t
déragah Busgaad) il 0,1 2y Goino - 2L 2
e i

Logaud! WSU Ol Alys Bedige

z5idn (Syleiilul Ggdiua

(3L 23 3,8 LB gon Jlutd)

Gl 5,81l

2022




dér\agah }_' Lagaull WS’U Ol s Godive - aJul a..ab.b
\1 a

algreell 4058

3 éj.\.ua.” ;‘.Ji

5 Bodinallysia

7 Las =]l u}J

8 S pﬁb.&_”




derayah /™~
S N

Lagaull W‘)U Ol s Gadie - aJdul a.’t.bé

)LA—JJJ-MY‘ éj..\.‘ua QLA}.L’.A
Sl Gouine ol (1

:4.“».}5.:.&«." WQ‘)U u)l‘ ?-Lﬂ)a éju\:‘q@

EGLMJLAAj)LniLQY‘ Qhal.}._wj J'.\Ai (2

LW 3Lg¥l B 3 Ayl SISyl 3 bl S Ll M (00 Jaglall (gl (e JWI (o 2ot J) Ggaiuall bt
pagaadl Ayall ALl U315 Bpobiall Adg¥1 clogylall 9 2glo¥l Boas el 3, (903") S3lokl Ggandl G 5« ("Jolts”) Ap3gad)
Lylaall Guoluall § Hletiadlly Goaiall juie asdin LS (Tlle") 6,31 Joudl § AW 31wl § HLaiiadl] Gouiall i LS
Lelll oo Burazall due, 201 sulall ae 2281910 Bgaivall lylatiud 23K 095 O s Alglaall 25l Baslive 3 9 2glaall

Bl Lolall e, 41

Ly Jsull s dulewe (3

e 7Lyl ol 5 ol st oia ¥y e Bgamall § Boeiuall Sollatlul (o 2adall sl sletiul ale] (e Gguinall yiie Jony

sl Sl

&l 5o 48540 G AT adodl IS (e a8l (e e e Jgsazt! OSs9 «Jilie gy cdball wie Ao lis Gguinall pylas (4

www.Derayah.com 4JU.|

Bginall ¢l
Bytigall J}pi (1
IS Busg yai Jaf
Slisgll sue
!
%3.24 476,695.89 8.1745 10.5534 10.5034 5,006,918.57 2016
%3.20 918,596.45 10.1434 11.2627 11.0061 10,110,133.17 2017
%3.11 969,443.73 11.0407 12.7985 12.1501 11,778,918.36 2018
%2.74 805,270.51 12.1108 15.1750 15.1750 12,219,984.64 2019
%1.83 1,309,101.07 11.2307 18.3230 18.1774 23,796,089.03 2020
%1.16 2,441,112.76 17.9367 25.0935 23.9188 58,388,488.56 2021
%1.48 4,059,420.58 23.9175 29.9511 25.4070 103,137,508.17 2022
G‘.}y‘ d—‘;&a (2

Soaiuall JLa¥l wladl (i




déragag\r'

3\.33}4.;«.” WSU Q)l‘ a,gba B9kiva - a.;-lu.' a._t_bé

%6.22 L dia
67.43% Sl g EM die
131.07% Ol g (pwas die
%154.07 PTOALI(INT
Bykinall Wile L
% 5.03 2016
% 4.68 2017
% 10.50 2018
% 24.90 2019
%19.79 2020
%31.59 2021
%6.22 2022

Alall e e Bguiall Lloss 1 olai¥ly c¥geally clonidl Bilie (2

103,137,508.17

4,059,420.58

25.4070

1,115,802.16

167,370.32

30,000.00

33912

99,040.86

6,964.87

0

5,000.00

26,250.00

5,625.00

2593212

Buinall Il Lo

8yobadl @lusoll sue

Bu>gll yau

5yla¥) Slas

Byl el (e A8 Liall dagall dpyiss
PEP{FA (PPN ES SRS |

31 als] canlias

Laanll opal cinlan

Jazad) ozl el cisylian
4S5y cayylas

(1) g3gad! AU Gl osa
Hac, il umlll sLaeT gy
gLyl ;5L Canylims

&3 Casyball (e alall Aegall 4oy




dé[\auah r’ Bagaadl @l O,L Al Bouine - AdWI &l 4o
e b
7,500.00 Lgiud AW Bgad) diva a5y
1.48% Jsadl dlat casylall oz duud
0.56% Gguivall Jguol Lo Jaugill dolaall Cisylinn A
2.06% Gouinall Jguol Gl Lawgil casliall Jlaz| dui

L

BALN I > Lyage miladd (3

Boiall el (e 1355 & 052 ol pdd gf Biazs @

Bgidl copatll Sluyles (4
AL s cugiat lules g1 @25 o

Bouisadl 85l3] udzma yuyis (5
A s lsll By (e 22022 ale M5 Goiall 5ylo] ulzs paiz]
Boiall s pe Goaiiall slol 243l @
Al 15 il Aalas¥ly cnilsall prazms Boaiuall Al Aaz L Al 5 &aylall yyie po plazzdl @
b ey Jolas ae i lstdl @3 08 9. Jglas adige s 2uid S s vy J9ls @ Bgainall Busg ja 43 p5lassle @
U AU Baand) dipa P] @39 a9 gy iy Busdl yase (e IV @5 AL U

Botinallysia

Bsisall yie Olgie s puol - (1
RIERNEL
S 59l Ll 365 ¢ aladl el gyl e Ll
Hsgadl A yall ASLL1 11323 (50,11 286546 . o
+966112998000 :ssla

www.Derayah.com

sal I Hlediadl il (2




&Tv!};ﬂ
dél‘agah ,-' L3ga ] madl Gl Blys Boine - adWl 4l 4o

\‘ N

Loo + ol ciliagases olad) ao Joaidl g Uad 35045 2022 ale (§ 19-0u85S day dudlad Byagadl A yall ASLall slaidl Lols

b1 il Ty o S8 Ul 8300 OIS Ol ¢ bl 85 slas (e Jnasll pe gllaall Ladls z Lul 8ol Jf o

