedpromissory note for the lessee of every six months, i.e. ten promissory notes. The Fund
Manager shall, six months prior to expiration of the lease contracEwittan Al Khalej Company for Real
Estate Investment, contact the tenant, Enwan Al Khaleej Company for Real Estate Investment, in order to
know whether or not it desires to renew the lease contract for a similar or different term and for a price to be
agreed upon at thieme. If the Lesee does not desire to renew the contract, the Fund Manager shall appoint a
new real estate manager, who meets the criteria mentioned in paragraph 1.25.1.3, in order to operate the
compound.

1.6.2.5.5. Real Estate AcquisitioMechanism The Fund Manager will acquire the real estate at SAR 377,000,000,
giving the Fund a total annual return&%% of the real estate purchase amount (as described in Paragraph
1.6.2.6). The purchase r at e averageappraisliratepwhiehds plepanece r t h a
by two appraisers accredited by the Saudi Authority for Accredited Valuers, amounting to SAR
379,171,000, as shown in Paragraph 1.12. The owner of the real estate will contribute-kindrsirare
of 70% of the otal real estate value, i.e. SAR 263,900,000.

1.6.2.5.6 Lease @Gntracts Details

Number of contracts One contract
Enwan Al Khaleej Company for Real Estate
Lessee
Investment
LeaseContract Start Date ATt Bl fae v el ERR
the Fund
Contract Term Fiveyears

A lease contract in which theesseebears the
insurance, maintenance and operation costs

Contract Type

Permitted Usage Lease of residential units in a closgampound
Total Value of Lease Contract SAR 160,225,000
Lease Value per Year SAR 32,045,000

E0hcn el erel el Promissory notes of tHesseeof every six months
commitment

The owner shall be entitled to terminate the leas
contract in the following cases:

Contract Termination 1. If the Lessee fails to fulfill its annual obligatio

Conditions during the Term, of paying the lease within 60 days from the

which is five years Fundodés maturity date

2. If the Lessee violates the clauses of the leasg
contract.
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* The Fund Manager acknowledges that there is no conflict of intdretsteen the following parties, whether directly
or indirectly:
1) Fund Manager.
2) Real Estate Manager(s) associated with the Fund.
3) Real Estate Owner(s) associated with the Fund.
4) Lessee(s) of real estate assets, whetsgrs constitute 10% ormoef t he Fundr@terrs.annual | elase

1.6.26. The Fund®ods retums baded an the upieprice SAR 10 (representing the annuédasedivided
he F

by t unddés size) as mentioned in the | ease contr
From 17/082017
. SAR 75,720,000 | 8.6% 7%
Till 16/08/2018
From 17/08/2018
AR 75,72 .6% 7%
Till 16/08/2019 SAR 75,720,000 | 8.6% °
From 17/08/2019
. SAR 75,720,000 | 8.6% 7%
Till 16/08/2020
From 17/08/2020 SAR 66,720,000
' ! 7.5% 6.02 %
Till 16/08/2021 c ° °
From 17/08/2021
. SAR 66,720,000 | 7.5% 6.02 %
Till 16/08/2022

*The Fund Manager acknowledges thattdngettotal return is before deduction of #iefees and expenses relevant
to the Fund.

*At the end of thé= u n thiedgear, the lease contract of the second real estat®dvaka Warehouses", will expire.
The Fund Manager shall then determine a mechanism that commensurate with the provisions of paragraph 1.6.2.2.3|

1.6.3.Investment Concentration Policies

The Rund aims to mainly invest in places located in the main cities of the Kingdom of Saudi Arabia, provided that
such places are outside the borders of the cities of Mecca and Medina. Such places are characterized by positive
population characteristics, stroggowth in business activities, positive investment flow, posgivaply anddemand
dynamics, and a strong infrastructure. Although the Fund's initial investment is in the Kingdom of Saudi Arabia, the
Fund may invest up to 25% of thetitdal asset valuea constructionally developed real estates that are located outside

the Kingdom and capable of generating a periodic rental income in accordance with the latest audited financial
statements. In addition, the Fund Manager may retain up to 10% of thennat profits in the form of cash through
undistributed retained earnings obtained from annual rents. The following table shows the investment concentration
rates pursuant to the Fund's strategy:

21
.. L
Musharaka



Incomegenerating real estates in the Kingdom of Saud| 75% 100%

Arabia

Usufruct rights of incomegenerating real estates in t

Kingdom of Saudi Arabia, real estate development proje

incomegenerating real estates outside the Kingdom

Saudi Arabia, international or local REIT funds complii 0% 25%

with the Shari ah B aaepdsiisin

Saudi riyals with Saudi banks, and IPO funds whethe

not they are affiliated to the Fund Manager.

Retaining cash annually from net profits 0% 10%
164Fundbds Borrowing Powers
The Fund Manager may, on behalf of the Fund,
obtaining the approval of the Funddés Board of

1.6.5.Methods and Ways to invest theCash Available in the Fund

The Fund may invest the available cashMaorabaha deposits iSaudi riyalsand other shoiterm investments
compliant with the Shariah B
whether they are managed by the Fund Manager of any manager of o#isémient funds. Such funds shall either be
traded or nostraded, e.g.: local REIT funds or IPO funds. In addition, such funds include cash and trading funds,

provided that all/l of these i nv eca assetrvalue acsomiptb the latestt

oardobs

obt ai

n

fi

Directlor
of the Fund'sotal assewvalue according to the latest audited financial statements. Financing can be obtained from any
local bank. All financing costs shall be borne by the Fund.

standards.CMRubI i

audited financial statements. The Fund Manager shall determine such investments based onstahelzios(a)
previous performance of such funds; and (b) efficiency of the Fund Manager.

1.6.6.Exit Policy

The main objective of the Fund tis provide the unitholders with annual periodic income from the revenues of the
dés real estates. This would require rete
generation of a periodic rentakiome for a period of tim&he Rund Manager will continuously monitor the market
in order to seize opportunities disassociatéself of one or more of its investments.

The reasons fahe exitinclude but are not limited to: (a) restructuring the Fund's real estate asselisde imaw real

estates that increase the efficiency of the Fund's income and commensurate with théodesftraatl estate assets
in which the Fund will invesin 1.6.1; (b) changes in the characteristics of the existing real estate assets, e.g.: the
geqyraphical location of the real estate and the significant and continuous declination inriteegeve

Fun

The Fund shall, generally, retain its real estate assets for-telongHowever, the Fund Manager véfpraisee a ¢ h
real estate on a pgedic basis and propose specific stratefiest. Such proposals shall include decisions of selling the real estate
after obtaining the approval of
unitholders, andch decision decisions shall be taken without referring to the unitholders. The Fund Manager shall have any real
estate, which is proposed to be sa@gpraisedby two independenappraiserdicensed by the Saudi Authority for Accredited
Valuers In addition, the Fund Manager shall make endeavors so that the sale price is not less than thapavaisajerice of

the real estate. Furthermore, the Fund Manager shall make endeavors to buy another real estate that commensurate itk the Fun
strategies in order to achieve its objectives, within six months ashof

16.7Fund Ma nrvesenendDecisionMaking Mechanism

1.6.7.1. Making substantiveDe ci si ons oWorkt he
All substantive decisions relevant to the Fund and any other decisions that affect the unitholtiervaloe of such
units in any wayhall be firssubmitted by the BalEstate indsManagement o
decisions includéut are not limited to:
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1. Approving theF u n ahiGasobjectivesand the targahvestment field;
2. Approvi ng appoi skeyservice pravilerst engaiSioBianReabEstate Developer gl Estate
Appraisers Real Btate Marketer, Shariah Board, Real Estate Managaditor);
3. Approving any new contracts within the Fundés nor mal
4. Approving the Fundodés terms and conditions;
5. Following-up with the workflow and completion rate together with approutimgpayments;
6. Any significant changes to any of the following;
7. Any process that may ofitbiercitt s héev &Flunedds perf or mance

1.6.7.2.Description of the Stepsfor taking investment decisions

1. Studying real estate markets:

The Fund relies on t hBlan&gemmedt Dé&parimantattte EternaRAdvisdrs tdEregularly e
assess the most attractive sectors in the real estate investment market. The Fund Manager will continucugly follow
the trends and cycles in the real estate investment market as well asforatkeatientals and sector characteristics in

order to capitalize other e a | estate marketds avail abl-termoljeptives.t uni tijes
2. Acquisitions:
Takingthedeci si ons for Fundds investm&nt in real estates is

A Performance of initiabppraisalof the real estate proposed for acquisition by the Real Estate Management
Department in order to verify its feasibility. Such real estate shall commensurate with the types of real estate
assets in which the Fund will iest as indicated imbovementionedhe subparagrapt.6.1.

A Theresults of the initiappraisas hal | be presented to the Fundbés Board
on continuing to seek acquisition of the real estate.

A The Fund Manager shall appoint independgyiraisersn order to valuate the real estate in order to determine
theral estateds market value.

A The Fund Manager shall appoint a technagabraisein order to valuate the real estate from the technical and
engineering aspects.

A When the real estateds feasibil it yvediedda Lintdirsy ofterot;n si st en

acquire the property is exteled to the property landlorda f t er obt aining the approvial
Directors.Finally, the real estate is acquired in favor of the Fund and its ownership is registeredamthef
the private company established by the Custodian.

3. Real Estat®peration andlanagement

The Fund Manager shall be entitled to appoint the real estate lessee or its representative or any of its subaidiaries as

Real EstateManager. In this casehd lessee shall assume all dutieshef Real EstateManagement as part of its
responsibilities and duties under the same lease contract. The Fund Manager shall periodically supBedde the
EstateManager . | f t h@rectérs is dndasisfielithahe Real BstateMa nager 6 s per f or manc
theits lack of commitment ipperformingits duties and responsibilities provided for in tomtract signed therewith,

it shall be replaced by a more efficient manager within a maximum of three momthth&alate of terminating the

contract with theReal EstateManager.

The Fund generally intends to retain the ownership of real estate on-tetongasis. However, the Fund Manager

will regularly evaluate althereal estates owned by the Furithe Fund Manager may propose selling any of the
Fundbés ieaaf teesrt aothet ai ni ng the approval of the Fundbs| Bc
performingan analysis and a detailed study that take$dltmving factors into consideration:

A Real estateds annual rent al i ncome.

A Real estatedbsthedionsi st epncygf wihéd Fundébés invest ment slect
be followed by the Fund in order to achieve its objectives.

A Strategg fit of the real estate with respect to the investment allocation strategy by sectors.

A Any change in the marketds conditions which affects t

A Prior to taking any action, the Fund Manager will seeligpraisethe relevant real estatdy two independent

appraisersHowever, suclappraisershall bethekey members in the Saudi Authority for Accredited Valuers.

23
.. L
Musharaka



1.7.Fund Investment Risks:

Fund Investment involves moderate risks. And thus, investment in tldégamly suitable for persons who can afford

the complete or partial loss of their investment. The below factors describe the risks that could negatively affect the
Fundés investments and consequent/|l y retdrrs Bis impottamtehatFund 6 s
prospective investors review and understand these risk factors before making an investment in the Fund. In all cases,

it should be noted that the below risks are eatlusive however, they are examples of the risks that might taee

Fund.

1.7.1.Summary of the Key Risks involved in Fund Investment

1.7.1.1 Fund-Related Risks:

1.7.1.1.1 Nature of Investment Risks: Fund Investment requires commitment as described in these Terms and
Conditions with no assurances of realization of returns omthrested capital. There will be no assurances that the
Fund will be able to realize positive returns on its investments in a timely manner, if at all. The Fund may not be able
to sell or dispose of its assets. In addition, if it was decided to dispdse afsets by sale, the Fund may not be able

to sell such assets at a price perceived by the Fund Manager to represent a fair value thereof or within the timeframe
desired by the Fund. Accordingly, the Fund may never be able to realize any returnssmidts as

1.7.1.1.2Limited ExperienceRisks: The Fund Manager has limited experience in managing real estate investment

traded funds. In addition, the REIT Regulations have only been recently;iskaszfore the Fund Manager may

have to spend considerable time and effort to ensure that the &uplies with the regulatory requirements in force

i ssued by CMA and Tadawul . In this case, titlsfinanciahay have
position andhereturns taheunitholders.

1.7.1.1.3Liquidity Risks:Li st i ng t he FE Gaud Steck Exchanges(Tadawul)tshall not be taken as
implying that there will be an active liquid market for the units or that it will develop or, if it does develop, thit it wil

be maintained as it is. If a market of high liquidity is not developedligiidity and trading price of the units could

be adversely affected. In addition, if such a market does not develop, relatively small transactions may have a
significant impact on the prices of units, and transactions including a large number ofayniis difficult to execute

at a stable price. A limited number of units/unitholders may result in reduced levels of liquidity with respect to such

units, which may adversely affect: (1) an menyand/dror 6 s| al
(2) the price at which such units are trdde the market. In addition, a large number of units may be issued to a
Il imited number of investors, which would adversely aff.

