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Independent auditor’s report to the Unitholders and Fund Manager of
Blom Fund of REITS Fund

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Blom
Fund of REITS Fund (the “Fund”) as at 31 December 2023, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards, that are endorsed in
the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants (SOCPA).

What we have audited
The Fund’s financial statements comprise:

e the statement of financial position as at 31 December 2023;

e the statement of comprehensive income for the year then ended;

o the statement of changes in equity attributable to the unitholders for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Fund and Fund Manager in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards), endorsed in the Kingdom of
Saudi Arabia (the “Code”), that is relevant to our audit of the financial statements and we have fulfilled our
other ethical responsibilities in accordance with the Code’s requirements.

Other information

Fund Manager is responsible for the other information. The other information comprises the information
included in the Fund's Annual Report, but does not include the financial statements and our auditor’s report
thereon, which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Fund's Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Fund Manager and those charged with governance for the

financial statements

Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the
Investment Funds Regulations issued by the Capital Market Authority and the Fund’s terms and conditions,
and for such internal control as Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

- PricewaterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11) 211-0400, F: +966 (11) 211-0401, www.pwc.com/middle-east
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Independent auditor’s report to the unitholders and Fund Manager of
Blom Fund of REITS Fund (continued)

Responsibilities of Fund Manager and those charged with governance for the

financial statements (continued)
In preparing the financial statements, Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Fund Manager either intends to liquidate the Fund or to cease operations
or has no realistic alternative but to do so.

Those charged with governance, i.e. the Fund Board, are responsible for overseeing the Fund’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing, that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Fund Manager’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Fund Manager.

e Conclude on the appropriateness of Fund Manager’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

PricewaterhouseCoopers

/%

Waleed A. Alhidiri
License Number 559

28 March 2024



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)

STATEMENT OF FINANCIAL POSITION
(Al amounts in Saudi Riyals unless otherwise stated)

Assets

Cash and cash equivalents
Investments carried at fair value through profit or loss
(FVTPL)

Dividend receivable
Total assets

Liabilities
Management fee payable

Accrued expenses
Total liabilities

Equity attributable to the unitholders

Redeemable units in issue

Net assets value attributable to each unit

As at As at

31 December 31 December
2023 2022
164,313 1,038,469
12,149,994 18,434,565
9,483 65,726
12,323,790 19,538,760
25,093 26,192
49,900 113,102
74,993 139,294
12,248,797 19,399,466
115,607 167,996
105.95 115.48

The accompanying notes 1 to 16 form an integral part of these financial statements.



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)

STATEMENT OF COMPREHENSIVE INCOME
(Al amounts in Saudi Riyals unless otherwise stated)

Income
Realized (loss) / gain on sale of investments carried at FVTPL,
net

Unrealized loss on investments carried at FVTPL, net
Dividend income

Other income

Total loss

Expenses
Management fee
Other expenses
Total expenses

Net loss for the year

Other comprehensive income for the year

Total comprehensive loss for the year

The accompanying notes 1 to 16 form an integral part of these financial statements.

Note

For the year ended
31 December

2023 2022
(1,548,508) 169,227
(47,255) (2,170,246)
1,034,851 1,028,202
389 12,593
(560,523) (960,224)
(130,906) (143,822)
(321,398) (341,597)
(452,304) (485,419)
(1,012,827) (1,445,643)
(1,012,827) (1,445,643)




BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO THE UNITHOLDERS

(Al amounts in Saudi Riyals unless otherwise stated)

For the year ended
31 December

2023 2022
Equity attributable to the unitholders at the beginning of the year 19,399,466 14,176,569
Changes from operations
Total comprehensive loss for the year (1,012,827) (1,445,643)
Changes from unit transactions
Proceeds from issuance of units 31,071 7,976,336
Payment against redemption of units (5,593,293) (599,244)
Net changes from units transactions (5,562,222) 7,377,092
Payment of dividend to unitholders (575,620) (708,552)
Equity attributable to unitholders at the end of the year 12,248,797 19,399,466

Redeemable unit transactions
Transactions in redeemable units made during the year are summarized, as follows:

For the year ended
31 December

2023 2022
Units at beginning of the year 167,996 109,290
Units issued 314 63,531
Units redeemed (52,703) (4,825)
Net changes in units (52,389) 58,706
Units at end of the year 115,607 167,996

The accompanying notes 1 to 16 form an integral part of these financial statements.