Lebsiuws el aladl Lnaill jlasel ceus 2022 ale § pustdl (p58xdly oliell relladll oo S Jioly (@3 § (il

Aplpgam! Sly3eall o o yally cllall (e CBglie Jasg 2008 ale i

I Bl § el azyig « (13.2:2021) 2022 alad 78.5 Ay rdzedl el i) Jlez] sas J) 2do¥) ol ypuaal) pis

plat cxadll Joas 5udy (76.1:2021) 75.9 dwdy Jnaill pe bl mlill Jlox] pasy o a89ill oo Laasll 7Ll (ilal

&3 A I ALl s lai8Y G olas (o iSG BT iy « (13.1:2021) /2.6 gxiy 2022

@l e ells e 3l auhaaill pe clsbally (sluall z Yl 8ol Bseaa Jaaddl xe Jlea¥l el mldl § awesill o

(! ol cdlolas ligiana BoLj (po iady LeS) el | 423 5503 ) el osd o Ll e LWl (g9all (¥ 3Lasy)

23 ) ey Jaidl cilelladg 3obialls pellally &55lly Alazell 8yl § saill lda i oof 253kl (309

Byeal) Auyully 4a,SU ASe Gyt (o) (pe a1 780) 7> <al1 900 L5 s 2022 o e 7 Ly A gSindl ST LeS

Lo s I JolSIL st Aadd¥) o wdtady ccuila¥l 7 el oo STl suadl s 2a19-0u8sS way Jo¥1 aladl e Jiay

G Bluall ae (il Lay (A3 peg caigaall) 7 lead! sue 85030 Slyolis 2osSadl dseis LS 2024 ale Jolmy sligl L

2030 Lagall ) Lrsus>

paaddl J) 3 as¥ LY 3805 pdy A8Maatly aseiall anladl olatd s U Lsgatll daas Ll Laaidl jlasl 18550 adgall (1

ALl alidl jlal (o lasil g § ol aoy suias 99 dasels piad G aylidl da yughas § 35l

a5 0 aBsall e 019 a9 JUy O9elsys 1.130 4 53 lalily « 2023 alad &gl dsladl 2ulill e AW 3)l59 calel

Gl sLaid¥| Jamang ¢ g3gase Jby slale 16 8508 adgia (asld 329 e Sy Las ¢ G520 JUy 052l 1114 szl

pladl i oy deall Ao gazme Joo O gl ¥ ns el

¢ Brlad! plall Aaas 11,281.71 Jslae alais 10,478.46 Ssiume dis (Jglas) pladl Jglas stiga (3lel 2022 aladl 24l 5

Buslall slad gLyl e lagy Lladl alazd¥ 558 01 oLy cadedl pue @y ;2581 ,55.77.12 2wdy 4ass 803.25 1351

BSLall Hlawel a8y eyl )8 day il pse Bsladl slace (Lalas) gagandl (S0 clidl ady gl jlasd ldas cails J) 1da

oSl el Bolelg ol Bale slal gagaud! all aail) duge coady . Sope¥l Jhouall Jolas¥l el 2l

2022 ple I3 38,517 3 2do¥ dsladl s LLuS VI (Jg1u3) dpogad) dumpedl iy Jlsall e (bl 4adi 4509500 J)

22022 ale Alg 3§ Uaall o Lt il 285 all 2agill jasile L Losds

5,158,562.30 oidl g lad @l
27,196,517.10 Al olsll g a8 @

2,891,676.80 Lalall 380,01 @l

4,457,782.98 Otel)l g lhad @l
6,469,425.00 EWR (PRI EX3 JEAPRES (PO




dél‘ﬂgﬂh rr Bsgaadl ol Gyl Ay Ggntim - UL 21 4
2

3,100,742.50 ¥ Lai¥l ol
5,548,246.30 LIS a2 3205 @qeued
4,559,796.90 EEINFI NP
18,074,577.52 LR S EIh JLPWES PO
7,409,122.40 ERTH [ CAPRESICATIN 1| PO
2,446,681.20 Ll 2le Nl g 13§ oquel
3,019,767.10 Aeliyall pllad § el

2,923,629.35 Laey f“'tr‘“i

Ej\'.é.” pIES éj-\-l-qé-” G‘Ai).yﬁs (3

ovtlal) dia 2510 18 | el e Boctigall sl

%121.12 %154.07

aladl s a3l ol \ alall I35 Gatigall el
%6.99- %6.22

Bguisall alal g bogyd § cdu> Slpds (4
sl S @3 ke g B DU AS, 2 J1 sLettadl oLl 4534 (o Ladodl (el juds -

31 Brolus § Bgiall lhleilul (5
&l Bsliun 3 abletial ¢l Gsaisall s

Lol c¥ganll (6
BAal M5 Lols ¥sace T Bgainall sy 3l o

REVES (VWY
Laamd) cnal Glgie g ol (1
AU I aS, s
ol (Llall-nd cllll 5,1 8162
Ayspaadl yall ASLL
+966 (92) 000 3636 :_asla

