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Ibrahim Ahmed Al-Bassam & Co
Cartified Public Accountants - Al-Bassam & Co.
(member firm of PKF International)

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL
STATEMENTS

TO THE UNITHOLDERS
DERAYAH GCC GROWTH AND INCOME EQUITY FUND
MANAGED BY DERAYAH FINANCIAL COMPANY

Riyadh, Kingdom of Saudi Arabia

INTRODUCTION

We have reviewed the accompanying interim statement of financial position of Derayah GCC Growth and
Income Equity Fund (the “Fund”), Derayah Financial (the “Fund Manager”) as at 30 June 2021 and the related
interim statement of comprehensive income,interim statement of changes in net assets (Equity) attributable to
unitholders and interim statement of cash flow for the period from 4 April 2021 (commenced date) to 30 June
2021, and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and presentation of these interim condensed financial statements in accordance with
International Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”) that is endorsed in the
Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagement 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, that is endorsed in the
Kingdom of Saudi Arabia. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial statements are not prepared, in all material respects, in accordance with IAS 34 that is
endorsed in the Kingdom of Saudi Arabia.

. Ibraliim Ahmed Al-Bassam

Certified Public Accountant
License No. 337

11 Muharram 1443H
19 August 2021G
Riyadh, Kingdom of Saudi Arabia

Riyadh\, Tel +966 11 206 5333 Fax: +366 11 206 5444 Jeddah \  Tel +966 12 652 5333 Fax +966 12 652 2894 AL Khobar \ Tel -9566 13893 5378 Fax: ~966 138563 3549
P.0.Box 69658 Riyadh 11557 P.O.Box 15651 Jeddah 21454 P.O.Box 4626 AL <hobar 31952

[AlBassam & Co.] C.R.1010385804 P.P. license 520/11/323 is a member firm of the PKF inlernational limited which administers a lamily of legally independent firms and does not
accepl any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms. « Email: info.sa@pkf.com « Website: www, pkfalbassam.com



DERAYAH GCC GROWTH AND INCOME EQUITY FUND

OPEN-ENDED INVESTMIENT FUND

(MANAGED BY DERAYAH FINANCIAL COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
As at 30 June 2021
(Amounts in Saudi Arabian Riyals)

ASSETS

Cash Balance

Investment carried at amortized cost

Investments carried at fair value through profit or loss (FVPL)
Cash dividend receivable

Total assets

LIABILITIES
Management fees payable

Accrued expenses
Total liabilities

Net assets (equity) attributable to the Unit holders

Units in issue (number)
Net assets (equity) value per unit

Note

30 June 2021

10

The accompanying notes 1 to 14 form an integral part of these financial statements.

(Unaudited)

5,180,502
1,000,000
19,384,031
4,840

25,569,373

42,633
51,597

94,230

25,475,143

2,458,882

10.36




DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabian Riyals)

Note 30 June 2021

(Unaudited)

Investment Income

Special commission income 127,950
Realized gains from investments carried at FVPL 9 398,778
Unrealized gains from investments carried at F\VPL 9 549,735
1,076,463
Expenses
Management fees 10 (119,023)
Other expenses (53,966)
(172,989)
Net income for the period 903,474

Other Comprehensive income for the period -

Total Comprehensive income for the period 903,474

The accompanying notes 1 to 14 form an integral part of these financial statements. 4



DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

INTERIM STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRIBUTABLE TO
THE UNIT HOLDERS

The Period From 4 April 2021 (business start date) to 30June 2021

(Amounts in Saudi Arabian Riyals)

30 June 2021

(Unaudited)
Net assets (equity) attributable to the Unit holders at the beginning of the

period

Total comprehensive income for the period 903,474
Dividend (75,563)
Contributions and redemptions by the unitholders

Issuance of units 27,799,213
Redemption of units (3,151,981)
Net changes from unit transactions 24,647,232
Net assets (equity) attributable to the Unit holders at the end of the period 25,475,143

The accompanying notes 1 to 14 form an integral part of these financial statements. 5



DERAYAH GCC GROWTH AND INCOME EQUITY FUND

OPEN-ENDED INVESTMIENT FUND

(MANAGED BY DERAYAH FINANCIAL COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
The Period From 4 April 2021 (business start date) to 30June 2021

(Amounts in Saudi Arabian Riyals)

Cash flows from operating activities:
Net income for the period

Net changes in operating assets and liabilities:
Cash dividend payable

Investments carried at FVPL

Investments carried at amortized cost
Management fees receivable

Accrued expenses
Net cash used in operating activities

Cash flows from financing activities:
Proceeds from issuance of units

Redemptions of the units, net off payable*
dividend

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The accompanying notes 1 to 14 form an integral part of these financial statements.

