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Investment Fund Information 
 

Fund Name 

Jadwa Saudi Equity Fund 
 
 
Benchmark 
 
S&P Saudi Shariah Domestic Index (TR) 
 
Index levels are based on the total float-adjusted market value of index constituents relative to a base period. Index 
returns include the reinvestment of dividends, if applicable.  www.spice-indices.com 
 
 
Inception Date 
 
Unit Class ‘A’: September 27, 2016G 
Unit Class ‘B’: June 30, 2007G 
Unit Class ‘C’: September 27, 2016G 
Unit Class ‘D’: February 24, 2020G 
 
 
 
Investment Objective and Policies 
 
Jadwa Saudi Equity Fund, an open-ended equity fund, aims to provide long-term capital growth for unitholders by investing 
in the Saudi equity markets and in shares of Saudi companies or any of their subsidiaries listed on any other stock market 
in accordance with Shariah investment guidelines.  
 
The below summarizes the investment policy. 
 
The Fund aims to invest its assets in any of the following: 

 

A) Shares of Saudi Tadawul-listed companies or of any of their subsidiaries listed on any other stock market; 

B) IPOs, secondary issuances, and rights issues to increase the capital of Saudi Companies that are listed or to be 

listed on the Saudi Market, or that are listed or to be listed on any other global market, and any other related 

financial instruments; 

C) Other similar Saudi funds; 

D) Fund Manager may invest all assets in short-term Murabaha agreements in the following cases for example but 

not limited to: 

a. Lower performance by Saudi Stock Market; and 

b. Diversification of the Fund's investments to make use of money market returns;   

E) The Fund Manager may reduce the minimum investment in shares of Tadawul-listed Companies, IPOs, 

secondary offerings and Rights issues from 30% to 0% in the following cases: 

a. The financial markets are likely to plunge due to the economic conditions globally or regionally; 

b. The financial markets likely to plunge due to the poor political conditions globally or regionally; 

c. Lack of attractive investment opportunities; 

d. Any reason deemed by the Fund Manager to protect the interest of Investors, which may include the 

bankruptcy declaration by any leading local company, or a large bank, or in the case of sharp deterioration 

in any of the regional economies which would directly or indirectly impact Fund investments.   

http://www.jadwa.com/
http://www.spice-indices.com/
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Distribution of Income and Gain Policy 
 
Dividends and/or income are reinvested in the Fund and not paid out or distributed to investors. 
 
 
Fund Manager 
  
Jadwa Investment Company 
A Saudi Closed Joint Stock Company (registration no. 1010228782, Licensed by Capital Market Authority under license 
number 37-6034 
 
Head Office: P.O.Box 60677, Riyadh 11555, Saudi Arabia. Phone +966 11 279-1111 Fax +966 11 279-1571 
 
Jadwa Investment Company has been managing the Jadwa Saudi Equity Fund since its inception. 
 
 
Sub Fund Manager or Investment Advisor (if any) 
 
The fund has no sub fund manager or investment advisor. 
 
 
Fund Custodian  
 
HSBC Saudi Arabia Limited 
A Saudi Closed Joint Stock Company (registration no. 1010221555, Licensed by Capital Market Authority under license 
number 05008-37 
 
Head Office: 7267 Olaya – AlMurooj, Riyadh 12283-2255, Saudi Arabia. Phone +966 920005920 Fax +966 11 299 2385 
 
The custodian performs all mandatory functions as per the Investment Fund Regulations which specifically include 
taking custody and protecting fund assets on behalf of all unitholders and for taking all required administrative measures 
in regards to the custody of the fund’s assets. 
 
 
Fund Auditor 
 
KPMG Professional Services (previously known as KPMG Al Fozan & Partners Certified Public Accountants) 
Riyadh Front, Airport Road  
P.O. BOX 92876  
Al Riyadh 11663  
Kingdom of Saudi Arabia 
Website: www.kpmg.com 
 
 
Fund Operator 
 
Jadwa Investment Company 
A Saudi Closed Joint Stock Company (registration no. 1010228782, Licensed by Capital Market Authority under license 
number 37-6034 
 
Head Office: P.O.Box 60677, Riyadh 11555, Saudi Arabia. Phone +966 11 279-1111 Fax +966 11 279-1571 
 
 
Jadwa is acting as the Fund Operator of Jadwa Saudi Equity Fund and is responsible to handle all duties and 
responsibilities as outlined in the IFR, some of which include maintaining the books and records of the fund, records of all 
units issued and cancelled as well as the outstanding balance in a unit holding register while ensuring that all guidelines 
related to record keeping are adhered to.   

http://www.jadwa.com/
http://www.kpmg.com/
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As of  Net Asset Value Net Asset Value per Unit (SAR) Number of Expense Ratio 

 December 31st (SAR) Ending Highest Lowest Units (%) 

2022       

Unit Class ‘A’ 330,415,631.50 271.8197 333.6018 259.2365 1,215,569.0443 1.58 

Unit Class ‘B’ 434,176,450.58 679.0986 838.1526 647.9335 639,342.2826 2.40 

Unit Class ‘C’ 7,205,498.76 276.8286 339.0130 263.9711 26,028.7323 1.28 

Unit Class ‘D’ - - - - - - 

2023       

Unit Class ‘A’  721,547,546.46  380.3885 380.3885 272.8479  1,896,869.8709   1.58  

Unit Class ‘B’  770,323,711.82  942.7203 942.7203 681.6524  817,128.6186  2.39 

Unit Class ‘C’  17,578,835.63  388.6029 388.6029 277.8782  45,235.9850  1.27 

Unit Class ‘D’ - - - - - - 

2024       

Unit Class ‘A’ 1,651,216,671.57 442.3629 446.4429 381.3075 3,732,719.6100 1.64 

Unit Class ‘B’ 2,324,214,739.61  1087.5211 1098.0587 944.9353  2,137,167.4900  2.55 

Unit Class ‘C’  41,553,402.11  453.3211 457.4207 389.5516  91,664.3900  1.31 

Unit Class ‘D’ - - - - - - 

 

  

http://www.jadwa.com/
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Fund Manager’s Commentary 
 

The year 2024 was marked by heightened volatility and persistent geopolitical tensions across public markets. Despite 

these challenges, several markets posted strong double-digit returns. The S&P 500 and Russell 2000 returned 26.8% and 

12.1%, respectively, while the Nasdaq led with a remarkable 32.3% gain. Emerging markets delivered mixed results, ranging 

from modest gains to high double-digit returns. 

The TASI Index in Saudi Arabia ended 2024 with a modest gain of 3.3%, despite a volatile year. After peaking in March, 

the index declined, bottomed in August, and stabilized toward year-end. Top-performing sectors were Capital Goods 

(+56%), Utilities (+40.6%), and Media (+30.1%), significantly outperforming the broader market. 

Saudi Arabia’s macroeconomic outlook remains strong, supported by ongoing diversification efforts beyond oil. Brent 

crude rose from $74.7 to $92.1 by April before declining to a September low of $68.6. Despite oil price volatility, IPO 

activity remained robust, drawing regional and international interest. Several government megaprojects progressed, 

alongside key Tadawul initiatives aimed at enhancing market infrastructure. 

For the full years of 2024, the Jadwa Saudi Markets Equity Fund (Class B), delivered a total return of 15.36%, 

outperforming its benchmark (S&P Saudi Arabia Sharia Domestic Total Return Index) by 10.75%. Since inception, the 

fund delivered an annualized return of 14.59% and annualized outperformance of 7.68%.  

Looking forward, the fund will continue to focus on generating sustainable long-term returns for investors, allocating funds 

to higher quality companies with favorable valuations. The fund will focus on finding opportunities that can offer favorable 

risk-adjusted returns. 

 

 

For more details on performance please refer to the Fund Performance section. 

 

http://www.jadwa.com/
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Turnover 

 2024 

Fund 7.50% 

 
 

Equity Allocation  

  
% of Net Assets 

31-Dec-2023 
  

% of Net Assets 
31-Dec-2024 

Equity 99.08% Equity 86.44% 

Net Cash 0.92% Net Cash 13.56% 

Total 100.00% Total 100.00% 

 
Top 3 Sector Allocations  

Sector 
% of Net Assets 

31-Dec-2023 
Sector 

% of Net Assets 
31-Dec-2024 

Banks 20.24% Banks 22.61% 

Energy 16.53% Materials 12.59% 

Materials 14.31% Energy 11.00% 
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Fund Performance 

 

Time-weighted net total returns presented below are computed on the unit price of the fund in any given period. 

Class ‘A’ 1-Year 3-Year 5-Year Since Inception 

Fund  16.29% 63.67% 166.56% 342.36% 

Benchmark 4.61% 16.46% 76.18% 157.39% 

*Inception: September 27, 2016 

Class ‘B’ 1-Year 3-Year 5-Year Since Inception 

Fund 15.36% 59.76% 156.13% 987.52% 

Benchmark 4.61% 16.46% 76.18% 222.68% 

*Inception: June 30, 2007 

Class ‘C’ 1-Year 3-Year 5-Year Since Inception 

Fund 16.65% 65.20% 170.70% 353.32% 

Benchmark 4.61% 16.46% 76.18% 157.39% 

*Inception: September 27, 2016 

Class ‘D’ 1-Year 3-Year 5-Year Since Inception 

Fund - - - - 

Benchmark - - - - 

*There were no unitholders in Unit Class ‘D’ 
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Fund Class ‘A’ Benchmark Variance 

2016* 18.74% 19.36% -0.63% 

2017 -3.13% 1.35% -4.48% 

2018 13.95% 8.49% 5.46% 

2019 26.61% 11.31% 15.30% 

2020 18.08% 11.74% 6.34% 

2021 37.94% 35.39% 2.55% 

2022 0.57% -7.51% 8.08% 

2023 39.94% 20.37% 19.57% 

2024 16.29% 4.61% 11.68% 

*Unit Class A inception date is September 27, 2016. 
 