www.albilad-capital.com




[]ér\agah !-’ Lagaull p.(,ww Ol s Godive - aJul a..ab.b
\1 a
Laandl el Sldsgumy clnly (2
EW[IURCYNG Dlaly Mmad) Ladoey 3laws (& &,10¥1 wleasdly alially Goiuall Ugwol Lads ope Aogun 0655 a2
Bgtivall Bum gt Joadl Aasd Glio 1ol Jouatl Lard Jlio il
Lasd el ole (3
@3 las ol slasiel 9 Jas g 5lasel o 63 Ll Laagadl madll Gkl 4lys Gotiual Lias) Cpal QP adll dLdas, & ol s
i gay Ol oIl paw Gl (2985 @3 cliSy Sleglall 3,809 Gatiuall ‘alS}b Loy dig sleiiwd! Gaoline 4=y ‘alg.a-i g0y
Dleiiwdl sgal olallss L_Si J=ud (“-‘5 cSlaglall 5,809 Gytivall ‘:lg.a-ij boyd g leiiawd! Gaobine 4=y ‘alg.a-i
(ACA) 03938 gl (gl 9 el
Grall S sl Gyl -Ogladll
12475 (»Li,11 6888 . (o
Logaudl A yall 38l
+966 (11) 269 4419 :caila
www.aca.com.sa
E;ﬁsLaJt cwlzll ole (2
£2022-12-31 4L & LS Gyt ll AW @il gall (ggiudl 4o yaell 2o 39 Gl cewleell (sl
LU @3l gal!

Al e Byaliall Aloell ulaall Tasg 2yagadl meadll Ll Aulys Goutial Lgradl Aol 50 AW @ilgall slue] @
£2022-12-31 3l & LS Boaiald 2L @l5a01 (Sgiaedl 8101 1in e 350 Oiila1) Cotasslmall B35l




DERAYAH FREESTYLE SAUDI EQUITY FUND
(Managed by Derayah Financial Company)

FINANCIAL STATEMENTS
AND INDEPENDENT AUDITOR’S REPORT

31 DECEMBER 2022



Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

FINANCIAL STATEMENTS
31 December 2022

INDEX

Independent auditor’s report
Statement of financial position
Statement of comprehensive income
Statement of cash flows

Statement of changes in equity

Notes to the financial statements



Alluhaid & Alyahya Chartered Accountants

| " e |" License No.(735) CR:1010468314
se  ns q T} Paid up capital SR 100,000

JoLigilod Jguwlao A Limited Liability Company
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ALLUHAID & ALYAHYA Muhammadiyah District, Garnd Tower 12th Floor

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Unitholders of Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

Opinion

We have audited the accompanying financial statements of Derayah Freestyle Saudi Equity Fund (the “Fund”)
being managed by Derayah Financial Company (the “Fund Manager”), which comprise the statement of financial
position as at 31 December 2022, the statements of comprehensive income, cash flows and changes in equity for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

in our opinion, the financial statements taken as a whole, present fairly, in all material respects, the financial
position of the Fund as at 31 December 2022, and its financial performance and its cash flows for the year then
ended in accordance with the International Financial Reporting Standards that are endorsed in the Kingdom of
Saudi Arabia, and other standards and pronouncements endorsed by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing as endorsed in the Kingdom of

Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financiol Statements section of our report. We are independent of the Fund in accordance with
the professional code of conduct and ethics, as endorsed in the Kingdom of Saudi Arabia, that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information

The Fund Manager is responsible for the other information. The other information comprises information included
in the Fund’s 2022 Annual Report, but does not include the financial statements and our auditor’s report thereon,
which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Fund’s 2022 Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia,
and other standards and pronouncements endorsed by SOCPA, and the applicable provisions of the Investment
Funds Regulations issued by the Capital Market Authority (“CMA”) and the Fund’s terms and conditions, and for
such internal control as the Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

1
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT (continued)
To the Unitholders of Derayah Freestyle Saudi Equity Fund
{Managed by Derayah Financial Company)

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements
(continued)

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Fund Manager either intends to liquidate the Fund or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Fund’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing as endorsed in the Kingdom of Saudi Arabia will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing as endorsed in the Kingdom of Saudi
Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Fund Manager.

¢  Conclude on the appropriateness of Fund Manager’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT (continued)
To the Unitholders of Derayah Freestyle Saudi Equity Fund
{Managed by Derayah Financial Company)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

For Alluhaid & Alyahya Chartered Accountants

; T SO
Saleh A. Al-Yahya /3 R\"'-\ \
Certified Public Accountant / \ 't \
License No. 473 e =
Riyadh: 6 Ramadan 1444 H /
(28 March 2023) S
"
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

2022
Note SR

ASSETS
Cash and cash equivalents 8,194,151
Dividend receivable 11,093
Financial assets at fair value through profit or loss (“FVTPL”) 5 95,257,859
Advances for acquisition of financial asset at FVTPL 7 -
TOTAL ASSETS 103,463,103
LIABILITIES
Management fee payable 6 132,561
Accrued expenses 193,034
TOTAL LIABILITIES 325,595
EQUITY
Net assets attributable to unitholders of redeemable units 103,137,508
TOTAL LIABILITIES AND EQUITY 103,463,103
Redeemable units in issue (numbers) 4,059,421
Net assets value attributable to per unit (SR) 2541

The attached notes 1 to 11 form an integral part of these financial statements.

2021
SR

4,772,539

53,224,492
631,550

58,628,581

83,505
156,588

240,093

58,388,488

58,628,581

2,441,113

23.92
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2022

INCOME
Net gains from financial assets at FVTPL
Dividend income

TOTAL INCOME

EXPENSES

Management fee

Custody fees

Directors’ fees

Other operating expenses
Foreign currency exchange losses

TOTAL OPERATING EXPENSES
NET INCOME FOR THE YEAR
Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2022 2021
Note SR SR

5 2,328,309 10,780,390
1,575,082 859,888
3,903,391 11,640,278
6 (1,283,172) (744,095)
(64,875) (37,342)
6 (40,000) (40,000)
(144,127) (207,826)

- (150,254)
(1,532,174) (1,179,517)
2,371,217 10,460,761
2,371,217 10,460,761

The attached notes 1 to 11 form an integral part of these financial statements.
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year

Adjustments for:

Unrealised loss from financial assets at FVTPL
Dividend income

Changes in operating assets and liabilities:
(Increase) decrease in dividend receivable
Decrease in advances to the Fund Manager
Increase in financial assets at FVTPL
Decrease (increase) in advances for acquisition of financial assets at FVTPL
Increase in management fee payable
Increase in accrued expenses
Cash flows used in operations
Dividend received
Net cash flows used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units
Payments against redemption of units
Net cash flows from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The attached notes 1 to 11 form an integral part of these financial statements.

