SNB JUuls

3

3
oA

3,
5
1
e

ding Equity Fund

SNB Capital Saudi Tra




-
SNB Capital

Contents WIIPVESN]]
A) Investment Fund Information il Ggdiue Oleglas (i
B) Fund Performance B! eldf (o
C) Fund Manager dgall e (z
D) Custodian Ladsdl cpal (o
E) Fund Operator Bouall Jiine (2
F) Auditor Oblusl axlpe (9
G) Financial Statements Al @31l ()
H) Zakat Calculations 85 Gl (z
Annex — Exercised Voting Rights Lgiudl Cogratdl Sluylos — Gk
SNB Capital Saudi Trading Equity Fund Page 1 of 49 D3gaudl 0gudl Byzlioll J2YI Ggkive

Annual Report 2023G £2023 Syl y581



-
SNB Capital

A) Investment Fund Information

el Gadie Sloghaes (i

1) Name of the Investment Fund
SNB Capital Saudi Trading Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve long term capital growth
through investing in the Saudi equity market in
accordance with the Sharia guidelines issued by the Fund
Sharia Committee.

¢ Investment Policies and Practices:
The fund is investing mainly in Sharia compliant shares of
companies listed in the main market, including IPOs and
right issues, and ETFs authorized by the Capital Market
Authority. In addition, the Fund may invest in real estate
investment traded funds and shares of companies listed
on the Saudi parallel market (Nomu), including IPOs and
right issues. The fund may also invest in mutual funds that
invest in Saudi markets. The Fund may invest cash surplus
in Sharia-compliant money market transactions or funds.
The fund manager has the right to invest the fund's assets
in securities issued by the fund manager or any of its
affiliates.

3) Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No

income or dividends will be distributed to Unitholders.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P Saudi Arabia Shariah Index (TR). The benchmark service

is provided by (S&P).
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B) Fund Performance Baduall sl (o

1) A comparative table covering the last three financial e 9f /8 4391 G AI Ol grand! iy &5yl d3~:\-‘e- (1
years/or since inception, highlighting: T2 9 ]
Year 2023 2022 2021 =V |
NAV* 1,029,433,284 1,020,612,000 1,092,412,808 * 39uiall Jguol dasd Sle
NAV per Unit* 19.07 15.20 14.80 *8u>g S Bgdiuall dyoi doid Slo
Highest Price per Unit* 19.0858 18.98 15.45 *80>9 yaw el
Lowest Price per Unit * 15.2616 14.56 10.71 *5u>9 yaw JBI
Number of Units 53,970,206 67,157,000 73,797,111 ldsgll sue
Income Distribution Per Unit N/A N/A N/A B9 SN degall b)Yl dayd
Fees & Expense Ratio 2.19% 2.10% 2.24% Oy paolly @ gyl dud

Percentage of borrowed assets
from the total asset value, the
period of their exposure period
and due date (if any)

fagd Jlaz] 0o Aaall s i
N/A N/A N/A '&»)Ug LSS By ‘dyo‘)’l
(s &) gBlaoxia

*In Saudi Riyal Sagaudl JUJL*

2) A performance record that covers the following: b b dads ool o (2

a. The total return for the fund compared to the benchmark . " . o fww ‘
Bulg did A8alb doylie Goduall Szl WSl
for 1 year, 3 years, 5 years and since inception: o= Jw’d e oo Jlezd
ol dig Wil giuw (e (il gisw E

Since Inception 5 Years 3 Years 1Year

Period wwl Lo C’J‘_,J.m 5 C.J|3.Lw 3 L i
Return % 12.21 16.51 20.54 25.51 % G9uall Lile
Benchmark % 10.46 14.06 15.36 20.25 % yogodl Ll
b. The annual total return for the fund compared to the roual) p5all dylie Ggivall Sgiund! JloxYl LSladl .o
benchmark for the last 10 years/ or since inception: ot s gl /amilall Ol s
Year 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 Ll
Return % 25.51 2.66 35.93 6.88 1470 7.35 -2.23 835 -12.82 -0.10 % @9l Lile