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)

STATEMENT OF CASH FLOWS
(Al amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities
Net loss for the year

Adjustments for:
Unrealised loss on investments carried at FVTPL, net
Dividend income

Net changes in operating assets and liabilities
Investments carried at FVTPL
Management fee payable
Accrued expenses
Net cash generated from / (used in) operations
Dividend income received
Net cash generated from / (used in) operating activities

Cash flows from financing activities
Proceeds from issuance of units
Payment on redemption of units
Payment of dividend to unitholders
Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the year

The accompanying notes 1 to 16 form an integral part of these financial statements.

For the year ended
31 December

2023 2022
(1,012,827) (1,445,643)
47,255 2,170,246
(1,034,851) (1,028,202)
(2,000,423) (303,599)
6,237,316 (5,489,693)
(1,099) (4,083)
(63,202) (142,298)
4,172,592 (5,939,673)
1,091,094 969,969
5,263,686 (4,969,704)
31,07 7,976,336
(5,593,293) (26,767,389)
(575,620) (708,552)
(6,137,842) (19,499,605)
(874,156) (24,469,309)
1,038,469 25,507,778
164,313 1,038,469




BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

1. GENERAL

Blom Funds of REITS Fund (the “Fund”) is an investment fund created by an agreement between Blominvest Saudi
Arabia Company (the “Fund Manager”) and investors (“‘unitholders”). The primary objective of the Fund is to achieve
medium to long-term capital appreciation as well as periodic dividend distributions through investing in REITs listed on
the Saudi Market. The Fund was established on 3 December 2017 as per approval from the Capital Market Authority
(the “CMA”).

The Fund has appointed HSBC Saudi Arabia to act as its custodian and administrator. The fees for the custodian and
administrator services are paid directly by the Fund.

2, REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on 3 Dhul Hijja
1427H (corresponding to 24 December 2006) and amended by resolution of the Board of the Capital Market
Authority on 12 Rajab 1442H (corresponding to 24 February 2021) effective from 19 Ramadan 1442H
(corresponding 1 May 2021) by the New Investment Fund Regulations (“Amended Regulations”) published by the
Capital Market Authority on 17 Rajab 1442H (corresponding to 1 March 2021) in addition to the new amendment
number 2-22-2021 issued on 12 Rajab 1442H (Corresponding to 24 February 2021) detailing requirements for all
funds within the Kingdom of Saudi Arabia.

3. BASIS OF PREPARATION

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRSs”"), that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by
the Saudi Organization for Certified Public Accountants (“SOCPA”) (collectively referred to as “IFRS that are
endorsed in the KSA”) and applicable provisions of Investment Funds Regulations issued by the Board of Capital
Market Authority and Fund’s terms and conditions.

These financial statements have been prepared on a historical cost basis, except for Financial assets at fair value
through profit or loss (FVTPL) which are stated at their fair value and using accrual basis of accounting.

These financial statements are presented in Saudi Riyals (“SR”), which is the functional currency of the Fund, and
all values are rounded to the nearest one Saudi Riyal, except where otherwise indicated.

