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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Arab Markets Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve long-term capital growth, by investing in
securities in the Arab stock markets accordance with the Shariah
guidelines issued by the Fund Shariah Committee.

¢ Investment Policies and Practices:
The Fund invests mainly in the shares of listed companies in
the Arab stock markets, including Initial public offerings, right
issues, and Exchange Traded Funds (ETFs) licensed by the
Capital Market Authority and/or official Authority in the Arab
countries. In addition, the Fund may invest in real estate
investment traded funds (REITs), shares of companies listed
on the Saudi Parallel Market (Nomu), including initial public
offerings and right issues. The fund may also invest in
investment funds that invest in Arab countries. The Fund can
invest in sukuk, money market deals, or Shariah-compliant
money market funds.

3) Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No income or
dividends will be distributed to Unitholders.

4) The fund’s reports are available upon request free of charge.

5) The fund’s benchmark and the service provider’s website (if any)

S&P Pan Arab Composite Shariah Index (TR)
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B) Fund Performance

1) A comparative table covering the last three financial years/or
since inception, highlighting:
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Year 2025 2024 2023 !
NAV* 64,519,413 76,566,762 74,634,606 * B9diuall d}pi dod ‘3&0
5 guiuall i dosd 3
NAV per Unit* 47.37 49.60 48.46 S Bguiall dgel da Slo
dd>9
Highest Price per Unit* 53.16 51.73 48.46 *Bu>g yruw elni
Lowest Price per Unit * 46.38 45.14 38.62 *Bug yauw I
Number of Units 1,362,107 1,543,758 1,540,113 Gld>gll sue
Income Distribution Per Unit N/A N/A N/A Bl JSU de)gall ZLyYI dayd
Fees & Expense Ratio 2.59% 2.73% 2.80% Ol panlly pgesl duwd
Percentage of borrowed assets Had Jloor) o0 o il J ol o
from the total asset value, the e R a
: . . N/A N/A N/A Eoly  PLSH Bueg  «Jgedl
period of their exposure period - (kg Of) Bl
and due date (if any) L
*In Saudi Riyal S9! JuJb*

2) A performance record that covers the following:
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The total return for the fund compared to the benchmark for 1
year, 3 years, 5 years and since inception:
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. Since Inception 5 Years 3 Years 1Year .
P " |
Period ww‘ RV9) 0‘3.7..“4 5 Olju'wa 3 Lw °JwJ
Return% 11.25 12.05 5.83 -4.5 %B9duall Jile
Benchmark% 4.48 6.88 5.26 -1.89 %y §odl L3l
The annual total return for the fund compared to the benchmark Glde Fodal Goiwdl JlzYl Ll o
for the last 10 years/ or since inception: Je o faupl)l Olguw dall &5l
:W‘LU‘
Year 2025 2024 2023 2022 2021 2020 2019 2018 2017 2016 Al
Return% -4.5 235 2127 283 4492 1289 874 8.08 0.87 -2.21 %d9Huall Lile
Benchmark% -1.89 582 1233 -886 31.19 5.05 8.62 1136 1.18 4.47 % 5= §oll S3le
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c. Actual fees and fund expenses paid by the investment fund during
the year as a percentage of average Net Asset Value:

G Slailly OYgeally Olusdl blde
Dgin LS plall Hlde e Bgdiuall Lghess
1B9vuall Jguol dasd Jlo Jawgio oy

Fees and Expenses Juy il % Aigioll Al OBy yaelly pgeuyll
SAR‘000 -
Management Fees 1,368 1.95% 8ylaYl Oladl
VAT on Management Fees 205 0.29% ByloYl Qlail e d8laoll dagdll do pp
Custodian Fees 122 0.17% adodll 0 gu)
Auditor Fees 26 0.04% Ol azlye Cladl
Fund Admin Expenses 47 0.07% 4yl Oldes)l Caybae
CMA Fees 8 0.01% Al Ggudl i pguny
Independent Fund Board Bakuall B3] ks slasi BB
) 5 0.01% -
Remunerations Oldiced!
Other Fees 22 0.03% Sy caylae
E 3guall Sloghne i

Tadawul Fees 6 0.01% B30 e Soball Sloghae A3 p5e

Jolws
Shariah Committee Fees 8 0.01% e 2l Lol Oleus Ol
Total Fees and Expenses 1,817 2.59% ybaclly pgwydl & goxe

3) Material Changes

There were no material changes that occurred during the period that
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affected the performance of the fund.

