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A) Investment Fund Information

Sl Gadie Slogls (i

1) Name of the Investment Fund
SNB Capital Sovereign Sukuk Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide long term capital appreciation
by primarily investing in Sovereign Sukuk denominated in
Saudi Riyals issued by government entities in the Kingdom
of Saudi Arabia according to the fund’s Shariah guidelines.
e Investment Policies and Practices:

The Fund primarily invests in Sovereign Sukuk
denominated in Saudi Riyals issued by government
entities in the Kingdom of Saudi Arabia, namely, the
Public Debt Management Office of Ministry of Finance,
SAMA, and government funds, including sovereign funds,
funds that take the form of pension and endowment
funds which are fully and directly or indirectly owned by
a government entity in accordance with the Fund's
Shariah guidelines. Further, the Fund invests in short-
term cash instruments (Murabaha), and money market
funds in accordance with the Fund's Shariah guidelines,
The Fund may invest in derivative contracts linked to
instruments and structured products that are compatible
with the Sharia regulations of the Fund, and structured
instruments and products that are compliant with the
Sharia regulations of the Fund denominated in Saudi
Riyals. The fund manager has the right to keep a larger
part or all of the fund's assets in cash or short or long-term
murabaha investments if he believes that the market
conditions or  economic  conditions  relatively
inappropriate.

3) Distribution of Income & Gain Policy

All profit will be reinvested in the Fund, which will be reflected
in anincrease in the net asset value and the price of the Fund’s
unit. However, the Fund Manager may distribute profits to
unitholders according to his absolute discretion based on the
Fund’s performance and market conditions as stipulated in a
notice addressed to unitholders, for the unitholders’ available
accounts with the fund manager.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

SIBOR 3-month index. For more information, please visit

service provider website the Thomson Reuters.

DL Ggsiuo el (1

Loled! IsSall JaY) Goutio

Glylong Hloiiwdl Olwluwy Blual (2

1Gguall Bluai e
oo bghall el e pettiunedl JWal (ol &eiS J) Goiuall g
J‘:{)Jb dogdally dold! _‘.‘5;44” ‘3 gS"“:‘s) S Hledswd! M=
Bagadl dopall ASheadl 3 degSl Wlgll (e 8ol (S3gaudl
.B9duall due il ulaoll Tadg

dilwylong Yleddwd Olwbew @
JUb dagaally Dol HeSall § golul S Gouall ok
B3 gadl Lopall dSheadl 3 dngSl Wlgdl e Byaball (Sagaudl
&Sall idly AWl Blig) @bl pladl ol Bls) Sy dian
oledl Gooluall W3 3 o - AuegSodl @olually S3gaudl
JoBUL ESslacll - CBBgYIg delinll Baslue SSi d3b @) Gasliually
Ll bulgall a3y cdugSs dgn) ale pb ol dle JSao
Slakiwdl ISy ¢(lbulpell) J2I Bpmad wail @il 39 «3gdal
Jom dgdal due il lalgall by ! Blowl Golue @
Olxtially Wlsalb Aadyell wlatiwl sgie 3 Hlaiiwdl Ggduall
Olniially Wlgly Fgdiall due &l Jaslguall ao diddlginll 4850l
b deghall Gounall due il bulgall o dadlgiadl &S50l
Jgel 81 ST 52 o i)l Godiall el G2u9 Sogasll
gl 5 Buad doulye Wkl S e ol i Bygm0 e Ggunall
Ao pt Lol Agylall gl Geudl By, of daicl J> & J=Y)

Wl Y5l s Ak (3
los Gall § dshgall Ll ZlIls ddlasly)l LI el Bole] oy
2o O Y Godiall Bu>g sawy Jguedl dad Jlo gliil puSaiiw
o) 3laall o lady lumgll W ZWY ajgn pods 46 Gykivall
S azge slai] § dde paill @b LS Ggudl Bg,log Goiall el e

B9uall pde G B3 giedl wld>gll (Fle Dbl elldg clisgll

‘lie Gy Cllall wis Ggduall w5 ZU5 (4

0) dedsdl 3g3e) (39 ASIVI adgally Baiwall Gl Aul el (5
(w9

(el &Y 5ued) SIBOR sl - &3 gadl Hgidl o Jolial) 8051 yauw

Ogemegs ABg) dosl g3a) (39 ASIYN a8 50l 8,15 (0 Dloglaall (1o W5al

DA%

SNB Capital Sovereign Sukuk Fund
Annual Report 2023G

Page 2 of 13

doleudl JgShall oY Gauine
2023 (Sgiudl yyai)