2022 2021
SR SR

2,371,217 10,460,761
4,593,196 560,268
(1,575,082) (859,388)
5,389,331 10,161,141
- 25,155
- 134,239
(46,626,563)  (30,156,800)
631,550 (631,550)
49,056 83,505
36,446 22,349

(40,520,180)

(20,361,961)

1,563,989 859,888
(38,956,191) (19,502,073)
71,711,994 41,736,055
(29,334,191) (17,604,417)
42,377,803 24,131,638
3,421,612 4,629,565
4,772,539 142,974
8,194,151 4,772,539
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2022

2022 2021
SR SR
Net assets (Equity) attributable to the redeemable unitholders at the
beginning of the year 58,388,488 23,796,089
Comprehensive income:
Net income for the year 2,371,217 10,460,761
Other comprehensive income for the year - -
Total comprehensive income for the year 2,371,217 10,460,761
CHANGE FROM UNIT TRANSACTIONS
Proceeds from issuance of units 71,711,994 41,736,055
Payment against redemption of units (29,334,191) (17,604,417)
Net increase from unit transactions 42,377,803 24,131,638
Net assets (Equity) attributable to the redeemable unitholders at the end
of the year 103,137,508 58,388,488
REDEEMABLE UNITS TRANSACTIONS
Transactions in redeemable units for the years ended 31 December are summarised as follows:
2022 2021
Units Units
UNITS AT THE BEGINNING OF THE YEAR 2,441,113 1,309,101
Units issued during the year 2,698,796 1,929,380
Units redeemed during the year (1,080,488) (797,368)
NET INCRESAE IN UNITS DURING THE YEAR 1,618,308 1,132,012
UNITS AT THE END OF THE YEAR 4,059,421 2,441,113

The attached notes 1 to 11 form an integral part of these financial statements.
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

1 INCORPORATION AND ACTIVITIES

Derayah Freestyle Saudi Equity Fund (the “Fund”) is an open-ended fund. The Fund aims to develop capital over
the long-term by investing mainly in companies listed on the Saudi Stock Exchange ("Tadawul"), in the parallel
market ("Nomu"), and tradeable rights and initial offerings in Saudi Arabia. The Fund can also invest in the
financial markets of other countries (globally). All investments of the Fund shall be in accordance with Sharia
standards approved by the Sharia Committee of the Fund. The Fund Manager will also invest in real estate traded
funds and Exchange-Traded Funds ("ETFs"). The Fund will not distribute dividends to its unitholders, however
all profits will be reinvested by the Fund.

The Fund is managed by Derayah Financial Company (the "Fund Manager"), a closed joint stock company
licensed by the Capital Market Authority of the Kingdom of Saudi Arabia (“CMA”) under license number 90810-
27. Albilad Investment Company (the “Custodian”) is appointed as the custodian of the Fund (2021: Alinma
Investment Company).

The registered office address of the Fund Manager is P.O. Box 286546, Riyadh 11323, Kingdom of Saudi Arabia.
The Fund commenced its operations on 29 March 2016.
The last valuation of the year was 30 December 2022 (2021: 31 December 2021).

These financial statements were authorised for issue by the Board of Directors on 4 Ramadan 1444H
(corresponding to 26 March 2023).

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations™) issued by the CMA detailing
requirements for all investment funds within the Kingdom of Saudi Arabia.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1 BASIS OF PREPARATION

These financial statements of the Fund have been prepared in accordance with International Financial Reporting
Standards as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncement that are endorsed
by the Saudi Organisation for Chartered and Professional Accountants, collectively hereafter referred to as “IFRS
as endorsed in the Kingdom of Saudi Arabia”.

The financial statements have been prepared under the historical cost convention using the accrual basis of
accounting except for financial assets held at FVTPL that are measured at fair value.

The Fund Manager has prepared the financial statements on the basis that it will continue to operate as a going
concern.

The Fund presents its statement of financial position in order of liquidity based on the Fund Manager’s intention
and perceived ability to recover/settle the majority of assets/liabilities of the corresponding financial statement
line item. An analysis regarding recovery or settlement within 12 months after the reporting date (current) and
more than 12 months after the reporting date (non-current) is presented in note 9.

The preparation of these financial statements requires the use of certain critical accounting estimates. It also
requires the Fund Manager to exercise its judgement in the process of applying the Fund’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in note 4.




Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.2 STANDARDS AND AMENDMENTS TO EXISTING STANDARDS EFFECTIVE 1 JANUARY
2022

The Fund applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2022 (unless otherwise stated). The Fund has not early adopted any other
standards, interpretations or amendment that has been issued but not yet effective.

Onerous contracts — Cost of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the contract costs
(i.e., the costs that the Fund cannot avoid because it has the contract) exceed the economic benefits expected to
be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to
include costs that relate directly to a contract to provide goods or services including both incremental costs (e.g.,
the costs of direct labor and materials) and an allocation of costs directly related to contract activities (e.g.,
depreciation of equipment used to fulfil the contract and costs of contract management and supervision). General
and administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable
to the counterparty under the contract

These amendments had no impact on the financial statements of the Fund as there were no onerous contract as of
the reporting date.

Reference to the Conceptual Framework — Amendments to IFRS 3
The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a reference
to the current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid the
issue of potential ‘day 2° gains or losses arising for liabilities and contingent liabilities that would be within the
scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if incurred
separately. The exception requires entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the
Conceptual Framework, to determine whether a present obligation exists at the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition
at the acquisition date.

These amendments had no impact on the financial statements of the Fund as there were no contingent assets,
liabilities or contingent liabilities within the scope of these amendments that arose during the period.