30 June 2021

(Unaudited)

903,474

(4,840)

(19,384,031)

(1,000,000)
42,633
51,597

(19,391,167)

27,799,213
(3,151,981)

(75,563)

24,571,669

5,180,502

5,180,502




DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

1 FUND AND ITS ACTIVITIES

Derayah Gulf Growth and Income Equity Fund (the “Fund”) is an open-ended, Shariah-compliant public
investment fund managed under an agreement between Derayah Financial (the “Fund Manager”) and the
fund’s investors (“Unit Holders”). The fund aims to provide long-term capital growth and distribute cash
dividends periodically by investing primarily in the securities of companies listed in the Saudi stock
market and in shares of companies listed in the Gulf financial markets, and this includes primary and
secondary offerings, priority rights and units of real estate traded funds and units of stock index funds,
traded sukuk and shares of companies listed in the parallel market. The fund also aims to invest in fixed
income instruments such as sukuk and money market instruments locally, in the Gulf and internationally.
The fund aims to distribute cash dividends to its unit holders on a semi-annual basis.

In dealing with the Unitholders, the Fund Management considers the Fund as an independent accounting
unit. Accordingly, the Fund Manager prepares separate interim condensed financial statements for the Fund.
Capital Market Authority (“CMA”) approval for the establishment of the Fund was granted in its letter
number (S/3/5/1574/21) dated Rajab 2, 1442 H (corresponding to 14 February 2021).

The fund's financial statements for the period from April 4, 2021 to June 30, 2021 are considered the fund's
first financial statements. Therefore, comparative figures have not been presented.

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by (“CMA”) on 3
Dhul Hijja 1427 H (corresponding to 24 December 2006) which was amended on 12 Rajab 1442
(corresponding to 24 February 2021) detailing requirements for all funds within the Kingdom of Saudi
Arabia.

3 BASIS OF PREPARATION

3.1 Statement of compliance

These interim condensed interim financial statements have been prepared in accordance with International
Accounting Standard 34: “Interim Financial Reporting” (“IAS 34”) as endorsed in Kingdom of Saudi
Arabia. by the Saudi Organization for Charteered and Professional Accountants ("SOCPA").

3.2 Basis of measurement

These interim condensed financial statements have been prepared under the historical cost convention, using
accrual basis of accounting except for the investments carried at fair value through profit or loss at fair value.

3.3 Functional and Presentation Currency

Items included in these interim condensed financial statements are measured using the currency of the
primary economic environment in which the Fund operates (the “functional currency”). These interim
condensed financial statements are presented in Saudi Arabian Riyals (SAR) which is the Fund’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated into SAR using the exchange rates prevailing at the date of
transactions. Foreign currency assets and liabilities are translated into SAR using the exchange rates
prevailing at date of the statement of financial position. Foreign exchange gains and losses, if any, arising
from translation are included in the statement of comprehensive income.



DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

3 BASIS OF PREPARATION (CONTINUED)

3.4 Critical accounting judgments, estimates and assumption

The preparation of the interim condensed financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next accounting period, are described below. The Fund based its assumptions and
estimates on parameters available when the interim condensed financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising beyond the control of the Fund. Such changes are reflected in the assumptions
when they occur.

Going Concern

The Fund Manager of the Fund has made an assessment of the Fund’s ability to continue as a going concern
and is satisfied that the Fund has the resources to continue in business for the foreseeable future. Furthermore,
the management is not aware of any material uncertainties that may cast significant doubt on the Fund’s ability
to continue as a going concern.

Expected credit loss

In the preparation of the interim condensed financial statements, management has made certain additional
assumptions in the measurement of Expected Credit Loss (ECL). However, in view of the current uncertainty
due to COVID-19, any future change in the assumptions and key estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets or liabilities affected in the future periods.
As the situation is rapidly evolving with future uncertainties, management will continue to assess the impact
based on prospective developments.