Fund Class ‘B’ Benchmark Variance 

2012 21.16% 12.44% 8.72% 

2013 47.13% 28.76% 18.37% 

2014 3.94% -4.83% 8.77% 

2015 2.20% -14.98% 17.18% 

2016 9.20% 11.43% -2.23% 

2017 -3.80% 1.35% -5.15% 

2018 13.11% 8.49% 4.62% 

2019 25.69% 11.31% 14.38% 

2020 17.17% 11.74% 5.43% 

2021 36.83% 35.39% 1.44% 

2022 -0.24% -7.51% 7.27% 

2023 38.82% 20.37% 18.45% 

2024 15.36% 4.61% 10.75% 

 

http://www.jadwa.com/
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Fund Class ‘C’ Benchmark Variance 

2016* 18.82% 11.43% -0.54% 

2017 -2.86% 1.35% -4.21% 

2018 14.27% 8.49% 5.78% 

2019 26.97% 11.31% 15.66% 

2020 18.43% 11.74% 6.69% 

2021 38.37% 35.39% 2.98% 

2022 0.88% -7.51% 8.39% 

2023 40.38% 20.37% 20.01% 

2024 16.65%` 4.61% 12.04% 

*Unit Class C inception date is September 27, 2016. 
 

Fund Expenses 
 

  Expenses for 2024 (SAR) 

  Class "A" Class "B" Class "C" Class "D" 

Management Fees 15,675,550.49 32,124,125.09 349,273.59 - 

Fund Board 6,453.81 8,028.13 184.74 - 

Auditing Fees 14,127.91 17,721.97 400.12 - 

Custodian's Fees 495,711.88 650,916.93 14,108.17 - 

Legal Expenses - - - - 

Cost of Sharia-compliant finance  
(when required) 

- - - - 

Registration / Fees of Unit  Processing   - - - - 

Other expenses 2,886,386.78 5,476,151.45 63,980.52 - 

Total 19,078,230.87 38,276,943.57 427,947.14 - 

Total Expenses Ratio 1.64 2.55 1.31 - 

The fund manager may elect to waive or rebate all or part of the subscription fee.  

http://www.jadwa.com/
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Disclosures 
 

Material Changes 

There were no material changes that were implemented in the terms and conditions during 2024. For complete details 
please refer to the Fund’s terms & conditions. 
 
 
Investment in Other Funds 

The fund has invested in Jadwa Investment Nomu (Parallel Market) Fund during 2024. 
 
 
Fund Manager’s Investment in the Fund 

The fund manager’s investment in the fund as of December 31, 2024 was SAR 27,530,086.50 
 
 
Percentage of borrowed assets from the total asset value, the period of their exposure period and due date (if 
any) 
 
The fund does not have any borrowed assets during 2024. 
 
 
Disclosure related to special commissions 
 
The fund manager may receive (brokerage) research from third parties with whom trades are executed for the fund and 
client portfolios, which is used in managing investments across such portfolios. 
 
 

http://www.jadwa.com/
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Exercise of Voting Rights  

 

Company National Company for Learning and Education    
GA Name AGM    
GA Type Ordinary    
Date (Gregorian) 26/02/2024    
Date (Hijri) 16/08/1445    
 

 
   

          

Item Number Item Details Yes No Abstain 

1 

Voting to appoint the Company’s auditor among the candidates based on the 
audit committee’s recommendation to examine, review and audit the financial 
statements for the third quarter of the fiscal year ending 2023/2024 G, the 
fiscal year ending on 31 August 2024 G, and the first and second quarters of 
the fiscal year ending 2024/2025, and determining their fees. (Attachment) 

  

  

√ 

2 
Voting on the election of the Board of Directors’ members among the 
candidates for the next session, which begins on 28/02/2024 G for a period 
of three years ending on 27/02/2027 G (CVs of all candidates are attached). 

√ 
  

  

3 

Voting on delegating the Board of Directors) Elected for the next session) 
with the authority of the Ordinary General Assembly relating to the 
permission mentioned in paragraph (1) of Article (27) of the Companies Law, 
for one year from the consent date of the General Assembly or until the end 
of the delegated Board of Directors session (Elected for the next 
session)whichever is earlier, in accordance with the implementing regulation 
of the companies law relating to listed joint stock companies. 

  

  

√ 

 
 
 
 
 
 
 

Company Saudi Industrial Investment Group    
GA Name EGM    
GA Type Extraordinary    
Date (Gregorian) 16/05/2024    
Date (Hijri) 08/11/1445    
 

 
   

          

Item Number Item Details Yes No Abstain 

1 
To review and discuss the Board of Director Report for the fiscal year ending 
on 31/12/2023G 

√   

2 
To review and discuss the Financial Statements for the fiscal year ending on 
31/12/2023G. 

√   

3 
To discuss and vote on the Auditor’s Report for the fiscal year ending on 
31/12/2023G. 

  √ 

4 
To vote on the absolution of the members of the Board of Directors from 
liability for the fiscal year ending on 31/12/2023G. 

  √ 

5 
To vote on the disbursement of SAR 3.2 million as remuneration for the 
members of the Board of Directors for the fiscal year ending on 31/12/2023. 

  √ 

6 
To vote on the delegation of the Board of Directors to declare the distribution 
of interim dividends, semi-annual or quarterly, for the 2024 fiscal year. 

√   

7 
To vote to end the current board period, so that the period ends on May 16, 
2024, instead of June 30, 2024 

√   

http://www.jadwa.com/
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8 

To vote on the amendment to article 17 of the Bylaw concerning the 
management of the company, (reducing the number of members of the board 
of directors from 10 to 7 members), if item 7 is approved (end the current 
board period) (attached) 

√   

9 

To vote on the election of members of the Board of Directors from among the 
candidates for the tenth period, which begins on May 17, 2024, for a period 
of four years, ending on May 16, 2028, if item 7 (end the current board 
period) is approved. (curriculum vitae attached for all the candidates) 

√   

 
 
 
 
 

Company National Gas and Industrialization Co.    
GA Name EGM    
GA Type Extraordinary    
Date (Gregorian) 26/05/2024    
Date (Hijri) 18/11/1445    
 

 
   

          

Item Number Item Details Yes No Abstain 

1 
Reviewing and discussing the Board of Directors’ report for the financial year 
ending December 31, 2023; And discuss it 

√   

2 
Voting on the auditor’s report of the Company for the financial year ending on 
December 31, 2023; After discussing it 

  √ 

3 
Reviewing and discussing the financial statements for the financial year 
ending on December 31, 2023; And discuss it 

√   

4 
Voting on discharging the members of the Board of Directors from their 
liabilities for the financial year ending on December 31, 2023; 

  √ 

5 

Voting on appointing the Company’s auditor from among the candidates 
based on the recommendation of the Audit Committee so as to examine, 
review and audit the financial statements for the second, third and annual 
quarters of the financial year 2024 G, and the first quarter of the financial 
year 2025 G, and determine the auditor’s fees; 

√   

6 

Voting on authorizing the power of the Extraordinary General Assembly 
Meeting to the Board of Directors with the authorization contained in 
Paragraph (1) of Article Twenty-Seven of the Companies Law, for a period of 
one year from the date of the General Assembly’s approval or until the end of 
the session of the delegated Board of Directors, whichever comes first, in 
accordance with the conditions contained in the Executive Regulations of the 
Companies Law for the listed joint stock companies 

  √ 

7 
Voting on authorizing the Board of Directors to distribute interim dividends on 
a semi-annual or quarterly basis for the financial year 2024; 

√   

8 
Voting on disbursing an amount of (3,633,000) riyals as a remuneration to 
members of the Board of Directors for the financial year ending on December 
31, 2023; 

  √ 

9 Vote on the regulation (competing business standards). (attached). √   

10 Voting on amending the Audit Committee regulations (attached).   √ 

11 
Voting on amending the Nominations and Remuneration Committee 
(attached). regulations (attached). 

  √ 

12 
Voting on amending policies, standards and procedures for membership in 
the Board of Directors(attached). 

  √ 

13 
Voting on amending the Company's Articles of Association in accordance 
with the New Companies Law And rearranging the system’s articles and 
numbering them to comply with the proposed amendments (attached). 

  √ 

 

http://www.jadwa.com/
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Company Academy of Learning Co.    
GA Name EGM    
GA Type Extraordinary    
Date (Gregorian) 25/06/2024    
Date (Hijri) 19/12/1445    
       

          

Item Number Item Details Yes No Abstain 

1 
Reviewed and discussed the Board of Director's report for the financial year 

ending on 31/12/2023 
√ 

  
  

2 
Approved the auditor’s report for the financial year ending on 31/12/2023 
after discussing it 

  
  

√ 

3 
Reviewed and discussed the financial statements for the fiscal year ending 
on 31/12/2023 

√ 
  

  

4 

Approved the appointment of the office of Dr. Muhamad Al-Amri and Partners 
as the company’s external auditor from among the candidates based on the 
recommendation of the Audit Committee; This is to examine and audit the 
semi-annual and annual financial statements for the fiscal year 2024 and the 
first half of the fiscal year 2025, and set his fees for 225000 SAR (Two 
hundred and twenty-five thousand Saudi riyals) 

  

  

√ 

5 
Approved authorizing the Board of Directors to distribute interim dividends on 
a semi-/quarterly basis for the fiscal year 2024. 

√ 
  

  

6 
Approved to absolve the members of the Board of Directors from their 
liability, for the year ending 31/12/2023. 

  
 

√ 

7 

Approved delegating the authority of the Ordinary General Assembly to the 
Board of Directors, with the authorization contained in Paragraph (1) of 
Article (27) of the Companies Law, for one year from the date of the General 
Assembly’s approval or until the end of the session of the delegated Board of 
Directors, whichever comes first, per the conditions stated in the executive 
regulations of the corporate system for listed joint stock companies. 

  

  

√ 

8 
Approved disbursing an amount of (198,000) riyals as a reward to members 
of the Board of Directors for the year ending 2023 

  
  

√ 

9 

Approved the Board of Directors’ recommendation to increase the company’s 
capital through the distribution of bonus shares to shareholders by 
capitalizing (30,000,000) thirty million Saudi riyals from retained earnings, 
according to the following: 
 
A. The company's capital will be increased by capitalizing an amount of 
(30,000,000) thirty million Saudi riyals from retained earnings, and 
shareholders will be granted one share for every two shares owned by 
shareholders. 
 
B. The company's capital before the increase is (60,000,000) sixty million 
Saudi riyals, and if the increase is approved, it will become (90,000,000) 
ninety million Saudi riyals, with an increase rate of 50%. 
 