Property, Plant and Equipment: Proceeds before intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any
proceeds of the sale of items produced while bringing that asset to the location and condition necessary for it to
be capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from
selling such items, and the costs of producing those items, in profit or loss.

These amendments had no impact on the financial statements of the Fund.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter
The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative
translation differences using the amounts reported in the parent’s consolidated financial statements, based on the
parent’s date of transition to IFRS, if no adjustments were made for consolidation procedures and for the effects
of the business combination in which the parent acquired the subsidiary. This amendment is also applied to an
associate or joint venture that elects to apply paragraph D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Fund as it is not a first-time adopter.




Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)
NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2022
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3.2 Standards and amendments to existing standards effective 1 January 2022 (continued)

IFRS 9 Financial Instruments — Fees in the ’10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified
financial liability are substantially different from the terms of the original financial liability. These fees include
only those paid or received between the borrower and the lender, including fees paid or received by either the
borrower or lender on the other’s behalf. There is no similar amendment proposed for IAS 39 Financial
Instruments: Recognition and Measurement.

These amendments had no impact on the financial statements of the Fund as there were no modifications of the
Fund’s financial instruments during the period.

1AS 41 Agriculture — Taxation in fair value measurements
The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation
when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Fund as it did not have assets in scope of IAS
41 as at the reporting date.

3.3 NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS EFFECTIVE ON OR AFTER
1 JANUARY 2023 AND HAVE NOT BEEN EARLY ADOPTED

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Fund’s financial statements are disclosed below. The Fund intends to adopt these new and amended
standards and interpretations, if applicable, when they become effective.

Standards / amendments to standards / interpretations Effective date

IFRS 17 Insurance Contracts 1 January 2023
Amendments to IAS 1: Classification of Liabilities as Current or Non-current 1 January 2023
Definition of accounting estimates (IAS 8) 1 January 2023

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 1 January 2023
Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12) 1 January 2023
Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) 1 January 2023
Classification of Liabilities as Current or Non-current — Deferral of Effective Date
(Amendments to IAS 1) 1 January 2023

In the opinion of the Fund Manager, these standards, amendments to standards and interpretations are not expected
to impact the Fund.

3.4 FOREIGN CURRENCY TRANSLATION
a) Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (“SR”), which is the Fund’s functional and
presentation currency. All financial information presented has been rounded to the nearest SR.

b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency using

the exchange rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of comprehensive income.

10



Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3.5 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash with a bank and other short-term highly liquid investments, if any, with
maturities of three months or less from the purchase date.

3.6 FINANCIAL INSTRUMENTS
3.6.1  Financial Instruments - Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual
provisions of the instrument. Purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the marketplace (regular way trades) are recognised on
the trade date, i.e., the date that the Fund commits to purchase or sell the asset.

i) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value

through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Fund’s business model for managing them. In order for a financial asset to be classified
and measured at amortised cost, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level. Financial assets with cash flows that are not SPPI are classified and measured
at fair value through profit or loss, irrespective of the business model. The Fund’s business model for managing
financial assets refers to how it manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both. Financial assets classified and measured at amortised cost are held within a business model with the objective
to hold financial assets in order to collect contractual cash flows.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in the following categories

Financial assets held for trading
In applying that classification, a financial asset is considered to be held for trading if:

() It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and
for which, there is evidence of a recent actual pattern of short-term profit-taking; or

() It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Held-for-trading assets are recorded and measured in the statement of financial position at fair value. Changes in
fair value are recognised in net trading income. Interest and dividend income or expense is recorded in net trading
income according to the terms of the contract, or when the right to payment has been established.

Financial assets measured at amortised cost

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified
or impaired. The Fund’s financial assets at amortised cost includes cash and cash equivalent and dividend

receivables.
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.6 FINANCIAL INSTRUMENTS (continued) .

3.6.1  Financial Instruments - Initial recognition and subsequent measurement (continued)
i) Financial assets (continued)

Financial assets measured at fair value through profit or loss (“FVTPL”)

Financial assets in this category are those that are not held for trading and have been either designated by
management upon initial recognition or are mandatorily required to be measured at fair value under IFRS 9.
Management only designates an instrument at FVPL upon initial recognition when one of the following criteria
are met. Such designation is determined on an instrument-by-instrument basis:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding;

(b) It is not held within a business model whose objective is either to collect contractual cash flows, or to both
collect contractual cash flows and sell; and

(c) The designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognizing the gains and losses on them on different
bases.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value
with net changes in fair value recognised in the statement of profit or loss.

This category includes listed equity investments which the Fund had not irrevocably elected to classify at fair
value through OCI. Dividends on listed equity investments are recognised in the statement of profit or loss when
the right of payment has been established.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Fund’s statement of financial position) when:

The rights to receive cash flows from the asset have expired; or

The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Fund has transferred substantially all the risks and rewards of the asset, or (b) the Fund
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through
atrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Fund continues to recognise the transferred asset to the extent of the Fund’s continuing involvement. In
that case, the Fund also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Fund has retained.

Impairment

The Fund recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Fund expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).
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Derayah Freestyle Saudi Equity Fund
(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.6 FINANCIAL INSTRUMENTS (continued)

3.6.1  Financial Instruments - Initial recognition and subsequent measurement (continued)
i) Financial assets (continued)

Impairment (continued)

For dividend receivable, the Fund applies a simplified approach in calculating ECLs. Therefore, the Fund does
not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. The Fund has established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.

i) Financial liabilities

Initial recognition and measurement
The Fund’s financial liabilities include management fee payable and other payables. All financial liabilities are
recognised initially at fair value and, in the case of payables, net of directly attributable transaction costs.

Financial liabilities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair value through profit or loss.