Benchmark % 20.25 -7.04 3733 1193 1235 11.37 3.89 1057 -14.98 -4.74 % yhdell Ale
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c. Actual fees and fund expenses paid by the investment oot Jl Oy CYgenlly Olodsl blie .z

fund during the year as a percentage of average Net

QUe hawgin (e digie duudS plall Hle e Gauivall

Asset Value:
:Q9diuall Jgso! dosd
. i . . .l
Fees and Expenses Juy % Hsgioll el Wldg racdly pguyll
SAR ‘000 - :

Management Fees 18,258 1.75% BylaYl Clasl

VAT on Management Fees 2,738 0.26% 8yl Olasl ddLaell dasdll dw o

Custodian Fees 521 0.05% Jaasl pgu)

Auditor Fees 39 0.00% Oblusdl gzl Gl

Fund Admin Expenses 1,357 0.13% Aoyl Oldeadl Cayylan

CMA Fees 14 0.00% LI Bguad! A5 p gun)

Sosiall ke Y

Tadawul Fees 6 0.00% g 8 = wrﬁf%ﬂ)

djLAJ @yo

Shariah Committee Fees 20 0.00% due i) L)l Glods Ol

Independent Fund Board 31 0.00% B9diuall Byl3] ulxo slacl BKS

Remunerations R Ao |

Other Expenses 21 0.00% Sy Laylae

Total Fees and Expenses 23,005 2.19% aybaclly pgwyll gaesme
3) Material Changes 8 Aall d)b Clus Dyagar Cilpss (3
There were no material changes that occurred during the B UM Godall ol (3 55 Ly g Oladls s o
period that affected the performance of the fund. laidyl slol L dole 8,k
Economic Outlook: , 2023 ple UM Jrapld jY90 82 plsdl badidl jlawsl lawwgin iy —

- Crude oil prices (Brent) averaged USD 82/bbl. during 2023,  laal jlawsl <2022 ple jauw Jawgias d5lie %17 0yud (plassl
down 17% from 2022 average levels. Oil prices were range )95 72 gl lggsogs cldg plall sUSl Bgume B3 (§ gl
bound during the year exhibiting multiple troughs around = 84>l9 850 Juold ;Y93 96 ded) lWguo99 00 cpo AST 3 Jrorll
USD 72/bbl and one single distinct peak at 96/bbl at the T ladidl yaw S0 .2023 bl dd! JHs EIWI 2l dilgis
end of the 3™ quarter. However, the oil market weakened ~ Jy! zUs) & Bl 8oLzl s Pl o bl o)l 3 Caniy
in the fourth quarter amid non-OPEC robust productions bl 3BT Jus ¢p peiivaal! 318 ] 43LYL chgl dalaie B e
levels and Investors’ concerns on 2024 demand levels. Jl=]Ggiunas Jaonl GSOyel 15993 77 i aladl 3161.2024 dad

Brent closed the year at USD 77/bbl, 10.5% below end of

2022 ple BME] yasw (30 %10.5 deds 31

2022 levels. MSCI 50 (3 $39amdl Gaadl Jiad (3 Ayl 83U Cpatasl  —
- The Saudi market’s representation In the MSCI Emerging 6.3 & 8)ddell 431l duizdl csladasd! dle @3l .l U= EM

Markets index remained fairly stable during the year, J! &Jle2dl dwedl 4Sk! &8 2023 ple § ég,ﬁi Y92 Hlde

reflecting a similar performance path as the broader MSCI (09l 8801 L) JgluS 3 éybﬁbé W 85.3