1.7.1.1.4Price ChangesRisks: There are many factothat may negatively affect the market price of units. Such

factors include the general movement in local and international skotlangeand real estate markets, prevailing and
anticipated economic condi ti on :ds, apdgeneral ecormrorait cargitions Inna n/c i
addition, the units may be subject to price fluctuations. Furthermore, the lack of liquidity may have an adverse effect

on the unité market value. Accordingly, the purchase of such units is only suitable foronvegho can bear the

risks associated with such investments.

1.7.1.1.5Risks of trading at a price less than the market valueThe units may be traded at a price less than the

value at which they were offered. In addition, the unitholders may not be able to retrieve the full value of their
investment. The units may be trade at a price less than their value for various reatafingimnexpected market
conditions, deterioration in investors6é perceptions| of
policy, or excess of supply over demand with respect to the units.

1.7.1.1.6Distributions Fluctuation Risks: Although the kEnd is required, in accordance with the relevant
regulations, to distribute at least 90% of its net profits to the unitholders, there are no guarantees regarding the amounts
of the actual distributions that the Fund will make to the unitholders. In audiie Fund may be unable to make any
distributions due to unforeseeable events that lead to an increase in costs (including capital expenditures in the case
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of large scale urgent renovation works) or a decrease in revenues (such as in the case dbdramutieal rents).
Furthermore, the Fundds inability to make annual di str
that would adversely affect its financial performance.

1.7.1.1.7 Risks of Substantial Rise in Saleof Units: Subsequent sales liye unitholders of a substantial number of
units may signifi cant | yFurtherndoteany ruinds that suohisales snight ocaemuidn g pr i ¢
significantly and adversely affect the market price of the unitdteetturn to unitholders

1.7.1.1.8Underlying Value Reflection Risks: The traded market price of the units may not reflect the value of the
underlying investments of thieund. Stock exchanges, including Tadawul, may experience extreme fluctuations in

prices and volume dfansactions from time to time. This, in addition to the economic, political and other conditions,

may have a significant and adverse effect on the unijtd
influenced by a number of factors, inding but not limited to: (a) emergence of misleading and false news or rumors

by unofficial sources, (b) occurrence of fluctuation in distributions as mentioned in paragraph 1.7.1.6 above. Since
many factors are beyond t drereldvanttatiie $und andits operhtiona, suth faciorsme f a
may generally affedhereal estate investment tire sharenar ket s . I n addition, such fac
investments and returns.

1.7.1.1.9Distribution and Financing Risks: Distribution requirements and financing restrictions, under the REIT

Regul ations, may |l imit the Fundds ability and flexibili
distribute totheunitholders at least 90% of its net profits {imecluding disposition proceeds). In addition, in order to
maintain the Fundds status as a real estate investment
its total asset value. As a result, the Fund has a limited ability to makeweipents to its property or achieve growth
through acquisition of additional properties, which ma

1.7.1.1.10Unit liquidity risks: Exceptf o r t h termipationditdre expiry of its term, unitholders will only be

ableto realize returns on their investment through trading of units in the market and annual distributions from net
profits. Although the units will be tradable, the liquidity of units in real estate investment traded funds may be less

than the market liquitly of shares of listed companies. It is possible that there may not be a liquid market for the units
andthe unitholders may have difficulty in selling the units at the quoted market price and/or the prevailing net asset
value per unit, or otherwise. Fueimoreg the CMA has the right to suspend or limit trading inEhe n dnitss Any
suspension or | imitation on turna dihnadilitimreslizé returisomtded s uni t
investment

1.7.1.1.11Underlying AssetLiquidity Risks: Real estate assets are considered as illiquid assets compared to other
assetsTherefore real estate assets may be difficult or impossible for the Fund to sell for a particular price at any
particular time and obt ai rsofrearestateuassats. It iiay lee diFiculbfdréhe Fupdo r t f o |
to sell its real estate assets without a discount (particularly at times of market downturn and specifically those assets

that are liquidated as large real estate assets), especially if the Fartkdsto dispose of its assets within a short
period of time. This may reduce the value théreturnmtee unit s
unitholders.

1.7.1.1.12Value Reduction Rsks: If the Fund decides to increase its size in the fytitrenay require further
financing by issuing units in return for-kind contributions or rights offering. This may leadthe reductiorof the
units of the existing unitholders and reduction of their voting rights together with the percentage thatitheir
represent of theund ®tal capital.

1.7.1.1.13No Assurance of hvestmentReturns Risks: There is nbanyassurance that the Fund will succeed in
generating returns for its investpand the nature of transactions described in these Terms of Conditions. It is possible
that the units may be subjectreductionor that investors might lose some or all of tagital they invested in the
Fund. There will be no assurance that returns will be achieved from the Fund.
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1.7.1.1.14Market C onditions Change Rsks: The future performance will largely depend on changes in the supply

and demand conditions of the real estate seStoch conditions may be affected by regional, local, economic and

political conditions, and increased competition which lead to declination in the value of real estates, limited availability

of funds, mortgage, increase in mortgage rates, and fluctuafisnpply and deman@herefore these changes could

have a significant adverse impact on the Fundds perfor
Fundbés net asset value.

1.7.1.1.15Risks of Reliance on Key Personnel: The Fundds s oncticeecapabilittse of the Eusd
Managerthe Real EstateAdvisor,the Rnancial Advisor,the Real EstateServicesManagerand a limited number of

other individuals in order to develop and implement the Fund's investment policies. If any of these entities cannot
continue to provide its services to the Fund, the Fund Manager shall find another entity of equal or betteyefficie

to replace the said entity. The inability of any service provider to continue to provide its services may adversely affect
the Fundbés performance.

1.7.1.1.16Regulatory Risks: If the laws, statutes, regulations, instructions, otdkereal estate and enviroental
laws and statutes changed, such change may result in taking some measures that would, in any manner, affect the
Fundés performance or cause the Fund to incur | osses,

1.7.1.1.17Operating History Risks: The Funchas no operating histogponwhich potential investors may evaluate

the performance of the Fund or the Fund Manager. I n| ad
risks associated therewith may substantially differ from the investraedtstrategies previously undertaken by the
Fund Manager. Therefore, this may adversely affect the

1.7.1.1.18Conflict of I nterestsrisks: A conflict of interest may arise between the Fund Manager or the concerned
partiesandthetrn d 6 s u ni t thenhadagement af the Furmd.gAny conflict of intesasill reducethe Fund
Manager6s ability to Dibr¢gfeectt wied ymaperdaover selsy daftfiecst t
performance.

1.7.1.1.19Income Huctuation risks: This includes the risks of default in paymentlegsees or delay in payment,

collection or contractual obligations or maintenance expenses to be fulfilled bgstbeesor theloss or damage of
warehouses, which leads to fluctuatidn®m di stri buti ons. Therefore, tehis wil
appraisabf its assets, which may adversely affect the price of its units.

1.7.1.1.20Political Fluctuations and Economic Risks: Given that the Fund is concentrating its investments in the
Kingdom, it is expected that the Fund's performance will be closely related to the economic and political conditions

in the region. Such conditions may have negative effects on the real estate market and the prices of the Kingdom's real
estate. Inaddito, t he Fundds performance will be more volatill e
the geographical spread. This volatility may affect the Fund's profits athd/appraisalof its assets, which may

negatively affect the price of its usit

1.7.1.1.21 Zakat and Fees mposition Risks: Application of the White Land Tax Law may, directly or indirectly,

af fect the real estate subject of the Fundds invest men
Fundés performance or cause idstabtisboment of@eompahyocafilatedsto thel n  a d d
Custodian in favor of the Fund, in order to obtain financing, £minpany may incur zakat burdefiherefore this

may affect t he tRelappidadfitpassets, whicls may nedatively affect the price of its units.

1.7.1.1.22. Risks of Investment outside the Kingdom International investment, outside the Kingdom, involves

many risks. Such risks include exchange rate, political and economic fluctuationasénofecosts incurred by the

investor and information security risks. The Fund Manager will seek to engage in investments of statutory, regulatory,

and supervisory requirements that are at least similar to those in force by the Kingdom of Saudi Aradier Hbw

any of the aforementioned event s o theappraisabflits assets,iwgsichmay |af |
may negatively affect the price of its units.
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1.7.1.1.23Exchange RateRisks: The Fundés main currency is Saudi Ri ylal s
through the Fund may be undertaken in other currencies. Any change in the exchange rate of such currencies may
adversely affect the value and price of the Fundds unif

1.7.1.1.24Risks of Inequality in Information Access The Fund will offer up to 57.14% of its units to the owners

of the current real estates as arkiind contribution. Such owners are tB§zalaTrade and Real Estate Investment
CompanytheEnwan Al Khaleej Company for ReBEtate Investment antie Tanami Arabia Company. Pursuant to

the nature of the real estate business, it is possible that a number of other investors have relations with companies of
a different level. Consequently, risks arise from acquisition of thertuoveners of real estates and some or all of the
aforementioned investors of material information that the Fund Manager may not be aware of or may not realize its
significance. In addition, the said parties may have the ability to interpret informatotiniely manner, while the

Fund Manager and other investors may not have the ability to do so.

1.712Ri sks Rel ated to the Fundobés Asset s:

1.7.1.2.1 Real Estate InvestmentsRisks:| nvest ment in the Fundds units is |sul
the ownership ofe a | estate related assets and the real estate i
may be negatively affected by a number of factors, e.g.: declination in the value of real estates, illiquidity of an
investment, risks related to regidremd local economic conditions, natural disasters, increases in financing costs,
financial condition ofesseesincreases in real estate taxes, changkmihzoning laws and increase in competition.

Al | of these factors megtmeatslancdretsres] v affect the Fundos

1.7.1.2.2 Appropriate Investments Availability Risks: The Fund Manager has selected t
the date of these Terms and Conditions, and investors will not have an opportunity to evaluate the relevant economic,
financial aml other information regarding future investments. In addition, there can be no assurance that the Fund

Manager wil |l be able to identify future investments |th
business of identifying and structog investments suitable for the Fund is highly competifNeerefore this may
adversely affect the Fundds investments and returns.
1.7.1.2.3Real Estate DevelopmentRisks:Whi | e it i s not intended that a | arg

in the form of real estate development projetiig, Real EstateDevelopmentSector in the Kingdom is subject to
several risks. The risks of involvement in building and marketingvareal estate project include, but are not limited
to:

1.7.1.2.3.1delaysin completing workin atimely manner
1.7.1.2.3.2cost overruns;
1.7.1.2.3.3inability to concluddease contracts at the tardgiels; and

1.7.1234force maj eure resulting from f afddcllyrekevart ®myhend t he
contracting sector.

In addition, commencement of new projects involves other risks. Such risks include regeiywroimental approvals

and permitgor landzoningand occupancy, and other approvals, & estate developmentste of projects that are

not pursued to completion. The successful completion of such projects will have a direct and significant impact on the
value of the units. However, any failure to complete a project could affect distributions to investors amdtided-s

net asset value.

1.7.1.2.4.Increase inConstruction CostsRisks: Construction costs of a real estate project may exeggekctations

for various reasons. Such reasons include, but are not limited to, delays due to industrial disputes, disputes with sub
contractors, increase in the cost of building materials, equipment and labor, inclement weather and unforeseen
problems and circumstaes. If possible, cost overruns will be mitigated by entering into lump sum fixed time and

price construction contracts with contractors, provided that such contracts include appropriate provisions for
contingencies. Theref ovestmentsdndreturnsay affect the Fundds i1
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1.7.1.2.5Infrastructure Risks: With respect tdhereal estates under development, the REIT will be relying on the
Government and the competent municipality for providing all the necessary infrastructure to the development site
including sevage, electricity, water and roads. If the Governmentla@dompetent municipality do not complete the

infrastructure projects in a timely fashion or as curr ¢
operate therealestatesdmd di t i on, this could negat i viteetlejay iadpéraiant t he F
of the real estates as planned, which would reduce the levels of distributions to unitholders.

1.7.1.2.6.Financing risks: The assets of the Fund may be financed, which adlgrsely affect the income earned

by the Fund or may result in a loss of the capital. It is expected that any facilities granted to the Fund will have a
significant effect on the increasedecr ease of the Fundds ass etgesvnatheu e . Bor
Fundés asset value or may cause the Fund to | ose an a
opportunity for increasing returns; however, at the same time, it involves a high financial risk. In addition, financing

may increas¢ he Fundés exposure to other factors, such as |ri:
Moreover, the Fundébés assets may be pledged to a | ender

assets upon an event of default iiyqpa&nt by the special purpose entity, the Fund Manager or the Fund.

