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A) Investment Fund Information

Sl Ggdine loglae (I

1) Name of the Investment Fund
SNB Capital Corporates Sukuk Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:

The Fund is aim to provide long term capital appreciation by

investing mainly in Corporates Sukuk denominated in SAR

or USD or any other currencies in accordance with the

Fund's Shariah standards.

e Investment Policies and Practices:

The Fund mainly invest in the following Sharia-compliant

securities (“Target Securities”):

- Sukuk of Saudi and GCC companies issued in the local
market and GCC markets, or any Saudi or GCC Sukuk
issued in global markets denominated in Saudi riyals,
US dollars or any other currency, in accordance with
the Sharia rules of the fund.

- Sovereign sukuk issued by the Saudi government or any
sukuk issued directly or indirectly by Saudi government
agencies or any sukuk issued by the governments of the
GCC countries or any Saudi and GCC sukuk issued in the
global markets and denominated in Saudi riyals, US
dollars or Any other currency in accordance with the
Sharia guidelines of the Fund.

- Short-term money market instruments with
counterparties regulated by the Central Bank of Saudi
Arabia or a similar regulatory body outside the
Kingdom denominated in Saudi riyals, US dollars or any
other currency in accordance with the Sharia rules of
the fund.

- Money market and fixed income funds that are Sharia
compliant and offered for public offering and licensed
by the Authority.

- Derivative contracts related to the Sharia-compliant
structured instruments and products of the fund, the
fund's sharia-compliant structured instruments and
products denominated in Saudi riyals and US dollars,
and the fund's sharia-compliant structured instruments
and products denominated in Saudi riyals or US dollars,
for the purpose of hedging risks (such as interest rate
risks).

- The fund manager has the right to keep a larger part or
all of the fund's assets in cash or in the short term
investments if he believes that the market conditions
or economic conditions are relatively inappropriate.

3) Distribution of Income & Gain Policy

All profit will be reinvested in the Fund. But the fund manager
has the right to distribute profit to the fund’s unit holders under
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his own his own discretion based on the fund’s performance and

market conditions as stipulated in a notice addressed to

unitholders, for the unitholders’ available accounts with the

fund manager.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website
(if any)

60% - S&P GCC Sukuk Index and 40% - 30-day rolling average of

the 1-month term SOFR rate.
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B) Fund Performance

1) A comparative table covering the last three financial

Bodiuall elol (@

o ol /8431 G Adla)l Ol giaad! Jais Aplie Jou> (1

years/or since inception, highlighting: 1092 ¢l
Year 2023 2022 2021 Al
NAV* 8,625,390 10,290,963 59,821,571 *Bgisall Jgaol dasd Sle
NAV per Unit* 10.31 9.90 10.31 *8u>g S Bsuuall Jguol dasd 3Lo
ECL NAV* 10.30 9.93 10.31 el Sl oo °”fi;‘:“|
Highest Price per Unit — Class A* 10.35 10.31 10.33 | d5a)| — Bu>g yauw Jel
Highest Price per Unit — Class B* 10.26 10.29 10.31 *O L)l — U9 yauw el
Lowest Price per Unit — Class A * 9.93 9.81 10.13 ] 232l — U9 yaw JBI
Lowest Price per Unit — Class B * 9.87 9.76 10.12 *O A8l — Bug yaw J8I
Number of Units 836,178 1,039,724 5,806,208 Old>gll e
Income Distribution Per Unit N/A 0.00% 2.00% Ba>g JSU dcjgall z Yl dayd
Fees & Expense Ratio 1.68% 1.86% 1.47% OBy raally gyl deud
Fram the total st value, he s dlar) 0o il Jyol 3
period of their exposure périod N/A N/A N/A lgdliminl G0 gL °Tii5;aj)‘

and due date (if any)

*In USD
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2) A performance record that covers the following: b b Jass el Joew
a. The total return for the fund compared to the benchmark Buly dd 3ell djlde Gowuall Jlexl Wl Jd
for 1 year, 3 years, 5 years and since inception: tomtawll Loy il g s (il gian G5

Since
Period Inception SC\“('e.arss i“Y(.ear; 1;:2” B AR
! die > >
Return% — Class A 1.12 N/A 0.63 4.30 T 4l — %@ guiuall wile
Return% — Class B 0.83 N/A 0.34 4.00 O Ll — %@gliuall Lile
Benchmark % - Class A 0.97 N/A 0.69 5.18 Tl - % ydgell Ble
Benchmark % - Class B 0.93 N/A 0.69 5.18 QO Al - % ydgadl Sile
b. The annual total return for the fund compared to the sl galb dylde Gowuall Godl Jlezyl Wl o
benchmark for the last 10 years/ or since inception: t ol Lo ol /dup el &l giuw
Year 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 el