A number of significant judgments are also required in applying the accounting requirements for measuring
expected credit loss (ECL), such as:

. Determining criteria for significant increase in credit risk;
. Choosing appropriate models and assumptions for the measurement of ECL;
. Establishing the number and relative weightings of forward-looking scenarios for each type of

product/market and the associated ECL; and

. Establishing group of similar financial assets for the purposes of measuring ECL.



DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES
4.1 New standards, interpretations and amendments

There are new standards, interpretations and amendments that apply for the first time in 2021, but they
have no impact on the Fund's interim condensed financial statements.

There are other several amendments and interpretations that are issued, but not yet effective, up to the date
of issuance of the Fund’s interim condensed financial statements. In the opinion of the Fund’s Board, these
will have no significant impact on the interim condensed financial statements of the Fund. The Fund intends
to adopt those amendments and interpretations, if applicable.

4.2 Financial instruments

4.2.1 Initial recognition and measurement

Financial assets and financial liabilities are recognized when the entity becomes a party to the contractual
provisions of the instrument.

At initial recognition, the Fund measures a financial asset or financial liability at its fair value plus or minus,
in the case of a financial asset or financial liability not at fair value through profit or loss, transaction costs
that are incremental and directly attributable to the acquisition or issue of the financial asset or financial
liability, such as fees and commissions. Transaction costs of financial assets and financial liabilities carried
at fair value through profit or loss are expensed in the statement of comprehensive income. Immediately
after initial

recognition, an expected credit loss allowance (ECL) is recognized for financial assets measured at
amortized cost, as described in Note 3.4, which results in an accounting loss being recognized in the
statement of comprehensive income when an asset is newly originated.

4.2.2 Classification and measurement of financial assets

Equity instruments
Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that is,
instruments that do not contain a contractual obligation to pay and that evidence a residual profit in the
issuer’s net assets.

The Fund classifies its financial assets at fair value through profit or loss (FVPL). The Fund subsequently
measures all equity investments at fair value through profit or loss, except where the Fund Manager has
elected, at initial recognition, to irrevocably designate an equity investment at fair value through other
comprehensive income. The Fund’s policy is to designate equity investments as FVOCI when those
investments are held for purposes other than to trade.

When this election is used, fair value gains and losses are recognized in OCI and are not subsequently
reclassified to the statement of comprehensive income, including on disposal. Impairment losses (and
reversal of impairment losses) are not reported separately from other changes in fair value. Dividends, when
representing a return on such investments, continue to be recognized in the statement of comprehensive
income when the Fund’s right to receive payments is established.



DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.2  Financial instruments (Continued)

4.2.2  Classification and measurement of financial assets (continued)

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability form the issuer’s
perspective, such as Murabaha contracts and Sukuks.

Classification and subsequent measurement of debt instruments depend on:

e The Fund’s business model for managing the asset; and

e The cash flow characteristics of the asset.
Based on these factors, the Fund classifies its debt instruments into one of the following three measurement
categories:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and profit (SPPP), and that are not designated at F\VPL, are measured
at amortized cost. The carrying amount of these assets is adjusted by any expected credit loss allowance
recognized and measured as described in Note 3.4. Profit earned from these financial assets is recognized
in the statement of comprehensive income using the effective commission rate method.

Fair value through profit or loss (FVPL): If debt instrument’s cash flows do not represent solely SPPP or
if it not held within the held to collect or the held to collect and sell business model, or if it is designated at
FVPL, then it is measured at FVPL. A gain or loss on a debt investment measured at FVPL is recognized
in the statement of comprehensive income, within “Net gain / (loss) in investments mandatorily measured
at FVPL”, in the period in which it arises. A gain or loss from debt instruments that were designated at fair
value or which are not held for trading are presented separately from debt investments that are mandatorily
measured at fair value through profit or loss, within “Net gain / (loss) in investments designated at FVPL”.
Commission income earned from these financial assets is recognized in the statement of comprehensive
using the effective commission rate method.

