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To the Unitholders of Jadwa Saudi Equity Fund

Introduction 

We have reviewed the accompanying 30 June 2022 condensed interim financial statements of Jadwa 
Saudi Equity Fund 
comprises: 

the condensed interim statement of financial position as at 30 June 2022;
the condensed interim statement of comprehensive income for the six-month period ended 30 June 
2022;

the condensed interim statement of changes in net assets (equity) attributable to the Unitholders for the 
six-month period ended 30 June 2022;

the condensed interim statement of cash flows for the six-month period ended 30 June 2022; and 

the notes to the condensed interim financial statements.

The Fund Manager is responsible for the preparation and presentation of these condensed interim financial 

Saudi Arabia and to comply with the applicable provisions of the Investment Funds Regulations issued by 

responsibility is to express a conclusion on these condensed interim financial statements based on our 
review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, 

endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30 
June 2022 condensed interim financial statements of Jadwa Saudi Equity Fund are not prepared, in all 

of Saudi Arabia. 

KPMG Professional Services 

Hani Hamzah A. Bedairi 
License No. 460 

Date: 20 Muharram 1444H  
Corresponding to: 18 August 2022

KPMG Professional Services 
Riyadh Front, Airport Road
P. O. Box 92876 
Riyadh 11663 
Kingdom of Saudi Arabia  
Commercial Registration No. 1010425494 

Headquarters in Riyadh 
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 Notes 
30 June  

2022  

31 December 
2021 

 (Unaudited)  (Audited) 
ASSETS    
Cash and cash equivalents 7 11,493,132  50,802,148 
Investments 8 667,859,107  586,374,078 
Dividend receivable 324,921  -- 
Total assets  679,677,160  637,176,226 

     
LIABILITIES     
Management fee payable  1(c), 10 1,004,718   2,765,059  
Accrued expenses and other liabilities  260,585  689,299 
Total liabilities 1,265,303  3,454,358 
Net assets (equity) attributable to the Unitholders (SAR) 678,411,857  633,721,868 
    
Units in issuance (numbers)    
Class A 690,197.85  669,509.64  

Class B 677,592.90  647,093.26 

Class C 38,113.79  44,742.61 

    

Net assets (equity) attributable to each unit (SAR)    
Class A 279.3317  270.2826  

Class B 700.7041   680.7168  

Class C 284.0341  274.4098 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes (1) to (14) form an integral part of these condensed interim financial 
statements.
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For the six-month period 

ended 30 June  

 Notes 2022 
 

2021 

   
 

 
Gain on investments, net 9 17,949,813  127,234,156 
Dividend income   9,027,692  7,071,365 
Total revenue  26,977,505   134,305,521 
     
Management fee 1(c), 10 (6,291,600)  (4,070,578) 
Other operating expenses  (1,488,729)  (1,017,309) 
Fund Board fee  10 (7,935)  (7,935) 
Total operating expenses   (7,788,264)  (5,095,822) 
     
Net profit for the period  19,189,241  129,209,699 
     
Other comprehensive income for the period   --  -- 
     
Total comprehensive income for the period  19,189,241  129,209,699 
     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 

The accompanying notes (1) to (14) form an integral part of these condensed interim financial 
statements.
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For the six-month period  

ended 30 June 

 2022 
 

2021 
Net assets (equity) attributable to the Unitholders at 
beginning of the period 633,721,868  460,315,441 
    
Net profit for the period 19,189,241  129,209,699 

    
Contributions and redemptions by the Unitholders   
Proceeds from issuance of units:    
- Class A      40,000,000  70,000,000 
- Class B 88,440,786  42,202,429 
- Class C 1,264,500  1,494,200 
 129,705,286  113,696,629 

Payments against redemption of units:    

- Class A     (34,290,213)  (105,518,975) 
- Class B     (66,581,159)  (26,823,814) 
- Class C      (3,333,166)  (654,036) 
 (104,204,538)  (132,996,825) 
    
Net contributions by the Unitholders 25,500,748  (19,300,196)  
    