C. The number of company shares before the increase is (60,000,000) sixty 
million shares, and after the increase it will be (90,000,000) ninety million 
shares. 
 
D. The company aims to raise capital to focus on growth and expansion 
according to the company's strategic objectives, so it was recommended to 
capitalize a portion of the profits and distribute bonus shares in return. 
 

√ 
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E. If there are fractional shares, the fractions will be collected in one portfolio 
for all shareholders and sold at the market price, then their value will be 
distributed to the shareholders entitled to the grant, each according to his 
share, within a period not exceeding 30 days from the date of determining the 
shares owed to each shareholder. 
 
F. Eligibility will be for shareholders who own shares at the end of trading on 
the day of the extraordinary general assembly and who are registered in the 
company’s shareholder registry with the Securities Depository Center 
Company at the end of the second trading day following the entitlement date. 
 
G. Approved Amending Article (7) of the company’s bylaws related to capital 
(attached). 
 
H. Approved Amending Article (8) of the company’s bylaws related to 
subscription to shares (attached) 

10 Approved Amending Article (41) of the Bylaws regarding (Fiscal Year) √     

11 
Approved Amending Article (43) of the Bylaws related to (dividend 
distribution) (attached) 

√ 
  

  

12 
Approved Transferring the entire balance of the company’s statutory reserve, 
amounting to (6,630,971) riyals as in the financial statements for the year 
ending on 31/12/2023, to the retained earnings account. 

√ 
  

  

13 
Approved Adding a new article to the bylaws related to (the company’s 
purchase, sale, and mortgage of its shares) (attached). 

√ 
  

  

14 
Approved Renumbering the articles of the company’s bylaws according to the 
proposed amendment. 

  
  

√ 

15 
Approved the work regulations of the Remuneration and Nominations 
Committee. 

  
  

√ 

 
 
 
 
 
 
 

Company National Company for Learning and Education    
GA Name EGM    
GA Type Extraordinary    
Date (Gregorian) 4/7/2024    
Date (Hijri) 28/12/1445    
 

 
   

          

Item Number Item Details Yes No Abstain 

1 
Voting on amending the company’s bylaws in accordance with the new 
company law, and rearranging and numbering the bylaws’ articles to comply 
with the proposed amendments. (Attached ) 

√ 
  

  

2 
Voting on amending Article (3) of the company's bylaws related to Objectives 
of the Company. (Attached ) 

√ 
  

  

3 
Voting on deleting Article (9) of the company's bylaws related to preferred 
shares. (Attached ) 

√ 
  

  

4 
Voting on amending Article (19) of the company's bylaws related to 
Authorities of the Board. (Attached ) 

√ 
  

  

5 
Voting on amending Article (21) of the company's bylaws related to Powers 
of the Chairman, Vice-chairman ,Managing Director , and Secretary. 
(Attached ) 

√ 
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6 
Voting on amending Article (23) of the company's bylaws related to Board 
meeting quorum. (Attached ) 

√ 
  

  

7 
Voting on amending Article (44) of the company's bylaws related to The 
Financial Year. (Attached ) 

√ 
  

  

8 
Voting on amending Article (46) of the company's bylaws related to 
Distribution of Profits. (Attached ) 

√ 
  

  

9 
Voting on deleting Article (48) of the company's bylaws related to Dividend 
Distribution for Preferred Shares. (Attached ) 

√ 
  

  

10 
Voting on amending Article (50) of the company's bylaws related to Buying 
and Mortgaging the Company's Shares. (Attached ) 

√ 
  

  

11 
Voting on transferring the Statutory Reserve amounting to SR 48,776,703 – 
as stated in the interim financial statements for the six months period ended 
on 29/02/ 2024 G – to the Retained Earnings account. 

√ 
  

  

12 
Voting on amending the Remuneration Policy for Members of the Board of 
Directors, Committees and Company Management. (Attached) 

√ 
  

  

13 Voting on amending the Audit Committee Charter. (Attached) √     

 
 
 
 
 

Company Bank Aljazira    
GA Name EGM    
GA Type Extraordinary    
Date (Gregorian) 11/12/2024    
Date (Hijri) 10/06/1446    
 

 
   

          

Item Number Item Details Yes No Abstain 

1 
Voting to elect members of the board for the next term which will start on January 01, 
2025 for a period of three years until December 31, 2027 (CVs of the candidates are 
attached). 

√ 
  

  

2 
Voting on the amendments of the Policies and Procedural Standards for Membership in 
the Board of Directors and its Committees. (attached) 

  
  

√ 

3 
Voting on the amendments of Remuneration and Compensation of Members of the Board 
of Directors, Committees and Executive Management Policy. (attached). 

  
√ 

  

4 Voting on the amendments of Sustainability and Social Responsibility Policy. (attached)     √ 

5 
Voting on the amendments of Senior Management Compensation & Benefits policy for 
Bank AlJazira. (attached) 

  
  

√ 

6 
Voting on the Employee Shares Plan and authorizing Board of Directors on specifying the 
current and future terms of the program including allocation price, and this is in the event 
of approval of item No. (23) related to the Purchase or Pledge Own Shares. (attached) 

  
  

√ 

7 

Voting on the purchase of (4,500,000) shares from its shares and keep them as treasury 
shares, for the purpose of allocating them to the Employee Share Plan as per regulations, 
provided that financing the purchase is from the bank’s own resources, and authorizing 
the Board of Directors to complete the purchase within a maximum period of 6 months 
from the date of the Extraordinary General Assembly’s decision, and that the purchased 
shares are kept for a period not exceeding (10) years from the date of the Extraordinary 
General Assembly’s approval. After the expiration of this period, the bank will follow the 
procedures and controls stipulated in relevant laws and regulations (attached), and this is 
in the event of approval of item No. (6) and approval of item No. (23) related to the 
Purchase or Pledge Own Shares. 

  

  

√ 

8 Voting on the amendments of Audit Committee Charter. (attached)     √ 

9 
Voting on the amendments of Article (1) of the Bank’s Articles of Association, related to 
the Establishment. (attached) 

  
  

√ 

10 
Voting on the amendments of Article (2) of the Bank’s Articles of Association, related to 
the Company’s Name. (attached) 

  
  

√ 

11 
Voting on the amendments of Article (3) of the Bank’s Articles of Association, related to 
the Company’s Objects. (attached) 

  
  

√ 
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12 
Voting on the amendments of Article (4) of the Bank’s Articles of Association, related to 
the Participation in and Holding of Companies. (attached) 

  
  

√ 

13 
Voting on the amendments of Article (8) of the Bank’s Articles of Association, related to 
the Issue of Shares at Premium-Jointly Held Shares. (attached) 

  
  

√ 

14 
Voting on the amendments of Article (5) of the Bank’s Articles of Association, related to 
the Head Office and Subsidiaries. (attached) 

  
  

√ 

15 
Voting on the amendments of Article (6) of the Bank’s Articles of Association, related to 
the Company Duration. (attached) 

  
  

√ 

16 
Voting on the amendments of Article (7) of the Bank’s Articles of Association, related to 
the Capital. (attached) 

  
  

√ 

17 
Voting on the deletion of Article (9) of the Bank’s Articles of Association, related to the 
Share Trading. (attached) 

  
  

√ 

18 
Voting on the amendments of Article (10) of the Bank’s Articles of Association, related to 
the Shareholders’ Register. (attached) 

  
  

√ 

19 
Voting on the amendments of Article (11) of the Bank’s Articles of Association, related to 
the Share Trading Manner. (attached) 

  
  

√ 

20 
Voting on the amendments of Article (12) of the Bank’s Articles of Association, related to 
the Seizure and Sale of Seized Shares. (attached) 

  
  

√ 

21 
Voting on the amendments of Article (13) of the Bank’s Articles of Association, related to 
the Capital Increase. (attached) 

  
  

√ 

22 
Voting on the amendments of Article (14) of the Bank’s Articles of Association, related to 
the Capital Decrease. (attached) 

  
  

√ 

23 
Voting on the amendments of Article (17) of the Bank’s Articles of Association, related to 
the Board of Directors. (attached) 

  
  

√ 

24 
Voting on the amendments of Article (15) of the Bank’s Articles of Association, related to 
the Purchase or Pledge Own Shares. (attached) 

  
  

√ 

25 
Voting on the amendments of Article (16) of the Bank’s Articles of Association, related to 
the Debt Instruments. (attached) 

  
  

√ 

26 
Voting on the amendments of Section (4) of the Bank’s Articles of Association, related to 
the Management of Company. (attached) 

  
  

√ 

27 
Voting on the amendments of Article (18) of the Bank’s Articles of Association, related to 
the End of Board Membership. (attached) 

  
  

√ 

28 
Voting on the amendments of Article (19) of the Bank’s Articles of Association, related to 
the Power of Board of Directors. (attached) 

  
  

√ 

29 
Voting on the amendments of Article (20) of the Bank’s Articles of Association, related to 
the Executive Committee. (attached) 

  
  

√ 

30 
Voting on the amendments of Article (21) of the Bank’s Articles of Association, related to 
the Audit Committee. (attached) 

  
  

√ 

31 
Voting on the amendments of Article (22) of the Bank’s Articles of Association, related to 
the Board Member Attendance Fees. (attached) 

  
  

√ 

32 
Voting on the amendments of Article (23) of the Bank’s Articles of Association, related to 
the Appointment of Chairman/Deputy Chairman/CEO/MGD/Secretary. (attached) 

  
  

√ 

33 
Voting on the amendments of Article (24) of the Bank’s Articles of Association, related to 
the Board Meetings. (attached) 

  
  

√ 

34 
Voting on the amendments of Article (25) of the Bank’s Articles of Association, related to 
the Quorum and Resolutions of Board. (attached) 

  
  

√ 

35 
Voting on the amendments of Article (28) of the Bank’s Articles of Association, related to 
the Shareholders General Meeting. (attached) 

  
  

√ 

36 
Voting on the amendments of Article (26) of the Bank’s Articles of Association, related to 
the Disclosure of Personal Interest and Competing with Company. (attached) 

  
  

√ 

37 
Voting on the addition of new Article Number (27) in the Bank’s Articles of Association, 
related to the Issuing Board Decision on Urgent Matters. (attached) 