Business model: The business model reflects how the Fund manages the assets in order to generate cash
flows. That is, whether the Fund’s objective is solely to collect the contractual cash flows from the assets
or is to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of
these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are classified
as part of ‘other’ business model and measured at FVPL. Factors considered by the Fund in determining
the business model for a group of assets include past experience on how the cash flows for these assets
were collected, how the asset’s performance is internally evaluated and reported to key management
personnel, how risks are assessed and managed and how managers are compensated. Securities held for
trading are held principally for the purpose of selling in the near term or are part of a portfolio of financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short-
term profit-taking. These securities are classified in ‘other’ business model and measured at FVPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual
cash flows and sell, the Fund assesses whether the financial instruments’ cash flows represent solely
payment of principal and profit (the “SPPI” test). In making this assessment, the Fund considers whether
the contractual cash flows are consistent with a basic lending arrangement i.e. profit includes only
consideration for the time value of resources, credit risk, other basic lending risks and a profit margin that
is consistent with a basic lending arrangement.

Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending
arrangement, the related financial asset is classified and measured at fair value through profit or loss.

The Fund reclassifies debt investments when and only when its business model for managing those assets

changes. The reclassification takes place from the start of the first reporting period following the change.
Such changes are expected to be very infrequent and none occurred during the period.

10



DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.2  Financial instruments (Continued)

4.2.3 Impairment of financial assets

The Fund assesses on a forward-looking basis the Expected Credit Losses(“ECL”) associated with its
financial assets, carried at amortized cost, the ECL is based on a 12-month ECL and lifetime ECL.
The 12-month ECL is the portion of lifetime the ECLs that result from default events on a financial
instrument that are possible within 12 months after the reporting date. However, when there has been a
significant increase in credit risk since origination, the allowance will be based on the lifetime ECL.

4.2.4  Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is derecognized where the rights to receive cash flows from the asset have expired, or the Fund has
transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a pass-through arrangement and the Fund
has:

(a) Transferred substantially all of the risks and rewards of the asset or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Fund has transferred its right to receive cash flows from an asset (or has entered into a pass-
through arrangement), and has neither transferred nor retained substantially all of the risks and rewards of
the asset nor transferred control of the asset, the asset is recognized to the extent of the Fund’s continuing
involvement in the asset. In that case, the Fund also recognized an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Fund has
retained. The Fund recognized a financial liability when the obligation under the liability is discharged,
cancelled or expired.

4.2.5 Financial liabilities

The Fund classifies its financial liabilities at amortized cost unless it has designated liabilities at FVPL. The
Fund derecognizes a financial liability when its contractual obligations are discharged or cancelled or
expire.

4.3  Trade date accounting

A regular way purchases and sales of financial assets are recognized / derecognized on the trade date (i.e.
the date that the fund commits to purchase or sell the assets). Regular way purchases or sales are purchase
or sales of financial assets that require settlement of assets within the time frame generally established by
regulation or convention in the marketplace.

4.4 offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Fund currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

4.5 Accrued expenses
Accrued expenses are recognized initially at fair value and subsequently measured at amortized cost using
the effective profit rate method.

4.6 Provision

A provision is recognized when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognized for future
operating loss.
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DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.7 Redeemable units

The Fund is open for subscriptions/ redemptions of units from Sunday to Thursday. The net assets value of
the Fund is determined from Sunday to Thursday (each a “Dealing Day”). The net asset value of the Fund
for the purpose of purchase or sale of units is determined by dividing the value of net assets (fair value of
Fund assets minus Fund liabilities) by the total number of outstanding units on the relevant VValuation Day.

The Fund classifies its redeemable units as an equity instrument if the redeemable units have all of the
following features:

It entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation.
The instrument is in the class of instruments that is subordinate to all other classes of instruments.
All financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features.

e The instrument does not include any contractual obligation to deliver cash or another financial asset
other than the holder’s rights to a pro rata shares of the Fund’s net assets.

e The total expected cash flows attributable to the instrument over the life of the instrument are based
substantially on the profit or loss, the change in the recognized net assets or the change in the fair
value of the recognized and unrecognized net assets of the Fund over the life of the instrument.

The subscription and redemption of redeemable units are accounted for as equity transactions as long as
units are classified as equity.

4.8 Zakat / Taxation
Taxation/zakat is the obligation of the unitholders and therefore, no provision for such liability is made in
these interim condensed financial statements.

4.9  Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Fund and
the revenue can be reliably measured, regardless of when payment is being made. Revenue is measured at
the fair value of the consideration received, excluding discounts, taxes and rebates.