Subsequent measurement

Financial liabilities at amortised cost

This is the category most relevant to the Fund. After initial recognition, financial liabilities are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to management fee payable and other payables.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

iii) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not
the case with master netting agreements unless one party to the agreement defaults and the related assets and
liabilities are presented gross in the statement of financial position.

3.7 FAIR VALUE MEASUREMENT

The Fund measures financial instruments such as equity instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption

that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

13
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3.7 FAIR VALUE MEASUREMENT (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in financial statements at fair value on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each year. The
Fund determines the policies and procedures for both recurring fair value measurement, and for non-recurring
measurement.

At each reporting date, the Fund analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Fund’s accounting policies. For this analysis, the Fund verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts
and other relevant documents. The Fund also compares the change in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained
above. Fair value related disclosures for financial instruments that are measured at fair value or where fair values
are disclosed are discussed in note 8.

3.8 ACCRUED EXPENSES

Liabilities are recognized for amounts to be paid in the future for services received, whether billed by the suppliers
or not. These are initially recognized at fair value and subsequently at amortized cost using the effective interest
rate method.

3.9 PROVISIONS

Provisions are recognised when the Fund has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
310 REDEEMABLE UNITS
Redeemable units are classified as equity instruments when:

e The redeemable units entitle the Unitholder to a pro rata share of the Fund’s net assets in the event of the
Fund’s liquidation
The redeemable units are in the class of instruments that is subordinate to all other classes of instruments

e All redeemable units in the class of instruments that is subordinate to all other classes of instruments have
identical features

¢  The redeemable units do not include any contractual obligation to deliver cash or another financial asset other
than the Unitholder’s rights to a pro rata share of the Fund’s net assets

o  The total expected cash flows attributable to the redeemable units over the life of the instrument are based
substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the
recognised and unrecognised net assets of the Fund over the life of the instrument

In addition to the redeemable units having all of the above features, the Fund must have no other financial
instrument or contract that has:

e Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change
in the fair value of the recognised and unrecognised net assets of the Fund
s The effect of substantially restricting or fixing the residual return to the redeemable unitholders

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have
all the features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as
financial liabilities and measure them at fair value at the date of reclassification, with any differences from the
previous carrying amount recognised in net assets attributable to the Unitholders. If the redeemable units
subsequently have all the features and meet the conditions to be classified as equity, the Fund will reclassify them
as equity instruments and measure them at the carrying amount of the liabilities at the date of the reclassification.

The issuance, acquisition and cancellation of redeemable units are accounted for as equity transactions. No gain
or loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of the
Fund’s own equity instruments

3.11  NET ASSETS VALUE PER UNIT

The net assets value per unit disclosed in the statement of financial position is calculated by dividing the net assets
value of the Fund by the number of units in issue at the period end.

312 MANAGEMENT FEES, CUSTODY FEES AND OTHER EXPENSES

Management fees, custody fees and other expenses are charged at rates / amounts within limits mentioned in terms
and conditions of the Fund.

3.13 ZAKAT AND INCOME TAX

Fund is not liable to pay any zakat or income tax which are considered to be the obligation of the Unitholders and
are as such not provided in the accompanying financial statements.

3.14  DIVIDEND INCOME

Dividend income is recognised in the statement of comprehensive income on the date on which the right to receive
the payment for dividend is established. For quoted equity securities, this is usually the ex-dividend date. Dividend
income from equity securities designated as at FVTPL is recognised in the statement of comprehensive income in
a separate line item.
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(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Fund’s financial statements in conformity with the IFRS as endorsed in the Kingdom of
Saudi Arabia requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of revenue and
expenses during the year. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Fund makes estimates and assumptions concerning the future. The resulting accounting
estimates, by definition, may differ from the related actual results.

Significant areas where management has used estimates, assumptions or exercised judgements are as follows:

Going concern

The Board of Directors, in conjunction with the Fund Manager has made an assessment of the Fund’s ability to
continue as going concern and satisfied that the Fund has the resources to continue in business for the foreseeable
future. Furthermore, the management is not aware of any material uncertainties that may cost significant doubt
upon the Fund’s ability to continue as going concern. Therefore, the financial statements continued to be prepared
on the going concern basis.

Fair value measurement

The Fund measures its investments in equity instruments at fair value at each reporting date. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in the principal market for the asset or liability or, in the
absence of a principal market, in the most advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible to the Fund. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

For all financial instruments not traded in an active market, if any, the fair value is determined using valuation
techniques deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e.,
using recent arm’s length market transactions, adjusted as necessary, and reference to the current market value of
another instrument that is substantially the same) and the income approach (i.e., discounted cash flow analysis
and option pricing models making as much use of available and supportable market data as possible).

The Fund measures financial instruments at fair value at each statement of financial position date. Fair values of
those financial instruments are disclosed in Note 5.
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(Managed by Derayah Financial Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

5 FINANCTAL ASSETS AT FVTPL

These represent investments in listed equity instruments and are classified as financial assets at fair value through
profit or loss. Geographical exposure of these investments on the last valuation day is summarised below:

31 December 2022
Cost Market Value % of Market
SR SR Value
Kingdom of Saudi Arabia 98,407,843 95,257,859 100
98,407,843 95,257,859 100
31 December 2021
Cost Market Value % of Market
SR SR Value
Kingdom of Saudi Arabia 40,095,347 40,688,445 76
Egypt 7,043,716 7,917,338 15
Qatar 4,642,217 4,618,709 9
51,781,280 53,224,492 100

The sector wise exposure of financial assets at FVTPL on the last valuation day is summarised below:

31 December 2022

Market Value % of Market

SR Value
Materials 27,196,517 29
Consumer services 18,074,578 19
Software and services 7,409,123 8
Commercial and professional services 6,469,425 7
Retailing 5,548,246 6
Banks 5,158,562 5
Energy 4,559,797 5
Insurance 4,457,783 5
Telecommunication services 3,100,743 3
Industrials 3,019,767 3
Transportation 2,923,629 3
Utilities 2,891,677 3
Health care equipment and services 2,446,681 2
Real estate management and development 2,001,331 2
95,257,859 100
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(Managed by Derayah Financial Company)
NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2022
5 FINANCIAL ASSETS AT FVTPL (continued)
31 December 2021
Market Value % of Market