Return% —Class A 4.30 -3.74 149 179 N/A N/A N/A N/A N/A N/A T 4l ~9639imall Lile

Return% —Class B 4.00 -4.02 120 174 N/A N/A N/A N/A N/A N/A & -%Fgkuall Sls

Benchmark % 5.18 -3.54 061 105 N/A N/A N/A N/A N/A N/A % s goll Lile
c. Actual fees and fund expenses paid by the investment Gyl lgads I Slailly OYgeally Clensdl blis .z
fund during the year as a percentage of average Net Asset Jgwol dasd Lo Jawgia o dugio duudS pladl Hlde e
Value: HEEREA |
Fees and Expenses ngalu'zﬁ % gl Al EPPRIN PPV

UsD ‘000 "
Management Fees - Class A 26 0.50% Tasall - 8)laYl Glast
Management Fees - Class B 28 0.22% O aall - gylayl ol
VAT on Management Fees 9 0.10% BylaVl Gl e ddLaell dagdll dops
Custodian Fees 10 0.12% Laasdl pgu)
Auditor Fees 12 0.14% Oblusdl gzl Ol
Fund Admin Expenses 9 0.10% ol ldeall Casylas
CMA Fees 2 0.02% Al Bgud & 0 gy
Tadawul Fees 2 0.02% Jol5 Bge e Goall Gloglan id pgu)
Other Fees 39 0.43% Sy calas
Shariah Committee Fees 5 0.06% Gl Ll Slads Ol
I
Total Fees and Expenses 147 1.68% aybaolly pgwll ggesme
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Material Changes

The U.S Federal Open Market Committee (FOMC)
maintained a contractionary monetary policy stance going
into 2023, raising the short-term fed fund policy rate (FFR)
by a total of 100 Bps during the year, however, in a more
disperse and steady series of rate hikes in comparison to
2022, reaching a target range of 5.25-5.50% by year-end.
Their actions came at the back of higher than target
inflation levels — although subduing - and supportive labor
market conditions.

Tightening Monetary policy by central banks continued
worldwide 2023, the Saudi Central Bank (SAMA) hiked its
policy rates by a total of 100 Bps, taking the Repo and
Reverse Repo to 6.00% and 5.50% respectively.

The U.S treasury yield-curve steepened slightly YoY with
short-term yields decreasing while long-term bond yields
held steady ;2-year treasury yield decreased by 18 bps to
4.25%, 5-Year treasury yield decreased by 16 bps to 3.85%,
while the 10-Year treasury yield remained flat at 3.88%.
The SAR Sovereign Sukuk broadly shifted upward YoY; 2-
year Sukuk yield increased by approximately 66 bps to 5.2%,
5-Year Sukuk yield increased by 38 bps to 4.5%, while the
10-Year Sukuk yield increased by 18 bps to 4.7%.

The USD LIBOR cessation and market transition to the
alternative Secured Overnight Financing Rate (SOFR)
completed in June 2023. The transition came as a response
to concerns regarding the sustainability and strength of the
benchmark triggering the development of an alternative.
The primary differences between the LIBOR and SOFR is
while the LIBOR represented the bank lending, forward-
looking, uncollateralized, and survey-based rates, the SOFR
represents the risk free, backward looking, collateralized,
and transaction-based rate.

Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 118 Bps, 89 Bps, and 12 Bps
reaching levels of 5.9%, 6.2%, and 6.0% respectively.

The 1-Month, 3-Month, and 12-Month Term SOFR rates -
which are the forward-looking measurement of the SOFR,
based on market expectations implied by the derivatives
markets- stood at levels of 4.6%, 4.6%, and 4.9%
respectively by year-end.

Saudi Sovereign new debt issuances amounted to SAR 189
BIn, taking the total outstanding government indebtedness
to SAR 1,050 BIn by year-end (25% of GDP).

Excess Saudi Riyal liquidity in the banking sector - measured
by the net daily average reverse repo volumes — averaged
SAR 27 BIn for the year, a decrease of 37% compared to
2022. Broader money supply (M3) steadily increased during
the year reaching SAR 2.7 Tin (+7.8% YoY).