  
  

√ 

38 
Voting on the amendments of Article (27) of the Bank’s Articles of Association, related to 
the Board and Executive Committee Meetings Register. (attached) 

  
  

√ 

39 
Voting on the amendments of Article (29) of the Bank’s Articles of Association, related to 
the Attendance of General Meetings. (attached) 

  
  

√ 

40 
Voting on the amendments of Article (33) of the Bank’s Articles of Association, related to 
the Convening of General Meetings. (attached) 

  
  

√ 

41 
Voting on the amendments of Article (30) of the Bank’s Articles of Association, related to 
the Constituent General Meeting. (attached) 

  
  

√ 

42 
Voting on the amendments of Article (31) of the Bank’s Articles of Association, related to 
the Ordinary General Meeting. (attached) 

  
  

√ 
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43 
Voting on the amendments of Article (32) of the Bank’s Articles of Association, related to 
the Extra-Ordinary General Meetings. (attached) 

  
  

√ 

44 
Voting on the amendments of Article (34) of the Bank’s Articles of Association, related to 
the General Meeting Attendance Register. (attached) 

  
  

√ 

45 
Voting on the amendments of Article (35) of the Bank’s Articles of Association, related to 
the Ordinary General Meeting Quorum. (attached) 

  
  

√ 

46 
Voting on the amendments of Article (36) of the Bank’s Articles of Association, related to 
the Extra-Ordinary General Meeting Quorum. (attached) 

  
  

√ 

47 
Voting on the amendments of Article (37) of the Bank’s Articles of Association, related to 
the Voting Rights. (attached) 

  
  

√ 

48 
Voting on the amendments of Article (38) of the Bank’s Articles of Association, related to 
the Resolutions of General Meetings. (attached) 

  
  

√ 

49 
Voting on the amendments of Article (39) of the Bank’s Articles of Association, related to 
the Shareholders Right to Raise Questions at the General Meeting. (attached) 

  
  

√ 

50 
Voting on the amendments of Article (40) of the Bank’s Articles of Association, related to 
the General Meeting Deliberations. (attached) 

  
  

√ 

51 
Voting on the amendments of Article (43) of the Bank’s Articles of Association, related to 
the Auditors’ Report. (attached) 

  
  

√ 

52 
Voting on the amendments of Section (6) of the Bank’s Articles of Association, related to 
the Auditors. (attached) 

  
  

√ 

53 
Voting on the amendments of Article (41) of the Bank’s Articles of Association, related to 
the Auditors. (attached) 

  
  

√ 

54 
Voting on the amendments of Article (42) of the Bank’s Articles of Association, related to 
the Auditors Powers. (attached) 

  
  

√ 

55 
Voting on the amendments of Section (7) of the Bank’s Articles of Association, related to 
the Company Account and Dividend Distribution. (attached) 

  
  

√ 

56 
Voting on the amendments of Article (44) of the Bank’s Articles of Association, related to 
the Fiscal Year. (attached) 

  
  

√ 

57 
Voting on the amendments of Article (45) of the Bank’s Articles of Association, related to 
the Annual Reports. (attached) 

  
  

√ 

58 
Voting on the amendments of Article (46) of the Bank’s Articles of Association, related to 
the Dividend Distribution. (attached) 

  
  

√ 

59 
Voting on the amendments of Article (47) of the Bank’s Articles of Association, related to 
the Dividends. (attached) 

  
  

√ 

60 
Voting on the amendments of Article (48) of the Bank’s Articles of Association, related to 
the Disputes. (attached) 

  
  

√ 

61 
Voting on the amendments of Section (9) of the Bank’s Articles of Association, related to 
the Liquidation and Dissolution of the Company. (attached) 

  
  

√ 

62 
Voting on the amendments of Article (49) of the Bank’s Articles of Association, related to 
the Liquidation and Dissolution of the Company. (attached) 

  
  

√ 

63 
Voting on the amendments of Article (52) of the Bank’s Articles of Association, related to 
the Miscellaneous Provisions. (attached) 

  
  

√ 

64 
Voting on the amendments of Section (10) of the Bank’s Articles of Association, related to 
the Miscellaneous Provisions. (attached) 

  
  

√ 

65 
Voting on the amendments of Article (50) of the Bank’s Articles of Association, related to 
the Administrative Staff and Others. (attached) 

  
  

√ 

66 
Voting on the amendments of Article (51) of the Bank’s Articles of Association, related to 
the Board Members and Staff Undertaking to Maintain Confidentiality. (attached) 

  
  

√ 

67 
Voting on the addition of new Article Number (53) in the Bank’s Articles of Association, 
related to the Concluding Provisions. (attached) 

  
  

√ 

68 
Voting on the addition of new Article, related to the Expiry of the Term of the Board of 
Directors, the Retirement of its Members, or the Vacancy of Membership. (attached) 

  
  

√ 

 
 
For additional information please refer to the Terms & Conditions available on www.jadwa.com  

 

Kindly refer to Annex A for auditor statement and financial statements. 
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Fund Board 
 
Members of the fund’s board of directors: 
 

A) Mr. Ghannam Al-Ghannam (Chairman of the Board) 

B) Dr. Mohammed Sultan Al-Sahli (Independent member) 

C) Dr. Walid Addas (Independent member) 

D) Mr. Amer Afiouni (Member) 

There is no conflict or potential conflict of interest between the interests of the fund board members and the interest of the 

fund.  

 

An overview of the qualifications of the members of the fund’s board of directors: 

A) Mr. Ghannam Al-Ghannam (Chairman of the Board): 

 
Mr. Ghannam Al-Ghannam is the Head of Private and Institutional Client Investments (PICI) at Jadwa Investment 

Company. Prior to joining Jadwa, he was a Senior Investment Advisor to major clients at HSBC Saudi Arabia. Mr. El-

Ghannam has experience in business development and wealth management, and has a distinguished approach to all 

sales, services, operations, operational procedures and risk management. He has been involved in organizing 

fundraising campaigns for various investment companies in private equity, asset management, and products real 

estate. He is a certified financial planner, and holds a Master's degree in Informatics from Ohio State University, USA, 

in addition to a Bachelor's degree in Business Administration from the University of Toledo, Ohio, USA. 

 
B) Dr. Mohammed Sultan Al-Sahli (Independent member): 
 
Dr. Muhammad Al-Sahli is the Head of the Accounting Department at King Saud University, a member of the Primary 

Committee for Zakat and Tax, and Director of the Saudi Accounting Association. Dr. Muhammad Al-Sahli has 

authored and published many scientific papers. He holds a PhD in Accounting from the University of Melbourne, 

Australia, in addition to a Master’s degree in Accounting from Saint Louis University, USA, and a Bachelor’s degree in 

Accounting from King Saud University. 

 
C) Dr. Walid Addas (Independent member): 
 
Dr. Walid Addas is the Deputy Director of Operations Resources Department for Development Effectiveness at the 

Islamic Development Bank in Jeddah. Among the previous positions held by Dr. Addas, Head of Program and 

Portfolio Management at the same bank, and Director of Finance and Administration at the International Energy 

Forum in Riyadh. He holds a Ph.D. in Economics from the International Islamic University in Malaysia, a Master's 

degree in Economics from the University of Essex, and a Bachelor's degree in Economics from Middlesex University, 

UK. 

 
D) Mr. Amer Afiouni (Member): 
 
Mr. Amer Afiouni joined Jadwa Investment in June 2015. His main focus is to drive strategic initiatives to enhance 

business growth opportunities and build organizational capabilities across the company. He has extensive business 

strategy and experience in management knowledge gained from serving clients across a variety of industries and 

functional disciplines. He is an accomplished businessman with an outstanding academic background and 

international exposure. This is combined with interpersonal skills and a strong team. 

 

Prior to joining Jadwa Investments, Amer held senior positions at McKinsey & Company. He was the managing 

partner of CDC Systems Middle East and IT consultant at Compagnie General d'Informatique and IBM. 
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Amer holds an MBA from INSEAD in France. 

 

 

 
Description of the roles and responsibilities of the Fund Board: 

The responsibility of the Fund Board shall include the following: 

A) Approving material contracts, decisions and reports involving the Fund, including, but not limited to, contracts for 

the provision of Fund management services, contracts for the provision of custody services, excluding contracts 

entered into pursuant to investment decisions regarding underlying investments made or to be made by the Fund; 

B) Approving a written policy with regard to voting rights related to the Fund’s Assets; 

C) Overseeing and, where appropriate, approving or ratifying any conflicts of interest which the Fund Manager has 

disclosed; 

D) Meeting at least twice annually with the Fund Manager’s compliance committee or its compliance officer to review 

the Fund Manager’s compliance with all applicable rules, laws and regulations, including (without limitation) the 

requirements of the Investment Funds Regulations; 

E) Ensuring the completeness and accuracy of the Terms and Conditions, the Information Memorandum and any 

other document, contractual or otherwise, that includes disclosures relating to the Fund and the Fund Manager 

and its management of the Fund and ensuring compliance with the Investment Funds Regulations;  

F) Ensuring that the Fund Manager carries out its obligations in the best interests of Unitholders, in accordance with 

the Investment Funds Regulations, the Terms and Conditions and the Information Memorandum; 

G) Demonstrating a fiduciary duty to Unitholders, including a duty to act in good faith, a duty to act in the best 

interests of Unitholders and a duty to exercise all reasonable care and skill; and  

H) Taking minutes of meetings that provide all deliberations and facts of the meetings and the decisions taken by the 

Fund Board. 

 

Details on the remuneration of fund board members 
 

The Fund shall remunerate members of the Fund Board of Directors for travel expenses and other reasonable expenses 

incurred with regard to their obligations towards the Fund, provided that such remuneration shall not exceed 0.1% of the 

Fund’s Assets annually.   

 

Remuneration of Fund’s independent board members for the services they rendered to the Fund is estimated to reach   

SAR 30,000 per annum. 
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All  the  funds  boards  that  the  relevant  board  member  is participating in. 
 

