
 
 

SICO CAPITAL GCC DIVIDEND GROWTH FUND  
(Open-Ended Fund) 
 
(MANAGED BY SICO CAPITAL COMPANY)  

 

FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR'S REPORT  
 
FOR THE YEAR ENDED 31 DECEMBER 2024 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 

INDEX                                                                                                                                                           PAGES 
 
INDEPENDENT AUDITOR’S REPORT                                                                                                              1-3 
 
 
STATEMENT OF FINANCIAL POSITION 4 
 
 
STATEMENT OF COMPREHENSIVE INCOME 5 
 
 
STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRBUTABLE TO THE UNITHOLDERS 6 
 
 
STATEMENT OF CASH FLOWS 7 
 
 
NOTES TO THE FINANCIAL STATEMENTS 8-29 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Ernst & Young Professional Services (Professional LLC) 
Paid-up capital (SR 5,500,000 – Five million five hundred thousand Saudi Riyal) 
Head Office 
Al Faisaliah Office Tower, 14th Floor 
King Fahad Road 
P.O. Box 2732 
Riyadh 11461 
Kingdom of Saudi Arabia 

C.R. No. 1010383821 
 
Tel: +966 11 215 9898 
 +966 11 273 4740 
Fax: +966 11 273 4730 
 
ey.ksa@sa.ey.com 
ey.com 

 

1 
 

 
INDEPENDENT AUDITOR’S REPORT 
To the Unitholders of SICO Capital GCC Dividend Growth Fund  
(Managed by SICO Capital Company) 
 
Opinion 
We have audited the financial statements of SICO Capital GCC Dividend Growth Fund (the “Fund”) managed by 
SICO Capital Company (the “Fund Manager”), which comprise the statement of financial position as at 31 December 
2024, and the statement of comprehensive income, statement of changes in net assets (equity) attributable to the 
unitholders and statement of cash flows for the year then ended, and notes to the financial statements, including 
material accounting policy information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Fund as at 31 December 2024, and its financial performance and its cash flows for the year then ended in 
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards 
and pronouncements that are endorsed by the Saudi Organization for Chartered and Professional Accountants. 
 
Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of 
Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the 
International Code of Ethics for Professional Accountants (including International Independence Standards) that is 
endorsed in the Kingdom of Saudi Arabia that is relevant to our audit of the financial statements, and we have fulfilled 
our other ethical responsibilities in accordance with that Code.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion. 
 
Other Information included in the Fund's 2024 Annual Report 
Other information consists of the information included in the Fund’s 2024 annual report, other than the financial 
statements and our auditors’ report thereon. The Fund manager is responsible for the other information in the Fund’s 
annual report. The Fund’s 2024 annual report is expected to be made available to us after the date of this auditors’ 
report. 
 
Our opinion on the financial statements does not cover the other information, and we will not express any form of 
assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the other information 
is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. 
 
When we read the Fund’s 2024 annual report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and 
pronouncements that are endorsed by the Saudi Organization for Chartered and Professional Accountants, the 
applicable provisions of the Investment Funds Regulations issued by the Board of the Capital Market Authority, and 
the Fund’s terms and conditions, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
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INDEPENDENT AUDITOR’S REPORT 
To the Unitholders of SICO Capital GCC Dividend Growth Fund   
(Managed by SICO Capital Company) (Continued) 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
(Continued) 
 
In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do 
so. 
 
Those charged with governance are responsible for overseeing the Fund’s financial reporting process.  
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements. 
  
As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi 
Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Fund’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Fund to cease to continue as a going concern.  

 
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 
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STATEMENT OF FINANCIAL POSITION 
As at 31 December 2024 
(Amounts in Saudi Riyals) 

 The accompanying notes 1 to 20 form an integral part of these financial statements. 
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Notes 

31 December 
2024 

31 December 
2023 

    
ASSETS    
Cash and cash equivalents 7 7,969,864  1,259,840  
Investments carried at fair value through profit or loss (FVTPL) 8 49,571,964  19,993,857  
Prepayments and other assets  1,296,429 - 
  ────────  ──────── 

TOTAL ASSETS  58,838,257 21,253,697 
  ═════════ ═════════ 

LIABILITIES    
Accruals and other liabilities 9 6,113,369 480,251 
       ───────      ─────── 

TOTAL LIABILITIES  6,113,369 480,251 
  ════════ ════════ 

NET ASSETS (EQUITY) ATTRIBUTABLE TO THE UNITHOLDERS   52,724,888 20,773,446 
  ════════ ════════ 

UNITS IN ISSUE (IN NUMBERS)  2,558,725 1,050,979 
    
NET ASSET VALUE PER UNIT  20.61 19.77 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



SICO CAPITAL GCC DIVIDEND GROWTH FUND 
STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2024 
(Amounts in Saudi Riyals) 

 The accompanying notes 1 to 20 form an integral part of these financial statements. 
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 Notes 
31 December 

2024 
31 December 

2023 
    
INCOME    
Dividend income  820,079 373,720 
Realized and unrealized gain on FVTPL investments:    

- Realized gain on disposal of FVTPL investments  8.1 990,135  588,515  
- Unrealized gain on FVTPL investments 8 2,482,714  2,797,933  

Foreign currency exchange gain / (loss)  16,706  (107,149) 
  ──────── ──────── 

TOTAL INCOME  4,309,634 3,653,019 
  ════════ ════════ 

EXPENSES    
Management fees 12 581,301  245,872  
Other expenses  10 470,679  146,513  
  ──────── ──────── 

TOTAL EXPENSES  1,051,980 392,385  
  ════════ ════════ 

NET INCOME FOR THE YEAR  3,257,654 3,260,634 
    
Other comprehensive income  - - 
  ════════ ════════ 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR  3,257,654 3,260,634 
  ════════ ════════ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



SICO CAPITAL GCC DIVIDEND GROWTH FUND  
STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRIBUTABLE TO UNITHOLDERS 
For the year ended 31 December 2024 
(Amounts in Saudi Riyals) 

The accompanying notes 1 to 20 form an integral part of these financial statements. 
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31 December 

2024 
31 December 

2023 
   
   

NET ASSETS (EQUITY) VALUE ATTRIBUTABLE TO THE UNITHOLDERS 
AT BEGINNING OF THE YEAR 

 
20,773,446 

 