Brent crude oil prices decreased from an average of $99 per
barrel in 2022 to $82 per barrel in 2023 (-10% YoY) as crude

B A IS Cus 33_).&3’ Olass (3
Guabaxy (FOMC) d>giiall Ggudd &S0, dhad)] dinlll cdioly -
sr 2dy Cwld s (02023 pladl IS Boddde Lud deslis
o BB yaw Blas Juad polud 25100 Jloaxb bl 82511
Pl &ylae Giads G AST 8,540 ol Wl V) (%5.509 %5.25
Ougiumall Gguall e @suadl Obgiue i)l duals Aoy . @l
gl Obgiualb dogedng -pladl I golassl oo @)l e-

) Jaadl G
el I Luad) dwbead! wusds Tulle 458,00l il Copasanl -
O3S @Yuxe gy Lal (L) $gaudl (§3S5all clidl plb Eo
501) (Slaadl ], a1 Bole] LB Yameg (7 90)1) sl Bale]

Le gyl Jdra jiiul Co el dadi 100 b (7 oSl
.%5.50 L (oSl g0l Jdaog <%6.00

B)lie Ciandls JSi &S0 pedl B33l ol Wlge aomin paasl WS -
Sy 2V Bauad Cluidl Wlge (plassl ae @l pladl 3l
vt Ayl Ol Bile paassl (oY) dbgls il Llge
5J doysdl Ol Sle (285519 %4.25 J) ool dais 18 Hlide
Oldiew SSlge clls Lo %3.85 J) ol dlads 16 ldies Ol giw
.%3.88 (S giun i &l Olgiw 10 J2Y Bl

Ysou3 Ggadl JUlb Bdgadl dslead) HoSall Wle govin dgls -
HsSall wile aihyl o gl ! plall dlie plall &lgs i Baclas
Lle @iy %5.2 J] dwad poll dads 66 i oy s J2Y
i) Lo %45 (bl dads 38 0yl Loy Wlgiw 5 J2Y 4Sall
%4.7 3l Jnad o] 28318 lades Olgiuw 10 J2Y 2 4Sall wsle

V9l Hoidl g LY duse Aige plisoiuly A8 Sy JosS - -
Ogauaall gatll Juae plusci Bgedl JUKly ¢ H991”) Soyed!
Dloiol ) (3102023 552 3 Jod))" S 1ol pguld
oo slo] s J) (60T lew gl A339 daldiunly ddlaiel] Coglieal)
0sSa o gl Ao 3all (o Assledl DBl sy e
iallas diitine O Ogosaall il G paall G215V Jidae gl
blall o JUl Jamall 3 gudl GuSay Loty celpsdl el e @3l
Bl (§ Bldaiall & gasiaall OMelaall e @Slalg

I Telagyl (") smle) dgaudl Hoidl g GBL3Y O¥dae igss -
118 lidey d>lg ygie Bod )}gu Jdae &63)‘ [LvES ,ﬁ2023 ‘ﬂl.c
W o) ygmle Jdre iy «%5.9 Ggis J] Juad (ol dlads
29l 1)l WS %6.2 Sy J] Juad (olul dlasi 89 Hludes yeil
9%6.0 Sgiun i olul dais 12 Hldier yai e US| Bkl

i) g e Udly el B9 oty yai) yagudl OVame iy -
Gyl (3 Al O3 gl e Aiall j3gedl Jina) pllasdl Jdnall
2l dolgo JIgdl e %4.95 %4.69 %4.6 S s o[ latinll

Jby Dbde 189 Bupuadl dvgadl dpsbendl il Whldo] cab -
Jb Hlke 1,050 ] desWall dregSddl 052l Jloz] Juad cgogous
(JLexY Jodl @I 00 %25) pladl dlga (S92

Gl glhall 3 daslal Gogaudl JUyl Agew Olgiune il -
oSlaall sl adly sladl Bale] Ollaa) 2ol Jawgiall 3has diaiel)
Lylie %37 038 (olasul ¢pladl U S3gaw by sk 27 Jawgia
G lelasyl (M3) 292l (e Jume dgds WS . @oludl pladl lawgiay
Ly Telayl sl Lo of (S350 Jby 095 2.7 ) duad pladl DDA
-eladl I %8

d12022 ple § Jeonl 5995 99 (o iy ol yamw Jauwgie (ad33l -
Pzl duals e €(%10- Jole ) #2023 ple § Jrosld Y90 82

SNB Capital Corporates Sukuk Fund
Annual Report 2023G

Page 5 of 13 Ol &Sl gusn B9diue

£2023 (§ gl il



-
SNB Capital

oil demand fell short of expectation, despite voluntary
production cuts and geopolitical tensions in the second half
of the year.