4.10 Net gain or loss on financial assets and liabilities at Fair Value through Profit or Loss (“FVPL”)
Net gains or losses on financial assets and liabilities at FVPL are changes in the fair value of financial assets
held for trading or designated upon initial recognition as at FVVPL and exclude interest and dividend income
and expenses.

Unrealized gains and losses comprise changes in the fair value of financial instruments for the year and
from reversal of the prior period’s unrealized gains and losses for financial instruments which were realised
in the reporting period. Realized gains and losses on disposals of financial instruments classified as at FVPL
are calculated using the weighted average cost method. They represent the difference between an
instrument’s initial

carrying amount and disposal amount, or cash payments or receipts made on derivative contracts (excluding
payments or receipts on collateral margin accounts for such instruments)

411 Dividend income

Dividend income, if any is recognized in the statement of comprehensive income on the date on which the
right to receive the payment for dividend is established. For quoted equity securities, this is usually the ex-
dividend date. Dividend income from equity securities designated as at F\VPL, is recognized in the statement
of comprehensive income in a separate line item.

412  Management fees
Management fee is calculated at rate mentioned in terms and conditions of the Fund and is payable annual
at the end of each month (on an annual basis).
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DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

4 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.13  Other expenses
Other expenses are charged at rates / amounts within limits mentioned in terms and conditions of the Equity
Fund.

4.14  Net asset value per unit

The net asset value per unit as disclosed in the statement of financial position is calculated by
dividing the net assets of the fund by the number of units outstanding at year end.

5 MANAGEMENT FEE, ADMINISTRATION AND OTHER CHARGES

The fund manager charges the fund a management fee of 1.8% of the fund's net asset value, which is
calculated on a daily basis and deducted at the end of each calendar month. The fund manager shall recover
from the fund any expenses incurred on behalf of the fund such as audit fees, legal fees, board of directors’
fees and other similar charges.

6 CASH AND CASH EQUIVALENTS

Notes 30 June 2021

(unaudited)
Cash in bank 6.1 5,180,502
5,180,502

6.1 Cash in bank are maintained in a current account with a local bank. The Fund does not earn profits from
these current accounts.
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DERAYAH GCC GROWTH AND INCOME EQUITY FUND

OPEN-ENDED INVESTMIENT FUND

(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021

(Amounts in Saudi Arabia Riyals)

7 INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS

Banks

Materials

Real Estate Mgmt & Dev't
Health Care Equipment & Svc
Food & Staples Retailing
Transportation
Telecommunication Services
Retailing

Energy

Consumer Services

Shares in the UAE market

8 UNIT TRANSACTIONS

Transactions in units for the year are summarized as follows:

Units at the beginning of the period

Units issued
Units redeemed

Net change in units
Units at the end of the period

9 NET GAINS FROM INVESTMENTS CARRIED AT FVPL

Realized gains from sale of investments carried at F\VPL
Unrealized gains from revaluation of investments carried at FVPL

30 June 2021
(unaudited)

COST Market value
2,352,447 2,565,621
4,050,856 4,074,421
1,180,711 1,267,256

758,158 789,822
681,319 668,112
760,442 773,600
724,145 761,964
1,957,833 2,114,327
2,435,290 2,466,752
1,246,961 1,252,319
2,683,436 2,649,836
18,831,598 19,384,030

30 June 2021
(unaudited)

2,768,949
(310,067)

2,458,882

2,458,882

30 June 2021
(unaudited)

398,778
549,735

948,513
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DERAYAH GCC GROWTH AND INCOME EQUITY FUND
OPEN-ENDED INVESTMIENT FUND
(MANAGED BY DERAYAH FINANCIAL COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
The Period From 4 April 2021 (business start date) to 30June 2021
(Amounts in Saudi Arabia Riyals)

10 TRANSACTIONS AND BALANCE WITH RELATED PARTY

Related parties of the Fund include “Derayah Financial Company” being the Fund Manager, Albilad
Finanial being the custodian.

In the ordinary course of its activities, the Fund transacts business with related parties. The related parties’
transactions are governed by limits set by the regulations issued by the CMA. All related party transactions
are approved by the Fund’s Board of Directors.