 
7,862,009 

   
Total comprehensive income for the year 3,257,654 3,260,634 
Proceeds from issuance of units 32,036,761 20,398,925 
Payment towards units redeemed (1,567,083) (9,926,537) 
Dividend paid during the year (1,775,890) (821,585) 
 ══════════ ════════ 

NET ASSET (EQUITY) VALUE ATTRIBUTABLE TO THE UNITHOLDERS 
AT END OF THE YEAR 

52,724,888 20,773,446 

 ══════════ ════════ 

   
Transactions in units for the year are summarized as follows:   

 

 
31 December 

2024 
31 December 

2023 
   
   
UNITS AT BEGINNING OF THE YEAR 1,050,979 475,248 
   
Units issued 1,584,637 1,127,718 
Units redeemed (76,891) (551,987) 
 ════════ ════════ 

UNITS AT END OF THE YEAR 2,558,725 1,050,979 
 ════════ ════════ 
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For the year ended 31 December 2024 
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 Notes 
31 December 

2024 
31 December 

2023 
 CASH FLOWS FROM OPERATING ACTIVITIES    
    
 Net income for the year  3,257,654 3,260,634 
    
 Adjustment for:    
 Unrealized gain on FVTPL investments 8 (2,482,714) (2,797,933) 
    
Changes in working capital:    
 Increase in investments carried at FVTPL 8 (27,095,393) (9,870,205) 
 (Increase) / decrease in prepayments and other assets  (1,296,429) 44,532 
Increase in accruals and other liabilities  5,633,118 273,323 
  ═════════ ════════ 

NET CASH USED IN OPERATING ACTIVITIES  (22,983,764) (9,089,649) 
  ═════════ ════════ 

 CASH FLOWS FROM FINANCING ACTIVITIES    
    
 Proceeds from issuance of units  32,036,761 20,398,925 
 Redemption of units  (1,567,083) (9,926,537) 
 Dividend paid during the year 16 (1,775,890) (821,585) 
  ════════ ════════ 

NET CASH GENERATED FROM FINANCING ACTIVITIES  28,693,788 9,650,803 
  ════════ ════════ 

NET INCREASE IN CASH AND CASH EQUIVALENTS  6,710,024 561,154 
    

Cash and cash equivalents at beginning of the year 7 1,259,840 698,686 

  ════════ ════════ 

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 7 7,969,864 1,259,840 
  ════════ ════════ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

The accompanying notes 1 to 20 form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2024 
(Amounts in Saudi Riyals) 
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1.   INCORPOARTION AND ACTIVITIES 
 
The SICO Capital GCC Dividend Growth Fund (the "Fund") is an open-ended mutual fund established and managed 
through an agreement between SICO Capital Company - a Saudi Closed Joint Stock Company (the "Fund Manager"), 
and the Fund Investors (the "Unit holders"). The address of the Fund Manager is as follows: 
 
SICO Capital Company 
7702 King Fahad Road (5th Floor)  
Al Malqa District 
Riyadh 13542 
P.O. Box 64666 
 
The Fund commenced its operations on 16 Sha’ban 1440H (corresponding to 21 April 2019). 
 
The principal investment objective of the Fund is to invest in Sharia-compliant listed equities, IPOs and real estate funds 
issued and traded in GCC capital markets. The Fund aims to provide dividends and long-term capital appreciation by 
investing in a portfolio comprising of Shariah-compliant dividend growth stocks, whose dividends have grown over the 
last two years as a minimum. 
 
Units were initially offered at a price of SAR 10 per unit, with a minimum initial subscription amount to SAR 1,000. 
 
2.        REGULATING AUTHORITY 
 
The Fund is governed by the Investment Fund Regulations (the “Regulations”) detailing requirements for all investments 
funds operating within the Kingdom of Saudi Arabia and published by the Capital Market Authority (the “CMA”) on 3 
Dhul Hijja 1427H (corresponding to 24 December 2006). The Regulations were further amended (the “Amended 
Regulations”) by Resolution of the Board of the Capital Market Authority Number 2-22-2021 dated 12 Rajab1442H 
(corresponding to 24 February 2021). The Amended Regulations are effective from 19 Ramadan 1442H (corresponding 
to 1 May 2021). 
 
3.       SUBSCRIPTION / REDEMPTION 
 
The Fund is open for dealing before 12:00 pm on Sunday to Thursday (each day a “Dealing Day”). The net asset value 
(equity) of the Fund’s portfolio is determined on each working day's closing prices (each “Valuation Day”). The unit 
price is calculated by subtracting the liabilities from the total assets value, then dividing the result (NAV) by the number 
of units outstanding on a valuation day. 
 
4.    BASIS OF PREPARATION 
 
4.1    Statement of compliance 
 
These financial statements have been prepared in accordance with IFRS Accounting Standards that are endorsed in the 
Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi Organization for 
Chartered and Professional Accountants (“SOCPA”) (collectively referred to as “IFRS that are endorsed in the Kingdom 
of Saudi Arabia”) and the applicable provisions of the Investment Funds Regulations issued by the Board of the Capital 
Market Authority, and the Fund’s terms and conditions.  
 
4.2     Basis of measurement 
 
These financial statements have been prepared under the historical cost convention except for investments carried at fair 
value through profit and loss (FVTPL). 
 



SICO CAPITAL GCC DIVIDEND GROWTH FUND  
NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2024 
(Amounts in Saudi Riyals) 
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4.    BASIS OF PREPARATION (Continued) 
 
4.3.     Functional and presentation currency 
 
These financial statements are presented in Saudi Arabian Riyal (SAR) which is also the functional currency of the 
Fund.   
 
4.4. Financial year 
 
The financial year of the Fund commences on 1 January and ends on 31 December of each calendar year. 
 
4.5       Significant Accounting Judgements, Estimates, And Assumptions 
 
In the ordinary course of business, the preparation of financial statements requires management to make judgements, 
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and 
expense. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing 
basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in future periods 
affected. Major areas where estimates or judgements made are significant to the Fund’s financial statements or where 
judgement was exercised in the application of accounting policies are as follows: 
 
Use of Judgements 
 
Assessment as an investment entity 
 
Entities that meet the definition of an investment entity under IFRS are required to measure their investments at fair 
value through profit or loss rather than applying equity accounting method or consolidation. The criteria, which define 
an investment entity, is as follows:  
 

- an entity that obtains funds from one or more investors for the purpose of providing those investors with 
investment services.  

- an entity that commits to its investors that its business purpose is to invest funds solely for returns from capital 
appreciation, investment income or both; and   

- an entity that measures and evaluates the performance of substantially all its investments on a fair value basis.  