4) Exercising of Voting Rights
No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e  Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e  Feras Abdulrazaq Houhou - Dependent Member

e  Ammar Hasan Yasin Bakheet - Independent member

e  Amr Shahwan - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Feras Houhou: General Legal Counsel at Savvy Electronic
Gaming Group (“Savvy”), a leading company aiming to drive
long-term growth in the global gaming and eSports sector. In his
position as general legal counsel, he oversees many tasks and
responsibilities related to five main departments: legal affairs,
risk management, compliance, governance, and board affairs.
Mr. Feras also held the position of head at SNB Capital's Legal
and Governance Division and the Sectary of the Board. In March
2015, Feras joined the Legal Division besides his role as a Board
Secretary. His expertise covers a wide range of tasks such as
working on various Equity Capital Market and Debt Capital
Market transactions and handling all litigations in which the
Company is involved. He also has worked extensively in Merger
& Acquisition and all sorts of investment funds locally and
internationally. His role in these transactions included
negotiations, drafting and execution of its relevant agreements,
documents and structure. Prior to joining SNB Capital, Feras
worked at the Legal Division in the Capital Market Authority
where he participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr. Feras holds
an LLM specialized in Securities and Financial Regulations from
Georgetown Law School and a law degree from King Abdulaziz
University. He was appointed in July 2021 as member of the
Middle East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of experience in
the financial sector. Specialized in business establishment in the
financial sector, strategy development, securing regulatory and
legislative approvals, building of the operational infrastructure,
and building the administrative teams to run such businesses.
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The founding partner and CEO of Mnasah Digital Platform a
technical financial company specialized in operating and running
of a digital platform specialized in  financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi Arabia
(2017-Present). Head of asset management & product
development - Audi capital 2007-2017 .Establishment of the
Investment Division at RAKBank (Dubai) (2003 -2006). Working
at Samba Capital as Saudi Equity Funds manager (1998-2002).
Co-founding Bakheet Investment Company (1993- 1998).

Amr Shahwan: He’s a Managing Director at Majd Arabia
Management Consultant Co., Riyadh, Kingdom of Saudi Arabia.
Amr holds a Bachelor's degree in Business Administration from
The Amman Ahliya University. Has more than 25 years of
experience in family office consulting, investment consulting,
strategy, and business planning. He is Founder of Kartal Advisory
Limited, UAE. During the span of his excellent carrier, Mr.
Shahwan has served the top ranked organizations (MASIC,
SAMBA Financial Group, Al Majdouie Group, Arbah Investment
Group, Baker Tilly KSA) in Saudi Arabia and Jordan on high level
Key positions (CEO, Director, General Manager etc.).

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund
referred to in Paragraph (l) of Article (9) of IFRs, in order to
ensure that the fund manager fulfils his responsibilities in
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and the provisions stipulated in IFRs.

contracts, decisions and reports
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9. Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Independent Board members shall be remunerated by the Fund
Manager for attending at least two Board meetings per annum,
which is the minimum number of the Fund’s Board meetings,
which shall be paid from the Fund’s assets. It should be noted
that this remuneration represents a sum of USD 5,333 per year
for the independent members of the Board collectively.
Independent Board Members shall also be entitled to travel
allowances of a maximum of USD 2,000 paid from the Fund’s
assets. They shall not be included in the remuneration paid to
independent directors. Non-independent Board Members shall
not be entitled to any remuneration from the Fund Manager in
consideration for their roles as Board members of the Fund.

e. Astatement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve all

conflicts by exercising their good faith judgement. Furthermore,

Board members may hold Unit in the Fund, have a banking

relationship with companies in which their shares are acquired,

sold or maintained by the Fund or on its behalf, or with which
the Fund has Murabaha deals. However, if any conflict of
interests arises, such conflict shall be communicated to the Fund