Economic Outlook:

—  Crude oil prices averaged $68 per barrel in 2025, a 15% decrease
compared to the 2024 average. Oil prices traded within a wide range
throughout the year, peaking at $82 per barrel during first quarter
of 2025 and falling to a low of $59 per barrel. However, oil prices
began to weaken in the second quarter due to investor concerns
about the demand outlook, economic conditions, and supply levels.
The year closed at $61 per barrel, a decline of 18% compared to

2024 closing price.

—  The Saudi market witnessed multiple IPOs during the period, with
15 companies listing on the main market in 2025, raising over SAR
15 billion. Additionally, the Nomu Parallel Market saw around 23
IPOs with a total value exceeding SAR 1.2 billion.

— The Kingdom’s economic performance during FY25 was positively
driven by growth in non-oil GDP and pick-up in oil production

volumes that is expected expand the overall GDP by 4.4%. However,
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ple yaw hawgies dlie %15 o8 (plasib |, 2025
plal sl daly @Bl (§ cIglts Jaaidl Hlawd <2024
JoIl o)l s (3 Jeenll ;Y93 82 dad) lglguogr lldg
Jrald HY95 59 ¢l gao99 2025 Adledl il I
Ao pladl o GBI o)l § camy Ty Jadidl pa oS0
oLadyl glagdl Cllall GUT Jus o palivnll 316
Jeonld BSoyel 5995 61 wis pladl 3l . oyall @mg
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lower oil prices will result into a budget deficit of 5.3% of GDP,
compared to last year’s 2.5% deficit. Oil output reached 10 min
BBIl/day during 2025.

— The Kingdom’s PMI averaged 57.7 points for the year, compared to
2024 average of 56.5 points, increasing by 1.20 points.

— The US Federal Reserve continued to lower interest rates in 2025,
reducing it by 75 basis points from the previous year to a range of
3.50-3.75%. The average 3-month SAIBOR rate during 2025 was
5.30%, closing the year at 4.85%.

— The value traded in the Saudi market reported 30% decline in

average daily traded value during 2025 reaching $1.3 bn a day.

4) Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details kindly
refer to the “Exercising of voting right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e Feras Abdulrazaq Houhou - Dependent Member

e Naif Abdulaziz AlDegaither - Independent member

e Hamad Mohammed Alhammad - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global Markets at
Saudi National Bank. He joined Samba in 2008 and has over 24 years of
Treasury business experience. He is member of Bank’s Asset Liability
Management Committee and responsible of managing the business
under Samba Global Markets Ltd platform. He holds a diploma certificate
from ACI University.
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Feras Houhou: General Legal Counsel at Savvy Electronic Gaming Group
(“Savvy”), a leading company aiming to drive long-term growth in the
global gaming and eSports sector. In his position as general legal counsel,
he oversees many tasks and responsibilities related to five main
departments: legal affairs, risk management, compliance, governance,
and board affairs. Mr. Feras also held the position of head at SNB
Capital's Legal and Governance Division and the Sectary of the Board. In
March 2015, Feras joined the Legal Division besides his role as a Board
Secretary. His expertise covers a wide range of tasks such as working on
various Equity Capital Market and Debt Capital Market transactions and
handling all litigations in which the Company is involved. He also has
worked extensively in Merger & Acquisition and all sorts of investment
funds locally and internationally. His role in these transactions included
negotiations, drafting and execution of its relevant agreements,
documents and structure. Prior to joining SNB Capital, Feras worked at
the Legal Division in the Capital Market Authority where he participated
in drafting many of the Capital Market Regulations and advised in many
policy matters. Mr. Feras holds an LLM specialized in Securities and
Financial Regulations from Georgetown Law School and a law degree
from King Abdulaziz University. He was appointed in July 2021 as
member of the Middle East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Naif Aldegaiter: He has over 23 years of practical experience in strategy,
business development, project management and banking. He is the Vice
Chairman of the Capital Market Institutions Committee, Vice Chairman
of the Financial Technology Committee and a Managing Partner at the
Competitiveness Center for Consulting. He also served as the Deputy
Authority for Strategic and International Affairs at the Capital Market
Authority, and then worked as the Director of Strategy at Al Rajhi Capital.
He also worked at the National Manufacturing Company, and was a
member of many of its subsidiaries’ boards of directors and committees.
He also worked as a financial analyst at the Saudi Industrial Development
Fund (SIDF). He holds a Master’s degree in Business Administration,
Finance, from Prince Sultan University, and a Bachelor’s degree in
Industrial Engineering from King Saud University.