4, MATERIAL ACCOUNTING POLICIES

Following are the material accounting policies applied by the Fund in preparing its financial statements. These have
been consistently applied unless otherwise stated:

41 Financial instruments
(i) Classification
In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities at initial recognition into

the categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term or

b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together
and for which, there is evidence of a recent actual pattern of short-term profit-taking or

c) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective

hedging instrument)



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

4, MATERIAL ACCOUNTING POLICIES (continued)

4.1 Financial instruments (continued)

Financial assets

The Fund classifies its financial assets as subsequently measured at amortised cost or at fair value through profit
or loss on the basis of both:

- The entity's business model for managing the financial assets
- The contractual cash flow characteristics of the financial asset

e Financial assets measured at amortised cost
A debt instrument is measured at amortised cost if it is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and its contractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

e Financial assets measured at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit or loss if:

i Its contractual terms do not give rise to cash flows on specified dates that are solely payments of
principal and interest on the principal amount outstanding (SPPI); and

ii.. It is not held within a business model whose objective is either to collect contractual cash flows,
or to both collect contractual cash flows and sell; or

iii. At initial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates
or significantly reduces a measurement or recognition inconsistency that would otherwise arise
from measuring assets or liabilities or recognising the gains and losses on them on different
bases.

Financial liabilities

e Financial liabilities measured at fair value through profit or loss (FVTPL)
A financial liability is measured at FVTPL if it meets the definition of held for trading. The Fund does not hold
any financial liabilities measured at FVTPL.

¢ Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair value through profit or loss.

(i) Recognition
The Fund recognises a financial asset or a financial liability when it becomes a party to the contractual provisions
of the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the Fund commits to purchase or sell the asset.



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

4. MATERIAL ACCOUNTING POLICIES (continued)
4.1 Financial instruments (continued)
(iii) Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the statement of financial position at fair value. All
transaction costs for such instruments are recognised directly in statement of comprehensive income.

Financial assets and liabilities (other than those classified as at FVTPL) are measured initially at their fair value
including any directly attributable incremental costs of acquisition or issue.

(iv) Subsequent measurement
After initial measurement, the Fund measures financial instruments which are classified as at FVTPL, at fair value.
Subsequent changes in the fair value of those financial instruments are recorded in net unrelaised gain or loss on
financial assets and liabilities at FVTPL in the statement of comprehensive income. Interest and dividends earned
or paid on these instruments are recorded separately in interest income or expense and dividend income in the
statement of comprehensive income.

(v) Derecognition of financial instruments
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Fund’s statement of financial position) when:

- Therights to receive cash flows from the asset have expired; or

- The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Fund has transferred substantially all the risks and rewards of the asset, or (b) the Fund has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Fund continues to recognise the transferred asset to the extent of the Fund’s continuing
involvement. In that case, the Fund also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Fund has retained.

The Fund derecognises a financial liability when the obligation under the liability is discharged, cancelled or expired.

(vi) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not
the case with master netting agreements unless one party to the agreement defaults and the related assets and
liabilities are presented gross in the statement of financial position.

(vii) Impairment of financial assets

The Fund assesses on a forward looking basis the Expected Credit Losses(“ECL”) associated with its financial
assets, carried at amortised cost, the ECL is based on a 12-month ECL and lifetime ECL. The 12-month ECL is the
portion of lifetime the ECLs that result from default events on a financial instrument that are possible within 12
months after the reporting date. However, when there has been a significant increase in credit risk since origination,
the allowance will be based on the lifetime ECL.



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

4, MATERIAL ACCOUNTING POLICIES (continued)

4.2 Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise balance held in a custodian
account with HSBC Saudi Arabia. Cash and cash equivalents are carried at amortised cost in the statement of
financial position.

4.3 Accrued expenses

Liabilities are recognized for amounts to be paid in the future for services received, whether billed by the suppliers
or not. These are initially recognized at fair value and subsequently at amortized cost using the effective interest
rate method.

4.4 Provisions

Provisions are recognised when the Fund has an obligation (legal or constructive) arising from a past event, and
the costs to settle the obligation are both probable and can be measured reliably. If the effect of time value of
money is material, provisions are discounted using a current pretax rate that reflects, where appropriate, the risk
specific to the liability. When discounting is used, the increase in the provision due to passage of time is recognised
as finance costs.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured.