EM during the 2023. Net foreign inflows of around USD 6.3 Lg o 8 zhal @3 G A IS Juiae LSy blas o -

bin in 2023 took overall foreign ownership to USD 85.3 bin  Ju ,lbe11.9 o wip Jowsdy 2023 ple (3 J9laid &) Gl

at Tadawul (excluding strategic partners). gVl oLlusSYl oda Q3 D)l yaiunall &Sl cduoly (Sdgaun
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IPO activity was healthy; 8 companies were listed at the
Main Market of Tadawul during 2023 with over SAR 11.9
bln capital raised. Investor participation in these IPOs from
both institutional and retail segments continued to be
strong due to strong performance of the Saudi Economy.
Five of the eight IPOs raised SAR 1 billion or above, these
were Ades Holding, raising SAR 4.5 bln; SAL Saudi Logisitc
services; raising SAR 2.5 bln; Jamjoom Pharmaceuticals,
raising SAR 1.3 bln; Lumi Rental, raising SAR 1.1 bln and
First milling raising SAR 0.99 blIn. In addition, Nomu
Parallel Market saw 27 IPOs that raised cumulative SAR 1.1
bln, where Armah Sports was the most notable IPO in
Nomu.

The Kingdom is expected to report a deficit of 2.00% of
GDP, compared to last year’s 2.6% surplus. The swing was
largely due to lower oil prices and output levels. Qil output
averaged 9.7 min BBI/day during 2023 and 9.0 min bbl/day
during the second half of the year 2023.

The Kingdom’s economic performance during FY23 was
driven by growth in non-oil GDP. The Kingdom’s PMI
averaged 58.2 points for the year, recording a low of 56.6
points in August and a high of 59.8 points in February.
Comparing favorably to 2022 average of 56.3 points.

The US Fed continued to raise its benchmark rate in 2023,
following the four 25 basis points increases of 2023, the
effective rate settled in the 5.25-5.50% range, the highest
level since June 2007, the pace rate hikes has been the
fastest in more than 35 years. The 3-month Saibor
averaged at 5.8% during 2023 and ended the year at
6.25%. Tadawul reported 22% decrease in average daily
traded value during 2023 that reached a rate of USD 1.4
bin a day.

Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.

SLadYl elol Bl Jundy g 3,3Vl Oluwwgall Flad o
AT 91 Jby ke dolay bo e Lghe LS| dunes (S gall
A slde 4.5 G Eue Ll Gl 384 (p OS2 sla
Jle 2.5 Carexr x> Azl lodsd) Ldgaud! Jl dS749
AW ol 1.3 Conxr Gy 2900 pomexr guas Sy ,dL)
oxlasll &g ,db) Jde 1.1 Canaxr Cuo pzbil) (28) &9
oo dge i J) ALoYL .Jb) Hlke 0.99 Carezr > S5V
Jlez] Ko Jby slde 1.1 canor ple LaS1 27 &l gall gl 903
505 3 51 98 syl Lol &S S| oF

5oL Ligeua 2023 JWI pladl I aShowld 3LV 191 O
Lol Aslall 3 5 emad @By Gy k) e Sl §
%2.6 (25l dlie (JlozYl doxal) gl (30 %2.0 iy Uyl
Liliedl 3 el G 22022 A @ oYl Joeodl U1 g0
Bw gy &)lie Jaadl ZSlg slawd (oo S J93 I S3a dolall
sl § Jaap Ggsde 9.7 J Lol Zli] Juae Juog Cu> <2022
UM el 3 dsey oedle 9zl Sty ,2023 L D
Al e QB sl

58.2 Syiuws iSlaall (3 Slijlandl Gade 450 Jrwgio Jomw LS
WT@M56.6M4JL5M 3 Yoo (il Az
i 56.3 awgie; Wlie . plnd (§ daii 59.8 e Sgiums el
2022 ple § dag