Details of transactions and balances with related parties other than those disclosed elsewhere in the interim
condensed financial statements are as follows:

Related : Amount of transaction Closing balance
Party Nature of transactions = 4 in'the period Debit/(Credit)
30 June 2021 30 June 2021
(unaudited) (unaudited)
Derayah Financial ~Management fees 119,023 (42,632)
Albilad Financial ~ Custody fees 1,462 (1,462)
11 FINANCIAL INSTRUMENTS BY CATEGORY

30 June 2021 Amortized cost FVPL
Assets as per statement of financial position
Cash balance 5,180,502 -
Investments carried at amortized cost 1,000,000 -
Investments carried at fair value through profit or loss (FVPL) - 19,384,031
Cash dividend receivable 4,840 -
Total 6,185,342 19,384,031

All financial liabilities as at 30June 2021 were classified as financial liabilities measured at
amortized cost.

12 FINANCIAL RISK MANAGEMENT
12.1  Financial risk factors

The objective of the Funds is to safeguard the Fund’s ability to continue as a going concern so that it can
continue to provide optimum returns to its Unit Holders and to ensure reasonable safety to the Unit Holders.

The Fund’s activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk and
operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the Fund
Manager and is ultimately responsible for the overall management of the Fund.
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12 FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1  Financial risk factors (Continued)

Monitoring and controlling risks is primarily set up to be performed based on the limits established by the
Fund Board. The Fund has its Terms and Conditions document that set out its overall business strategies,
its tolerance of risks and its general risk management philosophy and is obliged to take actions to rebalance
the portfolio in line with the investment guidelines.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed;
these methods are explained below.

(@ Market risk

(i) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes
in market prices caused by factors other than foreign currency and commission rate movements.

The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager diversifies the investment portfolio and closely monitors the price
movement of its investments in financial instruments. As of the statement of financial position date, Fund
has equity investments.

(b) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund is exposed to credit risk for its cash and cash equivalent
and receivables. Bank balances are deposited in Riyad Bank which is Bank with good financial rating.

The following table shows the Fund’s maximum exposure to credit risk for components of the statement of
financial position.
30 June 2021
(unaudited)

Cash balance 5,180,502
Investments carried at amortized cost 1,000,000
Cash dividend receivable 4,840

Amounts arising from ECL

Impairment on financial assets on Cash and cash equivalent, Investments carried at amortized cost and
accrued income has been measured on a 12-month expected loss basis. The Fund considers that these
exposures have low credit risk based on the external credit ratings of the counterparties. 12-month and
lifetime probabilities of default are based on the approved ECL methodology and impairment policy of the
Fund. Loss Given Default (LGD) parameters generally reflect an assumed recovery rate which are linked
to the composite credit ratings of the counterparties. However, if the asset were credit-impaired, then the
estimate of loss would be based on a specific assessment of expected cash shortfalls and on the original
effective profit rate.
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12 FINANCIAL RISK MANAGEMENT (CONTINUED)
12.1  Financial risk factors (Continued)

(c) Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on Sunday to Thursday,
therefore, exposed to the liquidity risk of meeting unitholder redemptions on these days. The Fund’s
financial liabilities primarily consist of payables which are expected to be settled within one month from
the statement of financial position date.

The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available to meet
any commitments as they arise, either through new subscriptions, liquidation of the investment portfolio or
by taking short term loans from the Fund Manager.

(d) Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market risks
such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and damage
to its reputation with achieving its investment objective of generating returns to unitholders.

(e) Special commission rate risk

Special commission rate risk is the risk that the financial instruments will fluctuate due to changes in the
market special commission rates. The Fund is subject to special commission rate risk or future risks on its
special commission bearing assets including its investments carried at amortized cost.

12.2 Fair value estimation

The fair value for financial instruments traded in active markets is based on quoted market prices at the
close of trading on the financial reporting date. Instruments for which no sales were reported on the
valuation day are valued at the most recent bid price.

An active market is a market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis. The carrying value less
impairment provision of financial instruments curried at amortized cost are assumed to approximate their
fair values.

The fair value hierarchy has the following levels:
e Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;
e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly;
e Level 3 inputs are unobservable inputs for the asset or liability.

Fund classifies all of its financial assets except for those carried at amortized cost, at fair value as
level 1.
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13 LAST VALUATION DAY

The last valuation day of the period was 30 June 2021
14 APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

These interim condensed financial statements were authorized for issue by the Fund Manager on 18 August
2021 (corresponding to 10 Muharram 1443 H)
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