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Investment 
Fund Overview

1) Name of Investment Fund
Derayah Freestyle Saudi Equity Fund

2) Investment objectives, policies and practices
The Fund is designed to achieve long term capital appreciation by investing mainly in 
companies listed on the Saudi Stock Exchange (“Tadawul”), the parallel market 
(“Nomu”), rights issues and initial public offerings in the Kingdom of Saudi Arabia. The 
Fund may also invest in the financial markets of other countries ("globally"),  real estate 
investment funds (REITS) and Idex Traded Funds ((ETFs). All Fund investments must be 
in compliance with the Sharia principles approved by the Fund’s Sharia committee.

3) Income and profit distribution policy
The Fund Manager’s policy is to reinvests the income earned from 
the Fund’s investments in the Fund itself. No income or profits will 
be distributed to the Unitholders.

4) Fund Reports 
The Fund reports are available upon request and free of charge. 
Copies  of the report may be obtained from Derayah Financial 
website: www.Derayah.com



1) Fund Assets 

2) Performance History

Year

2016

2017

2018

2019

2020

Fund NAV

5,006,918.57

10,110,133.17

11,778,918,17

12,219,984.64

23,796,089.03

Unit Price

10.5034

11.0061

12.1501

15.1750

18,1774

Year  Highest
Unit Price

10.5534

11.2627

12.7985

15.1750

18,32330

Year  Lowest
Unit Price

8.1745

10.1434

11,0407

12.1108

11,2307

Number
of Units

476,695.89

918,596.45

969,443,73

805,270.51

1,309,101.07

Expenses %

3.24%

3.20%

3.11%

2.74%

1.83%

2016

2017

2018

2019

5.03 %

4.68 %

10.50 %

24.90 %

2020 19.79 %

19.79%

65.32%

N/A

 81.77%

One year

3 years 

Five years 

Since Inception  

Fund Performance 

a) Fund Total Return

b) Total Annual Return since Inception

Period Fund Return

Year Fund Return



1) Fund Assets 

3) Material changes during the period

Fund Performance Fund Net Assets 

Number of units issued

Unit price

Management fees

VAT from management fee

Auditor fees

Other administrative expenses

Custodian fees

Independent Custodian fees

Bank charges 
Saudi Stock Market Fee (Tadawul) 

Shariah Committee members fees 

Benchmark fees 

VAT from other expenses 
Fund Board Members' fees 

Capital Market Authority Annual fees 

Total expenses / net assets Ratio 

Dealing expenses / Fund's average net assets

Total expenses / Fund average net assets ratio 

SR 23,796,089.03

SR 222,248.87

SR 24,268.85

SR 30,000

SR 0.00 

SR 10,777.40

SR 1,083.05

SR 54.534.33
SR 5,500.96

SR 28,882.28

SR 6,189.28

SR 4,306.63
SR 40,000

1,309,101.07 units

SR 18.1774

SR 7,500

1.83%

1.75%

2.95%

c) Service charges and fees paid by the Fund during the  year

•Management fees and custody fees are calculated as a percentage on each 
calendar day and are deducted from the Fund at the end of each calendar 
month.

•Fees and other charges are recognized and charged to the Fund units on each 
calendar day and are deducted from the Fund at the end of the calendar year.

No material changes affecting the performance of the fund.

4) Annual Voting 

No voting was carried out during the year.

5) Fund Board of Directors Report

The Fund's Board of Directors convened twice in 2020 and discussed the 
following topics:
• The Fund’s performance was discussed with the Fund Manager.
• A meeting was held with the Compliance Officer to review the Fund’s 
compliance with all relevant laws, rules and regulations.