Currently, Board members do not manage any investment fund in the Kingdom of Saudi Arabia except for the following:  
 

Fund Name 

Ghannam Al 

Ghannam  

Walid 

Addas  

Muhammad 

Al-Sahli  

Amer 

Afiouni  

Jadwa Saudi Equity Fund √ √ √ √ 

Jadwa GCC Equity Fund √ √ √ √ 

Jadwa Arab Markets Equity Fund √ √ √ √ 

Jadwa Global Sukuk Fund √ √ √ √ 

Jadwa Saudi Riyal Murabaha Fund  √ √ √ √ 

Jadwa Saudi Equity Fund II √ √ √ √ 

Jadwa Al-Azizia Real Estate Investment Fund √ √ - - 

Jadwa REIT Al Haramain Fund √ - - - 

Jadwa REIT Saudi Fund √ - - - 

Al Dar Investment Fund √ √ - - 

Al Dar Investment Fund 2 √ √ - - 

Al Nokbah Investment Fund √ √ - - 

Al Shorfah Investment Fund √ √ - - 

Diriyah Avenue Invesment Fund √ √ - - 

Jadwa Investment Fund 45 √ - - - 

Real Estate Growth Fund √ √ - - 

Zood Investment Fund √ √ - - 

Jadwa Private Real Estate Investment Fund 

10 Al Majdiah Investment Fund 
- √ 

- - 

Meem Investment Fund √ - - - 

Jadwa Private Real Estate Investment Fund 

14 Oud Investment Fund 
√ √ 

- - 

Jadwa Private Real Estate Investment Fund 15 √ √ - - 

Jadwa Private Real Estate Investment Fund 16 

Osus Investment Fund 

- 
√ 

- - 
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Al Olaya Investment Fund √ √ - - 

Al Narjis Investment Fund √ √ - - 

Al Sulaiman Investment Fund √ - - - 

Jadwa Al Mqr Investment Fund - √ - - 

Jadwa Private Real Estate Investment Fund 22 √ √ - - 

North Views Investment Fund √ - - - 

Al Dar Investment Fund 3 √ √ - - 

HomeInvestment Fund √ - - - 

Jadwa Private Real Estate Investment Fund 26 √ √ - - 

Jadwa Private Real Estate Investment Fund 27 √ √ - - 

Jadwa Private Real Estate Investment Fund 28 √ √ - - 

Jadwa Private Real Estate Investment Fund 29 √ √ - - 

Jadwa Private Real Estate Investment Fund 30 √ √ - - 

Capital Avenue Investment Fund √ √ - - 

Development Landmarks √ √ - - 

Jadwa Private Real Estate Investment Fund 33 √ √ - - 

Jadwa Private Real Estate Investment Fund 34 √ √ - - 

Thraa Investment Fund 1 √ √ - - 

Thraa Investment Fund 2 √ √ - - 

Park View Investment Fund √ √ - - 

Jadwa North Oasis Real Estate Fund √ √ - - 

Jadwa North Gate Real Estate Fund √ √ - - 

Jadwa Al-Majdiah Real Estate Fund 2 √ √ - - 

Jadwa Private Real Estate Investment Fund 41 √ √ - - 

Jadwa Private Real Estate Investment Fund 42 √ √ - - 

Jadwa Hittin Jewel Real Estate Fund √ √ - - 

Jadwa Private Real Estate Investment Fund 44 √ √ - - 
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Jadwa Private Real Estate Investment Fund 45 √ √ - - 

Jadwa Private Real Estate Investment Fund 46 √ √ - - 

Jadwa Private Real Estate Investment Fund 47 √ √ - - 

Jadwa Private Real Estate Investment Fund 48 √ √ - - 

Jadwa Private Real Estate Investment Fund 49 √ √ - - 

Jadwa Private Real Estate Investment Fund 50 √ √ - - 

Jadwa private fund 52 √ - - - 

Liwan Investment Fund (1) √ - - - 

Jadwa Investment Fund 12 √ - - - 

Jadwa Investment Fund 13 √ - - - 

Jadwa Investment Fund 14 √ - - - 

Jadwa Investment Fund 17 √ - - - 

Jadwa Investment Fund 20 √ √ √ - 

 
 
Topics discussed and issued resolutions, as well as the fund performance and fund achievement of its 
objectives. 
 

Fund Board Meeting 
Jadwa Head Office, Riyadh, 5th June 2024: 
Discussion Topics 

 Approval of minutes of previous fund board meeting held on 27th November 2023 

 Compliance Officer’s review of funds’ compliance with rules and regulations 

 MLRO report on anti-money laundering activities 

 Changes to the fund T&Cs and proposed new fund custodian and administrator 

 Assessment of the Fund’s Risk Management Procedures 

 Money Market Funds: stress testing of all risks outlined in T&Cs 

 Economic and Market Overview 

 Fund Performance Review 

 Date of next fund board meeting 
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Jadwa Head Office, Riyadh, 25th November 2024: 
Discussion Topics 

 Approval of minutes of previous fund board meeting held on 5th June 2024 

 Compliance Officer’s review of funds’ compliance with rules and regulations 

 MLRO report on anti-money laundering activities 

 Annual report on complaints and actions taken to resolve them 

 Changes to the fund T&Cs including service providers 

 Annual assessment for independent board members 

 Annual assessment of performance and quality of services provided by third parties 

 Launch of Jadwa Saudi Equity Fund II 

 Assessment of the Fund’s Risk Management Procedures 

 Money Market Funds: stress testing of all risks outlined in T&Cs 

 Economic and Market Overview 

 Fund Performance Review 

 Annual ratification/approval of the fund auditor, custodian, and administrator 

 Fund Board’s self-review on oversight capabilities 

 Date of next fund board meeting 

 

Additional Information to Unitholders 

Please refer to the Fund’s Terms & Conditions. 
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JADWA SAUDI EQUITY FUND 

An open-ended mutual fund 

(MANAGED BY JADWA INVESTMENT COMPANY) 

STATEMENT OF FINANCIAL POSTION 

As at 31 December 2024 

(Amounts in Saudi Arabian Riyals) 
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The accompanying notes (1) to (16) form an integral part of these financial statements 
 

 

Notes 
 31 December 

2024 

 

31 December 

2023 

  
    

ASSETS 

 

 

   Cash and cash equivalents 7  463,438,992  12,646,384 

Advance for investment   68,975,485  - 

Investments 8  3,505,046,464  1,500,063,413 

Dividend receivable   -  1,772,015 

Total assets 

 
 4,037,460,941  1,514,481,812 

  
    

LIABILITIES 

 
    

Management fee payable  1(c),9  18,967,891  4,471,642 

Accrued expenses and other liabilities  

 
 1,508,338  560,078 

Total liabilities 

 
 20,476,229  5,031,720 

      

Net assets (equity) attributable to the Unitholders (SAR) 

 
 4,016,984,712  1,509,450,092 

      

Units in issuance (numbers) 

 
    

Class A 

 
 3,732,719.61  1,896,869.87 

Class B 

 
 2,137,167.61  817,128.62 

Class C 

 
 91,664.40  45,235.99 

      

Net assets (equity) value attributable to each unit (SAR)        

Class A 

 
 442.3629  380.3885 

Class B 

 
 1,087.5211  942.7203 

Class C 

 
 453.3211  388.6029 
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  31 December  31 December 

 

Notes 2024  2023 

   

 

 Gain on investments, net 8.1 315,501,633  348,734,406 

Dividend income  75,663,776  31,822,790 

Special commission income  8,945,218  -- 

Total income 

 

400,110,627  380,557,196 

  
   

Management fee 1(c),9 (55,371,291)  (20,750,009) 

Other operating expenses 
 

(4,176,170)  (1,651,633) 

Fund Board fee 9 (14,667)  (16,000) 

Total operating expenses  

 

(59,562,128)  (22,417,642) 

  
   

Net profit for the year  340,548,499  358,139,554 

   
  

Other comprehensive income for the year   --  -- 

Total comprehensive income for the year  340,548,499  358,139,554 
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31 December 

2024 

 

31 December 

2023 

    

Net assets (equity) attributable to the Unitholders at the beginning of 

the year 

 

1,509,450,092 

 

 

771,797,581 

    

Total comprehensive income for the year 340,548,499 

 

358,139,554 

 

 

 

 Contributions and redemptions by the Unitholders 

 

Proceeds from issuance of units:  

 

 

- Class A 1,066,576,169  295,329,211 

- Class B 1,690,934,045  286,038,897 

- Class C 30,787,888  8,720,124 

 

2,788,298,102  590,088,232 

Payment made against redemption of units:    

- Class A (297,924,728)  (119,323,590) 

- Class B (311,769,487)  (88,878,456) 

- Class C (11,617,766)  (2,373,229) 

 (621,311,981)  (210,575,275) 

Total contributions and redemptions by the Unitholders 2,166,986,121  379,512,957 

    

Net assets (equity) attributable to the Unitholders at the end of the 

year 
4,016,984,712  1,509,450,092 
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31 December 2024  31 December 2023 

Units transactions (numbers) 
   

      

          

 
Class A Class B Class C Total  Class A Class B Class C Total 

Units in issuance at the beginning of 

the year 

 

1,896,869.87 

 

817,128.62 

 

45,235.99 

 

2,759,234.47  

 

1,215,569.04 

 

639,342.28 

 

26,028.71 

 

1,880,940.03 

          

Issuance of units during the year 2,523,412.27 1,618,119.20 73,335.95 4,214,867.43  1,153,155.78  362,328.29  27,744.40  1,543,228.47  

          

Redemption of units during the year 
 

(687,562.53) 

 

(298,080.21) 

 

(26,907.54) 

 

(1,012,550.28) 
 

 

(471,854.95) 

 

(184,541.95) 

 

(8,537.12) 

 

(664,934.03) 

          

Units in issuance at the end of the year 3,732,719.61 2,137,167.61 91,664.40 5,961,551.62  1,896,869.87  817,128.62  45,235.99  2,759,234.47  
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Notes 
31 December 

2024 

 31 December 

2023 

 

    

Cash flows from operating activities  

 

  

Net profit for the year  340,548,499  358,139,554 

 

    

Adjustments for: 

Gain on investments, net  

 

8.2 (315,501,633)  (348,734,406) 

Dividend income  (75,663,776)  (31,822,790) 

 

 (50,616,910)  (22,417,642) 

Net changes in operating assets and liabilities     

Purchase of investments  (2,632,825,564)  (950,830,269) 

Proceeds from sale of investments  943,344,146  531,609,849 

Advance for investment  (68,975,485)  - 

Management fee payable   14,496,249  3,411,935 

Accrued expenses and other liabilities   948,260  (36,526) 

Net cash used in operations  (1,793,629,304)  (438,262,653) 

Dividend received  77,435,791  30,860,782 

Net cash used in operating activities  (1,716,193,513)  (407,401,871) 

 

    

Cash flows from financing activities     

Proceeds from issuance of units  2,788,298,102  590,088,232 

Payment made against redemption of units  (621,311,981)  (210,575,275) 

Net cash generated from financing activities  2,166,986,121  379,512,957 

     

Net increase / (decrease) in cash and cash equivalents  450,792,608  (27,888,914) 

     

Cash and cash equivalents at beginning of the year 7 12,646,384  40,535,298 

     

Cash and cash equivalents end of the year 7 463,438,992  12,646,384 
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1. GENERAL INFORMATION 

 

a) Jadwa Saudi Equity Fund (the “Fund”) is an open-ended equity fund established and managed as per 

terms and conditions between Jadwa Investment Company (the “Fund Manager”) and the Fund Investors 

(the “Unitholders”). The Capital Market Authority’s (“CMA”) approval for the establishment of the Fund 

was granted in its letter number 443 dated Jumad Awal 9, 1428 H (corresponding to 26 May 2007). The 

Fund commenced its operations on 31 December 2007.  