-
SNB Capital

B) Fund Performance Bekuall sl (o

1) A comparative table covering the last three financial 6 uralil o of /8 431 SN AW Olgid! Jads &ylde Jod> (1

years/or since inception, highlighting: P9

Year 2023 2022 2021 V]|
NAV* 53,391,098 102,847,199 573,886,646 * 39 uall Jguo! doud dle
NAV per Unit* 9.95 10.00 10.64 S Soxall dyel 4“:5:
ECL NAV* 9.94 9.95 10.64 Aol sl oo cfﬁj‘w
EREN

Highest Price per Unit — Class A* 0.00 10.68 10.94 ] &5l — B9 yaw Aol
Highest Price per Unit — Class B* 10.27 10.66 10.93 *O Al — Bu>y yauw el
Lowest Price per Unit — Class A * 0.00 0.00 10.62 ] 2| — Bu>g yauw J31
Lowest Price per Unit — Class B * 9.69 9.78 10.60 *O A8l — Bug yaw JBI
Number of Units 5,366,249.95 10,327,082 53,980,574 Olus>gll sue
Income Distribution Per Unit N/A N/A N/A Ba>g JSU dejgall Z )Yl dayd
Fees & Expense Ratio 1.14% 0.65% 0.76% OB raslly p gyl duud
Ehe total cset value he-period o Jarl oo Al JpS il
! N/A N/A N/A Fly WOLASS! By cJguYl dosd

their exposure period and due date
(if any)
*In Saudi Riyal

(s 0 Ll
3yl JUIL*

2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

ik b das lol Yo (2
6 Bty did i galb dilie Gdiuall Jloa Yl Bl
:W‘Lﬁ‘ Ly Ol giuw e (Il giuw

inception:
. Since Inception* 5 Years 3 Years 1Year s

PN . |
Period WL'U| BV CJ‘}J.w 5 Q‘jlu 3 Lw °JMJ
o _ —% B 9uall ile
2:52" 3.27 N/A N/A N/A %09 o
Return% — %@ 9duall Lile
Class B 0.39 N/A -2.68 -0.10 o sl
Benchmark % 2.78 N/A 3.39 6.23 % yogall Lo

* Class (A) is inactive in the meantime. Bl el 3 dasd pk (1) 22 *
Al 3l Dylie Gawiall Ggrndl JlezYl Ll o

s kel o g1 fuoledl il giaw

b. The annual total return for the fund compared to the
benchmark for the last 10 years/ or since inception:

Year 2023 2022* 2021 2020 2019 2018 2017 2016 2015 2014 !
Return% — = %3giall LSle
Class A N/A -4.19 -1.43 423 6.07 N/A N/A N/A N/A  N/A T asll
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C.

3)

Elzts‘:r;% - 010 625 ~-160 420 607 N/A N/A N/A N/A NA %dw":” ::
Benchmark %  6.23 320 082 122 182 N/A N/A N/A N/A N/A % s-4s5all Jle
* Class (A) is inactive in the meantime. Bl gl § dasd pk (1) asall *

e o D T, W 0 kil Sy Sl i
Asset Value: dUo bwgin (o Digin dudS plall Hlde o Gaiuall
) :3gall Jgaol dasd
Fees and Expenses Juy ’g.é.ll % dugiall el By naclly p gyl
SAR ‘000 g
Management Fees - Class A 0 0.00% T dzall - 8ylayl oolash
Management Fees - Class B 285 0.40% O &l - gylayl ol
VAT on Management Fees 47 0.06% 5yl ] e d8lanll dadll doro
Custodian Fees 111 0.21% Laasll pgu)
Auditor Fees 51 0.10% Sblusdl gzl Gl
Fund Admin Expenses 96 0.18% 4yl wldea)l Cayylas
CMA Fees 8 0.01% Il Goadl L 0 gy
Tadawul Fees 10 0.02% J9I aBge e Goiall loglan s pgusy
Other Fees 55 0.10% Sy caylan
Shariah Committee Fees 17 0.03% due il L)l Gloas Olasl
:edn‘:zi'::t?;;:”d Board 17 0.03% crtliaall Bsinall 8)13] yekame sliac] Tobie
Total Fees and Expenses 697 1.14% wybaslly pgwyl & gexe

* Class (A) is inactive in the meantime.