4.5 Zakat and income tax

Under the current system of taxation in the Kingdom of Saudi Arabia the Fund is not liable to pay any zakat or income
tax as they are considered to be the obligation of the unitholders and as such, these are not provided in the financial
statements.

4.6 Redeemable units

The Fund classifies its redeemable units as an equity instrument if the redeemable units have all of the following
features:

It entitles the holder to a pro rata share of the Fund's equity in the event of the Fund's liquidation.

. The instrument is in the class of instruments that is subordinate to all other classes of instruments.

. All financial instruments in the class of instruments that is subordinate to all other classes of instruments have
identical features.

. The instrument does not include any contractual obligation to deliver cash or another financial asset other
than the holder’s rights to a pro rata shares of the Fund’s equity.

. The total expected cash flows attributable to the instrument over the life of the instrument are based

substantially on the statement of income, the change in the recognised equity or the change in the fair value

of the recognised and unrecognised equity of the Fund over the life of the instrument.

In addition - in order to classify instruments as equity - the Fund must have no other financial instrument or contract
that has:

. Total cash flows based substantially on the profit or loss, the change in the recognised equity or the change
in the fair value of the recognised and unrecognised equity of the Fund.
. The effect of substantially restricting or fixing the residual return to the instrument holders.

The Fund’'s redeemable participating units meet the definition of puttable instruments classified as equity
instruments under IAS 32.16A-B and accordingly, are classified as equity instruments.

10



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

4. MATERIAL ACCOUNTING POLICIES (continued)
4.6 Redeemable units (continued)

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have
any of the features or meet all the conditions set out in paragraphs 16A and 16B of IAS 32, the Fund will reclassify
them as financial liabilities and measure them at fair value at the date of reclassification, with any differences from
the previous carrying amount recognised in equity attributable to unitholders. If the redeemable units subsequently
have all the features and meet the conditions set out in paragraphs 16A and 16B of IAS 32, the Fund will reclassify
them as equity instruments and measure them at the carrying amount of the liabilities at the date of the
reclassification. The subscription and redemption of redeemable units are accounted for as equity transactions as
long as units are classified as equity.

The Fund’s distributions are classified as dividend distribution in the statement of changes in equity attributable to
the unitholders.

The issuance, acquisition and cancellation of redeemable shares are accounted for as equity transactions.

No gain or loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation
of the Fund’s own equity instruments.

4.7 Net assets value per unit

Net assets value per unit as disclosed in the statement of financial position is calculated by dividing the net assets
of the Fund by the number of units outstanding at year end.

4.8 Dividend income

Dividend income is recognised in statement of comprehensive income on the date on which the right to receive the
payment for dividend is established. For quoted equity securities, this is usually the ex-dividend date. Dividend
income from equity securities designated as at FVTPL is recognised in statement of comprehensive income in a
separate line item.

49 Net gain or loss on financial assets at fair value through profit or loss (“FVTPL”)

Net gains or losses on financial assets and liabilities at FVTPL are changes in the fair value of financial assets and
liabilities held for trading or designated upon initial recognition as at FVTPL and exclude special commission and
dividend income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the year and from
reversal of the prior year's unrealised gains and losses for financial instruments, which were realised in the reporting
period. Realised gains and losses on disposals of financial instruments classified as at FVTPL are calculated using
the weighted average cost method. They represent the difference between an instrument’s initial carrying amount
and disposal amount.

4.10 Fund Management and custodian fee
Fund management and custodian fee are recognised on accrual basis and charged to the statement of comprehensive

income. The fees are charged at agreed rates with the Fund Manager and as stated in the terms and conditions of the
Fund.

11



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

4. MATERIAL ACCOUNTING POLICIES (continued)
4.1 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability, or

- in the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

For assets and liabilities that are recognized in financial statements at fair value on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each year. The Fund
determines the policies and procedures for both recurring fair value measurement, and for non-recurring
measurement.