 

The Fund aims to provide investors with long-term capital appreciation by investing in Saudi equities 

listed on the Saudi stock market which are compliant with the Shariah standards approved by the Fund 

Manager’s Shariah Committee. 

 

In dealing with the Unitholders, the Fund Manager considers the Fund as an independent accounting unit. 

Accordingly, the Fund Manager prepares separate financial statements for the Fund. 

 

The Fund is governed by Investment Fund Regulations (the “Regulations”) published by CMA on 3 Dhul 

Hijja 1427 H (corresponding to 24 December 2006) thereafter amended (the “amended regulations”) on 

16 Sha’ban 1437 H (corresponding to 23 May 2016), and 17 Rajab 1442 H (corresponding to 1 March 

2022), detailing requirements for all funds within the Kingdom of Saudi Arabia. 

  

b) The management of the Fund is the responsibility of the Fund Manager. However, in accordance with the 

Fund’s terms and conditions, the Fund Manager can delegate or assign its duties to one or more of the 

financial institutions in the Kingdom of Saudi Arabia and overseas. The Fund Manager of the Fund is 

Jadwa Investment Company, and administrator and custodian of the Fund is HSBC Saudi Arabia. 

 

c) The Fund Manager charges the Fund a management fee of 1.25%, 1.95%, 0.98% and 1.95% of the net 

assets (equity) value of Class A, Class B, Class C and Class D units respectively at each valuation day 

along with VAT charges at 15% of transaction. In addition, the Fund Manager has the right to collectively 

charge the Fund all other expenses related to the management of the Fund, including but not limited to 

audit fee and legal charges subject to limits as set out in the Fund’s terms and conditions. 

 

Furthermore, the Fund Manager may charge investor a subscription fee for a percentage not to exceed 3% 

of the subscribed amount. Subscription fee is not included in these financial statements. 

 

2. BASIS OF ACCOUNTING  

 

These financial statements of the Fund have been prepared in accordance with IFRS Accounting 

Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”) that 

are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the 

Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the 

applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and 

conditions. 

 

3. BASIS OF MEASUREMENT  

 

The financial statements have been prepared on a historical cost convention using the accrual basis of 

accounting and going concern concept except for investments measured at fair value through profit or loss 

(“FVTPL”) which are recorded at fair value. 

 

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and 

non-current assets and liabilities separately in the statement of financial position. Instead, assets and 

liabilities are presented in order of their liquidity. 

 

4. FUNCTIONAL AND PRESENTATION CURRENCY  
 

These financial statements are presented in Saudi Arabian Riyal (“SAR”), which is the Fund’s functional 
currency. All amounts have been rounded to the nearest SAR, unless otherwise indicated. 
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5. USE OF JUDGMENTS AND ESTIMATES 
 

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Estimates and underlying assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognized prospectively. 
 

6.    MATERIAL ACCOUNTING POLICIES 
 

The Fund has consistently applied the following accounting policies to all periods presented unless 
otherwise stated and the material accounting policies applied in the preparation of these financial 
statements are set out below.  

 

a) Dividend income 

 

Dividend income is recognized in the statement of profit or loss and other comprehensive income on the 

date on which the right to receive payment is established. For quoted equity securities, this is usually the 

ex-dividend date. For unquoted equity securities, this is usually the date on which the shareholders 

approve the payment of a dividend. Dividend income from equity securities at FVTPL is recognized in 

the statement of profit or loss and other comprehensive income in a separate line item. 

 

b) Net gains or losses on investments 
 

Net gains or losses on investments includes all realised and unrealised fair value changes and foreign 

exchange differences.   

 

c) Provisions 

 

Provisions are recognized whenever there is present obligation (legal or constructive) as a result of a past 

event and it is probable that an outflow of resources will be required to settle the obligation and a reliable 

estimate can be made of the amount of the obligation. 

 

d) Management fee 

 

Management fee is recognized in the statement of comprehensive income as the related services are 

performed. 

 

e) Cash and cash equivalents 

 

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with maturities 

of three months or less from the date of acquisition that are subject to an insignificant risk of changes in 

their fair value and are used by the Fund in the management of short-term commitments. 

 

f) Financial assets and liabilities 
 

Classification of financial assets 
On initial recognition, a financial asset is classified and measured at amortized cost, fair value through 
other comprehensive income (“FVOCI”) or FVTPL. 
 
Financial assets measured at amortized cost 
 
A financial asset is measured at amortized cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

 

 the asset is held within a business model whose objective is to hold assets to collect contractual cash 
flows; and 

 

 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 
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6.    MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 

f) Financial assets and liabilities (continued) 
 
Financial assets measured at FVOCI 
 
A financial asset is measured at fair value through FVOCI only if it meets both of the following 
conditions and is not designated as at FVTPL. 

 

 it is held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets; and 

 its contractual terms  give rise on specified dates to cash flows that are solely payments of principle 
and interest on the principle amount outstanding. 

 
On initial recognition of an equity investment that is not held for trading, the Fund Manager may 
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an 
investment-by-investment basis. 

 
Financial assets measured at FVTPL 
 
All financial assets not classified as measured at amortized cost or FVOCI are measured at FVTPL  

 
Business model assessment 
 
In making an assessment of the objective of the business model in which a financial asset is held, the 
Fund considers all of the relevant information about how the business is managed, including: 

 

 the documented investment strategy and the execution of this strategy in practice;  

 how the performance of the portfolio is evaluated and reported to the Fund Manager; 

 the risks that affect the performance of the business model (and the financial assets held within that 
business model) and how those risks are managed; 

 how managers of the business are compensated- e.g. whether compensation is based on the fair value 
of the assets managed or the contractual cash flows collected; and 

 the frequency, volume and timing of sales in prior periods, the reasons for such sales and its 
expectations about future sales activity. However, information about sales activity is not considered in 
isolation, but as part of an overall assessment of how the Fund's stated objective for managing the 
financial assets is achieved and how cash flows are realized. 

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 

'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is 

different from the Fund's original expectations, the Fund does not change the classification of the 

remaining financial assets held in that business model, but incorporates such information when assessing 

newly purchased financial assets going forward.  

 

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are 

measured at FVTPL because they are neither held to collect contractual cash flows nor held both to 

collect contractual cash flows and to sell financial assets. 
 

Assessment whether contractual cash flows are solely payments of principal and profit 

 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘Profit’ is defined as consideration for the time value of money and for the credit risk 

associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin. In assessing 

whether the contractual cash flows are solely payments of principal and profit, the Fund considers the 

contractual terms of the instrument. This includes assessing whether the financial asset contains a 

contractual term that could change the timing or amount of contractual cash flows such that it would not 

meet this condition. In making the assessment, the Fund considers: 
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6.      MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 
          Financial assets and liabilities (continued) 

 

- contingent events that would change the amount and timing of cash flows;  

- leverage features;  

- prepayment and extension terms;  

- terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse asset 

arrangements); and  

- features that modify consideration of the time value of money – e.g. periodical reset of interest rates. 

 

Classification of financial liabilities 

Financial liabilities are classified as measured at amortised cost unless it has designated liabilities at 

FVTPL. 

 

Recognition and initial measurement 

The Fund initially recognizes regular-way transactions in financial assets and financial liabilities at 

FVTPL on the trade date, which the date on which the Fund becomes a party to the contractual provisions 

of the instrument. Other financial assets and financial liabilities are recognized on the date on which they 

are originated. 
 

Financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, 

transaction costs that are directly attributable to its acquisition issue. 
 

Subsequent measurement 

Financial assets measured at FVTPL are subsequently measured at fair value. Net gains or losses 

including any foreign exchange gains and losses, are recognized in profit or loss in ‘gain/loss on 

investments, net’ in the statement of profit or loss and other comprehensive income. 
 

Financial assets measured at amortized cost are subsequently measured at amortized cost using effective 

interest method. Special commission income is recognised in ‘special commission income’, foreign 

exchange gains/losses are recognised in ‘foreign exchange gain/loss’ and impairment is recognised in 

‘impairment losses on financial instruments’ in the statement of profit or loss and other comprehensive 

income. Any gain or loss on derecognition is also recognised in profit or loss. 
 

Financial liabilities measured at amoritsed cost are subsequently measured at amortised cost using 

effective interest method. Special commission expense and foreign exchange gains and losses are 

recognised in the statement of profit or loss and other comprehensive income.  

 

The ‘amortized cost’ of a financial asset or financial liability is the amount at which the financial asset or 

financial liability is measured on initial recognition minus the principle repayments, plus or minus the 

cumulative amortizing using effective interest method of any difference between that initial amount and 

the maturity amount and, for financial assets, adjusted for any loss allowance. 
 

Derecognition 

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset 

expire, or it transfers the rights to receive the contractual cash flows in a transaction in  which 

substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the 

Fund neither transfers nor retains substantially all of the risks and rewards of ownership and does not 

retain control of the financial asset. 
 