The Fund’s investment proposal to the unit holders clearly states its objective of providing investment management 
services to investors, for the purpose of capital appreciation with a clearly documented exit strategy from the investment.  
 
The Fund reports to its investors and to its management, the investment it manages on a fair value basis. The  
investment is reported at fair value to the extent allowed by accounting standards in the Fund’s annual financials. The 
Fund’s exit strategy for its investment is reviewed annually. Therefore, the Management concluded that the Fund meets 
the definition of an investment entity. 

Going concern 

The Fund’s management has made an assessment of the Fund’s ability to continue as a going concern and is satisfied 
that the Fund has the resources to continue in business for the foreseeable future. Furthermore, the management is not 
aware of any material uncertainties that may cast significant doubt on the Fund’s ability to continue as a going concern. 
Accordingly, these financial statements have been prepared on a going concern basis. 
 
 
 
 



SICO CAPITAL GCC DIVIDEND GROWTH FUND  
NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2024 
(Amounts in Saudi Riyals) 
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4.    BASIS OF PREPARATION (Continued) 
 
Measurement of fair values 
 
The Fund’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.  
 
When measuring the fair value of an asset or liability, the Fund uses observable market data as far as possible. Fair 
values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques 
as follows:  
 

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.  
 

- Level 2: inputs other than quoted priced included in Level 1 that are observable for the asset or liability, either    
directly (i.e., as prices) or indirectly (i.e., derived from prices). 

 
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).  

 
If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, 
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest 
level input that is significant to the entire measurement.  
 
The Fund recognizes transfers between the levels of the fair value hierarchy at the end of the reporting year during which 
the change has occurred. There were no transfers between various levels of fair value hierarchy during the current year 
or prior year. 
 
Impairment of financial assets 
 

The Fund applies and determines expected credit loss (ECL) model for the measurement and recognition of impairment 
loss on the financial assets and credit risk exposure that are debt instruments and are measured at amortized cost e.g., 
bank balances. An expected credit loss is the probability weighted estimate of credit losses (i.e., present value of all cash 
shortfalls) over the expected life of the financial asset. For the determination of the expected credit loss, the fund 
evaluates among other factors, the credit risk, default and timing of collection since initial recognition. This requires 
recognizing allowance for expected credit losses in the statements of profit or loss and other comprehensive income. 
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5. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING STANDARDS  
 
5.1 Standards, interpretations and amendments issued and effective 
 
The following standards, interpretations or amendments, are effective from the current year and adopted by the Fund 
however, these do not have significant impact on the financial statements of the Fund. 
 

Standards, interpretations and 
amendments 

Description Effective date 

Amendment to IFRS 16 – 
Leases on sale and leaseback 

These amendments include requirements for sale and 
leaseback transactions in IFRS 16 to explain how an entity 
accounts for a sale and leaseback after the date of the 
transaction. Sale and leaseback transactions where some or 
all the lease payments are variable lease payments that do 
not depend on an index or rate are most likely to be 
impacted. 

Annual periods 
beginning on or 
after 1 January 
2024 

Amendments to IAS 7 and 
IFRS 7 on Supplier finance 
arrangements 

These amendments require disclosures to enhance the 
transparency of supplier finance arrangements and their 
effects on a company’s liabilities, cash flows and exposure 
to liquidity risk. The disclosure requirements are the IASB’s 
response to investors’ concerns that some companies’ 
supplier finance arrangements are not sufficiently visible, 
hindering investors’ analysis. 

Annual periods 
beginning on or 
after 1 January 
2024 

Amendment to IAS 1 – Non-
current liabilities with 
covenants 

These amendments clarify how conditions with which an 
entity must comply within twelve months after the reporting 
period affect the classification of a liability. The 
amendments also aim to improve information an entity 
provides related to liabilities subject to these conditions. 

Annual periods 
beginning on or 
after 1 January 
2024 
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5.    NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING STANDARDS 
(CONTINUED) 
 
5.2 Significant standards, interpretations and amendments issued but not yet effective 
 
The International Accounting Standard Board (IASB) has issued following accounting standards, interpretations and / 
or amendments, which will become effective from periods beginning on or after 1 January 2025. The Fund has opted 
not to early adopt these pronouncements. 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Standards, interpretations and 
amendments 

Description  Effective date 

Amendment to IAS 21 – Lack 
of exchangeability 

IASB amended IAS 21 to add requirements to help in 
determining whether a currency is exchangeable into another 
currency, and the spot exchange rate to use when it is not 
exchangeable. Amendment set out a framework under which 
the spot exchange rate at the measurement date could be 
determined using an observable exchange rate without 
adjustment or another estimation technique. 

Annual periods 
beginning on or 
after 1 January 
2025 

Amendments to IFRS 9 and 
IFRS 7 - Classification and 
Measurement of Financial 
Instruments 
  

IASB amended to the requirements related to setting 
financial liabilities using an electronic payment system; 
assessing contractual cash flow characteristics of financial 
assets including those with environmental, social and 
governance (ESG)-linked features. 

Annual periods 
beginning on or 
after 1 January 
2026 

Amendments to IFRS 10 and 
IAS 28- Sale or Contribution 
of Assets between an Investor 
and its Associate or Joint 
Venture 

Partial gain or loss recognition for transactions between an 
investor and its associate or joint venture only apply to the 
gain or loss resulting from the sale or contribution of assets 
that do not constitute a business as defined in IFRS 3 
Business Combinations and the gain or loss resulting from 
the sale or contribution to an associate or a joint venture of 
assets that constitute a business as defined in IFRS 3 is 
recognized in full. 

Effective date 
deferred 
indefinitely. 

IFRS 18, Presentation and 
Disclosure in Financial 
Statements 

IFRS 18 provides guidance on items in statement of profit or 
loss classified into five categories: operating; investing; 
financing; income taxes and discontinued operations It 
defines a subset of measures related to an entity’s financial 
performance as ‘management-defined performance 
measures’ (‘MPMs’). The totals, subtotals and line items 
presented in the primary financial statements and items 
disclosed in the notes need to be described in a way that 
represents the characteristics of the item. It requires foreign 
exchange differences to be classified in the same category as 
the income and expenses from the items that resulted in the 
foreign exchange differences 

Annual periods 
beginning on or 
after 1 January 
2027 
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6. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION 
 
The material accounting policies set out below have been adopted by the Fund and applied consistently throughout all 
years presented in these financial statements. 
 