Net assets (equity) attributable to the Unitholders 678,411,857  570,224,944 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes (1) to (14) form an integral part of these condensed interim financial 

statements.
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Units transactions (numbers) For the six-month period ended 30 June  
 2022  2021 
Units in issuance  Class A Class B Class C Total  Class A Class B Class C Total 
Units in issuance at the 
beginning of the period 669,509.64 647,093.25 44,742.60 1,361,345.49  1,092,068.18 482,090.33  32,734.81  1,606,893.32 
          
Units issued 133,895.42 117,308.98 4,049.90 255,254.30  308,883.27 73,110.60 6,125.45 388,119.32 
          
Units redeemed  (113,207.21) (86,809.33) (10,678.71) (210,695.25)  (464,798.94) (48,237.11) (2,969.47) (516,005.52) 
          
Units in issuance at end of the 
period 690,197.85 677,592.90 38,113.79 1,405,904.54  936,152.51 506,963.82 35,890.79 1,479,007.12 
          
          

 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes (1) to (14) form an integral part of these condensed interim financial 
statements.
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 For the six-month period ended 

30 June  
 Notes 2022 

 
2021 

  
Cash flows from operating activities     
Net profit for the period  19,189,241  129,209,699  

Adjustments for:     
Dividend income  (9,027,692)   (7,071,365) 
Gain on investments, net  9 (17,949,813)   (127,234,156) 

  (7,788,264)   (5,095,822) 
Net changes in operating assets and liabilities     
Purchase of investments  (328,946,719)   (119,986,890) 
Proceeds from sale of investments  265,411,503   122,581,555  
Management fee payable   (1,760,341)   133,632  
Accrued expenses and other liabilities   (428,714)  21,957 
Cash used in generated from operations  (73,512,535)  (2,345,568) 
Dividend received  8,702,771   6,316,975  
Net cash (used in) / generated from operating 
activities 

 (64,809,764)   3,971,407  

     
Cash flows from financing activities     
Proceeds from issuance of units  129,705,286   113,696,629  
Payment made against redemption of the units  (104,204,538)   (132,996,825) 
Net cash generated from / (used in) financing 
activities 

 
25,500,748   (19,300,196) 

     
Net decrease in cash and cash equivalents  (39,309,016)   (15,328,789) 
Cash and cash equivalents at the beginning of the period 7 50,802,148   36,108,832  
Cash and cash equivalents at the end of the period  11,493,132   20,780,043  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 

The accompanying notes (1) to (14) form an integral part of these condensed interim financial 
statements.
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1. GENERAL INFORMATION 
 

(a) 

establishment of the Fund was granted in its letter number 443 dated Jumad Awal 9, 1428 H 
(corresponding to 26 May 2007).  

 
The Fund aims to provide investors with long-term capital appreciation by investing in Saudi 
equities listed on the Saudi stock market which are compliant with the Shariah standards 
approved by the Fund Manage
 
In dealing with the Unitholders, the Fund Manager considers the Fund as an independent 
accounting unit. Accordingly, the Fund Manager prepares separate financial statements for  the 
Fund. 
 

May 2016), and 17 Rajab 1442 H (corresponding to 1 March 2021), detailing requirements for 
all funds within the Kingdom of Saudi Arabia. The Fund commenced its operations on 31 
December 2007. 

  
(b) The management of the Fund is the responsibility of the Fund Manager. However, in accordance 

or more of the financial institutions in the Kingdom of Saudi Arabia and overseas. The Fund 
Manager of the Fund is Jadwa Investment Company and administrator and custodian of the 
Fund is HSBC Saudi Arabia. 

 
c) The Fund Manager charges the Fund a management fee of 1.25%, 1.95% and 0.98% of the net 

assets (equity) value of Class A, Class B and Class C units respectively at each valuation day. In 
addition, the Fund Manager has the right to collectively charge the Fund all other expenses 
related to the management of the Fund, including but not limited to audit fee and legal  charges 

 
Furthermore, the Fund Manager may charge investor a subscription fee for a percentage not to 
exceed 3% of the subscribed amount. Subscription fee is not included in these financial 
statements. 
 

2. BASIS OF ACCOUNTING  
 

These condensed interim financial statements are prepared in accordance with International 
ngdom 

of Saudi Arabia and to comply with the applicable provisions of the Investment Fund 

and the Information Memorandum.  
 