Board for approval in which case the conflicted Board member

shall not be entitled to vote on any resolution taken by the Fund

Board in respect of which the conflicted Board member has any

direct or indirect interest.
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f. Astatement showing all the funds boards that the relevant

board member is participating in

Lged 2yl (1 B23lull B3] pudloms pn> b2 Joir .9

Gguall pules giae
Fund’s/ Member’s Name 9eE s oolyd Je gl [ Godiuall el
Olgg Cude 9> wulg=ell
Amr Ammar Feras Ali
Shahwan Bakheet Houhou AlHawas
SNB Capital Al Sunbullah USD V4 v N4 V4 Y9 Asidl oIl Gue
SNB Capital Al Sunbullah SAR V4 v v 4 JUIb Al oYl Godie
SNB Capital Al-Raed GCC Fund v v v v EES /RN PP TS RETNCI
SNB Capital Al Ataa Saudi Equity Fund v v J V4 Aond)l 0gudl slas)l J2Y G9iuo
SNB Capital Al Ataa GCC Equity Fund v v J V4 Aonds)l 0gudl slasl oYl Ggaine
SNB Capital Al Jood GCC Equity Fund N4 v V4 V4 dondl 0gudl 39201 oYl Ggie
SNB Capital Al Raed Saudi Equity Fund v v v v L5 gl N_wSU BUN] ‘?lm‘}ll B9duo
SNB Capital Al Razeen USD Liquidity Fund N4 N4 N4 v BYLEUNRSHI] L',L.oz&l Bydue
SNB Capital Al Razeen SAR Liquidity Fund v N4 v v JUIL iyl ‘?lm‘})l B9duo
SNB Capital Al Musahem GCC Fund v v v v Sl ealunedl oY1 Bgiue
SNB Capital China Equity Fund J v v v Aowall ogudll oYl Bouno
SNB Capital Global Equity Fund v v N N Aol ogudl oY1 Bguo
SNB Capital Al Musahem Saudi Equity Fund v v v v EERPPOm ] WSU P Lﬁ;ai)l B9duo
SNB Capital Arab Markets Equity Fund v N4 J V4 Aoyl ogud Blgud) JaI Bgaine
SNB Capital GCC Financial Sector Fund v v v v sl Wl glaal) L},l;zill B9lue
SNB Capital Sovereign Sukuk Fund v v v Balull #9Sall &31\ B9Livo
SNB Capital Corporates Sukuk Fund v v v v Sl $eSal &a\ B9Livo
SNB Capital Real Estate Fund v SEa)l oIl Gy
AIAhli REIT 1 V4 oy Jol Godue

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its

objectives

The Fund's Board of Directors held three meetings during
2023. The following is a summary of the key decisions
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approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance

review.

- Risks related to the funds; including: liquidity, market,

and operational risks.

- Ensuring fund’s compliance to all applicable rules and

regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia

Tel: +966 920000232
Website: www.alahlicapital.com
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2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

With the high yield levels caused by central banks tightening
their policy rates to control the inflationary environment, the
fund extended its duration and increased its Sukuk allocation
to take advantage of expected downward shift of yield curves
which will drive up Sukuk prices and continued to allocate the
majority of its investments to high credit quality Sukuk.

4) Performance

Class A: Class B:
Fund Performance 4.30% 4.00%
Benchmark Performance 5.18% 5.18%

Class A: The fund underperformed the benchmark by 88 bps.
Class B: The fund underperformed the benchmark by 118
bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending subparagraphs (a) "Names of Fund
Board members" in paragraph (24) “Fund Board”.
Second: Amending subparagraphs (b) "Brief about the
Fund Board members' qualifications" paragraph (24)
“Fund Board”.
Third: Update the sub-paragraph (f) "Table showing all
the funds boards that the relevant Board member is
participating in" in paragraph (24) "Fund Board".

2. Non-fundamental Changes: as shown below:
First: Amending subparagraph (n) of paragraph (3)
"Investment Policies and Practices ".
Second: Amending subparagraph (a) of paragraph (9)
"Fees, Charges and Expenses ".
Third: Amending subparagraph (a) of paragraph (25)
"Shariah Committee".
Fourth: Updating subparagraph (a) of paragraph (28)
"Auditor" (Where applicable).”

3. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Appointing Tax adviser
information (where applicable).
Third: Amending subparagraphs (a, b, c, f) in paragraph
(9) “Fees, Charges and Expenses”.
Forth: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.
Fifth: Amending subparagraph (c) in paragraph (25)
“Shariah Committee”.
Sixth: Amending subparagraph (b) in paragraph (24)
“Fund Board”.
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6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.50% for class (A) and 0.75%
for class (B) of NAV. Management fees charged by
investments in the following fund have been rebated:

- SNB Capital Diversified US Dollar Fund.

- SNB Capital International Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager
Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com
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2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

- Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair

valuation according to the fund’s Terms & Conditions.
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F) Auditor

Name and Address of Auditor

KPMG Professional Services

Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements

As shown below in the financial statements section.

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units was
amounted to 0.9637 Saudi Riyal per unit”.
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