Hamad Alhammad: He has extensive and deep experience in financial
markets through his work in several investment companies. He currently
works as an executive member at Ajdar Fintech Company, where he
played a fundamental role in establishing the company and developing
its strategies. He also held the position of “Vice President” of Local
Equities at Hassana Investment Company, where he contributed to
managing financial portfolios, and “Assistant Manager of Equity
Research” at SNB Capital in the Asset Management Department. On the
academic level, he obtained a Bachelor’'s degree in Financial
Management from Prince Sultan University, and he holds the
professional Chartered Financial Analyst (CFA) certificate.
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c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall include the
following:

1. Approving material contracts, decisions and reports involving the

10.

11.

12.

13.

fund.

Approve a written policy in regards to the voting rights related to
the fund assets.

Overseeing and, where appropriate, approving or ratifying any
conflicts of interest the fund manager has identified.

Meeting at least twice annually with the fund manager’s compliance
committee or its compliance officer to review the fund manager’s
compliance with all applicable rules, laws and regulations.
Approving all changes stipulated in Articles (64) and (65) of the
Investment Funds Regulations “IFRs” before the fund manager
obtains the approval or notification of the unitholders and the
Authority (as applicable).

Confirming the completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with the IFRs, of the
Terms and Conditions and of any other document, contractual or
otherwise.

Ensuring that the fund manager carries out its obligations in the best
interests of the unitholders, in accordance with the IFRs and the
Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the performance
and quality of services provided by the parties involved in providing
significant services to the fund referred to in Paragraph (I) of Article
(9) of IFRs, in order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in accordance with the
Fund’s Terms and Conditions and the provisions stipulated in IFRs.
Assessing the mechanism of the fund manager’s handling of the
risks related to the fund’s assets in accordance with the fund
manager’s policies and procedures that detect the fund’s risks and
how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to act in good
faith, a duty to act in the best interests of the unitholders and a duty
to exercise all reasonable care and skill.

Approving the appointment of the external Auditor nominated by
the Fund Manager.

Taking minutes of meetings that provide all deliberations and facts
of the meetings and the decisions taken by the fund’s board of
director.

Review the report containing all complaints and the measures taken
regarding them referred to in Paragraph (m) of Article (9) of IFRs, in
order to ensure that the fund manager carries out his
responsibilities in a way that serves the interest of unitholders in
accordance with the Fund’s Terms and Conditions and what
contained in this Regulation.

Dl ggunag Byl B3| puloma gl

T

JLJI d:f""‘” ol.c 5@34.2.«,4” 5)|.§l u,u.l:m ¢L,a:j CJL_AJj}awO M
Ig}S’\ ‘ﬁaﬂ‘ Y

G a5l p)aly hlally ssaall apex e dadlgall
Led Byl Goaiall 05

kel Cogratll Bahize 3ai lad dgiSe duolow sleis!
.B94uall Jauols

e Babad! of dadlgedl dlalia €3 OF gy Bl
dW (adg Gouuall pue dis ety TWhas (o)la3 &I
Sl gasbue

PRIy dilasdl L) ae JBYI e Lginw cnipe glaizdl
ST cepd P19 Asllandl Jguus 5l (B9l jake (S}
Angiell delaVlg 786l arazes Bgdisall e alil (ye
osolll 3 e (ogmaiall Oyl auax s dadlgall
Jga> Jud g Hleiwdl 3olus &Y (e (65) 9 (64)
o dpdly Oyl Qb dadlge de Foduall pue
(B i) @2)lass]

Sk Sl9 Bgdisall o819 g & d839 JWiSI e ST
Bl Ollad] gesany (oae ol Tade T slgw) 3T
dl BLo| (@odiall oy Gyduall ey Gokiuall
Dlasiwdl B10luo oY a8 ao Gaws be (33195 (po USTI
dolian 3imw Loy Aildggues Botiall jade pL3 (p0 ST
a3y a8y c3giall pBxTy bog 2 lasy wlumgll Sl
Dleiiw Bolue

Olodsdl 83979 sl e asaiall yyadll e eMLYI
Dy 97l lol @ity doaall LY e doddall
43 (10 (9) Balell e (J) 8,241 (3 4] slaedl Bgivall
Bokiwall e pld e WSTU eldg Hlatiwdl Gioluo
byl ladg Olusgll e dobias 30 Lo S gduuss
Dl Gaslue A5Y (3 3)9 Loy Gguall o1
dalaiall Hblxell pe Ggdiall pde Jolad &7 s
Gotuall e Olslyzrly Glubud a8y Ggdinall Jsol
Jolatll &Sy Fodiall dilaiedl ,bliall oy Jbe
exe