1.7.1.2.7.Risks of Actionstaken by Competitors: The Fund competes with other owners, operators and real estate
developers in the Kingdom of Saudi Arabia, some of which may own real estatestsimilat hose owned by t
within the same scope. I f the Fundds competitors | ealse
be owned by the Fund or if the competitor stowmledsthanasset s
t he Fapmrais@dor comparable assets, the Fund may be unable to lease or sell its commercial and residential

pl aces at suitable prices or advantageous terms or to
expenses through incurring additionaperses for maintaining of the real estate. Also, the Fund will not be able to

obtain a fixed income from the real estate. And thus, the level of distributions to unitholders will decrease.

1.7.1.2.8Risks of Inability to Exit the Fund Investmentsunder Good Terms: The Fund willdissociatatself of

its real estates and other assets when the Fund Manager btiaies is the appropriate t|i m
ability to dispose of real estates goodterms depends on factors beyond its control. Such facttglmcompetition

from other sellers and availability of financing solutions that attract potgnif@haserslif the Fund is unable to

dispose of its assets on favorable terms, then its financial condhi®operationé results,the cash flow andhe

ability to make distributions to the unitholders could be adversely affected.

1.7.1.2.9Counterparty default and credit risks: The Fund may be exposed to credit risks of parties with whom it
conducts business. In addition, the Fund may bear risk of settlement default in payment. Furthermore, the Fund may,
in certain circumstances, be subject to the risksmb u n t e faifuie totfulfilbcentractual obligations, including

the landownerghelending banks, anthe contractors. Any default by a third party in its contractual obligations or
payments due to the Fund could reduceRhe n thi@etincome, and thughedistributions to unitholders.

1.7.1.2.10Risks oft h e L dnalslity o fuléll LeaseObligations: The Fundds results may be
i f a signifi can lessaesreninable to €uffill theihleasehiigatofssIn addition, iésseaesorts

to the bankruptcy, insolvency or similar lawthis lease contract may be terminated, which would result in reduction

of cash flow to the Fund. In the event of a significant number of viokdibobligations and/or e s hankrdpties,

the Fundés cash flow and ability to make distributions

1.7.1.2.11.LeaseContract Termination Risks: Lease contracts with current or futdesseesnay be terminated if

either party violates the signed ¢ract, which results in termination of the lease contract. In this case, the cash flow

and the Fundbés ability to make distributions to invest
re-lease the real estates.

1.7.1.2.12Risks of possiblelnability to renew LeaseContracts or Re-LeaseSpaces uponExpiration of the
LeaseContracts: The Fund will derive most of its income froeasegeceived from théessee®f the real estates.
Accordingly, the Fundds f i naashcflonadnd its abititgto make distributioesstou | t s o
the investors may be adversely affected if it fails to promptlgase the real estates or renew lease contracts, or if
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the rental rates upon renewal orleasing are significantly lower thahe targé rates. If alesseeexperiences a

downturn in its business or other type of financial distress, then it may be unable to make timely rental payments or
renew its | ease contract. Fur t her toasedbatit coldtte ardimpaaded,s a b|i | i
notonly byt h e | demand, budaso begnumber of other real estates it has to compete with to dttssetes

1.7.1.2.13.Risks of Uninsured Losses:The Fund will carry commercial liability, property and other types of
insurance covering all the property that it owns and manageée tgpes and amounts that it believes are adequate

and appropriate given the relative risks applicable to the reaégatadin adequate cost of coverage, together with
application of good industry practices. In addition, certain losses, such as those due to terrorist acts, windstorms, floods
or seismic activity, may be insured subject to certain limitations, includingydohits. Accordingly, the Fund may

incur material losses that exceed insurance proceeds and may not be able to continue to obtain insurance coverage at
commercially reasonable rates. If the Fund experiences a loss that is uninsured or that exosedsditgmits with

respect to one or more of the real estates, then the Fund may lose the capital invested in the damaged real estates, as
well as the anticipated future revenue from those real estates. In addition, any such losses may adversely affect its
financial conditionthe operationdresults andhec as h f | ow, and thus the Fundds abi
unitholders.

1.7.1.2.14Real Estate Appraisals Risks The Fund Manager may use interaglpraisalsn several contexts in

relation to the Fundof the purposes @ppraisabf a speci fic real estate within/|th
appraisalprepared by independeappraisersThe appraisalperformed by the Fund Manager will only be for the
purpose of valuating a specific real éstand are not a precise measure of the value that may be obtained upon sale

of such real estate. Ultimate realization of the market value of a real estate depends to a great extent on negotiations
between the seller artde purchaseHowever, such negatiions may be affected by economic and other conditions
beyond the control of the Fund and the Fund Manager. Such conditions include, but are not limited to, general market
conditions. If the Fund decides to liquidate its assets, the realized value magréer less than the estimated
appraisalof such assets. In addition, in periods of economic fluctuations, in which there is a perceived greater
uncertainty as to value estimates and fewer comparable transactions against which to measure valuenite differ
between the concluded value for a real estate asset and the ultimate market value for that asset may increase. Moreover,
relative uncertainty as to cash flows in a distressed market may adversely affect the accuracy of real estate value
estimates, anthus negotiations between the buyer #rapurchasemwhich affecthereturns taheunitholders.

1.7.1.2.15Real Estate Expropriation Risks: Certain government authorities in the Kingdom are entitled to
expropriate real estates for the public benefit (for example, the construction of roads and public utilities). In practice,
the purchase price of a real property is usually equal to market \aloase of expropriation, a real estate is acquired
after a period of notification not specified by law as it is adopted pursuant to a specific law. Although compensation
may be paid, there is a risk that the compensation would not be adequate campleesize of investment, lost

profit or increase in the value of investment. If the expropriation risk materiatimaslue ofthe distributions to the
unitholders and the value and trading price of the units may decline. In addition, the unithiagdose all or part

of their invested capital.

1.7.1.2.16.Risks of Incompliance with the Relevant Laws: The Fund may become unqualified as a real estate
investment traded fund under the REIT Instructions. This would have a negative impact on the trading diquidity
their units, which may adversely affect the value of their investment. The requirements for maintaining the status of a
real estate investment traded fumgre nottested. In addition, there may be changes subsequently introduced
(including changes imterpretation) to the requirements for maintaining the status of a real estate investment traded
fund. Prospective investors should note that there is no guarantee that the Fund will, following its election to become
a real estate investment traded fureimain a real estate investment traded fund or continue to maintain such status
(whether by reason of failure to satisfy regulatory requirements or otherwise). If the Fund fails to meet any of the
regulatory requirements to maintain its status, the Cayaaket Authority may suspend trading of the units or cancel
the Fundds Iisting. The inability to maintain the Fund:¢
impact the marketability, liquidity and value of the units.
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1.7.1.2.17.Fund Assetl mpairment Risks: Investments relevant to the ownership of real estates and/or lease thereof

and/or development of their operations and/or redevelopment thereof will experience various risks. Such risks include,

but are not limited to, risks relevant to the loeaonomic climate in general, local real estate conditions, changes in

the levels ofsupply and demand relevant to real estates, various uninsured or uninsurable risks, natural disasters,
government regulations and decisions, changes in real estatediaaeges in rates of returns and availability of

housing loans, which would make selling or refinancing real estates unfeasible or unpractical. This is in addition to

the potential liabilities relevant to disposition of assets and other factors beydhdithed Manager 6s contr
these factors may cause declination in the value of |t hi

1.7.1.3.0ther Risks:

1.7.1.3.1Legal, Tax and regulatory Risks: The information herein is based on the laws existing at the time of
issuing these Terms and Conditions. Legal, tax, zakat and regulatory changes in the Kingdom, or otherwise, may occur
during the Fund Term. Such changes may have an adverse effect ountheitf investments, or unitholders.
Currently, no taxes are being assessed on investment funds in the Kingdom. However, there is no assurance that the
current tax law in force in the Kingdom of Saudi Arabia will not change.

1.7.1.3.2.Government andM unicipality Approvals Risks: The Fund may fail to achieve its investment objectives
in case any required municipal approval or consent is denied or not granted on acceptable terms. In such case, the
Fund may not be able to complete its investment or may not be alumfilete the development of its real estates.

1.7.1.3.3.Saudization Risks: The Saudi Gvernment requires employment of a high percentage of nationals in
devel opment of the Kingdombs real estate sector (Saudi
its investments will be required to implement Saudization policesli&gion may require appointment of additional
employees or provision of additional training; howeveeseother costs may result in increasing the operating costs
than originally anticipated, whi ¢ h; twe nedoidg theret pdoéitsl u c t e d
available to be distributed to unitholders.

1.7.1.3.4Third Party L itigation Risks: The activities of the Fundodés asset]s
involved in litigation with third parties. The expense of defending against claimiirdypiarties and paying any

amounts pursuant to settlements or judgments would be borne by the Fund. And thus, this would reduce net assets and
reduce distributions to the unitholders.

1.7.1.3.5Risks of Liability and indemnification Specification The Terms and Gulitions specify the
circumstances under whithe Fund Manager, its shareholders, managers, officers, employees, agents and affiliates,
and Fund boardnembers will be held liable to the Fund and the unitholders. As a result, the unitholdero g h t
recairse against the Fund Manager and take procedures against is limited in certain cases compared to cases where
such provisions are not stipulated. In addition, the Fund may be liable for certain claims, losses, damages and expenses
of the Fund Manage€usibdian,DevelopersRealEstateManagers, and their respective officers, directors, employees

and affiliates, members of the Shariah Board and member
damages and expenses arising out of their activities on behalf of the Fumelédpsuch person should have acted

in good faith and in a manner reasonably believed to be in the best interests of the Fund and was neither grossly
negligent nor involving fraudhor willful misconduct. Such indemnification obligations may significarthpact

returns to the unitholders.

1.7.1.3.6.Risks of Forward-looking Statements: These Terms and Conditions may contain forwlaoking

statements relating to future events or Fumdd $uture performance or itmrgetassets. In some cases, forward
lookingstatment s can be identified by terminology such as Aal
Aintend, 6 fimay, 0 fipl an sortbeogpgsiteof suehctérms, ob othér simiautérndinology.i wi | |
These statements are only predint. In evaluating these statements, various factors, including the risks outlined

herein, should be specifically considered. Such factors may cause actual events or results to differ materially from any
forward-looking statement contained herein.
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1.7.1.3.7 Risks of Concentration on the Real Estate Sector: The Fund may invest in concentrated assets or in a

particular sector, e.g.: residential, commercial, office and/or warehousing real estate sectors. If the Fund concentrates

its investments in one sectdiis mayexpose the Fund to the risk of economic downturns to a greater extent than if

the Fundds investment assets included numerous assets
material adverse effect theoape & h resisthi chéhdlowfandheabilitytombke condii t i
distributions to the investors.

1.7.1.3.8.Risks of Concentration by Geographical Location: The Fund intends to commence its investments by
purchasing a number of real assets most of which are locatedKnithe g d BastérrsProvince. Since that most of

the Fundds assets are concentrated i niskbfeconofiadownaumsr Pr o v i
to a greater extent than if the Fundds assets were dji ve
downturns in the Eastern Province may have athemateri al

operationéresults the cash flow, andheability to make distributions to the investors.

1.7.2.Fund Investment does not provide any assurance that investment will be profitable or that the investors
will not incur any losses. And thus, eaclpotential unitholder shall take the aforementioned factors into
consideration prior to purchasing any units in the Fund. In addition, unitholders shall bear sole
responsibility in the event of any material loss resulting from the purchase of units in theund, unless
such loss is caused by fraud, negligence or misconduct by the Fund Manager in accordance with the Real
Estate Investment Funds Regulations.

1.8.Fund Subscription
1.8.1.Subscription Period

Subscription to the Fund shall start the 29 of Dhu Al-Qaedal438 AH, corresponding tohe 23" of July 2017 for

Saudi nationals and GCC nationals residing in the Kingdom of Saudi Arabia andsmbent foreigners, without

prejudice to the Law of Real Estate Ownership by 4$andis. Subscription shall end the 11" of Dhu Al-Qaeda

1438 AH, corresponding tdhe 3¢ of August 2017 A period of éght businessdays). Subscription forms can be

submitted to the Fund on any working day during the subscription period by submitting a copy of the Terms and
Conditions and thé~und subscriptiorform. Submission shall be made after signing the said documents by the
unitholder, depositing the amount of subscription,@mclosinga proof of depositing the amount in the Fund's account

with Alinma Bank as described infagraph 1.10.1. The said documents shall be subreitted in person or through

the email IR@musharaka.co Each subscriber in the Fund shall have an active investment portfolio, as the units
subject of subscription in Musharaka REI T will/l be dire
licensed financial institution. If the targetedambun i . e. Fundés capital, is not [ful
the Fund Manager may extend the closing date for one additional month. Such extension shall take place after
obtaining the approval of t he FtheCHA. & thaBoamtal id nobcbllecRd r e ct or
after the extension period, the subscriptions and profits, in case of investment of subscriptions during the subscription
period, shalbe refunded without deduction.