Financial instruments  
 
Initial recognition and measurement of financial assets 
 
All regular way purchases and sales of financial assets are recognized / derecognized on the trade date (i.e., the date 
that the Fund executes purchase or sale of the assets). Regular way purchase or sale of financial assets that require 
settlement of assets within the time frame generally established by regulation or convention in the marketplace.  
 
All other financial assets and liabilities (including assets and liabilities designated at fair value through profit or loss) 
are initially recognized on trade date at which the Fund becomes a party to the contractual provisions of the instrument.  
 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs directly attributable to 
the acquisition of financial assets or financial liabilities at fair value through profit or loss is recognized immediately 
in profit or loss. For all other financial assets and financial liabilities transaction costs are added to or deducted from 
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 
 
De-recognition of financial assets 
 
Financial assets are derecognized when the contractual rights to the cash flows from the financial assets expire, or 
when the financial assets and substantially all the risks and rewards are transferred. 
 
Classification and subsequent measurement of financial assets  
 
Financial assets are classified into the following specified categories: 
 

- Financial assets at fair value through profit or loss (FVPL);  
- Financial assets at fair value through other comprehensive income (FVOCI); or  
- Financial assets at amortized cost.  

 
Debt instruments 
 
Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s perspective, 
such as loans, government and corporate Sukuk, Murabaha placement.  
 
Classification and subsequent measurement of debt instruments depend on:  
 

(i) The Fund’s business model for managing the asset; and 
(ii)  The cash flow characteristics of the asset.  

 
Financial assets at amortized cost: Assets that are held for collection of contractual cash flows where those cash 
flows represent solely payments of principal and profit, are measured at amortized cost. The carrying amount of these 
assets is adjusted by any expected credit loss allowance recognized in profit or loss statement. Profit income from these 
financial assets is included in ‘Special commission income’ using the effective interest rate method.  
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Financial assets at fair value through other comprehensive income: Financial assets that are held for collection of 
contractual cash flows and for selling the assets, where the assets cash flows represent solely payments of principal 
and profit, are measured at fair value through other comprehensive income. Movements in the carrying amount are 
taken through other comprehensive income, except for the recognition of impairment gains or losses, special 
commission income and foreign exchange gains and losses on the instrument’s amortized cost are recognized in profit 
or loss statement. 
 
When the financial asset is derecognized, the cumulative gain or loss previously recognized in other comprehensive 
income is reclassified from equity to profit or loss statement. Profit income from these financial assets is included in 
‘Special commission income’ using the effective interest rate method.  
 
 
Financial assets at fair value through profit or loss: Financial assets that do not meet the criteria for amortized cost 
or FVOCI are classified as fair value through profit or loss. A gain or loss on equity investment that is subsequently 
measured at fair value is presented in the statement of profit or loss in the year in which it arises.  
  
Equity instruments  
 
Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that is, instruments 
that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer’s net assets. 
Examples of equity instruments include basic ordinary shares.  
 
The Fund subsequently measures all equity investments at fair value through profit or loss, except where the Fund’s 
management has elected, at initial recognition, to irrevocably designate an equity investment at fair value through other 
comprehensive income. The Fund’s policy is to designate equity investments as FVOCI when those investments are 
held for purposes other than to generate investment returns. When this election is used, fair value gains and losses are 
recognized in OCI and are not subsequently reclassified to the statement of profit or loss, including on disposal. 
Impairment losses (and reversal of impairment losses) are not reported separately from other changes in fair value. 
Dividends, when representing a return on such investments, continue to be recognized in the statement of income as 
‘Dividend income’ when the Fund’s right to receive payments is established. 
 
Impairment of financial assets  
 
The Fund considers a broader range of information when assessing credit risk and measuring expected credit losses, 
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability 
of the future cash flows of the instrument.  
 
In applying this forward-looking approach, a distinction is made between:  
 

- financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have 
low credit risk (‘Stage 1’);  

- financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit 
risk is not low (‘Stage 2’); and  

- ‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. However, 
none of the Fund’s financial assets fall into this category.  

 
12-month expected credit losses are recognized for the first category while ‘lifetime expected credit losses are 
recognized for the second and third category. 
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Impairment of financial assets (continued) 
 
Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the 
expected life of the financial instrument. 
 
Expected credit loss measurement 
 
The Fund does not have a formal internal grading mechanism. Credit risks are generally managed on the basis of external 
credit ratings of counterparties. 
 
Under the general approach of IFRS 9 impairment, the financial assets are classified into three stages. Each stage indicates 
the credit quality of the particular financial asset. 
 
Stage 1: includes financial instruments that have not had a significant increase in credit risk since initial recognition or 
that have low credit risk at the reporting date. For these assets, 12-month expected credit losses (‘ECL’) are recognized 
and profit is calculated on the gross carrying amount of the asset (that is, without deduction for credit allowance). 
 
Stage 2: includes financial instruments that have had a significant increase in credit risk since initial recognition (unless 
they have low credit risk at the reporting date) but that do not have objective evidence of impairment. For these assets, 
lifetime ECL are recognized, but profit is still calculated on the gross carrying amount of the asset. 
 
Stage 3: includes financial instruments that have objective evidence of impairment at the reporting   date. This stage has 
obligors that already are impaired (defaulted). 
 
One of the key components of IFRS 9 ECL is to determine whether there have been significant increases in credit risk 
(SICR) of an entity’s credit exposures since initial recognition. The assessment of significant deterioration is key in 
establishing the point of switching between the requirement to measure an allowance based on 12-month ECL and one 
that is based on lifetime ECL. 
 
Definition of ‘Default’ 
 
The Fund considers a financial asset to be in default when: 
 

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions 
such as realizing security (if any is held); or 

- the borrower is past due more than 90 days on any material credit obligation to the Fund. Overdrafts are 
considered as being past due once the customer has breached an advised limit or been advised of a limit smaller 
than the current amount outstanding. 

 
In assessing whether a borrower is in default. The Fund considers indicators that are: 
 

- qualitative- e.g., breaches of covenant; 
- quantitative- e.g., overdue status and non-payment on another obligation of the same issuer to the     Fund; and 
- based on data developed internally and obtained from external sources. 

 
Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to 
reflect changes in circumstances. 
 