lasg p2y>9 Alicg Bylgas plaialy & g Bkl Jasll
>l Sl dnbias Basy

Jed e domdnyd s Ghluadl azlye uad Je dadlsall
B9duall e

BBy pexr o Jorid @l olelaizdl olxe o9l
B9kl Byls] udme LSl J @hhally Glelaizdl

1

.10

A1

12

SNB Capital Arab Markets Equity Fund

Page 7 of 48

Annual Report 2025G

4yl pgudl Blgwd oYl G
$2025 Gl 32558



-
SNB Capital

d. Remuneration of fund board members

Independent Board members shall be remunerated by the Fund
Manager in the case of attending two meetings per year, being the
minimum number of Board meetings, such remuneration to be paid to
each independent Board member from the Fund's assets. It should be
noted that this remuneration is allocated from the total expenses paid
to public open-ended funds managed by the Fund Manager and
supervised by the Fund Board for a total amount of SAR (80,000) per year
for the independent members of the Board. The fees will be allocated
based on the percentage of the Fund’s NAV to the aggregate net asset
value of these funds. In addition, independent Board members are
compensated for travel allowances up to a maximum of SAR (7,500) to
be paid from the Fund’s assets. Non-independent Board members shall
not be entitled to any remuneration from the Fund Manager in
consideration to their roles as Board members of the Fund.

e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the interests
of the fund

The Fund Board is composed of certain employees of the Fund Manager.
However, the Fund Board members have fiduciary duties to Unitholders
and will use their best efforts to resolve all conflicts by exercising their
good faith judgement. Furthermore, Board members may hold Unit in
the Fund, have a banking relationship with companies in which their
shares are acquired, sold or maintained by the Fund or on its behalf, or
with which the Fund has Murabaha deals. However, if any conflict of
interests arises, such conflict shall be communicated to the Fund Board
for approval in which case the conflicted Board member shall not be
entitled to vote on any resolution taken by the Fund Board in respect of
which the conflicted Board member has any direct or indirect interest.

f. A statement showing all the funds boards that the relevant board
member is participating in
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Fund’s/ Member’s Name o> b olyd e gasdl [ Galiuall el
ezl S 99> ol
Hamad Naif Feras Ali
Alhammad  AlDegaither Houhou AlHawas
SNB Capital Saudi Large-Mid Cap Equity v v v v s ASIl S &l ‘TGNS’ L,LMJI BG9diue
Fund L3 gal dlrwgially
SNB Capital Al Razeen USD Liquidity Fund v v N N Y9 epil oYl Baine
SNB Capital Al Razeen SAR Liquidity Fund N4 v N4 N JUIL 530 JeY1 Gadiue
SNB Capital China Equity Fund v v v v dumall pgudl oYl Godine
SNB Capital Global Equity Fund v v N N dualladl 0gusdU oY1 Bgutie
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SNB Capital Arab Markets Equity Fund v v v v Gyl 0gudl Bl oY) Bouse
SNB Capital GCC Financial Sector Fund v v v v (sl Ll plasill oY1 Ggis
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Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held two meetings during
2025G. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board of
Directors:
Fund’s
review.
Risks related to the funds; including: liquidity, market,
and operational risks.

Ensuring fund’s compliance to all applicable rules and
regulations.

g.

objectives achievement and performance

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.
3)
The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions

guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to

Investment Activities during the period
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achieve its investment objective while complying with
internal limits as well as regulatory guidelines.

4) Performance

-4.5%
-1.89%

The fund underperformed the benchmark by 261bps.

Fund Performance
Benchmark Performance

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:

First :Updating the definitions table.

Second: Updating the Fund’ s summary.

Third: Updating subparagraphs (a, b, c) in paragraph (1)
Investment Fund” .

Fourth: Updating subparagraphs (a, b, ¢, d, e, j, k, n, 0) in
paragraph (3) “Investment Policies and Practices” .

Fifth: Updating paragraph (4) “The Main Risks of Investing
in the Fund” .

Sixth: Updating subparagraphs (a, b, c, h) in paragraph (9)
Fees, Charges and Expenses” .

Seventh: Updating subparagraph (a) in paragraph (10)
Valuation and Pricing” .

eighth: Updating subparagraph (a) in paragraph (11)
Dealing” .

Ninth: Updating subparagraphs (d, f) in paragraph (24)
Fund Board” .

Tenth: Updating subparagraphs (a, b, c, d, e) in paragraph
(25) “Shariah Committee” .

«

«
“«
«

«

2. Non-fundamental Changes: as shown below:

First :Updating Fund Directory.

Second: Updating the Fund’s summary.

Third: Updating subparagraphs (a, b, c, h) in paragraph (9)
“Fees, Charges and Expenses”.