The Fund Manager shall be entitled to reject aabgription if the subscriber failfo meet the requirements in
accordance with the Terms and Conditions, or to fill out the required data in the application form and sign it, or to
fulfill the required subscription amount. In addition, the Fund Manag®r reject any subscription if the subscriber
meets the definition of a banned person as indicated in the definitions list hereof. In addition, the subscription of any
investor will be rejected in case of failure to deposit the amount of subscriptiba gubscriptions account within

the subscription period. All the rejected amounts will be refunded without deduction of any expenses within 15
businesslays after declaration dfieallocation.

The Fund Manager intends to offer 88,000,000 (eigtigynt milion) units at a price of SAR 10 per unit. Such units
are classified into 50,290,000 units askind contributions from real estate ownef5500,000 units as cash
contributions from the Fund Managend 35,210,000 units as public subscriptions.
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Percentage from
Subscribers Number of Units = Units Value Total Asset

Subsciiption
Method

Value
EjzalaTrade and Real Estate
Investment Company
Tanami ArabiaCompany 2,550,000 units | SAR 25,500,000 | 2.89% In-kind
Enwan Al Khaleej Company for

21,350,000 units | SAR 213,500,000 | 24.26% In-kind

26,390,000 units | SAR 263,900,000 | 29.9% In-kind
Real Estate Investment
Musharaka Capital Company | 2,500,000 units | SAR 25,000,000 | 2.84% Cash
Public 35,210,000 units | SAR 352,100,000 | 40.11% Cash

1.8.2.Minimum Subscription Levelin the Fund

The minimum subscriptiotevel in the Fund is 1000 (one thousand) units at an amount of SAR 10,000. The
unitholderdéds purchase of any of the Fundés wunits sha
awareé6 and accepts the Fundébés Terms and Conditions. Th

Center. The mini mum number of the Fundods unithol ders i

ownership is 30t of the Fundds cap

1.8.3.Maximum Subscription Level in the Fund
The maximum subscriptidevelin the Fund is 4,400,000 units at SAR 44,000,000.

1.8.4.Capital I ncreaseMechanism

The Fundobs capital i ncrease mechani sm s hainéxchangeforhr ou
tradablepriority right issuances as applicablethe listed companies, in accordance with the regulatory controls and
procedures issued in implementation of the Compahitsin this case, existing unitholders shall have priority to
participate in any offering of such rights. In addition, the Fund may increase its capital thrdairgh snbscriptions

such increaseshall not be deemed as offering for priority rights

1.9.Legal Contracts, Procurement, Operation and Resale:

In order b perform its duties ithei nvest ment of 't he Fun dib sarryaostalethedegal t h e
procedures relevant to sale, purchase, mortgage, lease and maintenance on behalf of the Fund and the unitholder
Below is a table showing all thedal agreements and contracts performed by the Fund Manager on behalf of the
Fund:

Nature of Contract Second Party Date of Contract
Custodi ands Alinma Investment 31-01-2017
Audi tor &8s c o] AlliedAccountantProfessional | 08-08-2022
Services
Shari ah Boar | Shariyah Review Bureau in 30-01-2017
Bahrain
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1.10.Allocation Mechanism

1.10.1.SubscriptionsAccount:

The Fund Manager shall, in its capacity as the sole body authorized to egmgications and amounts of subscription

in the Fund, open a bank account witle Al i nma Bank. Such account shalll be n
Mushar aka REI To . willldepasit fubscrightiodeanpuatg ie the said account immediatelyedept

thereof. Such account shall be managed and operated by the appointed Custodian in conformity with the relevant laws
and regulations.

1.10.2.Declaration of Allocation:

The Fund Manager shall submittte CMA, within 10bussinesglays of the closingdate a st at ement of |t h
results. In addition, the Fund ManagéHl publish such results on its website. The subscrivérde informedabout

theallocation of units through the websites of both the Fund Managaha@MA. Such declaration sHdle made

no later than 1Businesslays from the closing date.

1.10.3.The Schedulebelow indicates theSubscription, Allocation and InvestmentDates

SubscriptiorPeiod 8 businesglays from theffering date
Extension of the subscription period (in case o
failure to collect the targetmount)

Preparation of a statement on tféeringresults | 10businesslays as of the closing date mentioned
to theCMA paragraph 1.8.1

10 businesslays as of the closing date mentionec
paragraph 1.8.1

Onecalendar month as of the closing date

Declaration of allocation of units to subscribers

Signing the final purchase agreemetd
registering theeal estates in the name of the | 30businesglays as of the closing date mentioned
Custodi anbés companity i|paragraph1.8.1

addition tosigning lease contracts

15 businesslays aftethedeclaration othe

Refundingexcessamounts 3
allocation

1.10.4.General Allocation M echanism:

The Fund Manager intends to offer 35,210,000 unitee public due to contribution of some real estate owniths

in-kind sharee qui val ent to 50, 290, 00 Gubscripiion By,a cas gtharet efuivaleRtton d Ma r
2,500,000 units, which complete the total number of units forming the Fund, i.e. 88,000,000 units, at SAR
880,000,000.

Within 10 businessdays of the closing datéhe Fund Manager wilhotify each investoof the approval ofthe

subscription application ats rejectionif the subscription amount is not transferred within the determined time limit.

If the subscription application is approved, confirmations shall be sent to applicants stating the approvetsubscrip

amount. Such confirmations will be sent to the mobile number mentioneddénlthie essubscr@pson form submitted

to the Fund Manager. If there are aawcessamounts aftethe allocation, such amounts shall be refunded together

with the relevant sugzription fee to the investment account of the investor with Musharaka Capital Company set out

in the subscription form. Such refund shall take place withibudihesslays ofthe declaration of allocationahile

deductinganyincurredbank fees or curr@y exchangdeeg.

Pursuant to paragraph 1.8.1 regardthg in-kind subscription and subject to completing the requirements for

registration and listing as shown below, the units shall be allocated following the closing date in accordance with the

following mechanism:

(a) In case the total subscription amount (includingdsiimd subscriptios) is less than the targatnount of SAR 880
million, then all the subscription amounts shall be refunded to the subscribers (without any deduction) within 15
businessiaysof the closing date.
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(b) In case the total subscription amount (includingiimd subscriptions) is more théme targeamount of SAR 880

million, then the units shall be proportionately allocated as follows:

1. In accordance with paragraph 1.&bldersof in-kind units (owners of real estate units) shall have priority
to subscribe in Musharaka REIT.
2. Public subscriptions shall be dealt with and allocated as follows:

a.
b.

If the number of public subscribers is more than 35,210 subscribers, units fewer than the minimum subscription level

1,000 (one thousand) investment units shall be allocated to each investor.
In case of an unallated surplus of units, the remaining offered units shall be allocated on a pro rata
basis. All subscription amounts together with the relevant subscription féeiofllocated units shall

be refunded to the subscribers without deduction within 15 afsgsthe declaration of allocation.

may be allocated. And thus, the Fund Manager cannot ensure allocation of the minimum subscrigition lev

Musharaka REIT amounting to 1,000 (one thousand) investment units. Investors in Musharaka REIT shall waive the
Preemption Right Accordingly, any real estate owned by the Fund shall be sold in accordance with the Fund's
Fundos

investment strategy after@i ni ng t

he approval

1.11.Service Fees,Commissions andVlanagementFees
Below is a summary of the main fees payable by the Fund and the unitholders to the Fund Manager and other advisors
and service providers:

of the

Boar d

SubscriptiorFees

1%

Of the inves
subscription amount

Of the amount of
subscription in the
Fund

Paid ace upon
subscription
payable to thé&und
Manager

Management fees

1.2%p.a.of thetotal asses
valueafter deducting all
accrued fees and expenses

Proportionally to the
number of days lapsed
since launching the Fund

Based on
total assets after

t

deducting all accrued

fees and expenses.

Every six months
payable to the Fung
Manager

1. SAR 50,000n exchange
forsettinguparni t ho
register,plus SAR 2 per

1. Alump sum

1. Before listing
and trading the

Registration fees IVES07 LD D SR SLY 2. A lump sum based on OF the Fon Fundds un
thousind. the Fundbs ¢ SR 2. At the end of the
2. SAR 400,00(.a. in )
. year
exchange fomanaging the
unitholderéregister
1. SAR 50,000n exchange
];frumr']t'zl I(l)sts|ng (zjf t:el t s 1. Alump sum 1- Before
2 Fees of | 2.0. 03% of t h listing and
Listing fees u n its: 0. 03 % market value aa minimum | O f the Fun trading the
9 : -~ 2 7 of SAR 50 thousand and g assets Fund?o
market value at a minimum . :
maximum of SAR 300 units
of SAR 50 thousand and a thousand o Annuall
maximum of SAR 300 ’ y
thousand.
An annual lump sum Of t he Fun|Paid mce at the
Chslsaiiees SR LGOI 7 BT payable by the Fund assets end of the year
After completion of
: Up to 1% of |Onceuponpurchase/salel Of t he F u n|thedeat payable
Transaction fees
value of the real estate assets to the Fund
Manager
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Chartered
AcC c o u nfeea n

SAR75,000per annum

An annual lump sum
payable by the Fund

of t
assets

he Fun

Every six months

FinancialAd v i s (

Of the amount of financing

Deducted from the

After obtaining

- 2% obtained by the Fund financing amount financing
Manager obtained by the Fund
Of the totalleaseof the
real estate to be managed
thereby. With respect to
Real Estate the current real estates,n¢ Of t he Fun .
A Up to 7% per annum Every six months
Manager 6s fees are payable to the Re assets
Estate Manager, as every
lesseewill manage the real
estate it leases.
. An annual lump sum Of the Fun .
Shari ah B| SAR 33,000per annum payable by the Fund assets Every six months

Board Members

SAR 5,000 per meeting
only payable tahe

OftheFundos

After the meeting

: SAR 80,000per annum . of the Board of
Remunerations independent membersip | assets .
. Directors
to 8 meetings annually
o 2.5% of the CIMEE MR [EUIEIESS G Of t he Fun| After completion of
Commissiorfees real estate payable to the
value assets the deal
brokers
Proportionally to the
0
Other expenses Up to O'ZE_’ HPELET IS number of days lapsed Of the FUm Every six months
Fundoés total assets

since launching the Fund

Regulatory fees

SAR 7,500per annum

An annual lump sum
payable by the Fund to

CMA

OftheFundos
assets

Once at the end of
the year

* The Fund Manager assures that no other expenses not included in the above table will be deducted.