Fund Manager

1) Name and address 

Derayah Financial Company
Riyadh, Olaya Main Street, Olaya Center, 2nd floor
P.O. Box 286546, Riyadh 11323, Kingdom of Saudi Arabia
Phone: +966112998000
www.Derayah.com 

2) Investment activities during the period

Although 2020 was challenging for global markets in general, Derayah Freestyle Equity Fund was able 
to maintain its historical trend with outstanding performance, achieving impressive results for 
investors represented in achieving a return of 19.79% during the fiscal year 2020, while benchmark 
returned 11.93%.
The Fund experienced a high volatility during the first half of 2020. However, as a result of robust 
research and well-thought-out ideas, the Fund Manager remained confident, which paid off in the 
second half of the year. The Fund management team also quickly identified some companies 
benefiting from the Covid-19 pandemic among the investment sectors and applied those ideas in a 
timely fashion, which boosted the outperformance of the Fund.
The investment team at Derayah Financial Company is still confident in its ability to continue 
achieving the desired results for investors in 2021 as well.

The following is a summary of the market value of the investment portfolio 
by sector at the end of 2020: 

Sector   

Banking stocks 

Basic Materials stocks 

Real Estate Mgt. & Dev. stocks

Healthcare Stocks 

Commercial & Professional Sevices stocks 

Capital Goods stocks 

Luxury goods stocks 

Energy stocks 

Consumer services stocks 

Software & Services

Insurance stocks 

Egyptian stocks 

Dubai stocks 

Kuwaiti stocks 

Market Value (SR)

1,858,525.28

7,244,748.51

454,175.90

2,700,264.65

361,267.50

503,308.08

1,152,180.00

699,649.70

835,860.20

1,367,002.00

589,422.96

3,891,726.87

1,426,458.13

543,370.21



Fund performance 
since inception 

Benchmark performance 
since inception 

81.77 % 73.18 %

19.79 % 11.94 %

4) Changes to  fund terms and conditions 

There significant amendments made during the year.

5) The fund's investments in other funds

The Fund has no investments in other funds.

6) Special commissions

The Fund Manager received no special commissions during the period.

Fund Manager

3) Fund Performance during the period  

Fund performance during 
the year 

benchmark performance 
during the year 



Custodian

Auditor

Financial Statements

1) Name and address 

Alinma Investment Company
King Fahd Road, Olaya District
PO Box 55560, Riyadh 11544, Kingdom of Saudi Arabia
Phone: +966 (11) 218 5555
Fax: +966 (11) 218 5970
www.alinmainvestment.com

1) Name and address 

Alluhaid and Al Yahya Chartered Accountants (ACA)
Al-Taawon District - Abu Bakr Al-Siddiq Road
P.O. Box 6888, Riyadh 12475, Kingdom of Saudi Arabia
Phone: +96611269 4419
 www.aca.com.sa 

2) Auditor’s Statement 

The Auditor’s statement is attached to the annual report of the Fund’s financial 
statements as of 31December 2020.

The Financial Statements of Derayah Freestyle Saudi Equity Fund for the relevant 
annual accounting period have been prepared in accordance with the accounting 
standards issued by the Saudi Organization for Certified Public Accountants. The 
Fund’s financial statements as of 31December 2020 are attached to this annual 
report.

2) Duties and Responsibilities 

The Custodian is responsible for holding the Fund’s assets and providing 
administrative services related to keeping records, issuing the balance sheet, 
evaluating the net asset value, and issuing the net asset value of the Fund unit.

3) Custodian's Statement

As the Custodian of Derayah Freestyle Saudi Equity Fund, Alinma Investment 
Company believes that the Fund units were issued, transferred and redeemed in 
accordance with the provisions of the Investment Funds Regulations, the Fund’s 
Terms and Conditions and Information Memorandum. Also, the unit price was 
evaluated and calculated in accordance with the provisions of the Investment 
Funds Regulations, the Fund’s Terms and Conditions and Information 
Memorandum. No violations of the investment restrictions were reorted.



Address:
Floor 2, Al Olaya Center, Al Olaya Al Aam Road

P.B: 286546, Riyadh 11323, Kingdom of Saudi Arabia
Telephone: +966112998000

Fax: +966114196498
Website: www.derayah.com






