QBB a5 ady Busiedl Yl § Jhuadd! JolasYl el
Byo 5 olaol dlats 25 ey il ayl dad)y @3 o 2023 ple
Jie dlgiog 05 Gginme ST 529 (%5.50-5.25 Syiuus Lis g9
35 oo AST ke gl (p BUL yaus 28) B39 582007 552
2023 ple NS %5.8 1gé1 3 Bued jsulud! lawgio i ale
%22 Ay (plassl Jglds Claew .%6.25 (S e Jis il 3lel
1.4 Jane i > 2023 ple IS duo gl Jgladl dad Jauwgio (3
29 3 Sl )Y93 sl

gl Cogratll lyles (4
Ty Juoladl yo J:)_)A-Uj %JM‘ C,:J},a.ﬂ\ Olawyloos éjwlﬁm ‘5@
Mgl Coguaitll Oluwyles 3oele" dazlye
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5) Fund Board Annual Report

a. Names of Fund Board Members

e Naif Al Saif — Chairman — Non-Independent Member
e  Wisam Fasihaldin - Non-Independent Member

e Dr. Asem Al Homaidi - Independent Member

e  Mohammed Al Oyaidi - Independent Member

b. A brief about of the fund board members' qualifications

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree in Finance and Economics from King Fahd
University of Petroleum and Minerals and MBA from Prince
Sultan University with Honors.

Wisam Fasihaldin: He is the Chief Financial Officer at Jeddah
Central Development Company (A subsidiary of PIF). Also, he
was the Chief Financial Officer at SNB Capital. He joined SNB
Capital in 2014G. Prior to that he held multiple roles at Saudi
National Bank. He has more than 20 years of experience in
financial sector. He received an MBA degree - specialized in
Finance University of Business & Technology (former CBA). He
holds a Bachelor degree - specialized in Business
Administration from King Abdulaziz University.

Dr. Asem Al Homaidi: He is an assistant professor of Finance
and Investment. He received PhD in Finance from the
University of New Orleans in United States of America, a
Master in Financial Economics from University of New Orleans
and University of Tampa in United States of America, a Master
of Finance from University of Tampa, FL and Bachelor's degree
from King Saud University in Business Administration (major in
Finance) Excellent grade with First Class Honor.

Mohammed Al Oyaidi: He is the founder of OCPAs, has more
than 15 years of experience in the area of capital markets,
accounting, auditing and risk management. He has also worked
in some international companies and agencies such as KPMG,
Ernst & Young, the World Bank Group and the Saudi Capital
Market Authority. He received a Master of Business
Administration from Oklahoma City University and a
Bachelor's degree in Accounting from King Saud University. He
was awarded CPA Fellowship as well as SOCPA Fellowship.
Aloyaidi is Business Valuer certified by Saudi Authority for
Accredited Valuers (TAQEEM).

Sund! Gainall Byl| (pudma 13385 (5

Babual! 18| udzs sbasl slowel

s A& gaas - Ggdinall 1] (udzes ) - L JT 26
Jiwo 8 gaae - pll zuad plug

Jiius gaae - (gl uole o

Qe guas - (Suuall oo

Bauall Byl udme sliasl CMBGe o8 8IS O

AWl oY1 8 s Dol ohlaiitdl 1] pudy i JT Ll
Joadl G 83l (30 A 15 e Jaol> 2006 2lnd (§ beolow J] s o]
Jby Hlde 60 jolt Iy ol Y-l dlade 8ylo] Lyl J 95 cuoles (§
JUy Hlde 225 59lnit (I dregandl dilinall 85l5) J) A8LSYL ((So92u
Lz § grae 99 .0 Lol £,8) dglaedl (uedy Ll 929 .$399u0
LSl aplanll o dudadl 3 ls uBs Lol § posasdly Jguedl
el § Jos chals ] dolasiail i .s09audl § naaoll gladll gl (§
de @b Juax 40331 8yl - ALl Slitial! oud (S 5¢)) ($d g2l
JoAd ugd cllall daol (o SLaidYlg ddled) p glall 3 098V 8A1 Ao
Olalkio 5! dnsl 0 &dlo / JlasHI 815 (§ iz Lol B3lgdig O3landls
R PAENIYY
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Yl dasl> o JlasYl Bls] 3 gzl de Juol> 3L
aian S CBlye Bolgdg cdudgaradl duyall dShaodl (3 gl 9iSilly
Sallaee elall Aol (o JlaeYI B31] (3 gy sI8l A e Juolg