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the 

carrying amount allocated to the portion of the asset that is derecognised) and the consideration received 

(including any new asset obtained less any new liability assumed) is recognized in statement of 

comprehensive income. Any interest in such transferred financial assets that is created or retained by the 

Fund is recognized as a separate asset or liability. 
 

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial 

position, but retains either all or substantially all of the risks and rewards of the transferred assets or a 

portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets 

are not derecognized.  
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6.        MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 
f) Financial assets and liabilities (continued) 

 

The Fund derecognize a financial liability when its contractual obligations are discharged or cancelled, or 

expire. 
  

Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 

financial position when, and only when, the Fund has legally enforceable right to offset the amounts and 

intends either to settle them on a net basis or to realize the asset and settle them liability simultaneously. 

 

Income and expenses are presented on a net basis for gain and losses from financial instruments at 

FVTPL and foreign exchange gains and losses. 

 
g)     Fair value measurement  

 

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date in the principle or, in its absence, the 

most advantageous market to which the Fund has access at that date. 
 

When available, the Fund measures the fair value of an instrument using the quoted prices in an active 

market for that instrument. A market is regarded as active if transactions for the asset or liability take 

place with sufficient frequency and volume to provide pricing information on an on-going basis. The 

Fund measures instruments quoted in an active market as per the official closing price in the related stock 

exchange where the instrument is traded. 

 

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximize the 

use of relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation 

technique incorporates all of the factors that market participants would take into account in pricing a 

transaction. 

 

The Fund recognizes transfers between levels of the fair value hierarchy as at the end of the reporting 

period during which the change has occurred. 

 
h)     Distributions to the Unitholders 

 

Distribution to the Unitholders is accounted for as a deduction from net assets (equity) attributable to the 

Unitholders. An interim dividend is recognized as a liability in the period in which it is irrevocably declared 

by the Fund Board. A final dividend is recognized as a liability in the period in which it is approved by the 

Fund Board. 
 
i)     Redeemable units 

 

The Fund classified financial instruments issued as financial liabilities or equity instruments in accordance 

with the substance of the contractual terms of the instruments. 

 

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual net 

assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable units 

provide investors with the right to require redemption for cash at a value proportionate to the investor’s share 

in the Fund net assets at each redemption date and also in the event of the Fund’s liquidation. 

 

Redeemable units are classified as equity as it meets all of the following conditions: 

 

- it entitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation; 

- it is in the class of instruments that is subordinate to all other classes of instruments; 

- all financial instruments in the class of instruments that is subordinate to all other classes of instruments 

have identical features; 

- the instrument does not include any other features that would require classification as a liability; and  
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6. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

 
i)            Redeemable units (continued) 

 

- the total expected cash flows attributable to the instrument over its life are based substantially on the profit 

or loss, the change in recognized net assets or the change in the fair value of the recognized and 

unrecognized net assets of the Fund over the life of the instrument. 

j)    Standards, interpretations and amendments thereof, adopted by the Fund  

Below amendments to accounting standards and interpretations became applicable for annual reporting 

periods commencing on or after 1 January 2024. The Fund Manager has assessed that the amendments have 

no significant impact on the Fund’s financial statements. 

 

Amendments to IAS 1 - Classification of liabilities as current or non-current and non-current liabilities 

with covenants 

Amendments to IAS 7 and IFRS 7 - Supplier finance arrangements 

Amendments to IFRS 16 - Lease liability in a sale and leaseback transaction 

k)    Standards, interpretations and amendments issued but not yet effective  

Standards issued but not yet effective are listed below. The Fund intends to adopt these standards when they 

become effective.  

 

 

Standards / Amendments 

 

 

Description 

Effective from periods 

beginning on or after the 

following date 

   

Amendments to IAS 21 Lack of exchangeability 1 January 2025 

   

IFRS 18 Presentation and Disclosure in Financial 

Statements 

 

1 January 2027 

IFRS 19 Disclosure Initiative – Subsidiaries 

without Public Accountability: 

Disclosures 

 

1 January 2027 

Amendments to IFRS 9 and 

IFRS 7 

Classification and Measurement of 

Financial Instruments 

 

1 January 2026 

Amendments to IFRS 10 and 

IAS 28 

Sale or contribution of assets 

between investor and its 

associate or joint venture 

Effective date deferred 

indefinitely 

 

7. CASH AND CASH EQUIVALENTS 

 

Note 
31 December 

2024 

31 December 

2023 
    

Cash at Bank  (a) 62,813,774 12,646,384 
Short-term Murabaha placements having original 
maturity of three months or less  (b) 400,625,218 -- 

Total  463,438,992 12,646,384 

 

a) This represents balances held with local banks having short-term ratings of “F2” and long-term ratings 

of “BBB+” respectively.  

 

b) This represents short-term Murabaha contracts with a local bank carrying profit rate ranging from of 

4.5% to 6.4% (31 December 2023: Nil) per annum. As at 31 December 2024, this amount includes 

accrued profit amounting to SAR 0.32 million (31 December 2023: Nil) 
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8. INVESTMENTS 

  

Note 
31 December 

2024 

31 December 

2023 
Investment measured at FVTPL:    

- Equity securities 11(a) 3,472,226,168 1,495,822,745 

- Units of mutual funds  32,820,296 4,240,668 

Total  3,505,046,464 1,500,063,413 

 

8.1 Below are the details of gain on investments measured at FVTPL:  

 31 December 

2024 

31 December 
2023 

   

Realized gain on investments measured at FVTPL, net 168,113,281 77,805,469 

Unrealized gain on investments measured at FVTPL, net 147,388,352 270,928,937 
 315,501,633 348,734,406 

  

9. RELATED PARTY TRANSACTIONS AND BALANCES 

 

The related parties of the Fund include the Fund Manager, the Fund Board and other funds managed by the 

Fund Manager. In the ordinary course of its activities, the Fund transacts business with the Fund Manager. 

 

In addition to transactions disclosed elsewhere in these financial statements, the Fund entered into the 

following transactions with the related parties during the year. These transactions were carried out on the 

basis of approved terms and conditions of the Fund.  

 

Related party 

Nature of 

relationship Nature of transactions 

For the year ended  

31 December 

   2024 2023 

Jadwa Investment 

Company 

The Fund 

Manager Management fees 55,371,291 20,750,009 
     

The Fund Board The Fund Board 
Meeting Fee 

(Independent members) 14,667 16,000 

Nafaqah waqf 

Fund  

A fund managed 

by the Fund 

Manager Subscriptions  6,837,735 5,954,393 

 

Balances arising from above transactions with related parties are as follows: 
 

Related party 

Nature of 

relationship Nature of balances 

31 December 

2024 

31 December 

2023 
     

Jadwa Investment 

Company 

The Fund 

Manager Management fee payable 18,967,891 4,471,642 

     

The units in issue as at 31 December 2024 includes 61,615 Units (31 December 2023: 45,744 units) held 

by the Nafaqah Waqf Fund (a fund managed by the Fund Manager). The Unitholders’ account as at 31 

December 2024 include 62,234 units (31 December 2023:  Nil) held by the Fund Manager. 
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10. CLASSIFICATION OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES 

 

The table below sets out the classification of the carrying amounts of the Fund’s financial assets and 

financial liabilities into categories of financial instruments: 

 

 

31 December 2024 Amortized cost FVTPL 

Financial assets   

Cash and cash equivalents 463,438,992 -- 

Advance for investment 68,975,485 -- 

Investments    -- 3,505,046,464 

Total financial assets 532,414,477 3,505,046,464 

   

Financial liabilities   

Management fee payable 18,967,891 -- 

Accrued expenses and other liabilities 1,508,338 -- 

Total financial liabilities 20,476,229 -- 

 

31 December 2023 Amortized cost FVTPL 

Financial assets   

Cash and cash equivalents 12,646,384 -- 

Investments -- 1,500,063,413 

Dividend receivable 1,772,015   -- 

Total financial assets  14,418,399 1,500,063,413 

   

Financial liabilities   

Management fee payable 4,471,642 -- 

Accrued expenses and other liabilities 560,078 -- 

Total financial liabilities 5,031,720 -- 

 

11.     FINANCIAL RISK MANAGEMENT 

 

The Fund has exposure to the following risks from financial instruments: 

 
a) market risk; 
b) credit risk; 
c) liquidity risks; and 
d) operational risk. 

 

The Fund primarily aims to invest in a diversified portfolio consisting of listed equities in Saudi markets. 

The nature and extent of the financial instruments outstanding at the Statement of Financial Position date 

and the risk management policies employed by the Fund are discussed below. The Fund Manager has 

been given discretionary authority to manage the assets in line with the Fund’s investment objectives. 

Compliance with target asset allocations as per the terms and conditions is monitored by the portfolio 

management team on a regular basis. 

 

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; 

these methods are explained below. 
 

a) Market risk 

 

‘Market Risk’ is the risk that changes in market prices – such as commission rates, foreign exchange rates 

and equity prices – will affect the Fund’s income or the fair value of its holdings in financial instruments. 

 

The Fund’s strategy for the management of market risk is driven by the Fund’s investment objective as 

per the Fund’s terms and conditions.  

 

The Fund’s market risk is managed by the Fund Manager in accordance with the policies and procedures 

in place. The Fund’s market positions are monitored on a daily basis by the portfolio management team.  
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11.     FINANCIAL RISK MANAGEMENT (CONTINUED) 

a) Market risk (continued) 

ii. Foreign currency risk 

Foreign currency risk arises as the value of future transactions, recognized monetary assets and monetary 

liabilities denominated in other currencies fluctuate due to changes in foreign exchange rates. 

 

The Fund primarily transacts in SAR, which is the functional currency of the Fund and accordingly does 

not have exposure to currency risk. 
 
iii. Special commission rate risk 

Special commission rate risk is the risk that the value of the future cash flows of a financial instrument or 

fair values of fixed coupon financial instruments will fluctuate due to changes in market commission 

rates. The Fund is not subject to any special commission rate risk as at 31 December 2024, as all 

Murabaha  placements are measured at amortized cost with fixed rates. 