Fourth: Updating subparagraph (h) in paragraph (11)
“Dealings”.

Fifth: Updating subparagraph (h) in paragraph (21) “Fund
Manager”.

Sixth: Updating subparagraphs (a, b, c, e, f) in paragraph (23)
“Custodian”.

Seventh: Updating subparagraphs (d, f) in paragraph (24)
“Fund Board”.

eighth: Updating subparagraph (d) in paragraph (25)
“Shariah Committee”.

6) Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period
SNB Capital has included all necessary information that
would enable unitholders to make an informed judgment
about the fund’s activities during the period.

7) Investments in other Investment Funds
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The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of Entaj Company whereas SNB
Capital Company is the Lead Manager, Financial Advisor,
Bookrunner and Underwriter. The fund board approval
was obtained.

- Participating in the IPO of Almasar Alshamil Education
Company whereas SNB Capital Company is the Financial
Advisor, Underwriter and one of Joint Bookrunners. The
fund board approval was obtained.

- Participating in the IPO of Specialized Medical Company
whereas SNB Capital Company is the Lead Manager, one
of the Financial Advisors, Bookrunners and
Underwriters. The fund board approval was obtained.

- Participating in the IPO of Alramz Real Estate Company
whereas SNB Capital Company is the Lead Manager,
Financial Advisor, Bookrunner and Underwriter. The
fund board approval was obtained.

b. Fund Distribution During The Year

No income or dividends distributed to Unitholders.
c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since August — 2020G.

fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company
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King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.
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F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa
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G) Financial Statements

As shown below in the financial statements section.

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2025 for the fund units is
0.40916 Saudi Riyal per unit".
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Annex - Exercised Voting Rights
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Independent Auditor s kepart

To the Unitholders of the SNB Capital Arab Markets Equity Fund

We have audited the financial statements of the SNB Capital Arab Markets Equity Fund (the “Fund”)
managed by the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial
position as at 31 December 2025, the statements of profit or loss and other comprehensive income, changes in
net assets attributable to the Unitholders and cash flows for the year then ended, and notes to the financial
statements, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2025, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (‘IFRS Accounting Standards”) as issued
by the International Accounting Standards Board that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (“CMA”), the Fund’s terms and conditions,
and for such internal control as the Fund Manager determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR110,000,000 and a non-partner member firm of the
KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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KkPMG
Independent Auditor s kepart

To the Unitholders of the SNB Capital Arab Markets Equity Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the SNB Capital Arab Markets Equity Fund.

KPMG Professional Services Company
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SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
ASSETS
Cash and cash equivalents 9
Investments measured at fair value through profit or
loss (FVTPL investments) 10

Other receivables

Total assets

LIABILITIES

Other payables

Net assets attributable to the Unitholders
Units in issue in thousands (number)

Net assets value per unit (SAR)

31 December 31 December
2025 2024

1,917 2,482

63,044 73,966

-- 693

64,961 77,141

442 574

64,519 76,567

1,362 1,544
47.3671 49.5900

The accompanying notes 1 to 18 form an integral part of these financial statements.
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SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2025

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Unrealised loss on FVTPL investments — net

Realised gain on FVTPL investments — net

Dividend income

Other income

Total loss / (income)
Management fees

Value added tax expense
Custody fees
Administrative fees
Auditors’ remuneration
Shariah audit fees

Capital market authority fees
Tadawul fees

Fund board remuneration
Other expenses

Total operating expenses

(Loss) / profit for the year

Other comprehensive income for the year

Total comprehensive (loss) / income for the year

The accompanying notes 1 to 18 form an integral part of these financial statements.

For the year ended 31 December

Notes 2025 2024
(7,890) (1,162)

4,864 3,076

1,713 1,868

27 -

(1,286) 3,782

11 (1,368) (1,466)
11 (205) (220)
(122) (214)

(54) (103)

12 35) (37)
®) 3)

®) (®)

(6) (6)

) -

) -

(1,818) (2,057)

(3,104) 1,725

(3,104) 1,725




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Net assets attributable to the Unitholders at the beginning of
the year

Total comprehensive (loss) / income for the year

Net (decrease) / increase in net assets from unit transactions
during the year

Proceeds from units issued

Value of units redeemed

Net assets attributable to the Unitholders at the end of the
year

UNIT TRANSACTIONS

Transactions in units during the year are summarized as follows:

Units at the beginning of the year

Units issued

Units redeemed

Net (decrease) / increase in units during the year

Units at the end of the year

The accompanying notes 1 to 18 form an integral part of these financial statements.