Aeluall Hlestidly AW Stud (oole HeSWI i gamadl mole .
3 sl g6 daslr oo ALl daudd)l § olygSWI Ay Ao Jua>
ol (30 Lol S8 (§ szl 2y (SGpad Bkl LYl
ez lall A9 A0 yaYl Bl WY gl (§ ali dnslz (y09 Ayl 928
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Cc.

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall
include the following:

1.

10.

11.

12.

13.

Approving material contracts, decisions and reports
involving the fund.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance with
the IFRs and the Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

Blgdumy Gaiall Byla| pudzs 5l93l .z
sl Y Jbdl Jow e «Badiuall Bylo] udxe ;L,a_CTQL_JJgjm Joiid

3V
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Lgd Byl Gguall

Jgwob dilaiall Cogeaill i 3laks losd DgiSe Al Slazel .2
.B9duall

o5 T e Balasl ol dadlgall dlwlio €3 OF 209 151 3
Dl Bolus dsM lady Fgauall pde dic zuady zlas

seke s Yy diylao)l Lz g JBYI e Dy iy plazadl 4
e el e WSl e UVl Alandl Jggme oF Botinall
sl delaYlg 2319l arezes (B9l
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ST 3y Hlasidl Goolue A8y ¢y (9) 8okl oy (J) 8,881
Old>gll e dodias 3a0 Loy Bl ggunas Ggdiall e ol (0
Dbt Gaolue &8N (§ )9 Loy Gedkiuall 81y byl (ady

Jool dalazall blxall ae @odivall pie Joles 4T @ .9
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d. Remuneration of fund board members

Each member of the Fund's independent Board of Directors

receives SAR (140) thousand annually, divided by the number

of open-ended public investment funds managed by the Fund

Manager and supervised by the Fund Board.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the
Fund. Therefore, in the exercise of its business, a member of
the Fund Board may find himself in a situation of potential
conflict of duties or interests with one or more funds.
However, in such cases, the member shall take into account his
obligations to act in the best interests of the Unitholders to the
maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict with the
interests of the Fund.

f. A statement showing all the funds boards that the
relevant board member is participating in

a5y § 29 g Baiuall pExTy bog ad ladg wlusgll (Sl dlias
.JLA.’?JM)” ég.)l.u,a
Baiuall 813 udome slasi GBKe .o
Uge Jby i (140) Jaws)! Goaiall yl5] Gubxe guac oolin
Godiuall yde Jd (o B)luell d>graall doladl Baoluall sue (e dowuin

el e G0 315
Geiuall 8)13] (yulre grac wWhae o Whasll oylas .2
G9uall Whasy
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2023. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

—  Fund’s objectives achievement and performance review.

—  Risks related to the funds; including: liquidity, market,
and operational risks.

—  Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager
SNB Capital Company
King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia

Tel: +966 920000232
Website: www.alahlicapital.com
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2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions
guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to
achieve its investment objective while complying with
internal limits as well as regulatory guidelines.

4) Performance

25.51%
20.25%

Fund Performance
Benchmark Performance

The fund outperformed the benchmark by 526 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Updating the auditor information (where
applicable).
Third: Appointing Tax adviser and Adding his information
(where applicable).
Fourth: Amending subparagraphs (b, d, e, j) in paragraph
(3) “Investment Policies and Practices”.
Fifth: Amending subparagraph (f) in paragraph (4) “The
Main Risks of Investing in the Fund”.
Sixth: Amending subparagraphs (a, f) in paragraph (9)
“Fees, Charges and Expenses”.
Seventh: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.
Eighth: Amending subparagraph (a) in paragraph (25)
“Shariah Committee”.