The definition of default largely aligns with that applied by the Fund for regulatory capital purposes.  To derive PiT PDs, 
the Fund will annually source macro-economic forecast data for selected variables from appropriate sources. 
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Expected credit loss measurement (Continued) 
 
Probability of Default (PD) 
 
Through the yearly review of financial assets, the Fund shall draw a yearly transition matrix to compute account-based 
PD over the one-year horizon for the past 5 years. These PDs will be grouped as per credit ratings. This rating migration 
shall capture the movement of obligors into default at yearly intervals. An average default rate of the 5 yearly transition 
matrices provides the through the cycle PDs. IFRS 9 requires the use of a PD that is a ‘point-in-time’ (PiT PD) estimate 
reflecting current forecasts of future economic conditions. To derive PiT PDs, the Fund will annually source macro-
economic forecast data for selected variables from appropriate sources. 
 
Loss Given Default (LGD) 
 
Loss given default is defined as the forecasted economic loss in case of default. LGD computation will be based on the 
Fund’s losses on defaulted accounts after the consideration of recovery percentages. IFRS 9 also requires that LGD be 
estimated in collaboration with the forward-looking valuation of collaterals based on macro-economic factors. LGD 
computation is independent of the assessment of credit quality and thus applied uniformly across all stages. 
 
For LGD estimation on its non-collateralized portfolio, the Fund shall compute LGD based on actual recoveries on its 
defaulted portfolio over a period of at least 5 years prior to the assessment date. Exposure at Default (EAD) 
 
Exposure at default is an estimation of the extent that the Fund may be exposed to an obligor in the event of default. The 
estimation of EAD should consider any expected changes in the exposure after the assessment date. This is of importance 
in the case of Stage 2 assets where the point of default may be several years in the future. 
 
Discount rate 
 
The Fund will compute effective profit rate at a contractual level. If the computation of the effective profit rate (at 
reporting date) is not feasible, the Fund will use the contractual profit (at reporting date) for discounting purposes. 
 
The Fund Manager has performed an ECL assessment for the financial assets. An allowance for impairment over these 
financial assets was not recognized in these financial statements as the ECL amount was not material. 
 
Fair value measurement  
 
'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date in the principal or, in its absence, the most  
advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance 
risk.  
 
When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that 
instrument. A market is regarded as 'active' if transactions for the asset or liability take place with sufficient frequency 
and volume to provide pricing information on an ongoing basis. The Fund measures instruments quoted in an active 
market at the market price because this price provides a reasonable approximation of the exit price.  
 
Offsetting of financial liabilities and financial assets 
 
Financial assets and financial liabilities are offset and the net amount is presented as either an asset or liability when, 
the fund intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.  
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Trade date accounting 
 
All regular way purchases and sales of financial assets are recognized / derecognized on the trade date (i.e., the date 
that the Fund commits to purchase or sell the assets). Regular way purchases or sales are purchases or sales of financial 
assets that require settlement of assets within the time frame generally established by regulation or convention in the 
marketplace. 
 
Amounts due to and due from brokers 
 
Amounts due to brokers are payables for securities purchased (in a regular way transaction) that have been contracted 
for, but not yet delivered, on the reporting date. Refer to the accounting policy for financial liabilities, other than those 
classified as at FVTPL, for recognition and measurement. 
 
Amounts due from brokers include margin accounts and receivables for securities sold (in a regular way transaction) 
that have been contracted for, but not yet delivered, on the reporting date.  
 
Provisions 
 
Provisions are recognized when the Fund has an obligation (legal or constructive) arising from a past event, and the 
costs to settle the obligation are both probable and can be measured reliably. If the effect of time value of money is 
material, provisions are discounted using a current pretax rate that reflects, where appropriate, the risk specific to the 
liability. When discounting is used, the increase in the provision due to passage of time is recognized as finance costs. 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 
party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount 
of the receivable can be measured. 
 
Accrued expenses and other liabilities. 
 
A provision is recognised when the Fund has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a 
reliable estimate of the amount can be made. 
 
Equity attributable to unitholders 
 
The net assets attributable to the unitholders comprise redeemable units issued and accumulated profit generated by 
the Fund. The redeemable units are classified as equity as explained below.  
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Redeemable Units  
 
Redeemable units are classified as equity instruments when: 

- The redeemable units entitle the Unitholder to a pro rata share of the Fund’s net assets in the event of the Fund’s 
liquidation . 

- The redeemable units are in the class of instruments that is subordinate to all other classes of instruments. 
- All redeemable units in the class of instruments that is subordinate to all other classes of instruments have identical 

features. 
- The redeemable units do not include any contractual obligation to deliver cash or another financial asset other than 

the Unitholder’s rights to a pro rata share of the Fund’s net assets. 
- The total expected cash flows attributable to the redeemable units over the life of the instrument are based 

substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the 
recognised and unrecognised net assets of the Fund over the life of the instrument  

 
In addition to the redeemable shares having all of the above features, the Fund must have no other financial instrument 
or contract that has: 

- Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change in 
the fair value of the recognised and unrecognised net assets of the Fund. 

- The effect of substantially restricting or fixing the residual return to the redeemable shareholders   
 
The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have all the 
features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial liabilities 
and measure them at fair value at the date of reclassification, with any differences from the previous carrying amount 
recognised in net assets attributable to the Unitholders. If the redeemable units subsequently have all the features and 
meet the conditions to be classified as equity, the Fund will reclassify them as equity instruments and measure them at 
the carrying amount of the liabilities at the date of the reclassification. 
 
The issuance, acquisition and cancellation of redeemable units are accounted for as equity transactions.  
 
No gain or loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of 
the Fund’s own equity instruments. 
 
Foreign currency translation 
 
Transactions in foreign currencies are translated into SR at the exchange rate at the dates of the transactions. Foreign 
exchange gains and losses arising from translation are included in the statement of comprehensive income. 
 
Monetary assets and liabilities denominated in foreign currencies are retranslated into SR at the exchange rate at the 
reporting date. 
 
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are 
translated using the exchange rates at the date when the fair value was determined. 
 
Foreign currency differences arising on retranslation are recognised in the statement of comprehensive income as net 
foreign exchange losses, except for those arising on financial instruments at FVTPL, which are recognized as a 
component of net gain from financial instruments at FVTPL. 
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Net gain or loss on financial assets and liabilities at Fair Value through Profit or Loss (“FVTPL”) 
 
Net gains or losses on financial assets and liabilities at FVTPL are changes in the fair value of financial assets and 
liabilities held for trading or designated upon initial recognition as at FVTPL and exclude special commission and 
dividend income and expenses. 
 