For the year ended 31 December

2025 2024
76,567 74,635
(3,104) 1,725

185 1,970
(9,129) (1,763)
(8,944) 207
64,519 76,567

For the year ended 31 December

2025 2024
----------- Units in ‘000s---------

1,544 1,540

4 40

(186) (36)

(182) 4

1,362 1,544




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Note

Cash flows from operating activities
(Loss) / profit for the year

Adjustments for:

Realised gain on FVTPL investments — net
Unrealised loss on FVTPL investments — net
Dividend income

Net changes in operating assets and liabilities:
FVTPL investments
Other receivables
Other payables

Dividend received
Net cash generated from / (used in) operating activities

Cash flows from financing activities

Proceeds from units issued
Value of units redeemed

Net cash (used in) / generated from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 9

Cash and cash equivalents at the end of the year 9

The accompanying notes 1 to 18 form an integral part of these financial statements

For the year ended 31 December

2025 2024
(3,104) 1,725
(4,864) (3,076)
7,890 1,162
(1,713) (1,868)
(1,791) (2,057)
7,896 416
693 (671)
(132) 71
6,666 (2,241)
1,713 1,868
8,379 (373)
185 1,970
(9,129) (1,763)
(8,944) 207
(565) (166)
2,482 2,648
1,917 2,482




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Arab Markets Equity Fund (the “Fund”) is a Shariah compliant open-ended investment
fund, established under article 32 of the Investment Funds Regulations (the “Regulations™) issued by the
Capital Market Authority (“CMA”) and managed by the SNB Capital Company (the “Fund Manager”),
a subsidiary of the Saudi National Bank (the “Bank”), for the benefit of the Fund's Unitholders.

The objective of the Fund is to achieve long-term capital growth, through investing in securities in the
Arab markets that have good opportunities for growth in terms of profits and cash flows.

The terms and conditions of the Fund were issued on 12 Saffar 1439 H (corresponding to 15 December
2003). The Fund commenced its activities on 21 Shawwal 1424 H (corresponding to 15 December 2003).

2.  REGULATING AUTHORITY

The Fund is governed by the Regulations published by the CMA’s Board Resolution no. 1-219-2006
dated 3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the
CMA’s Board Resolution no. 1-135-2025 dated 3 Jumada Al Thani 1447 H (corresponding to 24
November 2025) detailing requirements for all funds within the Kingdom of Saudi Arabia.

3.  BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the International Financial
Reporting Standards (“IFRS Accounting Standards™) as issued by the International Accounting Standards
Board that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

The financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

5.  FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). If indicators of the primary
economic environment are mixed, then the Fund Manager uses judgement to determine the functional
currency that most faithfully represents the economic effect of the underlying transactions, events, and
conditions. The Fund’s investments transactions are denominated in Saudi Arabian Riyal (“SAR”), UAE
Dirham, and Qatari Riyal. Investor subscriptions and redemptions are determined based on the net assets
value and received and paid in SAR and expenses of the Fund are also paid in SAR. Accordingly, the
Fund Manager has determined that the functional currency of the Fund is SAR.

6. CHANGES IN THE FUND’S TERMS AND CONDITIONS

During the year, there have been no significant changes to the terms and conditions of the Fund.




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. CRITICAL ACCOUNTING JUDGMENTS. ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

8. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented in these
financial statements unless otherwise stated and the material accounting policies applied in the
preparation of these financial statements are set out below.

8.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Cash and cash equivalents include bank balances.

8.2  Financial assets and liabilities
Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or FVTPL.

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in other comprehensive income. This
election is made on an investment-by-investment basis.

Financial assets measured at FVIPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial assets (continued)

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to the Fund
Manager. The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /

commission, the Fund considers the contractual terms of the instrument. This includes assessing whether

the financial asset contains a contractual term that could change the timing or amount of contractual cash

flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.




SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities measured
at FVTPL.

Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognize a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in the statement of profit or loss and other
comprehensive income in ‘realized and unrealized gain / (loss) on FVTPL investments — net’.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost the using effective commission method and is recognized in the statement of profit or loss
and other comprehensive income. Any gain or loss on de-recognition is also recognized in the statement
profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset or financial
liability is the amount at which the financial asset or financial liability is measured on initial recognition
minus the principal repayments, plus or minus the cumulative commission using the effective interest /
commission method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss and other comprehensive income.

The Fund enters into transactions whereby it transfers assets recognised on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognised. The Fund derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire.

10



SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realize the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments
measured at FVTPL and foreign exchange gains and losses.