6) Any other information that would enable unitholders to
make an informed judgment about the fund’s activities
during the period

SNB Capital has included all necessary information that would

enable unitholders to make an informed judgment about the

fund’s activities during the period.
7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.
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9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of First Milling Company whereas
SNB Capital Company is the Lead Manager, Financial
Advisor, Bookrunner, and Underwriter. The fund board
approval was obtained.

- Participating in the IPO of ADES Holding Company
whereas SNB Capital Company is the Lead Manager, one
of the Financial Advisors, Bookrunners, Global
Coordinators, and Underwriters. The fund board
approval was obtained.

b. Fund Distribution During The Year

No income or dividends have been distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered as

fund manager
Since August —2020.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.
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- The custodian shall be held responsible to the fund b @lal lblasg Gsduall Jguol Jai> e Ygsums Jadsdl guel day -
manager and unitholders for any losses caused to the 4! &ylsY WlshaYl auez 331 e IS Jggeune 909 clu>gll
investment fund due to the custodian fraud, negligence, .B9uiuall Jguol Ladse glaiy Loxd
misconduct or willful default.

—  The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator ol Jidia (2
1) Name and address of fund operator Ailgieg cgdmall Jiine ouol (1
SNB Capital Company adll JaYI s
King Saud Road, P.O. Box 22216, Riyadh 11495, ¢11495 (2L, 22216 ..o gaw Wlall 3,b
Saudi Arabia D5 gl d yall ASlal!
Tel: +966 920000232 +966 920000232 &l
Website: www.alahlicapital.com www.alahlicapital.com :39AIY! a8l
2) Operator’s duties and responsibilities Bgall Jidio Oldgsumey Olxly (2
- In relation to investment funds, the fund operator shall Bgkall Juiid e Yghun Bodiuall Jidw 050 -
be responsible for operating the investment fund. Jeiidy dall 0Id Wldly SBUL LY Ggduall Jidwe poiy -
.99duall
- Thle fund op;]erator mfjst mfai;tafin th(.e books and records iy gl Slet s by sl i) .d;ﬁ -
related to the operation of the fund it operates. ) ool Aot ol Mas 5 ASLaall
— The fund operator must establish a register of . .~ (=9 o)) Cl.‘)s" e ke e Yosun Bodinall Jido dad -
unitholders and must maintain it in the Kingdom in .39uall ¢&>T3 by § ke pograiall 3ol duslias
accordance to the Investment Funds Regulations. G (pgmly shaiwdly JIAEN Glehab Goduall Jiiw poiy -
— The fund operator shall be responsible for the process of Bydiall P81y bog 4 § lgrde poguatal

Ysles o8 ot Bgkinall Jguol s (5 Ygguus Bgubinall Jicduo dnd =

dividends distribution (if available) to unitholders. . .
( ) -Bgduall o819 by § 99 b e Ggdivall Ol yaw Olusy

The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor Sblucddl azlpe (9
Name and Address of Auditor dlgie cblucell azlyo el
KPMG Professional Services digall Oilodseld & el g g
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, duyall 38Sewll 11663 oLy <92876 .o ylanll @yl — oLyl dg=ly
Saudi Arabia ZERPPIM|
Tel: +966118748500 +966118748500: &5
Website: www.kpmg.com/sa www.kpmg.com/sa : 33 ASIY adgall
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G) Financial Statements Al @3lgdll (5

As shown below in the financial statements section.

H) Zakat Calculations

New requlations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units is
0.1120 Saudi Riyal per unit".

Annex - Exercised Voting Rights
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KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR40,000,000 (previously known as “KPMG Al Fozan & Partners
Certified Public Accountants”) and a non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.
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