The Fund Manager shall, to the best of his knowledge and belief, tdkersdcessary steps in favor of the unitholders

while exerting reasonable due diligence. The Fund Manager and its directors, officers, employees, agents, advisors,
affiliates, relevat partiesalong withthe Custodian, each developer and real estate manager, the Shariah Board and
the members of the Fundods Bodle Fuhd ar dny uditholdercfar any Isss sufiesed |

by the Fund that arises out of any dntsany of the aforementioned parties in connection witmtaeagemerf the

the Fundaffairs. However, in this case, any of the aforementioned parties seeking to rely on the provisions of this
clausemusthave acted in good faith and in a manner redsgrizelieved to be in the best interests of the Fund. In
addition, the acts performed by such parties shall not involve gross negligence, fraud or willful misconduct in
accordance with the concluded agreements and contract and the performance statwaedsifiothe field of each

party.

not

1.12.Appraisal of the Fund's Assets

The Fund Manager obtaingde appraisatesults prepared by fowappraisersvho valuated the real estates to be
acquired. Suclappraiserare RE/MAX- Real Estate, Olat Development Co. Ltd., Abdulkarim Al Busair Office for
Real Estaté\ppraisal and Salem Ghazi Al Harbi Office for Real EstAfgpraisal All appraiserare memberm the
Saudi Authority for Accredited Valuers. The said restlates are:

1.12.1.Ejzalad €ompound I: Located in Qurtubah distriah the city of AkKhobar, built over an area of 29,486.73
m2. Suchcompoundcontains 101 residential villas having two different styles in terms af design and area.
The first style of Vilas is built over an area of 2267 per villa, whereastte second style of villas is built over an
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area of 210m? per villa. All villas are composed of two floors and contain 3 bedrooms. The following table
includes a summary of the results of real esipf@aisabndthe averagdinal amountfor appraisal

Appraiser Appraisal Appraisal Date
RE/MAX - Real Estate SAR 162,095,000 07-05-2017
Salem_ Ghazi Al Harbi Office for Real Estate SAR 165,872,229 0805-2017
Appraisal

Abdulkarim Al Busair Office for Real Estate

. SAR 156,562,710 11-06-2017
Appraisal

SIEINJICIEEINEVE El Rl J EIREIERTIIS) M SAR 161,509,980

1.12.2.Al-Baraka Warehouses:Six warehouses located in Al Mashael Distriloe Sulai Municipality, Riyadh City.
The warehouses are built over an area of 29,958%4%he warehouses are leasedtythe Advanced Supplies
Company Limited owner of the FLOW carriers; as it is the kigive carrier for the IKEA CompanyThe
following table includes a summary of the resultsredil estate appraisal and the average final amount for

appraisal

Appraiser Appraisal Appraisal Date
RE/MAX - Real Estate SAR 91,619,000 01-06-2017 AD
Olat Development Co. Ltd. SAR 89,500,000 29-05-2017 AD

SIEIWNJICIEEINEVE EOERa T J CISEWERTIS M SAR 90,559,500

1.12.3.Radisson Blu Hotel Apartments:They ardocated in Olaya District in AKhobar City near King Saud Road
(Al Qishla) from its western side. The apartments are built over an area of 3,788.08ese are four
interconnected and closedmpoundgonsisting of 92 fully furnished hotel apartments. Radisson Blu Company
is operatinghe real estate for the period of ten years. The following table includes a sumnizeyeaf estate
appraisal and the average final amount for appraisal:

Appraiser Appraisal Appraisal Date
RE/MAX - Real Estate SAR 85,908,000 07-05-2017
Olat Development Co. Ltd. SAR 86,100,000 29-05-2017

WA JCIEEINCVEI E R E I EIREWNENIIES | SAR 86,004,000

1.12.4.Seahore Residential Compound: It is located in Al Aziziyah neighborhood in Adhobar city near the
desalination station. TRmpounds built over an area of 38,121.68. It is a residentiatompoundhat contains
112 residential units; 76 villas and 36 apartments that are fully furnishedomtmundalso contains recreational
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and service facilities for the residentshas been recently built and wilk operated and leased when the Fund
starts operation. The following table inclugesummary of the real estate appraisal and the average final amount
for appraisal:

Appraiser Appraisal Appraisal Date

RE/MAX - Real Estate SAR 147,587,500 07-05-2017

Salem Ghazi Al Harbi Office for Real Estate
Appraisal

SAR 162,798,847 13-05-2017

SIEIWANJICIEEIRCVEICh RN JEREINERTIS M SAR 155,193,173

1.12.5.Pearl Residential Compound: It is overlooking Prince Sultan Bin Fahd Bin Abdulaziz Street irRakan
neighborhood irAl-Khobar city. Thecompounds built over an area of 22,500%. It is composed of 233 fully
furnished units. Theompoundcontains all the services needed by th&dents, including sports and health
facilities for men and women. Theal estatds leased tahe Enwan Al Khaleej Company for Real Estate
Investment. The following table includesammary of the real estate appraisal and the average final amount for
appraisal:

Appraiser Appraisal Appraisal Date

RE/MAX - Real Estate SAR 377,780,000 18-05-2017

Salem Ghazi Al Harbi Office for Real Estate
Appraisal

SAR 380,562,000 06-06-2017

SIEIWAN I IREINCIYEIE N =T EIRE NGRS SAR 379,171,000

1.12.6.Fund Units Appraisal Method:

After obtaining the approval of the Fundbés Board of
onthe appraisalprepared by two independappraisers anchembersn the Saudi Authority for Accredited Valuers.

Under existing arrangeents, as at the datetbe Fun@ Bsting, the accreditedppraisershall value the assets owned

by the Fund, including the usufrudghts The Fund Manager shall be entit]l
appraisemwithout any prior notice to the uhblders. This procedure shall be taken if dppraisethas not renewed

its membership at the Saudi Authority for Accredited Valuers or ififsiraiselis no longer independent from the

Fund or is no longer having the required integrity and experiefeeng&wappraiseshall be a main member at the

Saudi Authority for Accredited Valuers. In addition, the regypraiseshall have experience, integrity and knowledge

of the real estate act iappraisgshall bechppoiftee by Fung Maoagdr subjdctdoc a t i
its responsibilities to the wunitholders. I n addition
the Fund Manager shall obtaine appraisabf the real estate asset by tappraisersneeting the abovmentioned
reqguirements. The method of valuing the real estates
and services, and avail abil ity the &ppraidatkall depend on anslysia ofe 6 s
thevariables relevant to the real estate, e.g.: ease of access to the redhestade¢c at i 0o n 0 s thesmunicipa u n d i
services in the surrounding aréhe supply and demand variables with respect to the sector or the real estate itself,
the reputaton of the area, anthemai n streets near the real estate. Th
adopting the averagippraisabfthea p p r arepsres.r s 0

The net asset value of one unit in the Fund shall be calculated by dedbetioigl liaklities of the Fund, including
any finance liabilities under banking facilities, fees and expenses payable by the Fund during the relevant period, from
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the Fundods tot al assets, and the output s hpefiod Thee di vi d
resul t shall be the indicative value of the Fundb6s uni

The value of the Fundds total assets is the sum of all/l
investments together with the current value of any other assatddy the Fund.

The net assets of the Fund shall be owned by the unitholders. In addition, the Fund Manager and the Custodian shall
not have any interest in the Fundds assets. Mor eover,
haveay entitl ement to the Fundbs assets.

1.12.7. Number and timing of Appraisal

The Fund Manager shall value t he appraisetbghs aransas eménterday app o i
the Saudi Authority for Accredited Valuers. Swugbpraisakhall be performed at least every six months and when the

Fund Manager deems it necedAppaisaDa ySdu c hT hdea yF usnhda IMa nbaeg eaa Ir
theappraisalo f t he Fundés assets after obtaining the approyval
Estate Investment Funds Regulations. Such postponement shall take place when the raabesistelelays in

preparation of the reports or @ any accident or incident occurs to the real estate asset which preveptsriser

from preparing the report. In case of discrepancy betappraisal® f t he Fundds asppmisess prepar
the average of the submittagpraisalshall beadopted.

1.12.8. Announcementof the Unit Price

The Fund Manager shall announce the net asset value of each unit upon publicatiomtcfltaed annual financial
statements. The net asset value of each unit shall be announced on the websites of bothMamdgerdand the
Saudi Stock Exchange (Tadawul). Such announcement shall be made within 10 days asppfdisaldate. In
addition, such announcement shall also be included in the report provided to the unitholders.

1.13.Profit Distribution P olicy
The Fundvanager shall make cash distributions at least anegar Such distributions shall be made at the beginning

of the fiscal year, within the first quarter thereof|,
Fund Manager will seeko increase the number of distributions within the year, so that they become monthly
distributons The net amounts remaining from the Fundds inves

by the Fund Manager in existing or new investments asribed in Paragraph 1.6.BhyestmentConcentraibn
Policy).

114Tr ading of nishe Fundds U
The Fundés wunits shall be registered at the Depository
by the Saudi Stock Exchange (Tadawul).

The Fund is a closeend traded fund, and thus, the unitholders are not entitled to request from the Fund Manager to
retrieve the value of their units. However, unitholders can directly trade and sell in Tadawul diurginesslays

without referringé t he Fund Manager. The Fundds units shal/l be t
in the Saudi Stock Exchange (Tadawul).

Purchase of any of the Fundés units by unitholders shal
the Fundds Terms and Conditions.

1.15.Suspension offrading and Cancellation ofListing
(&dTheCMA may suspend trading of Musharaka REI Tés units or
in any of the following cases:
1. If theCMA deems inecessary to protect the unitholders or to maintain a regular market;
2.If the Fund Manager or the Custodian materially fail, astipe€C MA 6 s 0 p itscomonitment ith the
law and its gecutiveregulations;
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3. If the liquidity requirements, specified in subparagraphs (2/a) and (2/b) of paragraptC{aysé(4) of the
REIT Instructions, are not met; or
4.1ftheCMA bel i eves that t he si zieinadeguate foreconfhucugitddingtmep er at/i o
Fund's units in the market.
(b) The Fund Manager may request frtme C M A , in writing, to temporarily susp
to cancel listing thereof. However, such request shall include the reasons of the suspension or cancellation reques
The CMA may either accept or reject the request or accept it under certain conditions and restrictions, as it deems
appropriate.

1.16.F u n d'érmmination

The Fund shall be terminated in the foll owiemegtofdtases: (
objectives and purposes for which it was launched. (c) In addition, the Fund may be terminated after obtaining the
Fundés Board of Directors and CMA, in any of the folll o

1.The Fund Manager shall inforrthe CMA and the unitholders ithe liquidity requirements, specified in
subparagraphs (2/a) and (2/b) of paragraph (Ilatise(4) of the REIT Instructions, are not met within (12)
months from the date #ieCMAS6s noti fi cation of failure to meet suc
2.In case of any chege in the laws, regulations or other regulatory requirements or any material changes that
adversely affect the conditions of the real estate market in the Kingdom of Saudi, Arabthe Fund Manager
deems that as a reasonable ground fore  Fermitirs.

3ln case of sale of all the Fundds assets and distribu:
41 f the required amount was collected; however, the |re:
5. When the Fund Manager desires to terminate the Fund for another reasearafteg a prior notice tine CMA.

Each terminatiomaser e qui res t he approval o f thaCMA. ThHe wmthbldless aBtear d o f
CMA will be notified within thirty (30) days of the occurrence of a terminatiase If the Fund is terimated for any

of the abovementionedreasonsthe listing of the units will be cancelled and a schedule for liquidation will be
announced within (60) days from the termination date. This shall be announced on the websites of both the Fund
Manager andhe CMA. Afterwards the Fund Manager shall appoint a liquidator. The liquidsitatl terminatethe

Fundés wor k whassets to thé unitholderb throughnsgle of thesowned real estate assets and distribution

of the proceeds to the unitheld s proportionally to their shares in the
interests. The Fund Manager may act as the I|liquidator

1.17Fundodés Board of Directors

The Fund shall be managed by a Board of Directors composed of at least three members and a maximum of eleven
members. Thenembershipf Board members shall not be more than five years. 8ihbershipnay be renewed

for similar terms. Onghird of the membrs of the Board shall be independent members and, in all cases, they shall

not be |l ess than two memb emanpershifhterrshalecorenience as ofrthe date.of The B
obtainingthe CMA&6s approval on | aunchi ral be entitled B change theTniembers u nd M
during the Fundo©otheGQMAbOns aafptperrovoabt,aiannidngt hen notify the
Fundés Board of Directors shall meet at | easthallthevi ce ant
regulations and to approve the Fundbds pl ans, review, wo
Board of Directors shall be responsible for supervising the Fund in order to achieve the best interest of the unitholders.

1.172Member s of the Fundés Board of Directors
TheFunddés Board of dthefdlawingpersonsvi | I consi st

a.Mr. Ibrahim Fahad Al-As saf (Fundb6s Board Chair man)

Mr. Al-Assaf has an experience of 25 years during which he has occupied some leading positions in the financial and
investment planning fields. In addition, he managed a number of successful investments at both the local and regional
levels and has exteine experience in the real estate investment sector. Mr. Ibrahifsgdf holds a Master's degree

in Business Administration (Banking and Financing) from King Fahd University of Petroleum and Minerals and a
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Bachelor's Degree in Accounting from the sameversity. Mr. AFAssaf is currently the Chief Executive Officer of
Musharaka Capital Company.

b. Dr. Jassem Shaheen Al Rumaihi (Independent Member)

Dr. Jassem Al Rumaihi has more than 30 years of practical and academic experience in the financial, amedunting
administrative fields. In addition, he has experience in the fields of financial and strategic planning, corporate
governance and project management.