8.3  Net assets value per unit

The net assets per unit price is calculated by dividing the net assets attributable to the Unitholders included
in the statement of financial position by the number of units outstanding at the year end.

8.4  Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance
with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of these following conditions:

they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
e they are in the class of instruments that is subordinate to all other classes of instruments;
all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;
e the instruments do not include any other features that would require classification as a liability; and
o the total expected cash flows attributable to the instrument over their life are based substantially on
the profit or loss, the change in recognised net assets or the change in the fair value of the recognised
and unrecognised net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognised
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

8.5 Dividend income

Dividend income is recognized in statement of profit or loss and other comprehensive income on the date
on which the right to receive payment is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve
the payment of dividend. Dividend income from equity securities designated as measured at FVTPL is
recognized in statement of profit or loss and other comprehensive income in a separate line item.

11



SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.6 Management fees expense

Management fees expense is recognised in the statement of profit or loss and other comprehensive income
as the related services are performed.

8.7  Standards, interpretations and amendments thereof, adopted by the Fund

Below amendments to accounting standards, interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2025. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Amendments to IAS 21 - Lack of exchangeability

8.8 Standards interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective up to the date of issuance of the
Fund's annual financial statements are listed below. The Fund intends to adopt these standards when
they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IFRS 9 and Classification and Measurement of 1 January 2026
IFRS 7 Financial Instruments
IFRS 18 Presentation and Disclosure in 1 January 2027
Financial Statements
IFRS 19 Disclosure Initiative — Subsidiaries 1 January 2027
without Public Accountability:
Disclosures
Amendments to [FRS 10 and Sale or contribution of assets between Available for optional
IAS 28 an investor and its associates or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with custodian in a brokerage account having Moody’s credit rating of
A3 which is in line with globally understood definition of investment grade.

12



SNB CAPITAL ARAB MARKETS EQUITY FUND

(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS

The composition of equity investments measured at FVTPL by currency is summarized below:

Currency Country

Saudi Arabian Riyal Kingdom of Saudi Arabia
UAE Dirham UAE

Currency Country

Saudi Arabian Riyal Kingdom of Saudi Arabia
UAE Dirham UAE

Qatari Riyal Qatar

31 December 2025
% of total
investments
(fair value) Cost  Fair value
86.42 53,312 54,482
13.58 6,860 8,562
100 60,172 63,044
31 December 2024
% of total
investments
(fair value) Cost  Fair value
78.03 49,632 57,722
18.27 11,044 13,510
3.70 2,528 2,734
100 63,204 73,966

The composition of equity investments measured at FVTPL by industry sector is summarized below:

Industry Sector

Banks

Energy

Real Estate Management and Development
Consumer Services

Telecommunication Services
Technology

Commercial and Professional Services
Transportation

Materials

Consumer Staples Distribution and Retail
Insurance

Capital goods

31 December 2025
% of total
investments
(fair value) Cost Fair value
24.92 12,928 15,711
19.19 9,976 12,099
12.08 8,124 7,616
9.61 6,715 6,060
8.79 5,219 5,541
6.57 3,947 4,144
5.45 4,132 3,439
4.67 3,596 2,943
3.69 1,896 2,328
2.64 2,022 1,664
2.15 1,459 1,357
0.24 158 142
100 60,172 63,044
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SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS (CONTINUED)

31 December 2024

% of total

investments
Industry Sector (fair value) Cost Fair value
Banks* 25.27 15,202 18,692
Real Estate Management and Development 22.04 12,249 16,303
Telecommunication Services 8.08 5,660 5,974
Consumer Services 7.93 6,315 5,865
Healthcare Equipment and Services 6.69 5,211 4,950
Insurance 6.39 3,343 4,723
Capital Goods 5.69 4,058 4,210
Industrials 4.98 3,688 3,681
Energy 4.47 1,597 3,307
Transportation 4.25 2,864 3,144
Logistics 4.21 3,017 3,117
100 63,204 73,966

*This includes investment in the shares of the Saudi National Bank (a related party) which amounted to
SAR 3.84 million.

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Fund include the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2025.

Transactions with key management personnel

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee up to 1.95% (2024: 1.95%) per annum of the Fund's daily net assets value as set out in
the Fund’s terms and conditions.