These condensed interim financial statements do not include all the information and disclosures 
required in the annual audited financial statements, and should be read in conjunction with the 
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3. BASIS OF MEASUREMENT  
 

These condensed interim financial statements have been prepared on a historical cost 
convention, except for investments which are carried at fair value, using accrual basis of 
accounting and the going concern concept. 
 
The Fund does not have a clearly identifiable operating cycle and therefore does not present 
current and non-current assets and liabilities separately in the condensed interim statement of 
financial position. Instead, assets and liabilities are presented in order of their liquidity. 
 

4. FUNCTIONAL AND PRESENTATION CURRENCY  
 

unless otherwise indicated. 
 
5. USE OF JUDGMENTS AND ESTIMATES 
 

In preparing these condensed interim financial statements, management has made judgments, 
estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognized prospectively. 

 
6. SIGNIFICANT ACCOUNTING POLICIES 
 

The principal accounting policies applied in the preparation of these condensed interim financial 
statements are consistent with those used in the preparation of the annual audited financial 
statements for the year ended 31 December 2021. A number of new standards and regulations 

statements. 
 
A number of new standards and amendments to standards are effective for annual periods 
beginning after 1 January 2022 and earlier application is permitted; however, the Fund has not 
early adopted any of the forthcoming new or amended standards in preparing these condensed 
interim financial statements. 

 
7. CASH AND CASH EQUIVALENTS 
 

These comprise of balances held mainly with custodian under omnibus account with a local 
bank having an investment grade credit rating. Cash and cash equivalents also include balances 
against transactions awaiting settlement. 
 

8. INVESTMENTS 
 

This represents investment in equity securities of companies listed in the Kingdom of Saudi 
Arabia and regional markets. 
 
The composition of investments in equity securities measured at fair value through profit or loss 
by industry sector is summarized below: 
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8. INVESTMENTS (CONTINUED) 
 

 30 June 2022  31 December 2021 
 (Unaudited)  (Audited) 
        

Economic sectors  Cost Fair value 

% of 
fair 

value  Cost Fair value 

% of 
fair 

value 
        

Energy  149,976,633 162,780,425 24.37  64,264,227  71,982,032  12.28 
Materials  138,021,029 135,765,232 20.33  92,181,508  124,898,297  21.30 
Banks  61,292,768 108,889,058 16.30  51,965,893  107,190,480  18.28 
Health care equipment 
and services  16,875,456 51,182,490 7.66  17,351,736  43,573,841 7.43 
Media  17,633,165 43,916,612 6.58  20,220,104  52,556,094 8.96 
Software & Services  17,941,691 29,796,365 4.46  8,716,475  10,863,845 1.85 
Insurance  15,350,094 22,484,164 3.37  11,708,892  16,005,703 2.73 
Food and beverages  11,415,759 17,675,702 2.65  28,562,517  32,735,310 5.58 
Real estate investment 
trusts  14,984,414 16,336,488 2.45  19,884,287  27,755,873  4.73 
Telecommunication 
services  17,915,521 16,104,655 2.41  9,801,971  11,004,972  1.88 
Consumer services  10,518,272 15,924,975 2.38  4,602,728  9,516,120 1.62 
Commercial and 
professional services  18,790,756 15,342,520 2.30  18,790,755  16,692,490  2.85 
Utilities  13,173,962 13,362,357 2.00  9,485,538  12,753,368  2.17 
Capital goods  12,509,873 9,716,195 1.45  16,479,176  15,698,155  2.68 
Retailing  8,634,300 8,581,869 1.29  11,340,768  14,072,913  2.40 
Food and staples 
retailing  -- -- --  10,142,734  12,318,748  2.10 
Diversified Financials  -- -- --  5,638,815  6,755,837 1.15 

Total 525,033,693 667,859,107 100.00  401,138,124 586,374,078 100.00 
  

9. GAIN  ON INVESTMENTS, NET  
 

 For the six-month period 
ended 30 June 

 2022  2021 
    

Realized gain, net 60,360,353  41,330,101 
Unrealized (loss) / gain, net (42,410,540)  85,904,055 

 17,949,813  127,234,156   
 
10. RELATED PARTY TRANSACTIONS AND BALANCES 
 

The related parties of the Fund include the Fund Manager and other funds managed by the Fund 
Manager In the ordinary course of its activities, the Fund transacts business with the Fund 
Manager. 
 