Dr. Al Rumaihi holds a PhD in Accounting from the University of Dundee in the United Kingdom, arldldstgree

in Accounting from the University of Missouri in the United States of America and a Bachelor of Science in
Accountancy from King Saud University. Dr. Jassem Al Rumaihi is the Founder and current GEORafzan
Knowledge Holding Company. He wadso the Deputy Chief Executive Officer of Mizat Al Khaleej Holding
Company.

c. Mr. Ahmed Ismail (Independent Member)

Mr. Ahmed Ismail has over 23 years of experience in the Saudi banking sector and financial companies. In addition,
he has occupied leadimmpsitions such companies. Moreover, Mr. Ahmed is specialized in the credit and business
development sector. Mr. Ahmed Ismail holds a Master's degree in Business Administration from the University of
Hul | in the United Ki ngd o ostrigh MahagemenBfeom IKKiad FahdoUniveiy ofr e e
Petroleum and Minerals. Mr. Ismail is currently the Chief Executive Officer of Remas Consultancy. He also was the
CEO of the Saudi company of Global Investment House from 2008 to 2010. Moreover, he watkedpp&f07 as

the General Manager of Corporate Finance Department at the Saudi HBeenkdin 1992, he was appointed as the
General Manager of Credit Department at Samba Financial Group.

The Fund Manager acknowl edg e srs indetathe qualifitatiorn requitetnemts. Risn d 6
required that such membels) are not bankrupt or subject to any bankruptcy or insolvency cldlmhdave not
previously committed any violation involving fraud or an act breaching honesty and integrig) hade the required

skills and expertiseln addition, the Fund Manager acknowledges that each indepeBdard membemeets the
definition of an independe®oard membeas mentioned in the glossary of terms used irCthA Gegulations and

rules.

Remuneration of the Fundés Board of Directors
The independent members of the Fundb6és Board shall b

i n

S [

e €

noni ndependent members shall not receive any remuneratio

members will reach SAR M00(Eighty thousand Riyalsper year if eight meetings were held per annum.

Responsibilities of the Fundébés Board of Directors
The powers and responsibilities of the Fundds Board
1. Ensuring that the Fund Manager ges out its responsibilities in a manner that would achieve the interest of the

s h

unitholders in accordance wtheRegulatiordprdvigionsl ahdhe Shaiahms and

Boarbs de;ci si ons
2. Approving all material contracts, decisions agplorts involving the Fund, including but not limitedpproving
custody, marketinggppraisal r eal estate assetsbd6 purchase contrac
3. Approving the Fundds Terms and Conditions and any
4. Taking decisions regarding any transaction thablves conflict of interests, which shall be disclosed by the
Fund Manager;
5. Approving the appointment of tiéharteredAccountantnominated by the Furnidanager.
6. Meeting at least twicper yeamwith the Compliance @icer atthe Fund Manageand reportinghe antrmoney
laundering and terrorism financing to such officer in order to ensure that the Fund Manager adheres to all
applicable rules ancegulations.
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7. Ensuring that the Fund Manager discloses all material informatitimetunitholders and other stakeholders;

8 Working in good faith to achieve the intereBdad of the
members before the unitholders;

9. Havingsincerity and giving due care addigence.

10. Reviewingthedcundds peri odi c r-apghewotkprogress. or der to foll ow

Any vacant position of an independent board member shall be occupied within 90 days fresigtgtiondate. In

addition, any vacant position of any Romependent member shall be occulplby the date of the following board

meeting, in case the number of board members were less than three.

1.1730t her Funds mana®&ammdMémberst he Fundds

Musharakesaudi Equity Fund Yes Yes Yes
Zttjjks:liarlzajnadMurabahat & Yes No Yes
La Perla Fund Yes Yes Yes
Al Majdiah 1%t Real Estate Yes No No
Fund

Residential Fund ves No ves
La Perla Fund 2 Yes No Yes

1.18.Voting and Unitholders' Meeting Policy
1.18.2 Voting

Unitholders are entitled to exercise all rights associated with their units including, but not limited to, the right to vote
at unitholder meetingghe priority rights andthe acceptatiorof in-kind contributions in respect of increasing the

Fundésal capint addi ti on, the approval of the Fundds wunit
fundamental change to the Fund. The Fund Manager shall thkdgd™MA 6 s approval on such chan
be deemed as ff urnhtfllowingtcasds: changeso in

T Important changes in the Fundés nature or objective:

1 Changes that may have an adverse and material effect on the unitholders or their rights with respect to the

Fund;
f Changes that have anpoditiompaadct on the Funddés ri sk
1 Incremeoft he Fundds capital

1.18.3 Unitholders' Meeting Policy

1. The Fund Manager may, on its own initiative, call the unitholders for a meeting.

2. The Fund Manager shall cdlie unitholders for a meeting within (10) days from receiving such written request
from theCustodian.

3. The Fund Manager shall ctieunitholders for a meeting for conducting discussions and obtaining their approval
on the decisions relevant to any proposed fundamental changes to the Fund, as described in the glossary list of
these Terms and @ditions.

41
a__4jliio
Musharaka



4. The Fund Manager shall cdlie unitholdersfor a meeting by announcing the invitation on its websitetaad
Tadawub s w eandsbly serding a notice to all unitholders and the Custodian giving (a) a mininjLoh teh
days® not maxanunaof(2l) twebtyoneal a y s 6 bafooethé meeting s .dlaetanouncement
and notice shall specify the date, place and time of the meeting and the proposed agenda. The Fund Manager shall
at the same time as sending a notice to unitholders regaady meeting, provide a copy of any such notice to
the CMA.
5. The Fund Manager shall c#tieunitholdersfor ameeting within (10jendays of receiving a written request from
one or more unitholders who individually or collectively hold at least 25% eft val ue of the Fund?©d
6. The quorum required to conduct a meeting of the unitholders shahebeumber of unitholders holding
collectively at least 25% of the value of the Fund units.
7. If the quorum set out in paragraph (6) above is not met, the Fund Manager shall call for a second meeting by
announcement on its website ahé Tadawub s  w eatdshialltsend a notice in writing to all unitholders and
the Custodian giving ibefdrethé sesosd medtimgnThe second dheeling 8hallrbe t i |c e

deemed as valid regardless of the percentage of unijit:¢
8. Every unitholder shall be entitled to appoint a proxy to represent such unitholdeact anitholdermeeting.
9. Each wunithol der shall be entitled to cast one votle

unitholder on theneetingdate.

10. Unitholder meetings and deliberations thereof and voting on decisions may be conducted through modern
technology means in accordance with the controls set atiel§yMA.

11. A decisionshall be enforceablwith the approval ofunitholdersowning (50%) of thetotaFund és uni ts wl
attend the meeting either in person, proxy or via modern technology means.

1.18.4 Unitholders Rights

(a) Unitholders shall be entitled to exercisethtrights associated with their units including, but not limited to, the
right to vote atheunitholdes 6 me et i ng s, ,andthe acpeptiorooh-kind gontribiutgrs in sespect
of increasing the Fundébés capital

(b) Unitholders who individuallyore ! | ect i vely hold at | east (25%) of the
to call for unitholdes meetings.

(c) Unitholders shall be entitled to vote on decisions relevant to any proposed fundamental changes to the Fund, as
described in thglossary list of these Terms and Conditions

(d) Every unitholder shall be entitled to appoint a proxy to represent such unithoédanititolderé meeting

(e) Unitholders shall be entitled to obtain complete, clear, correct ananigd@ading information as raged in
Article (8) of REITs Instructions.

(f) Unitholders shall be entitled to receive reports every six months maximum as set out in Article (23) of the Real
Estate Investment Funds Regulations.

(g) Unitholders shall be entitled to peruse, at no charge, thé Biumtial and annual financial statements as set out
in Article (24) of the Real Estate Investment Funds Regulations ardesagraphsG) and @) of Article (8) of
REITs Instructions.

(h) Unitholders shall be entitled to receive annual distributions,ataltle profits distributed to the unitholders shall
notbe kessthan (90%p.aof t he Funddés net profits.

1.19.Fund Manager
1.19.2Fund Manager Name
Musharaka Capital Company

1.19.3Fund Manager Address

Musharaka Capital Companyrince Turki Bin Abdul Aziz Steet
P.O. Box: 712 AlKKhobar 31952

Tel.: +966 (13) 8817990

Fax: +966 (13) 8818205

www.musharaka.sa

IR@musharaka.co
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1.19.4Fund Manager License

Musharaka Capitalraampany GS@aMadshcl osed | oi Decisiomdbfock con
the Saudi Ministryof Commerce and Industry No/JS) on 29-03-1435 AH corresponding to 301-2014.1t is a

legal person authorized by the Authorized Persons Regulation ined€MA license No. 243169 on 1812-1434

AH corresponding 23/10/2013 to engage in the activity of managing investment fupdsvising, arranging, and

dealing as a principal with respect to the securities business.

1.19.5 Services provided by the Fund Manageand its Employees

1.Devel oping the Fundoés structure and managing and ope.]
services for the Fund;

2Determining the policies, provisi ons aaadanceewgtutheat i on s
objectives set out herein;
3. Setting out the decisiema ki ng procedures to be followed upon perfor

4. Complying with all the laws, regulations and instructions in force in the Kingdom of Saudi Arabia redattireg t
Fundébés business;

5. Ensuring the legality and validity of all contracts concluded for the benefit of the Fund and committing with all the
controls, decisions and standards issued by the Shariah Board;

6. Announcing any third party appointed to perform aativities relevant to the Fund;

7.InformingtheCMA of any materi al event or development that|  mi
8. Appointing real estate developers and advisors and companies specialized in management and operation of real
estates.

The Fund Manager intends to provide the Fund witmagemenservices through its employees licensedttoy

CMA. Such services shall include, for example, confirming the validity of data, settlements and conformity assurance,
keepingclientregisters,keepng t he Funddés registers, maintaining the s
Manager shall be entitled, at its sole discretion, to delegate or assign its powers or responsibilities or enter into a sub
contract in this regard with an affiliabe a licensed person in order to carry out such services in the Kingdom of Saudi

Arabia. Regardless of delegation of one or more parties or affiliates, the Fund Manager shall remain responsible for

t h e Fmanadeinent; in addition rranging and mainitsing its assets. The Fund Manager shall be responsible

for the Fundd management, themaintenance of its assets and for its management services. The Fund Manager shall
remain responsible before the unitholders upon appointment of an affiliate or anpantiyeior performance of the

said activities.

The Fund Manager shall be liable for any losses incurred by the Fund as la tes o f the Fund Mana(
negligence or deliberate misconduct.

1.19.6 Potential conflicts of interesbetweenthe F u n d 6 sd mBnobars and the Fund Manager
The Fund Manager declares that there is no
members or the Fund Manager that may conf |l

1.19.7Material conflicts of interest

In the future, the Fund Manager may invest in the IPO Funds managed thereby. The Fund Manager shall disclose such
conflict of interest to the Fundobés Board of Dinudctors i
report as set out in Paragraph 1.24. In addition, the Fund Manager declares that there is no current material conflict of
interest which may have any impact on the Fund Manager in carrying out its duties towards the Fund. Moreover, all

of t h e rarfsactiods@re supervised by its Board of Directorsaagially disclosed to the unitholders.

1.19.8Delegationof Third Parties
The Funddid notdelegatea t hi rd party to a responsibility or a power
1.199Fund Ma nmvesenendisMusharaka REIT

The Fund Manager intends to invest in the Fund at SAR 25,000,000 (fentyillion Riyals) by owning cash units

in the Fund upon offering and opening for subscription or at any subsequent stage upon reopening of subscription.
This shallbe disclosedinthennual report of the Fundds Board of Direct
andtheCMA6 s website

cur ent act |
ct ith the

r
w
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1.20.Custodian

An agreement for provision of custody services to Musharaka REIT has been concluded Aitmtadnvestment
Companyon the 3% of January 2017. Under such agreement, the Alinma InvestBmmpanyact s as t he [Fur
CustodianTheAlinma Investment isitensed bythe CMA to provide custody services. The Custodian will keep all

the important papers and documents relevant to the Fund, including but not limited to title deeds, investment decisions,

i mportant and materi al croanttiroancst sa nrde |beuvsa nnte stso, tnhi en uFtuensd 6os
appraisateports, performance reports and financial reports.

The Custodian shall separate the Funddents asidhret Fufnrddm |iats:
shall be regitered in the name of 3pecial PurposeEntity (SPE)to be established for this purpose. Such company
shall be affiliated to the Cu sajomtdiogerty.ofthe bniéholBeusn d 6 s as sjet ¢

The Custodian may delegate one or moredtparties or any of its affiliates to act as a-subtodian for any real
estate investment traded fund for whitkerves as a Custodian. The Custodian shall pay the fees and expenses of any
sub-custodian from its own resources.

ASubCustodian outside the Kingdom may be delegated to ha
this Sub-Custodianmustbe established, licensed and supervised by a regulatory body in accordance with regulatory
standards and requirements thatatrieast similar to those applied twe CMA. In addition, such subustodian shall

be delegated under a written contract.

The real estate assets of the real estate investment traded fund may be registered in the name of a company affiliated
to an entity icensed to provide loans that provided the Fund with a loan, as a guarantee for the loan.