At each reporting date, the Fund analyses the movements in the values of assets and liabilities which are required to
be re-measured or re-assessed as per the Fund’s accounting policies. For this analysis, the Fund verifies the major
inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and other
relevant documents. The Fund also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair value related disclosures for financial instruments that are measured at fair value or where fair values are disclosed
are discussed in note 11.

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in which the estimates are revised and in any
future years affected. There are no areas of significant judgment or critical assumption used in the preparation of these
financial statements.

12



BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

6. NEW STANDARDS AND AMENDMENDS DURING THE YEAR

The International Accounting Standard Board (IASB) has issued following accounting standards, amendments
which were effective from January 1, 2023 but does not have significant impact on the financial statements of the

Fund.

Standard, interpretation,
amendments

IFRS 17, ‘Insurance
contracts’

Narrow scope
amendments to IAS 1

Amendment to IAS 12 -
deferred tax related to
assets and liabilities
arising from a single
transaction

Amendment to IAS 12 -
International tax reform -
pillar two model rules

Amendments to IAS 8

Description Effective date
This standard replaces IFRS 4, which permits a wide variety
of practices in accounting for insurance contracts.

Practice statement 2 and IAS 8 - The amendments aim to
improve accounting policy disclosures and to help users of
the financial statements to distinguish between changes in
accounting estimates and changes in accounting policies.
There amendments require companies to recognise deferred
tax on transactions that, on initial recognition, give rise to
equal amounts of taxable and deductible temporary
differences.

01 January 2023

01 January 2023

01 January 2023

These amendments give companies temporary relief from
accounting for deferred taxes arising from the Organisation
for Economic Co-operation and Development’'s (OECD)
international tax reform. The amendments also introduce
targeted disclosure requirements for affected companies.
Definition of accounting estimates

01 January 2023

01 January 2023

Accounting standards issued but not yet effective

The International Accounting Standard Board (IASB) has issued following accounting standards, amendments
which are effective from period on or after January 1, 2024. The Company has opted not to early adopt these
pronouncements and they do not have a significant impact on the financial statements of the Fund.

Standard,
interpretation,
amendments

Amendment to IFRS 16 —
Leases on sale and
leaseback

Amendments to IAS 7
and IFRS 7 on Supplier
finance arrangements

Amendment to IAS 1 —
Non-current liabilities
with covenants

Other Standards
IFRS S1 & IFRS S2,

Description Effective date
These amendments include requirements for sale and
leaseback transactions in IFRS 16 to explain how an entity
accounts for a 1 January 20241 January 2024 sale and
leaseback after the date of the transaction. Sale and
leaseback transactions where some or all the lease
payments are variable lease payments that do not depend
on an index or rate are most likely to be impacted.

These amendments require disclosures to enhance the
transparency of supplier finance arrangements and their
effects on a company’s liabilities, cash flows and exposure
to liquidity risk. The disclosure requirements are the
IASB’s response to investors’ concerns that some
companies’ supplier finance arrangements are not
sufficiently visible, hindering investors’ analysis.

These amendments clarify how conditions with which an
entity must comply within twelve months after the
reporting period affect the classification of a liability. The
amendments also aim to improve information an entity
provides related to liabilities subject to these conditions.

1 January 2024

1 January 2024

1 January 2024

This standard includes the core framework for the 1 January 2024

‘General requirements disclosure of material information about sustainability- subject to
for disclosure of related risks and opportunities across an entity’s value endorsement from
sustainability-related chain. SOCPA

financial information
Amendments to IFRS 10
and IAS 28

Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture — Amendments to IFRS 10
and IAS 28

(Available for optional
adoption/effective date
deferred indefinitely )
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BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

7. INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

The composition of the investments at fair value through profit and loss is summarised below:

Description

Jadwa REIT Saudi Fund

Al Rajhi REIT Fund

Sedco Capital REIT Fund
Riyad REIT Fund

Alinma Hospitality REIT Fund
Taleem Reit Fund

Alkhabeer REIT Fund

Al Maather REIT Fund
Bonyan REIT Fund

Mulkia Gulf Real Estate REIT
Derayah REIT Fund

Jadwa REIT Alharamain Fund
Alahli REIT Fund 1

Description

Riyad REIT Fund

Al Rajhi REIT Fund

Derayah REIT Fund

Sedco Capital REIT Fund
Musharaka REIT Fund
Jadwa REIT Saudi Fund
Alkhabeer REIT Fund
Bonyan REIT Fund

Taleem REIT Fund

Alahli REIT Fund 1

Al Maather REIT Fund
Mulkia Gulf Real Estate REIT
Jadwa REIT Alharamain Fund

31 December 2023

% of market Unrealised
value Cost Market value gain / (loss)
19.00% 2,163,915 2,315,051 151,136
16.50% 2,040,509 2,002,928 (37,581)
14.00% 1,864,224 1,706,927 (157,297)
14.00% 1,856,713 1,700,783 (155,930)
7.70% 882,413 930,056 47,643
5.10% 667,007 619,306 (47,701)
4.40% 753,187 533,955 (219,232)
4.10% 482,368 503,773 21,405
3.90% 472,803 470,880 (1,923)
3.70% 592,559 448,680 (143,879)
3.30% 474,719 395,918 (78,801)
2.40% 358,661 287,423 (71,238)
1.90% 293,275 234,314 (58,961)
100% 12,902,353 12,149,994 (752,359)
31 December 2022
% of market Unrealised
value Cost Market value gain / (loss)
15.78% 2,891,929 2,908,099 16,170
13.69% 2,509,702 2,523,040 13,338
12.71% 2,290,392 2,343,175 52,783
9.64% 1,840,223 1,776,939 (63,284)
9.40% 1,854,037 1,732,396 (121,641)
7.89% 1,374,213 1,454,024 79,811
6.79% 1,465,685 1,252,328 (213,357)
6.50% 1,300,013 1,198,659 (101,354)
4.86% 942,908 895,207 (47,701)
4.60% 982,107 847,117 (134,990)
3.57% 711,583 658,626 (52,957)
2.98% 605,554 549,769 (55,785)
1.59% 371,323 295,186 (76,137)
100% 19,139,669 18,434,565 (705,104)
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BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

7. INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) (continued)

The movement of investments carried at FVTPL during the year was as follows:

As at As at
31 December 31 December
2023 2022
Opening balance 18,434,565 14,038,244
Purchase of investments 9,970,832 16,146,674
Sale of investments (16,208,148) (9,580,107)
Unrealized loss on investments carried at FVTPL, net (47,255) (2,170,246)
Closing balance 12,149,994 18,434,565
8. OTHER EXPENSES
For the year ended
31 December
2023 2022
Custodian and administration fees (see below) 153,288 170,000
Shariah review fees 47,000 47,000
Audit fees 35,000 38,500
Board remuneration 20,000 19,997
Miscellaneous charges 66,110 66,100
321,398 341,597

HSBC Saudi Arabia act as the custodian and administrator of the Fund. The Fund pays an administration fee
calculated at an annual rate, as per the below table as set out in the Fund’s terms and conditions, of the net asset
value at each valuation date.
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BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

9. TRANSACTIONS WITH RELATED PARTIES
Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. In considering each possible related

party relationship, attention is directed to the substance of the relationship, not merely the legal form.

Related parties include the Fund Manager, the Fund Board Directors, affiliates of the Fund Manager and the Funds
managed by the Fund Manager.

In the ordinary course of its activities, the Fund transacts business with related parties.
The Fund pays a management fee at the rate of 0.8% per annum calculated based on the net asset at each valuation

date. The Fund Manager also recovers from the Fund any other expenses incurred on behalf of the Fund including
audit fees, board compensation, and other similar charges.