SR Value
Materials 12,760,180 24
Banks 7,568,366 14
Software and services 6,222,865 12
Insurance 4,367,831 8
Retailing 3,586,069 7
Utilities 3,473,359 7
Commercial and professional services 3,368,084 6
Consumer services 3,019,884 6
Health care equipment and services 2,837,269 5
Energy 1,706,005 3
Transportation 1,705,639 3
Telecommunication services 1,348,800 3
Real estate management and development 1,260,141 2

53,224,492 100

Financial assets at FVTPL includes certain investments amounting to SR Nil which were held under the custody
of the Fund Manager as at 31 December 2022 (2021: SR 10,977,369).

The gains (loss) of financial assets at fair value through profit or loss is as follows:

2022 2021

SR SR
Realised gain from disposal 6,921,505 11,340,658
Unrealised loss from net changes in fair value (4,593,196) (560,268)

2,328,309 10,780,390

6 RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. The Fund Manager and entities /
persons related to Fund Manager are considered as related parties of the Fund. In the ordinary course of its
activities, the Fund transacts business with its related parties. Related party transactions are governed by limits set
under terms and conditions of the Fund. All the related party transactions are approved by the Board of Directors.

a) Management fee

The Fund Manager is responsible for the overall management of the Fund’s activities. The Fund Manager charges
management fee at the annual rate of 1.5% (2021: 1.5%) that is calculated on a daily basis based on the net value
of the Fund's assets. The management fee charged for the year ended 31 December 2022 amounted to SR
1,283,172 (2021: SR 744,095) with SR 132,561 (2021: SR 83,505) was payable to the Fund Manager at the end
of the year.

In addition, the Fund Manager charges subscription fee for one time at a maximum rate of 3% (2021: 3%) of the
subscription value from the Fund’s unitholders, however such fee is not considered in the financial statement of
the Fund, as subscriptions proceeds are always received net of subscription fees.
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6 RELATED PARTY TRANSACTIONS AND BALANCES (continued)
As at 31 December 2022 and 2021, the Fund Manager held 597,266 units (2021: Nil units).
As at 31 December 2022, the shareholders of the Fund Manager held 67,370 units (2021: 67,370 units).

As at 31 December 2022, close family members of board members of the Fund Manager held 27,817 units (2021:
27,817 units).

b) Board of Directors remuneration

The total remuneration fees paid to the directors in 2022 was SR 40,000 (2021: SR 40,000) and consisted of only
fixed directors” fees.

7 ADVANCES FOR ACQUISITION OF FINANCIAL ASSETS AT FVTPL

Advances for acquisition of financial assets at FVTPL represent amount paid for the shares subscribed by the
Fund in connection with the initial public offering of Jahez International Company for Information System
Technology. The shares were then subsequently allotted to the Fund in January 2022. As at 31 December 2022,
the Fund has made advances for acquisition of Financial Assets at FVTPL amounting to SR Nil (2021: SR
631,550).

8 FINANCIAL RISK MANAGEMENT
81 FINANCIAL INSTRUMENT RISK

The Fund’s activities expose it to variety of financial risks: market risk (including currency risk, cash flow and
fair value commission rate risk and price risk), credit risk and liquidity risk.

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of securities
held in custody occasioned by the insolvency or negligence of the Custodian. Although an appropriate legal
framework is in place that eliminates the risk of loss of value of the securities held by the Custodian, in the event
of its failure, the ability of the Fund to transfer securities might be temporarily impaired.

The Fund’s overall risk management programme seeks to maximise the returns derived for the level of risk to
which the Fund is exposed and seeks to minimise potential adverse effects on the Fund’s financial performance.

The Fund Manager has in place policies and procedures to identify risks affecting the Fund’s investments and to
ensure that such risks are addressed as soon as possible, which include conducting a risk assessment at least once
a year. The Fund Manager also applies a prudent spread of risk while taking into consideration the Fund’s
investment policies and the terms and conditions. Furthermore, the Fund Manager makes every effort to ensure
that sufficient liquidity is available to meet any anticipated redemption request. The Board of Directors of the
Fund play a role in ensuring that the Fund Manager fulfils its responsibilities to the benefit of the unitholders in
accordance with the provisions of the Investment Funds Regulations and the terms and conditions.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these
methods are explained below.
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8 FINANCIAL RISK MANAGEMENT (continued)
8.1 FINANCIAL INSTRUMENT RISK (continued)

8.1.1 Market risks

a) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates. The Fund’s financial assets, other than financial assets at fair value through profit or loss, and financial
liabilities are denominated in Saudi Riyal and therefore the Fund is not exposed to any currency risks on these
financial instruments. The Fund's investment portfolio is composed of investments in foreign equity and therefore
is exposed to currency risk on those investments. Currency risk is managed through continuous monitoring of

exposures.

Sensitivity analysis

The effect on the statement of comprehensive income (as a result of change in the exchange rates with respect to
foreign currency exposure) due to 1% change in the foreign exchange rates, with all other variables held constant
is SR Nil (2021: SR 125,360). This is due to the fact that all investments involving foreign exchange exposure
have been disinvested during the current year.

b) Cash flow and fair value commission rate risk

Commission rate risk arises from the effects of fluctuations in the prevailing levels of markets commission rates
on the fair value of financial assets and liabilities and future cash flow. The Fund is not subject to commission
rate risk, as it does not have any commission-bearing financial instruments.

c) Price risk
Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in
market prices caused by factors other than foreign currency and commission rate movements.