1.20.2Custodian Address

Head Office- Riyadh

Kingdom of Saudi Arabia P.O. Box: 66333 Riyadh 11576

Al Anoud Tower 2, 28) Floor, King Fahad Road, Olaya District

Tel: +966 (11) 2799299

8004413333

Fax: + 966(11) 2185900

www.alinmainvestment.com

1.20.3 Responsibilities of the Custodian

aKeeping t he Fdoounénss amqthgr upparting dogcuments;
b. Keeping detailed and accurate records of changes maldeassetéownership;

c.Undertaking to separate the Fundébés assets from any| of
requirements of Chapter VIl of theeuthorizedPersonsRegulationand to take the necessary measures to achieve
this purpose;
d. Providing the Fund Maager or any person appointed by the Fund Manager any of the following upon request
within two businesglays:
1. Copies of the documents provihgh e  aowrenships 6

2. CopiesofthecCompany ds Ar t i cahdecemmertial ragstenot titgzetial Rrpose Entity and
any decisions or amendments made in this regard from time to time;

3. Copies of any documents received by the Custodian u
the SpecialPurposeEntity; and

4. A balance sheetdf the banking trasactions performed through the accounts ofShexialPurposeEntity;

e.Providing the Fund manager with a copy of any document relevant to the asset immediately upon receipt thereof
from third parties;

fFully cooperating wi t hdvisofsandtheFundtMamager, and ot her fundodls ¢
g. Ensuring performance of purchase and sale operations in Tadawul;
h. Sending a report of the profits and collecting the due profits;

i. Sending reports of sale and purchase operations and a statement of the portfolio and thentraesiomg and the
performed operations on a daily basis;
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j- Following-up with Tadawul in order to verifthevalidation of sale and purchase operations;

k. Providing services during the trading hours and working hours pertaining to requesting reports anspanatie
portfolio or the investment account;

L Transferring amounts or real estateb6s title deeds as
the latter pursuant to the written instructions received by the Custodian from the Furgkklana

m. Keeping all the documents set out in Article (11) of the REIT Regulation; and

n. Opening a bank account for the Fund Manager with a local bank.

1.20.4 Cases of terminating the agreement

a. Written mutual agreement;

b. Based on the soldiscretionof either party; or

c. Material violation by either party.
The agreement may be automatically terminated upon materialization of any of the termination cases set out in the
agreement concluded with the Custodian.

1.21.Chartered Accountant
The Fund Manager will appoimllied Accountant Professional Servicas an independenhartered accoumf the

F

Fundo6s aAlied Aacauntant Professional Servicesh a | | review the Fundbés financi

basis.

Address:3810King Faisal Road, Yarmouk District, Ahobar 344227063, Kingdom of Saudi Arabia

Tel: +966 (1) 416 9361

Fax: +966 11) 416 9349

1.22vww.rsmksa.corfinancial Statements

A The Fund Manager will constantly prepare the preliminary and annual financial statements, according to the
accounting standards issued by Saudi Organization for Certified Public Accountants (SOCPA), until the end of its
term.

AThe Fund6s prned financial stategnents mubst ba prepared by a Chartered Accountant licensed to
work in the Kingdom, and he must be independent from the Fund Manager or any of its subsidiaries.

AThe Fundodés Board must approve the preliminary and @an

member authorized by the Fundébés Board.

AThe preliminary and annual financi al statementd must
of Directors.

A The Fund Manager shall announce the preliminary and annual financial statements via the electronic applications
specified by the CMA, once being approved. These statements should not be published or sent to the unitholders
before being mnounced.

A The Fund Manager must provide the CMA with the preliminary financial statements after being audited according
to theaccounting and auditing standards issued from the SCOPA, and it must notify the unitholders about the
financial statements on@pproved within a period not exceeding twenty five (25) days from the end of the fiscal
periodcovered in such statements.

A The Fund Manager must provide the CMA with the audited annual statements accordingdcotivging and
auditing standards issueain the SCOP/Ance approved within a period not exceeding forty (40) days from the
end of the fiscal yeazovered in such statements.

A The preliminary and annual financial statements must be providedmail @nd /or hard copy, at the request of
the unittolders without any charges.

AThe preliminary and annual financial statements musi
and the Companydés website.

A The first audited annual financial statements must be issued after the first fiseidgiearon the 3of December
2017, and the first fiscal year must not be less than (6) six months and not more than (18) eighteen months.

1.23 Conflict of Interests

The Fund Manager acknowledges that it exerts due diligence to avoid any confltere$is that may arise between

the interests of the Fund Manager or the concerned parties and the interests of the Fund shareholders. The Fund
Manager also seeks to handle any case of confléerct of
t hat serves the interests of the Fund Manager and t
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shareholders interests over the interests of the Fund Manager or the relevant parties, and no investors shall take
privileges over other inwgors in the same fund. The Fund Manager will exert its best efforts to resolve any conflict

of interests that may arise; and in case of any potential conflict, the Fund manager is committed to disclose it to the
Fundés Board of Di m echis oegasd. Upon request, ¢he mvedoes avill bei notified with the
procedure taken to address the conflict of interests. The Fund Manager also acknowledges that there are no current
conflict of interests between it and any relevant pariMatharakeREIT until the preparation date of the Terms and

Conditions contained herein. I't must be noted that the
Manager is the Three Palm Trees Hotel Company, which is an affiliate to the same bthedEjpala Trade and
Real Estate I nvestment Company property, i.e. the relal

1.23.2Transactions with Relevant Parties

The Fund Manager is committed in its dealings with the relevant parties to apply the same conditions, which the Fund
Manager applies with various stakeholders in terms of making a choice that will benefit the Fund and the unitholders
without any differentiations or preferential terms. The Fund Manager must make sure that such transactions are
conducted based on purelgromercial and professional basis. The Fund Manager is committed to immediately report

any current or potenti al cases of conflict of interelst s
website, the Tadawul éanual stdiesnent. €he BunddManager willhakso wdrk anrhdndliag

any future case of conflict of interests with the relevant parties that may not apply the conditions applied by the Fund
Manager on various parties.

1.23.3 Fund Manager

The Fund Manager maynplement a set of transactions that may result in conflicts of interest. Hence, the Fund
Manager may work as an advisor or participates in other funds, companies or accounts, through which it may have

i nvestments similar t o tManmagerFmay pravide simitaj services to ether parfids;e  F u n
provided that it does not adversely affect its provided services. In addition, the Fund Manager needs to take its duties
towards the Fund into consideration and it must do its best to settle anyedispatfair manner. On the other hand,

the Fund Manager may determine the investment opportunities to be acquired or sold for the Fund's benefits, and
therefore, the Fund Manager is entitled to obtain the applicable commission or part thereof in.this case

TheinterestsoftheNehndependent Funddés Board members, the Fund| Ma
may conflict with the Fundbds interests. This wil/l ble
website and throughtheannkabn d 6 s Boar d of Directors report, and thes

that may cause conflicts of interest for the unitholders. The Fund Manager will exert its utmost effort to avoid such
conflict in interest, and if not possible, it Wile committedto cancel what has been agreed upon with the relevant
parties according to the contractual relationship between them.

1.24Disclosure and Reporting to Unitholders
The Fund Manager is committed to disclose the following to the CMA and the unitholders without any delay:

AAnysubstantiap r ogr ess included in its activity and is not  av
liabilities, or financialpe i t i on, or the general path of its work; or
position or leads to the voluntawjithdrawalof the Fund Manager from its position. This may reasonably lead to a
change in the listed unit price, or have a dighic ant i mpact on the Fundoés abilijty
debt instruments.

AThe Fund Manager will decl are any fundament al changes
website within a maximum period of 10 days from tHeatfve date of this change.

AAny deal to purchase, sell, mortgage or | ease an asse

assets value according to the latest inspected financial statements or the annual audited financial statements,
whichever is more recent.

AAny |l oss equals to or more than 10% of the Fundés tot.
financial statement or the latest annual audited financial statements, whichever is more recent.

A Any changeinthme mber ship of the Funddés Board of Directors or

A Any disputes, including any lawsuit, arbitration or brokerage, if the disputed or claimed amount equals to or more
than 5% of the Fundds net as giatfinancial statement od thenlajestarmualt h e | | a
audited financial statements, whichever is more recent.

Alncrease or decrease in the Fundds net assets equal t
inspected initiafinancial statementrahe latest annual audited financial statements, whichever is more recent.
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A Any deal between the Fund and any relevant party, or any arrangement, under which the Fund and a relevant party
will invest in any project, asset, or authority that provides firaiithis deal or arrangement equals to or more than
10%0f the Fundds net returns, according to the | atest

A Total Fund revenues, according to the latest annual audited financial statements.

AAny interruption in any of the FuU®bds thas iFcu nadodtsi vtiottiae
according tahe latest annual audited financial statement.

A Any change in the chartered accountant.

A Any change in the board membersorfhend 6s commi tt ee.

A Assigning an alternativeustodian.

A The issuance of a sentence, decision, declaration or an order from a court or a judicial authority whether in the first
instance or appeal, which may adversely affect the Fund's usage of any part of its assets with a total value of more
than 5% of the Fundébés net assets, according to the | at
audited financial sttement, whichever is more recent.

A Any proposed change in the Fund capital.

A The Fund Manager will prepare and submit annual repousitholders, which include the following information:

0 Assets invested by the Fund.

0 Assets targeted to bevested by the Fund.

0 The ratio of the leased and nt@ased real estates to the total owned real estates.

oComparison chart that covers the Fundds performance
date) stating:

a.The Fund o glusmatthe eadonfkeach fscal year.

b.The Fundédés net assets value for each wunit at the epnd

c.The Fundds highest and |l owest net assets value for ec¢

d.The number of units issued at the end of each fiscal yea

e.The income distribution for every unit.

f. The rate of the expenses incurred by the Fund.

oAny fundament al changes during the period that afflect
oThe annual Fundbdés Boar d atfwil épntaire fortexam@e but eqgt lonited fo, ther o v i| d e
di scussed topics and the decisions issued in this |re

achievement of its objectives;
0 A statement about the special commission obtained biyiuhd Manager during the period, while clearly stating
them and the method for making use of them;
o A performance record that covers the following:
a)The total returns for one year, 3 years and 5 years (or since its inception)
b)The total annual returns foaeh year of the past ten fiscal years (or since its inception).
¢)A chart showing the compensations for the services, commissions or fees incurred by the Fund from other parties
throughout the year. The total expenses rate must also be clearly disclcsddifion to disclosing if there are
any conditions in which the Fund Manager will be exempt of any fees or reductions.
o Clarity , correctness and completeness of the disclosed information:
a)Any disclosure made by the Fund Manager must be complete, clear, correct and not misleading, and to be published
via the media indicated in Real Estate Investment Funds RegulationeaR&Ifhs instructions;
b)If the Fund Manager finds that disclosing a matter required to be disclosed under the REITs instructions may lead
to causing an unjustified damage, and that the lack of disclosure in this matter may lead to misleading the unitholders
concerning the facts and circumstances that must be known to evaluate the relevant securities, the Fund Manager
may submit a request to exempt it from such a disclosure or to delay it. In this case, the Fund Manager must
discreetly submit to the CMA a stahent of the relevant information and the reasons for not disclosing such
information at this time. The CMA may approve or reject the exemption or delay request; if the CMA approves the
request, it may at any time commit the Fund Manager to discloselaagnmeinformation related to the exemption
or delay;
c)All the information and substantial developments stated in this clause are confidential until they are disclosed. The
Fund Manager is prohibited to disclose such informatibefore being announcedto bodies not obligated to
maintain the informationbés confidentiality and protject
steps to avoid leakage of any information and substantial developments before announcing them, according to the
REITs instructions.
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o The Fund Manager must identify the extent of its need to publish a public notice to address any rumors regarding
any substantial developments; and the CMA shall obligate the Fund Manager to do as it deems fit.

o The Fund Manager must n@kreliminary financial reports available to the public, without charge, within (25) days
of the end of the reporting period, and that is at |t he
Conditions on the FunHbadMawwmlgks 6we weibtse.t e and t he

o The Fund Manager must make the annual financial reports available to the public, without charge, in a period not
exceeding (40) days of the end of the reporting period, that is at the locations and using the means defined in the
Fundésms and Conditions on the Fund Manager6s websiilte

1.25.0ther Information
1.25.2 Service Providers

1.25.2.1 Financial Advisor

It is the Musharaka Capital Company. Tdamabilfiagmalghous e x pect
the Fund term. The Fi nanci afinangingaeededhy the Fumdavithrthe financiers, i s |t o
which is compatible wih Shariah controls adopted by the Shariah Board.