Amount of transactions Balance payable

For the year For the year
Name of ended 31 ended 31 As at 31 As at 31
related Nature of December December December December
party transactions 2023 2022 2023 2022
Blominvest Management fee
Saudi Arabia (130,906) (143,822) (25,093) (26,192)
Fund Board Annual remuneration (20,000) (20,000) (20,000) (29,998)

The unitholders’ account included 100,000 units (2022: 100,000 units) held by the Fund Manager as of 31
December 2023.

10. FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Set out below is an overview of the financial assets, other than cash and cash equivalents, held by the Fund as at
31 December 2023 and 31 December 2022.

As at 31 December

2023 2022
Financial assets at fair value through profit or loss
Investments carried at FVTPL 12,149,994 18,434,565
Financial assets at amortised cost
Dividend receivable 9,483 65,726
Total financial assets 12,159,477 18,500,291

Set out below is an overview of financial liability held by the Fund as at 31 December 2023 and 31 December 2022.

As at 31 December

2023 2022

Financial liability at amortised cost
Management fee payable 25,093 26,192
Accrued expenses 42,727 98,850
67,820 125,042
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BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

1. FAIR VALUE HIERARCHY

The fair value for financial instruments traded in active markets is based on quoted market prices at the close of
trading on the reporting date. Instruments for which no sales have been reported on the valuation day are valued
at the most recent bid price.

An active market is a market in which transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. The carrying value less impairment provision of other
receivables and payables are assumed to approximate their fair values.

The fair value hierarchy has the following levels:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

The estimated fair value of the Fund’s financial assets and liabilities is not considered to be significantly different
from their carrying values. The fair value of investments held at FVTPL of income are based on quoted prices in
active markets, and are therefore classified within Level 1.

The following table analyses within the fair value hierarchy the Fund’s assets and liabilities (by class) measured at
fair value at 31 December 2023 and 31 December 2022.

Fair value measurement using

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
Total (Level 1) (Level 2) (Level 3)
As at 31 December 2023
Financial assets measured at fair value
Investments at FVTPL 12,149,994 12,149,994 - -
As at 31 December 2022
Financial assets measured at fair value
Investments at FVTPL 18,434,565 18,434,565 - -

There were no transfers between Level 1 and Level 2 fair value measurements during the year, and no transfers
into or out of Level 3 fair value measurements during the year.
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BLOM FUND OF REITS FUND

(AN OPEN-ENDED INVESTMENT FUND MANAGED BY BLOMINVEST SAUDI ARABIA)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts in Saudi Riyals unless otherwise stated)

12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s principal financial liabilities are accrued management fees and other expenses. The Fund also has
financial assets in the form of cash and cash equivalents, investments at FVTPL and dividend receivable which are
integral and directly derived out of its regular business. The Fund’s financial operations are exposed to following
risks.

Credit risk

Credit risk refers to the risk that a party to a financial instrument will default on its contractual obligations resulting
in financial loss to the Fund. The Fund has adopted a policy of only dealing with creditworthy counterparties, for
whom the credit risk is assessed to be low. The Fund attempts to control credit risk by monitoring credit exposures,
limiting transactions with specific non-related counterparties, and continually assessing the creditworthiness of such
non-related counterparties.

The table below shows the Fund’s maximum exposure to credit risk for components of the statement of financial
position.

2023 2022

Cash and cash equivalents 164,313 1,038,469
Dividend receivable 9,483 65,726
173,796 1,104,195

The management has conducted an assessment as required under IFRS 9 and based on such an assessment, the
management believes that there is no need for any significant impairment loss to be recognised against the carrying
value of cash and cash equivalents and dividend receivable.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments associated
with financial liabilities. Liquidity risk may result from an inability to sell a financial asset quickly at an amount close
to its fair value.