 

iv. Other price risk 

Other price risk’ is the risk that the fair value of the financial instrument will fluctuate as a result of 

changes in market prices (other than those arising from commission rate risk or currency risk), whether 

caused by factors specific to an individual investment or its issuer or factors affecting all instruments 

traded in the market. 
 

The Fund Manager continuously monitors the (potential) determinants of the value of the securities held 

and the total portfolio value. As such, risk management is an integral part of investment management 

which comprises security selection and portfolio construction. The exposures in various stocks, and 

economic sectors are frequently monitored, measured and managed against the norms which have been 

defined for those exposures. 
 

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for 

which prices in the future are uncertain. The Fund’s policy is to manage price risk through diversification 

and selection of securities within specified limits set by the Fund’s terms and conditions. A summary 

analysis of investments by nature is presented below. All of the Fund’s equity investments are publicly 

traded and overall market position is monitored on a daily basis by the Fund Manager and it is reviewed 

on quarterly basis by the portfolio management team.  
 

The Fund also manages its exposure to price risk by analyzing the investment portfolio by economic 
sector. The Fund’s policy is to concentrate the investment portfolio in sectors where the Fund Manager 
believes the Fund can maximize the returns derived for the level of risk to which the Fund is exposed. 
The table below is a summary of the significant economic sector concentrations within the equity 
securities portfolio. 

 31 December 2024 

      

Economic sectors Cost 

 

 

Fair value 

 % of Fair value 

to total equity 

investment 

Banks 790,653,537  908,215,774  26.16 

Materials 567,881,036  505,627,710  14.56 

Energy 444,218,274  441,979,114  12.73 

Food and Beverages 248,541,859  285,339,350  8.22 

Telecommunication Services 230,781,715  251,232,976  7.24 

Real Estate Management and Development 144,363,333  206,216,824  5.94 

Consumer Services 81,669,027  141,466,766  4.07 

Capital Goods 90,899,632  138,301,845  3.98 

Software and Services 32,754,969  137,144,805  3.95 

Commercial and Professional Service 102,754,659  115,279,752  3.32 

Utilities 59,544,879  112,469,504  3.24 

Pharma, Biotech and Life Science 59,199,445  73,335,595  2.11 

Health Care Equipment and Service 30,775,104  57,855,764  1.67 

Consumer Staples Distribution and Retail 36,607,993  37,292,258  1.07 

Insurance 21,755,827  36,094,590  1.04 

Real Estate Investment Trusts 15,193,593  14,210,189  0.41 

Household and Personal Products 6,543,528  10,163,352  0.29 

 Total 2,964,138,410  3,472,226,168  100.00 
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11.     FINANCIAL RISK MANAGEMENT (CONTINUED) 

a) Market risk (continued) 

 

 31 December 2023 

      

Economic sectors Cost 

 

 

Fair value 

 % of Fair 

value to total 

equity 

investment 

      

 Banks   245,198,386    305,490,318   20.42 

 Energy   221,043,862    249,559,163   16.68 

 Materials   225,763,045    216,051,739   14.44 

 Consumer Services   49,845,631    85,472,458   5.71 

 Real Estate Management and Development   71,219,488    78,045,852   5.22 

 Software Services   20,772,875    75,288,885   5.03 

 Utilities   52,679,277    69,830,084   4.67 

 Transportation   33,063,308    60,636,859   4.05 

 Food and Beverages   24,671,445    59,551,439   3.98 

 Telecommunication Services   43,802,748    53,191,439   3.56 

 Commercial and Professional Service   35,883,328    52,253,256   3.49 

 Media and Entertainment   25,641,420    49,014,572   3.28 

 Health Care Equipment and Service   11,141,235    45,720,176   3.06 

 Capital Goods   29,212,842    37,187,017   2.49 

 Insurance   10,260,472    25,695,067   1.72 

 Real Estate Investment Trusts   15,193,594    18,890,529   1.26 

 Food and Beverages   11,566,743    13,943,892   0.94 

 Total 1,126,959,699  1,495,822,745  100.00 

 

The table below sets out the effect on net asset (equity) attributable to the Unitholders of a reasonably 

possible weakening / strengthening in the individual equity market prices of 1% at reporting date. The 

estimate is made on an individual investment basis. The analysis assumes that all other variables, in 

particular commission, remain constant. 

 

 

31 December 2024 31 December 2023 

 

% SAR % SAR 

     
Effect on net assets (equity) attributable 

to the Unitholders ±0.86 ± 34,722,262 ± 0.99 ± 14,958,227 

 

b) Credit risk 

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or 

commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. It arises 

principally from cash and cash equivalents and dividend receivable (if any). For risk management 

reporting purposes, the Fund considers and aggregates all elements of credit risk exposure such as 

individual obligor default risk, counter party risk and sector risk etc. The Fund’s policy over credit risk is 

to minimize its exposure to counterparties with perceived higher risk of default by dealing only with 

counterparties that meet the certain credit standards. 
 

The Fund’s credit risk is monitored on a regular basis by portfolio management team to ensure it is in line 

with the investment guidelines of the Fund. The table below shows the maximum exposure to credit risk 

for the component of the statement of financial position: 

 

31 December 

2024 

31 December 

2023 

Cash and cash equivalents 463,438,992 12,646,384 

Advance for investment 68,975,485 -- 

Dividend receivable -- 1,772,015 

Total exposure to credit risk 532,414,477 14,418,399 
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11.    FINANCIAL RISK MANAGEMENT (CONTINUED) 

b)        Credit risk (continued) 

 

The Fund does not have a formal internal grading mechanism. Credit risk is managed and controlled by 

monitoring credit exposures, limiting transactions with specific counterparties and continually assessing 

the creditworthiness of counterparties. Credit risks are generally managed on the basis of external credit 

ratings of the counterparties. Cash and cash equivalents are maintained with banks having sound credit 

ratings. Hence no impairment allowance is recorded in these financial statements. 

 

c) Liquidity risk  

‘Liquidity risk’ is the risk that the fund may not be able to generate sufficient cash resources to settle its 

obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 

 

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi 

business day and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholders’ 

redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that 

sufficient funds are available to meet any commitments as they arise, either through new subscriptions or 

liquidation of the investment portfolio. As at 31 December 2024 the remaining contractual maturity of 

Murabaha placements ranging from 1 month to 3 month. (31 December 2023: Nil) 

 

c) Operational risk 

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the 

processes, technology and infrastructure supporting the Fund’s activities either internally or externally at 

the Fund’s service provider and from external factors other than credit, liquidity, currency and market 

risks such as those arising from the legal and regulatory requirements.  

 

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and 

damage to its reputation with achieving its investment objective of generating returns to unitholders.  

 

The primary responsibility for the development and implementation of control over operational risks rests 

with the Risk Management Team. This responsibility is supported by the development of overall standard 

for the management of operational risk, which encompasses the controls and processes at the service 

providers and the establishment of service levels with the service providers, in the following areas: 

 

- documentation of controls and procedures; 

- requirements for: 

o appropriate segregation of duties between various functions, roles and responsibilities; 

o reconciliation and monitoring of transactions; and 

o periodic assessment of operational risks faced. 

- the adequacy of controls and procedures to address the risks identified;  

- compliance with regulatory and other legal requirements; 

- development of contingency plans; 

- training and professional development; 

- ethical and business standards; and 

- risk mitigation, including insurance if this is effective. 

 

12.     FAIR VALUE MEASUREMENT 

 

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the 

inputs used in making the measurements. 

 

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments. 

 

Level 2: Inputs other than quoted prices included within level 1 that are observable either directly (i.e., as 

prices) or indirectly (i.e., derived from prices). This category includes instruments valued using: quoted 

market prices in active markets for similar instruments; quoted prices for identical or similar instruments 

in markets that are considered less then active; or other valuation techniques in which all significant 

inputs are directly or indirectly observable from market data. 
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12. FAIR VALUE MEASUREMENT (CONTINUED) 

 

Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation 

technique includes inputs that are not observable, and the unobservable inputs have a significant effect on 

the instrument’s valuation.  

 

The Fund determines fair values of equity securities that are actively traded on an approved stock 

exchange at their last reported prices. To the extent that equity securities are actively traded and valuation 

adjustments are not applied, they are categorized in level 1 of the fair value hierarchy; hence the Fund’s 

investment measured at FVTPL have been categorized in level 1 of the fair value hierarchy. 

 

Carrying amounts and fair value 

The table below analyses financial instruments measured at fair value at the reporting date by the level in 

the fair value hierarchy into which the fair value measurement is categorized. The amounts are based on 

the values recognized in the statement of financial position. All fair value measurements below are 

recurring. 

 

31 December 2024 

 

Carrying Fair value 

 

amount Level 1 Level 2 Level 3 Total 

      Investments  3,505,046,464 3,472,226,168 32,820,296 -- 3,505,046,464 

 

 

31 December 2023 

 
Carrying 

amount 

Fair value 

 

Level 1 Level 2 Level 3 Total 

      Investments  1,500,063,413 1,495,822,745 4,240,668 -- 1,500,063,413 

 

During the year, there were no transfers between the fair value hierarchy.  

 

Other financial instruments such as cash and cash equivalents, dividend receivable, management fees 

payable, accrued expenses and other liabilities are short-term financial assets and financial liabilities 

whose carrying amounts are approximate to their fair value due to their short-term nature. Cash and cash 

equivalents are classified under level 1, while the remaining financial assets and liabilities are classified 

under level 3. 

 

13.     EVENTS AFTER THE END OF THE REPORTING PERIOD 

 

There is no event subsequent to the statement of financial position date which require adjustment of or 

disclosure in the financial statement or notes thereto. 

 

14.     CHANGE IN CLASSIFICATION 

 

During the year, the Fund reclassified the value added tax payable on the management fee from accrued 

expenses and other liabilities to Management Fee Payable for better presentation. Comparative amounts in 

the statement of financial position and statement of profit or loss and other comprehensive income have 

been reclassified accordingly to ensure consistency with the current year presentation. 

 

15. LAST VALUATION DAY  

 

The last valuation day for the purpose of preparation of these financial statements was 31 December 2024 

(2023: 31 December 2023). 

 

16. APPROVAL OF THE FINANCIAL STATEMENTS  

 
These financial statements were authorized for issue by the Fund Board on 23 Ramadan 1446H 
(corresponding to 23 March 2025).  