Unrealised gains and losses comprise changes in the fair value of financial instruments for the year and from reversal 
of the prior year’s unrealised gains and losses for financial instruments which were realised in the reporting period. 
Realised gains and losses on disposals of financial instruments classified as at FVTPL are calculated using the weighted 
average cost method. They represent the difference between an instrument’s initial carrying amount and disposal 
amount, or cash payments or receipts made on derivative contracts (excluding payments or receipts on collateral margin 
accounts for such instruments). 
 
Net assets value per unit  
 
The net assets value per unit disclosed in the statement of financial position is calculated by dividing the net assets of 
the Fund by the number of units in issue at the reporting date.  
 
Zakat   
 
Zakat is the obligation of the Unitholder and is not provided for in these financial statements.  
 
Dividend income 
 
Dividend income is recognized in the statement of profit or loss when declared (i.e. when the Fund’s right to receive 
the dividend is established).  
 
Special commission income 
 
Special commission income including special commission income from non-derivative financial assets measured at 
amortized cost, are recognized in the statement of comprehensive income, using the effective interest method. The 
effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts through the 
expected life of the financial instrument (or, when appropriate, a shorter period) to the carrying amount of the financial 
instrument on initial recognition. When calculating the effective interest rate, the Fund estimates future cash flows 
considering all contractual terms of the financial instrument, but not future credit losses. 
 
Management fee, custody fee and other expenses  
 
The Fund’s expenses include management fee, custody fee and other expenses. Management and custody fee are based 
on predetermined rates as specified in the Terms and Conditions of the Fund. Detailed policies are as follows:  
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6.   MATERIAL ACCOUNTING POLICY INFORMATION (Continued) 
 
Management fee 
  
Fund management fees are recognized on accrual basis and charged to the statement of comprehensive income. The 
Fund Manager charges the Fund, management fee at the rate of 1.5% and administration fees at a rate of 0.06% per 
annum of the Fund's net assets value and is paid on a quarterly basis. 
 
Custody fee  
 
The Fund pays the Custodian an annual fee (the “Custodian Fee”) equal to at least 0.06% and at most 0.20% of the value 
of the Fund’s assets based on the market in which securities are maintained (Tadawul), and it shall be daily charged and 
shall be paid by the end of each Gregorian month, with a minimum of 1,250 Saudi Riyals per month. 

 
7. CASH AND CASH EQUIVALENTS 

  
Note 

 
31 December  

2024 

 
31 December  

2023 
    

    
Balance with financial institutions 7.1 7,969,864  1,259,840  
  ════════ ════════ 

Total  7,969,864  1,259,840  
  ════════ ════════ 

7.1 As of 31 December 2024, cash balances include current accounts held with Riyad Bank that do not earn profit. 
 
8. INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) 
 
The fund’s investments are in four currencies that is SAR, AED, KWD and QAR. 
 
31 December 2024 Note  
  Book value                Market value  Unrealized gain 
     
Equity investments 8.2 47,089,250 49,571,964  2,482,714 
 
31 December 2023   
  Book value                   Market value Unrealized gain 
     
Equity investments            8.2 17,195,924 19,993,857 2,797,933 
 
8.1 Net realized / unrealized gain 
 
31 December 2024  
 Realized gain            Unrealized gain              Total gain 
    
Gain for the year 990,135 2,482,714 3,472,849 
 
31 December 2023  
 Realized gain Unrealized loss              Total gain 
    
Gain for the year 588,515 2,797,933 3,386,448 
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8. INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) (Continued) 
 
  8.2 The composition of the equity investment’s portfolio on the last valuation day of the year end is summarised below: 
 

31 December 2024    

Industry sector Book Value Market value   % of market value 

    
Banks and financial services 16,607,915 17,493,277 35% 

Industrials 6,979,504 7,351,579 15% 

Health Care 5,404,741 5,692,866 11% 

Consumer Dis. 4,816,636 5,073,409 10% 

Con Staples 3,173,828 3,343,023 7% 

Materials 3,091,201 3,255,992 7% 

Real Estate 2,950,250 3,107,527 6% 

Energy 1,492,136 1,571,682 3% 

Telecommunications 1,331,744 1,402,739 3% 

Utilities 1,241,295 1,279,870 3% 
 ══════════ ══════════ ══════════ 

Total 47,089,250   49,571,964 100% 

 
 
 

    ══════════ ══════════ ══════════ 

 
31 December 2023    

Industry sector Book value Market value % of market value 

Banks and financial services 4,058,174         4,851,411  24% 

Retail 772,553         1,213,770  6% 

Petrochemicals 2,782,828         2,381,730  12% 

Real estate 751,305            855,892  4% 

Energy and utilities 1,753,314         2,428,638  12% 

Telecommunications 291,947            313,467  2% 

Services 922,554         1,114,626  6% 

Industrials 1,179,568         1,171,147  6% 

Health Care 1,507,663         1,915,555  10% 

Agriculture and Food Industry 710,204            877,867  4% 

Cement 629,911            615,401  3% 

Food 265,179            250,497  1% 

Insurance 1,136,788         1,480,593  7% 

Telecom and IT 433,936            523,263  3% 

 ══════════ ══════════ ══════════ 

Total 17,195,924 19,993,857 100% 

 ══════════ ══════════ ══════════ 

 
8.3 Refer to note 13.1 (a) (i) for currency wise Fund’s exposure in financial assets carried at fair value through profit or 
loss. 
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9.      ACCRUALS AND OTHER LIABILITIES 

 31 December 
2024 

31 December 
2023 

   
Liabilities against unsettled trade 4,400,649 192,956 
Unallocated client subscription 1,400,000 30,000 
Accrued management fees  159,147 111,547 
VAT payables  36,545 29,104 
Audit charges payable 33,000 47,666 
Publication Tadawul fee payable 23,385 18,385 
Administration fee payable  20,180 18,276 
Other liabilities  14,002 - 
Board of director fee payable 10,002 14,945 
Shariah board fee payable 9,999 12,091 
Custody fee payable 6,460 4,267 
Regulatory fee payable - 1,014 
 ══════════ ══════════ 

Total 6,113,369 480,251 
 ══════════ ══════════ 

 
10.      OTHER EXPENSES 
 

 31 December 
2024 

31 December 
2023 

   
VAT & other expenses  271,141 13,110 
Custody fee 87,970 38,311 
Audit fee 52,249 44,033 
Administration fee 20,219 8,552 
Board of director fee 20,002 19,945 
CMA fee 7,499 7,521 
Shariah board fee 6,599 10,027 
Publication Tadawul fee 5,000 5,014 
 ══════════ ══════════ 

 470,679 146,513 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

══════════ ══════════ 
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11.  RELATED PARTY TRANSACTIONS AND BALANCES 
 
Parties are considered to be related if one party has the ability to control the other party or exercise significant influence 
over the other party in making financial or operational decisions. In considering each possible related party relationship, 
attention is directed to the substance of the relationship, not merely the legal form. 
 