The Fund’s terms and conditions provide for redemptions of units twice a week and it is, therefore, exposed to the
liquidity risk of meeting unitholders redemptions. The Fund’s investments at fair value through profit and loss are
considered to be readily realisable, as the investments are in public listed mutual funds and can be redeemed any
time throughout the week. The Fund Manager monitors liquidity requirements on a regular basis and seeks to
ensure that sufficient funds are available including bank facilities to meet commitments as they arise.

The undiscounted value of all financial liabilities of the Fund at the reporting date approximate to their carrying
values and all are to be settled within one year from the reporting date.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in
market variables such as interest rates, foreign exchange rates and equity prices. The maximum risk resulting from
financial instruments equals their fair value. The objective of market risk management is to manage and control the
market risk exposures within acceptable parameters while optimizing the return. The fund is only exposed to equity
price risk.

Equity price risk

Equity price risk is the risk of unfavourable changes in the fair values of equity instruments as a result of changes
in the value of individual shares. The equity price risk exposure arises from the Fund’'s investments in equity
securities. The Fund’s investments are susceptible to market price risk arising from uncertainties about future prices.
The Board manages this risk through diversification of its investment portfolio in terms of industry concentration.

18



BLOM FUND OF REITS FUND
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12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued)

Sensitivity analysis

The table below sets out the effect on profit or loss of a reasonably possible weakening /strengthening in the
individual market prices by 5% at the reporting date. The estimates are made on an individual investment basis.
The analysis assumes that all other variables, in particular commission and foreign currency rates, remain constant.

Effect on profit and loss 2023 2022
investments at FVTPL +5% 607,500 +5% 921,728
-5% (607,500) -5% (921,728)

Concentration of equity price risk

The following table analyses the Fund’s concentration of equity price risk in the Fund’s equity portfolio, measured
at FVTPL by geographical distribution (based on counterparties’ place of primary listing or, if not listed, place of
domicile).

% of equity securities and units in funds:
2023 2022
Kingdom of Saudi Arabia 100% 100%

13. MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or
settled respectively:

Within After
As at 31 December 2023 12 months 12 months Total
Assets
Cash and cash equivalents 164,313 - 164,313
Investments carried at FVTPL 12,149,994 - 12,149,994
Dividend receivables 9,483 - 9,483
Total assets 12,323,790 - 12,323,790
Liabilities
Management fee payable 25,093 - 25,093
Accrued expenses 49,900 - 49,900
Total liabilities 74,993 - 74,993
Within After
As at 31 December 2022 12 months 12 months Total
Assets
Cash and cash equivalents 1,038,469 - 1,038,469
Investments carried at FVTPL 18,434,565 - 18,434,565
Dividend receivables 65,726 - 65,726
Total assets 19,538,760 - 19,538,760
Liabilities
Management fee payable 26,192 - 26,192
Accrued expenses 113,102 - 113,102
Total liabilities 139,294 - 139,294
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14. INFORMATIVE ZAKAT RETURN SUBMISSION

Article 3 of Zakat Collection Rules for Investing in Investment Funds, stipulates that all investment funds or real estate
investment funds approved to be established by the CMA after the effective date of the resolution (1 January 2023),
must register with ZATCA for Zakat purposes before the end of the first fiscal year from the date of the approval on
their establishment and submit an informative zakat return within 120 days of fiscal year end. The Fund received its
registration certificate no. 3116764693 from ZATCA on 6 June 2023. The Fund will submit the informative zakat return
in due course.

The responsibility of paying zakat on investment in the Fund's units remains with the unitholders and the Fund does
not have the zakat obligation to the extent that the unitholders are considered Zakat payers as per the provisions of
the Zakat by-laws.

15. LAST VALUATION DAY

In accordance with the terms and conditions of the Fund, the last valuation day for the purpose of the preparation of
the financial statements was 31 December 2023 (2022: 29 December 2022).

16. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Fund Manager (as authorised by the Fund
Board) on 28 March 2024.
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