In addition to transactions disclosed elsewhere in these condensed interim financial statements,  
the Fund entered into the following transactions with related parties during the period. These 
transactions were carried out on the basis of approved terms and conditions of the Fund. 
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10. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 
 

Related party 
Nature of 

relationship Nature of transaction 
For the six-month 

period ended 30 June 
   2022 2021 
     

Jadwa Investment 
Company 

The Fund 
Manager Management fee  6,291,600 -- 

The Fund Board The Fund Board The Fund Board fee 
(independent member) 

  7,935   7,935  

Jadwa Conservative 
Fund For Social 
Development 

A fund managed 
by the Fund 
Manager 

Purchas of investment 1,000,000 -- 

 
Balances arising from above transactions with related parties are as follows: 
 

Related party 
Nature of 

relationship Nature of balance 
30 June 

2022 
31 December 

2021 
   (Unaudited) (Audited) 

  
  

 

Jadwa Investment 
Company 

The Fund Manager Management fee 
payable 1,004,718 2,765,059 

   
  

 

held by Jadwa Conservative Fund for Social Development. 
 
11. LAST VALUATION DAY  
 

following business day. The last valuation day for the purpose of preparation of these condensed 
interim financial statements was 30 June 2022 (2021: 31 December 2021). 

 
12. FAIR VALUE MEASUREMENT 
 

The Fund measures fair values using the following fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. 
 
Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical 
instruments. 
 
Level 2: Inputs other than quoted prices included within Level 1 that are observable either 
directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes 
instruments valued using: quoted market prices in active markets for similar instruments; quoted 
prices for identical or similar instruments in markets that are considered less than active; or 
other valuation techniques in which all significant inputs are directly or indirectly observable 
from market data. 

 
Level 3: Inputs that are unobservable. This category includes all instruments for which the 
valuation technique includes inputs not based on observable data and the unobservable inputs 

are valued based on quoted prices for similar instruments but for which significant unobservable 
adjustments or assumptions are required to reflect differences between the instruments. 
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12. FAIR VALUE MEASUREMENT (CONTINUED) 
 
The Fund values equity securities that are traded on an approved stock exchange at their last 
reported prices. To the extent that equity securities are actively traded and valuation adjustments 
are not applied, they are categorized in Level 1 of the fair value hierarchy, hence the Fund’s 
assets recorded at fair value have been categorized based on fair value hierarchy Level 1. 
 
The table below analyses financial instruments measured at fair value at the reporting date by 
the level in the fair value hierarchy into which the fair value measurement is categorized. The 
amounts are based on the values recognized in the condensed interim statement of financial 
position. All fair value measurements below are recurring. 
 

 30 June 2022 (Unaudited) 

 Carrying 
amount 

Fair value 

Financial assets at fair value Level 1 Level 2 Level 3 Total 

      

Investments 667,859,107 667,859,107 -- -- 667,859,107 
 
 
 

 31 December 2021 (Audited) 

 Carrying 
amount 

Fair value 

Financial assets at fair value Level 1 Level 2 Level 3 Total 

Investments 586,374,078 586,374,078 -- -- 586,374,078 

 
For the period / year ended 30 June 2022 and 31 December 2021 respectively, there were no 
transfers between levels.  
 
The fund has classified cash and cash equivalents as level 1 as per the fair value hierarchy. For 
financial assets and liabilities carried at amortized cost, their carrying values are a reasonable 
approximation of fair value and are classified as level 3. 

 
13. EVENTS AFTER THE END OF THE REPORTING PERIOD 
 

There are no events subsequent to the condensed interim statement of financial position date 
which require adjustments of or disclosure in the financial statements or notes thereto. 
 

14. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS  
 

These condensed interim financial statements were authorized for issue by the Fund Manager on 
20 Muharram 1444H (corresponding to 18 August 2022). 