The significant related party transactions entered into by the Fund during the year are as follows: 
 
Related party Nature of 

relationship 
Nature of transaction 31 December 

2024  
31 December 

2023 

SICO Capital Company Fund manager 
Management fee 581,301 245,872 
Administration fee 20,219 9,835 

Board members Fund Board Board meeting fee 20,219 19,945 

 
 
The balances resulting from related party transactions are as follows: 
 

Related party Nature of 
relationship 

Nature of transaction 31 December 
2024  

31 December 
2023 

SICO Capital Company Fund manager Management fee (159,147) (127,807) 
  Administration fee (20,219) (18,276) 
Board members Fund board Board meeting fee  (10,002) (27,036) 

 
All negative balances have been recorded under accruals and other liabilities. 
 
12.     Management Fees 
 
As per the terms and conditions of the Fund, the Fund pays a management fee to the Fund Manager equal to 1.50% 
per annum of the net assets value at each valuation date. 
 
13.     FINANCIAL INSTRUMENTS BY CATEGORY 
 
31 December 2024 Fair Value Amortized Cost 

Assets 
Cash and cash equivalents - 7,969,864 

Investment carried at FVTPL 49,571,964 - 

 ══════════ ══════════ 

Total 49,571,964 7,969,864 

 ══════════ ══════════ 

 
31 December 2023 Fair Value Amortized Cost 
Assets 
Cash and cash equivalents - 1,259,840 
Investment carried at FVTPL 19,993,857 - 
 ══════════ ══════════ 

Total 19,993,857 1,259,840 
 ══════════ ══════════ 
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14.    FINANCIAL RISK MANAGEMENT 
  
Financial risk factors 
 
The objective of the Funds is to continue to provide optimum returns to its unitholders. The Fund’s activities expose it to 
a variety of financial risks: market risk, credit risk, liquidity risk and operational risk.  
 
The Fund’s activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk and operational risk.  
 
The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the Fund Manager 
and is ultimately responsible for the overall management of the Fund.  
 
Monitoring and controlling risks is primarily set up to be performed based on the limits established by the Fund Board. 
The Fund has its Terms and Conditions document that set out its overall business strategies, its tolerance of risks and its 
general risk management philosophy and is obliged to take actions to rebalance the portfolio in line with the investment 
guidelines.  
 
The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these methods 
are explained below. 
 
(a) Market risk 
 
(i) Foreign exchange risk 
 
Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to changes 
in foreign exchange rates and arises from financial instruments denominated in foreign currency.  
 
Fund’s financial assets carried at fair value through profit or loss were in the following currencies: 
 

 

 
 

 
 

Currency Country                  31 December 2024 
  % Fair Value 
SAR Kingdom of Saudi Arabia 72% 35,482,547 
AED United Arab Emirates 24% 12,157,955 
KWD Kuwait 2% 932,723 
QAR Qatar 2% 998,739 
  ══════════ ══════════ 

  100% 49,571,964 
  ══════════ ══════════ 

Currency Country    31 December 2023 
  % Fair Value 
SAR Kingdom of Saudi Arabia 70% 14,033,370 
AED United Arab Emirates 21% 4,214,218 
KWD Kuwait 5% 925,682 
  ══════════ ══════════ 

  100% 19,993,857 
  ══════════ ══════════ 
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14.    FINANCIAL RISK MANAGEMENT (Continued) 
 
 (ii)  Commission rate risk 
 
Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair values of fixed 
coupon financial instruments will fluctuate due to changes in market commission rates. 
 
The Fund does not have significant cash flow commission rate risk as it does not have any significant amount of variable 
rate financial instruments.  
 
The Fund is not exposed to fair value commission rate risk as the financial instruments of the Fund are carried fair value 
through profit and loss which does not have commission rate risk.   
 
(iii)      Price risk  
 
Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in market prices 
caused by factors other than foreign currency and commission rate movements.  
 
The Fund has exposure to equity instruments’ price risk as the Fund holds such investments. 
 
The price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund holds. The 
Fund closely monitors the price movement of its listed financial instruments. The Fund manages this risk through 
diversification of its investment portfolio in terms of geographical distribution, as disclosed in the table in foreign 
exchange risk above and industry concentration below. 
 
The effect on the net assets value (equity) (as a result of the change in the fair value of investments as at 31 December 
2024 and 31 December 2023) due to a reasonably possible change in equity indices based on the industry concentration, 
with all other variables held constants is as follows. 
 

 31 December 2024  31 December 2023 

 

Potential 
reasonable 
change % 

Effect on 
NAV 

 Potential 
reasonable 
change % 

Effect on 
NAV 

      
Banks and financial services +/- 1% 174,933  +/- 1% 48,514 
Industrials +/- 1% 73,516  +/- 1% 11,711 
Health Care +/- 1% 56,929  +/- 1% 19,156 
Consumer Dis. +/- 1% 50,734  +/- 1% - 
Con Staples +/- 1% 33,430  +/- 1% - 
Materials +/- 1% 32,560  +/- 1% - 
Real Estate +/- 1% 31,075  +/- 1% 8,559 
Energy +/- 1% 15,717  +/- 1% 24,286 
Telecommunications +/- 1% 14,027  +/- 1% 3,135 
Utilities +/-1% 12,799  +/-1% - 
Retail +/- 1% -  +/- 1% 12,138 
Petrochemicals +/- 1% -  +/- 1% 23,817 
Services +/- 1% -  +/- 1% 11,146 
Agriculture and food industry +/- 1% -  +/- 1% 8,779 
Cement  +/- 1% -  +/- 1% 6,514 
Food +/- 1% -  +/- 1% 2,505 
Insurance +/- 1% -  +/- 1% 14,806 
Telecom and IT +/- 1% -  +/- 1% 5,233 
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14.    FINANCIAL RISK MANAGEMENT (Continued) 
 
(b)     Credit risk 
 
The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss for 
the other party by failing to discharge an obligation. The Fund is exposed to credit risk for its balances with financial 
institutions. 
 