1.25.2.2 Real estate consultant
The Fund will deal with several bodies with long real estate experience to offer their real estate opportunities that

mat ches the Fund&s i nv eBundwdlagpoinsthesesbbdegty makefafdue eiligeneerstddy, 't h
for the real estates to be acquired by the Fund before making a purchase decision.

1.25.2.3 Real Estate Manager
The Fund will appoint several companies specialized in providing real estateeseas real estate managers

depending on the nature and | ocation of the real estate
role is to provide the Fund with management and operation services for real estates and establisbinéints, i

lease management, accounting, reporting, marketing, sales, operation and maintenance services. Since the Fund
intends to acquire real estates with high occupancy rate in the future, it is intended for the real estate to be managed

by a specializedeal estate manager, as the selection standards will be applied upon it by the Fund Manager. Among
these standards, to name a few: (A) Have experience, integrity and sincerity, (B) Have good reputation, and (c) It
should not be charged with any previoasit orders or a bankruptcy or insolvency claims. The Fund Manager may

appoint the real estatebs |l essee or one of its subsidi
Manager will handle all the real estate management work ad @dserain responsibilities in the same lease contract,
and the Fund Manager will periodically supervise the r

Fund Manager will appoint each lessee as a Real Estate Manager without calangtifees in exchange for

managing the real estate, according to the lease contract signed with it and for the same period; noting that the Fund
Manager is fully entitled to terminate the management and lease contract in case the Real Estate Maeagaid/ les

not apply all the agreementdés terms and conditions. I n
Real Estate Manager 6s performance, it wil.l be repl acled

1.25.2.4 Shariah Advisor

The ShariyalRevi ew Bureau was appointed as the Fundds Shariji at
Shariah audit and review services, and it is member in the Accounting and Auditing Organization for Islamic Financial
Institutions (AAOIFI) authorized by th€entral Bank of Bahrain to provide Shariah advisory services. The Shariah

Board has appointed the Sheikh Mohammed Ahme8 All t an as a sol e specialist in
Shariah standards and t he Funed 6Fsu nddobcsu ntceonnt Bhaiiab Boarda dwdiitthi ot
standards as shown in Annex (2) of the Terms and Conditions herein. It is also authorized to review all the Fund
operations and investments, conduct an annual audit to the Fund, review the contracts and agagehmeotstor

the i mplementation of the Shariah Board standards, I n
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operations and investments are complaint with the Shar.i
be paidfromt he Fundds assets.

Sheikh Mohammed Ahmed AtSultan

He has 10 years of experience as a Shariah and Academic Advisor in the Islamic banking industry. Sheikh Mohammed
leads the work group of the Shariah AdvisBgpartmenin the Bureau due to his prolific knowledge in jurisprudence

and Islamidinancing. Hehas experience in redesigning the traditional products, and restructuring investment funds,
and his experience also extends to the banking and insurance sector, while guaranteeing fast approval process and
allocation of unique, practical and functionaligans in Fatwa management. Sheikh Mohammed Ahme8uihn

holds the gl obal Masterb6s degree in Jurisprudence anid
in Pakistan, and a Bachelor degree in Islamic Science from Dar Al Uloom Univier§igikistan supervised by the
famous schol ar Muf ti Muhammad Tagqi Usmani. The Shariah

thirty-three thousand Saudi riyals, to be calculated and paid annual on 2 installments every 6 months andnis paid fro
the tot al Fundbs assets.

1.25.2.5Zakat & VAT

The current and potential investors should seek professional advice on the effect of Zakat and taxes on their ownership,
possession or disposal in the Fund's units. Investors should also be aware that lesponsible for paying due

zakat and that all fees and expenses stated in these Terms and Conditions and any related documents do not include
VAT unless otherwise stated.

If the VAT is imposed or may be imposed on any service provided to the Fuidyttievill pay the Service Provider

(in addition to any other fees or expenses) a sum equal to the value recorded on the VAT invoice of the service
concerned. In the event the VAT is imposed or may be imposed on any service provided by the Fund teualparty,

party shall pay to the Fund (in addition to any other fees or expenses) a sum equal to the value of such tax, this is an
implementation of the VAT implementing regulations issued by the General Authority for Zakat and Income and any
subsequent amendmts.

1.25.2.6 AntiMoney Laundering and Counter-Terrorism Financing

I n a continuous attempt to comply with the -@bhaYs | aws
laundering and countgerrorismfinancing laws, and other relevant regulations and laws, the Fund Manager will take

all necessary procedures to enable it to obtain complete and correct information about any client, his financial positions
andinvestment objectives; given that such imf@tion will be handled with strict confidentiality. Furthermore, the

Fund will not open anonymous accounts or with fake or unreal names, nor will open accounts for people who are
banned to be dealt with, according to the CMA instructions.

1.25.2.7 Compdints

The Fund Manager shall adopt a concept focusing on client satisfaction, accepting recommendations and committing
to solve problems whenever they arise. Complaints will be documented properly and handled promptly and fairly
while maintaining theirtsict confidentiality.

The complaint handling policy is available in Arabic language, while the "Client Complaint Form" is available in both
Arabic and English languages on the Fund Managetssiteand you can obtain it from the Fund Manager's office.

Complaint Filing Methods:

a)Delivered by hand to the Investors Relations Unit in Musharaka Capital Company, on the following address:
Prince Turki Bin Abdulaziz Rog@lananmi Tower, 8floor.

b)By mail to the Investors Relations Unit with P.O Box No. 712KAbbar 31952 , Kingdom of Saudi Arabia

c)By fax through filing the AClIient Complainto form and
(13) 8818205.

d) By e-mail through filling the "Client Complaint" Form found on the websitew.musharaka.sand sending it via

e-mail toir@musharaka.co
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e) You will receive a response for the complaint within (7) besindays starting from the complaint receipt date by
Investors Relations Unit.

f) The client must fill in all the data of the "Client Complaint" form, including the approved signature of the Fund
Manager.

g) Itis necessary to use the complaint form approwetthé Fund Manager, and the complaint will not be considered
or responded thereto unless the form is used.

h) Kindly use a single method from the methods/means mentioned above to send the complaint form and do not send
it in more than one means; to avoid tcgtions, so that the Fund Manager will be able to respond as soon as
possible without delay.

i) In case theomplainani(client) is still not satisfied with the Fund Manager's response , he is entitled to raise the
complaint to the following levels:

1. First Level
Chief Executive OfficerMusharka Capital Company
Telephone: +96613881799@xt. 111
Fax: 966138818757
E-mail: ceo@musharaka.co
2.Second Level
The CMA, in case it was difficult to settle the complaint or the client did not receive any response within (7)
business days starting fraitme complaint receipt date by Investors Relations Unit.
The complaint can be f il ed sdeinrdectthley cvoinep |tahientC MAD st hvee
P.O Box no. 87171, Riyadh 11642.
The complaint can also filed through its delivery to the complaints reception employees at the CMA head office
on the following address:
Riyadh, King Fahad Bin Abdulaziz Rd, Faisaliah Tower, ¥0floor, Investors Complaints Department, and
you can send the complaints on the Fax 1896 6 1 1 2 E2.7066 4
The subscriber is entitled to send the complaint to the Committee for the Resolution of Securities Disputes after
90 alendar days from filing the complaint to the CMA, unless the CMA notifiecctimeplainantthat it is
permissible to file it after the end of the period.

1.25.2.8 Regulatory Body
The Fund is under the supervision of the CMA, given that the Fund Manager is an individual authorized by the CMA
under license no 273169 on 1812-1434 AH.

1.25.2.9Fund Currency

The Fund is evaluated in Saudi Riyals, and the subscription fees will be converted for any subscriber paying in any
currency other than the Saudi Riyals at the exchange rate prevailing at the time, and the subscriber shall bear the
conversion expenses.

1.25.2.10 Units Characteristics

The Fund Manager will issue a limited number of investment units in the Fund of the same categories, where each

one of them represents an equal individual common interest in the Fund. Every investordivigible intereg in

the Fund assets proportioned to the units he owns. The Fund Manager is entitled to exercise all the rights related to
real estate investments or any other investments exj st
a s s e mb | tings.sAb unite are evaluated with a specific currency, which is the Saudi Riyal.

1.25.3 Additional Information Requirements for Certain Types of Funds

1.25.3.1 Bylaws of Musharaka REIT (Special Purpose Entity)
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By-laws of
Musharaka RIET
(A Special Purposes Entity)

These By-Laws are approved on Thursday, 26/12/1442 (corresponding to 5/8/2021) in respect of the Special
Purposes Entity (the Entity) established and licenced under the Rules for Special Purposes Entities issued by
the Board of the Saudi Capital Market Authority (the Authority) pursuant to its Resolution Number 4-123-
2017 dated 9/4/1439 edited Number 1-7-2021 dated 1/6/1442 (the Rules for Special Purposes Entities), by
Musharaka Capital, a A closed joint company - licensed by the Saudi Capital Market Authority, license No.
27- 13169, with its registered office at Khobar — prince Turki Road — Adeer Tower; having as its business
activity Dealing, managing, arranging, advising, custody in securities business, in its capacity as the fund
manager of Musharaka REIT fund, which takes the form of the special purposes entity (the Fund ).
WHEREAS, Musharaka Capital has decided to establish the Entity as follows.

1. NAME
The name of the Entity is Musharaka RIET.
2% CUSTODIAN

Alinma Investment Company, A closed joint company, and having its registered office at Riyadh City
- King Fahd Road - Al Anoud Tower, and its business activity is Dealing as principal and agent,
undertaking, managing, arranging, advising and custody in securities business under the license of the
Capital Market Authority No. 09134-37 dated 23/04/1430.

3. REGISTERED OFFICE

The Registered Office of the Entity is at Kingdom of Saudi Arabia - Khobar — prince Turki Road —
k Adeer Tower. The Registered Office of the Entity may not be transferred to any other place except
with the approval of the Authority.

4. PURPOSE AND ACTIVITY

4.1 The purpose of the Entity is to issue investment units.

4.2 The Entity shall not engage in any activity other than the following:
(a) issuing of investment units,
(b) ancillary activities necessary to achieve its purposes.

(c) The activities stipulated in the terms and conditions of the fund that takes the form of the
. special purposes entity, and these By-laws.

5. SHAREHOLDERS

5.1 The holders of the investment units issued by the Special Purposes Entity shall be the Shareholders of
the Special Purposes Entity, according to the register of unitholders.

{
19 4ylolhdeml anmk I .

] :,q %W’Wﬁw@ &é}iﬁti “m Lther assets of the Fund shall be registered in the name of the Entity, these
‘ ZAptial Mar, tie$and o sséts are jointly owned by the holders of the investment units issued by the Entity.
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7.1

7.2

%3

8.1

8.2

9.1

Other than losing his\her investment in the Entity or part of it, the unitholder shall not be liable for the
debts and obligations of the Entity.

CAPITAL

The capital of the Entity is 880,000,000 eight hundred and eighty million Saudi riyals, divided into
88,000,000 eighty-eight million units, each having a nominal value of 10 ten Saudi riyals.

FUND MANAGER

The Fund Manager shall manage the business of the Entity and carry out its day-to-day affairs, and
shall have all powers and authorities, except where stipulated in the Rules for Special Purposes Entities
and the Investment Funds Regulations or the Real Estate Investment Funds Regulations or in these
By-Laws that it shall be for others, including (without limitation):

(a) to represent the Entity before the Authority, all notary publics, judicial authorities,
Government and private entities and others;

(b) to negotiate any contracts or other documents to be entered into by the Entity, and executing
such contracts and documents in the name of the Entity, in order to obligate the Entity to the
terms of such contracts and documents;

(c) to appoint and remove the Entity's agents or legal advisors.
The Fund Manager may delegate any of his/her authorities to any person, including (without
limitation) any of the authorities specified in Article 7.1 above or the authorities stipulated in the Rules

for Special Purposes Entities and the Investment Funds Regulations or the Real Estate Investment
Funds Regulations, and shall bear the responsibility for such delegation.

The fund manager must enable all concerned parties to perform their duties towards the fund that takes
the form of the special purposes entity, in order to comply with all provisions that apply to them in

accordance with the Rules for Special Purposes Entities and the Investment Funds Regulations or Real
Estate Investment Funds Regulations. For example, but not limited to: the Custodian, the Fund

Operator, and the Auditor.

DIRECTORS
Directors of the Entity are the Directors of the Fund.

The provisions stated in the Investment Funds Regulations or the Real Estate Investment Funds
Regulations shall apply to Directors.

REGISTER OF DIRECTORS

The Entity shall maintain a register of Directors in which it shall enter the following details in relation
to each Director:

(a) name-and-address;

3 alollgeull s N
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ntification number, Iqgama number or passport number, as appropriate;
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