The price risk arises primarily from uncertainty about the future prices of the financial instruments that the Fund
holds. The Fund Manager closely monitors the price movement of its financial instruments listed at stock exchange
markets. The Fund manages the risk through diversification of its investment portfolio by investing in various
industry sectors. Geographical and sector wise concentration of the investment portfolio of the Fund is disclosed
in Note 5.

Sensitivity analysis

The table below set outs the effect on profit or loss of a reasonably possible weakening / strengthening in the
individual equity market prices of 5% at reporting date. The estimates are made on an individual investment basis.
The analysis assumes that all other variables, in particular foreign currency and commission rates, remain constant.

31 December 2022 31 December 2021
Net gains (losses) on financial assets at fair value +5% 4,762,893 +5% 2,661,225
through profit or loss -5% (4,762,893) -5% (2,661,225)

812  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in realising funds to meet commitments associated
with financial liabilities.

The Fund’s terms and conditions provide for subscriptions and redemptions of units throughout the week and the
Fund is therefore, exposed to the liquidity risk of not meeting unitholder redemptions. The Fund’s securities are
considered to be readily realisable and they can be liquidated at any time. However, the Fund Manager has
established certain liquidity guidelines for the Fund and monitors liquidity requirements on a regular basis to
ensure sufficient funds are available to meet any commitments as they arise, either through new subscriptions,
liquidation of the investment portfolio or by obtaining financing from the related parties of the Fund.

The undiscounted vatue of all financial liabilities of the Fund at the reporting date approximate to their carrying
values and all are to be settled within one year from the reporting date.
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8 FINANCIAL RISK MANAGEMENT (continued)
8.1 FINANCIAL INSTRUMENT RISK (continued)

8.1.3  Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Fund does not have a formal internal grading mechanism. Credit risk is
managed and controlled by monitoring credit exposures, limiting transactions with specific counterparties and
continually assessing the creditworthiness of counterparties. Credit risks are generally managed on the basis of
external credit ratings of the counterparties. The Fund Manager seeks to limit its credit risk by monitoring
outstanding balances on an ongoing basis and by dealing with reputed counterparties.

The table below shows the maximum exposure to credit risk for the components of the statement of financial
position:

2022 2021

SR SR
Cash and cash equivalents 8,194,151 4,772,539
Dividend receivable 11,093 -
Total exposure to credit risk 8,205,244 4,772,539

All financial assets at amortised cost were considered for ECL as on 31 December 2022 and 31 December 2021.
However, the impact of ECL on these assets was immaterial as the Fund is not exposed to significant credit risk
and there is no history of default on recovery of these balances.

8.2 CAPITAL RISK MANAGEMENT

The capital of the Fund is represented by the net assets attributable to holders of redeemable units. The amount of
net asset attributable to holders of redeemable units can change significantly on each valuation day, as the Fund
is subject to subscriptions and redemptions at the discretion of unitholders on every valuation day, as well as
changes resulting from the Fund’s performance. The Fund’s objective when managing capital is to safeguard the
Fund’s ability to continue as a going concern in order to provide returns for unitholders, provide benefits for other
stakeholders and maintain a strong capital base to support the development of the investment activities of the
Fund.

In order to maintain the capital structure, the Fund’s policy is not to distribute dividends to the redeemable
unitholders, as the Fund is considered a capital growth fund where all profits are reinvested in the Fund. The
reinvestment of these distributions and income is reflected in the unit price.

The Board of Directors and the Fund Manager monitor capital on the basis of the value of net assets attributable
to redeemable unitholders.

8.3 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets consist of cash and cash equivalents, dividend receivable and financial assets at FVTPL. Financial
liabilities consist of management fee payable. All financial assets and financial liabilities as at 31 December 2022
and 2021 were classified under amortised cost category except for financial assets at fair value through profit or
loss which are classified as and measured at fair value.
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8.4 FAIR VALUE ESTIMATION

The Fund has investments at FVTPL which are measured at fair values and are classified within level 1 of the fair
value hierarchy. Management believes that the fair value of all other financial assets and liabilities are classified
as amortized cost and at the reporting date approximate their carrying values owing to their short-term tenure and
the fact that these are readily realizable. These are all classified within level 2 of the fair value hierarchy. There

were no transfers between various levels of fair value hierarchy during the current year or prior year.

9 MATURITY ANALYSIS OF ASSETS AND LIABILITIES

As at 31 December 2022 Within After Total

12 months 12 months SR
(SR) (SR)

ASSETS

Cash and cash equivalents 8,194,151 - 8,194,151

Dividend receivable 11,093 11,093

Financial assets at FVTPL 95,257,859 - 95,257,859

TOTAL ASSETS 103,463,103 - 103,463,103

LIABILITIES

Management fee payable 132,561 - 132,561

Accrued expenses 193,034 - 193,034

TOTAL LIABILITIES 325,595 - 325,595
As at 31 December 2021 Within After

12 months 12 months Total
(SR) (SR) SR

ASSETS
Cash and cash equivalents 4,772,539 - 4,772,539
Financial assets at FVTPL 53,224,492 - 53,224,492
Advances for acquisition of financial asset at FVTPL 631,550 - 631,550
TOTAL ASSETS 58,628,581 - 58,628,581
LIABILITIES
Management fee payable 83,505 - 83,505
Accrued expenses 156,588 - 156,588
TOTAL LIABILITIES 240,093 - 240,093

10 CONTINGENCIES
There are no contingencies as at the reporting date.

11 SUBSEQUENT EVENTS

The Ministry of Finance has issued a resolution (“MR”) numbered 29791, dated 9 Jumada Al-Awwal 1444H
(corresponding to 3 December 2022) publishing certain zakat filing rules to be complied by investment funds in
the Kingdom of Saudi Arabia, applicable for the financial year 2023. According to the MR, the Fund is not subject
to zakat or tax, however, will be required to file certain financial information with Zakat, Tax and Customs
Authority.
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