The Fund Manager is entitled to recover expenses that are incurred to the Fund. These include costs
resulting from unitholders' meeting, preparing and printing the Fund's reports and other legal and
regulatory costs. The Fund shall be bound by any other expenses permitted by law, provided that these
expenses do not exceed 0.1% (2024: 0.1%) per annum of the Fund's average net asset value at the
respective valuation days. These expenses have been recovered by the Fund Manager on a pro-rata basis.
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SNB CAPITAL ARAB MARKETS EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

During the year, the Fund has not entered into any transactions, other than those disclosed elsewhere in
the financial statements, with related parties in the ordinary course of business. These transactions were
carried out on the basis of approved terms and conditions of the Fund. Following are the details of
transactions and balances with Fund Manager related to management fees and other expenses:

Amount of transactions for Net balance payable
Related party Nature of the year ended as at
transactions 31 December | 31 December | 31 December | 31 December
2025 2024 2025 2024
Management fee
. including value
SNB Capital gdded taxg) 1,573 1,686 24 161
Company -
Expenses paid on
behalf of the fund 62 106 34 3

Other transactions with related parties

Dividend income amounted to SAR 0.21 million was received from the Saudi National Bank — a related
party during the year ended 31 December 2024.

12. AUDITORS’ REMUNERATION

For the year ended 31 December

2025 2024

Fee for:
Statutory audit 16 16
Interim review 7 7
Zakat services 12 14
35 37

13. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risks, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall governance of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions set out its overall business strategies, its tolerance of
risks and its general risk management philosophy. Compliance with the limits is monitored by the Fund
Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms
and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in line
with the investment guidelines within prescribed timelines.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.1 Market risks

‘Market Risk’ is the risk that changes in market prices — such as currency, commission rates and other
prices — will affect the Fund’s income or the fair value of its holdings in financial instruments.

a)  Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

Some of the Fund's financial assets are denominated in currencies other than its functional currency.
Accordingly, the value of the Fund's assets may be affected favorably or unfavorably by fluctuations in
currency rates.

The effect on the net assets value as a result of a reasonably possible notional movement of the SAR
against the underlying currencies of the investment portfolio, with all other variables held constant. is as

follows:

Change in market

Currencies rates 31 December 2025 31 December 2024
UAE Dirham +10% +856 +1,352
Qatari Riyal +10% -- +273

b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing, therefore, the Fund is not exposed
to commission rate risk.

¢)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
Other price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equity securities which is exposed to
other price risk.

The effect on the net assets value as a result of the change in the fair value of investments as at 31
December due to a reasonably possible notional change in market value of investments measured at
FVTPL by 10%, with all other variables held constant, is as follows:

31 December 2025 31 December 2024

Effect on assets attributable to the Unitholders +10% 6,304 +10% 7,397
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents which represents balances with a local bank having Moody’s credit rating of
A3 which is in line with globally understood definition of investment grade. Accordingly, there is no
significant impact of expected credit loss allowance on this financial asset.

13.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day, and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholders’
redemption request on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, through new subscriptions or
liquidation of the investment portfolio and by investing predominantly in securities that it expects to be
able to liquidate within a short period of time.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period.

13.4 Operational risk

Operational risk is the risk of direct or indirect losses arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service levels with the service providers, in the following areas:

- documentation of controls and procedures
- requirements for
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.
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14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability; or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is assessed to be a reasonable
approximation of fair value. All fair value measurements below are recurring.

As at 31 December 2025
. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial _assets measured _at
fair value
FVTPL investments 63,044 63,044 - - 63,044
As at 31 December 2024
. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 73,966 73,966 - - 73,966
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14. FAIR VALUE MEASUREMENT (CONTINUED)

The fund has classified FVTPL investments as level 1 as per the fair value hierarchy. During the year,
there has been no transfer in fair value hierarchy. For other financial assets and liabilities, such as cash
and cash equivalents, other receivables and other payables, the carrying values were determined to be a
reasonable approximation of fair value due to their nature.

15. COMPARATIVE FIGURES

Figures have been rearranged or reclassified wherever necessary for the purposes of better presentation;
however, no significant rearrangements or reclassifications have been made in these financial statements.

16. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 31 December
2025 (2024: 31 December 2024).

17. EVENTS AFTER THE END OF THE REPORTING PERIOD

The recent regional military escalations have triggered a high-risk conflict environment across the Gulf.
The situation is still very fluid, and scenarios can shift very quickly. The escalations have brought about
additional uncertainties in the Fund’s operating environment. With respect to financial statements for
the year ended 31 December 2025, the potential financial reporting effects of the conflict are considered
to be non-adjusting in nature.

The Fund Manager has been closely monitoring the impact of the developments on the Fund’s investment.
As the situation is fast evolving and fluid, the effect of the escalations is subject to significant levels of

uncertainty, with the full range of possible effects unknown.

18. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 20 Ramadan 1447 H corresponding to 9
March 2026.
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