Its Fund’s policy to enter into financial instrument contracts with reputable counterparties. The Fund seeks to limit its 
credit risk by monitoring credit exposures, limiting transactions with specific counterparties and continually assessing 
the creditworthiness of counterparties. The Fund is exposed to credit risk for its balance with financial institutions and 
other assets. The credit quality of the Fund’s balances with financial institutions is assessed with reference to external credit 
ratings.  
 
Credit ratings  
 
The credit quality of the Fund’s balances with financial institutions is assessed with reference to external credit ratings.  
 

Rating of Financial Institution 
31 December  

2024 
31 December  

2023 
   
Balance with financial institution   
Investment grade credit ratings (A-)  7,969,864 1,259,840 
 ══════════ ══════════ 

 7,969,864 1,259,840 
 ══════════ ══════════ 

 
The following table shows maximum exposure to credit risk for the components of the statement of financial position. 
 

 Note 31 December 
2024 

31 December 
2023 

    
Cash and cash equivalents 7 7,969,864 1,259,840 
    

The management has conducted a review as required under IFRS 9 and based on an assessment, the management believes 
that there is no need for any significant impairment loss against the carrying value of cash and cash equivalents. 
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14.    FINANCIAL RISK MANAGEMENT (Continued) 
 
(c) Liquidity risk  
 
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full 
as they fall due or can only do so on terms that are materially disadvantageous. 
 
The Fund’s terms and conditions provide for subscription and redemption of units on every Valuation Day and it is, 
therefore, exposed to the liquidity risk of meeting redemptions at any time. The Fund’s securities are considered to be 
readily realizable and they can be liquidated at any time. However, the Fund Manager has established certain liquidity 
guidelines for the Fund and monitors liquidity requirements on a regular basis to ensure sufficient funds are available to 
meet any commitments as they arise, either through new subscriptions, liquidation of the investment portfolio or by 
obtaining financing from the related parties of the Fund. 
 
The remaining contractual maturities at the reporting date of the Fund's financial liabilities consisting of accrued 
management fee and other accrued expenses are shown below: 
 

31 December 2024 Less than 1 year More than 1 year                Total 
   
 
Accruals and other liabilities 6,113,369 - 6,113,369 
 ══════════ ══════════ ══════════ 

Total liabilities 6,113,369 - 6,113,369 
 ══════════ ══════════ ══════════ 

 
31 December 2023 Less than 1 year More than 1 year                   Total 
 
Accruals and other liabilities 480,251 - 480,251 
 ══════════ ══════════ ══════════ 

Total liabilities 480,251 - 480,251 
 ══════════ ══════════ ══════════ 

 
(d) Operational risk  
 
Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the processes, 
technology and infrastructure supporting the Fund’s activities either internally or externally at the Fund’s service provider 
and from external factors other than credit, liquidity, currency and market risks such as those arising from the legal and 
regulatory requirements.  
 
The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its 
reputation with achieving its investment objective of generating returns to unitholders.  
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15.   MATURITY ANALYSIS OF ASSETS AND LIABILITIES 
 

As at 31 December 2024 
Within

12 months
After 

12 months 
 No fixed 

maturity                 Total 
     
ASSETS     
Cash at bank 7,969,864 -  7,969,864 
Investments carried at fair value through 
profit or loss (FVTPL)                         - - 49,571,964 49,571,964 

Prepayments and other assets 1,296,429 -  1,296,429 
 ══════════ ══════════ ══════════ ══════════ 

TOTAL ASSETS 9,266,293 - 49,571,964 58,838,257 
 ══════════ ══════════ ══════════ ══════════ 

LIABILITIES     
Accruals and other liabilities 6,113,369 - - 6,113,369 
 ══════════ ══════════ ══════════ ══════════ 

TOTAL LIABILITIES 6,113,369 - - 6,113,369 
 ══════════ ══════════ ══════════ ══════════ 

 

As at 31 December 2023  
Within 

12 months 
After 

12 months 
No fixed 
maturity Total 

 SAR SAR  SAR 
ASSETS     
Cash at bank 1,259,840 -  1,259,840 
Investments carried at fair value through 
profit or loss (FVTPL) 

 
- - 19,993,857 

 
19,993,857 

 ══════════ ══════════ ══════════ ══════════ 

TOTAL ASSETS 1,259,840 - 19,993,857 21,253,697 
 ══════════ ══════════ ══════════ ══════════ 

LIABILITIES     
Accruals and other liabilities 480,251 - - 480,251 
 ══════════ ══════════ ══════════ ══════════ 

TOTAL LIABILITIES 480,251 - - 480,251 
 ══════════ ══════════ ══════════ ══════════ 

 
16.  DIVIDEND DISTRIBUTION 
 
In accordance, with the approved terms and conditions of the Fund, the Fund’s board of directors have approved dividends 
distribution during the year, for the first half of the year totalling SR 643,967 on 14/05/2024 at a ratio of 2.47% of the net 
assets value of the fund, and for the second half of the year totalling SR 1,131,923 on 17/11/2024 at ratio of 2.44% of the 
net assets value of the fund. 
 
17. EVENTS AFTER THE END OF THE REPORTING PERIOD 
 
As of the date of approval of these financial statements, there have been no significant subsequent events requiring 
disclosure to or adjustment in these financial statements. 
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18. ZAKAT 
 
On 22 March 2024, Minister of Finance's issued its decision No. (1007) approving the new Zakat regulations (ZR), 
which will be applied to the fiscal years starting on or after 1/1/2024. According to Article Seventy-Six of the new Zakat 
regulations Funds required to register with the Zakat, Tax, and Customs Authority (ZATCA) before the end of the first 
fiscal year and mandate Investment Funds to submit a Zakat information declaration to ZATCA within 120 days after 
the end of their fiscal year, which should include audited financial statements, records of related party transactions, and 
any other data requested by ZATCA. The Fund is obliged to provide the unit owner with the necessary information to 
calculate their Zakat liability. Funds are not subject to the collection of Zakat in accordance with the regulations.  
 
19.  LAST VALUATION DAY  
 
In accordance with the Terms and Conditions of the Fund, the last valuation day of the year was 31 December 2024 
(2023: 31 December 2023).  
 
20.  APPROVAL OF FINANCIAL STATEMENTS  
 
These financial statements were approved by the Fund’s Board on 19 March 2025 (Corresponding to 19 Ramadan 
1446H). 
 
 
 
 