Material Changes

The U.S Federal Open Market Committee (FOMC)
maintained a contractionary monetary policy stance
going into 2023, raising the short-term fed fund policy
rate (FFR) by a total of 100 Bps during the year, however,
in a more disperse and steady series of rate hikes in
comparison to 2022, reaching a target range of 5.25-
5.50% by year-end. Their actions came at the back of
higher than target inflation levels — although subduing -
and supportive labor market conditions.

Tightening Monetary policy by central banks continued
worldwide 2023, the Saudi Central Bank (SAMA) hiked its
policy rates by a total of 100 Bps, taking the Repo and
Reverse Repo to 6.00% and 5.50% respectively.

The U.S treasury yield-curve steepened slightly YoY with
short-term yields decreasing while long-term bond yields
held steady ;2-year treasury yield decreased by 18 bps to
4.25%, 5-Year treasury yield decreased by 16 bps to

A cdgll § dnss pe (1) aa)) *

B A IS Cous> Doy g Cilpdd

Gelas (FOMC) dgtaall Bgenl) 4805091 &1yl Linlll clioly
5Ll yme éé).; Cwld Cuow 22023 plal IS Badidio Ludd duwbiw
%5.25 o 8B yaw (3l uad ulud 4223100 Jlazb Jbadl)
deg @l plall Bl Giasy BL ST 8,00 <o T Y] «9%5.505
o0 el de- Bugiunadl Ggiuall (e @suaill Obgiue glas)l duals-
el Boad Dl SUgiuall dagsing -plall IS Lgolass|

bl I Luad) dled) iy Lalle 03551 Hgidl @il
OB CYae ady Lol (Lle) Gosadl 5355l clidl a8 Eo
5001) (eSlandl el Bale] LS| Yamay (7 g0,1”) <&l ole]
die gl Jdae ikl Cyo ulad dads 100 Jb (7guSa))
%5.50 i owSall gl Jians <%6.00

Bylie b S 40,09 Bld] Ol Wlge aomie paasl LS
Olds U2 Bad wlwdl Blge (blassl g @l pladl 3Mel
] o3l Ol Ble jpasil (2N dbslb ludl Klee
5J duysdl Ol e (aasily «(%4.25 J) ool dads 18 Hluie
Oldias Wlge el Ly «%3.85 (] polasl dais 16 ey lgice
.%3.88 (S gius Jie &l Olgiw 10 J=Y Ll
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4)

3.85%, while the 10-Year treasury yield remained flat at
3.88%.

The SAR Sovereign Sukuk broadly shifted upward YoY; 2-
year Sukuk yield increased by approximately 66 bps to
5.2%, 5-Year Sukuk vyield increased by 38 bps to 4.5%,
while the 10-Year Sukuk yield increased by 18 bps to 4.7%.
The USD LIBOR cessation and market transition to the
alternative Secured Overnight Financing Rate (SOFR)
completed in June 2023. The transition came as a
response to concerns regarding the sustainability and
strength of the benchmark triggering the development of
an alternative. The primary differences between the
LIBOR and SOFR is while the LIBOR represented the bank
lending, forward-looking, uncollateralized, and survey-
based rates, the SOFR represents the risk free, backward
looking, collateralized, and transaction-based rate.

Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 118 Bps, 89 Bps, and 12 Bps
reaching levels of 5.9%, 6.2%, and 6.0% respectively.

The 1-Month, 3-Month, and 12-Month Term SOFR rates -
which are the forward-looking measurement of the SOFR,
based on market expectations implied by the derivatives
markets- stood at levels of 4.6%, 4.6%, and 4.9%
respectively by year-end.

Saudi Sovereign new debt issuances amounted to SAR
189 BIn, taking the total outstanding government
indebtedness to SAR 1,050 BIn by year-end (25% of GDP).
Excess Saudi Riyal liquidity in the banking sector -
measured by the net daily average reverse repo volumes
— averaged SAR 27 BIn for the year, a decrease of 37%
compared to 2022. Broader money supply (M3) steadily
increased during the year reaching SAR 2.7 TIn (+7.8%
YoY).

Brent crude oil prices decreased from an average of $99
per barrel in 2022 to $82 per barrel in 2023 (-10% YoY) as
crude oil demand fell short of expectation, despite
voluntary production cuts and geopolitical tensions in the
second half of the year.

Exercising of Voting Rights

No voting rights were exercised during the year.

5)

Fund Board Annual Report

Names of Fund Board Members

Ali Abdulaziz Al Hawas - Chairman - Dependent Member
Naif Abduljalil Al Saif - Dependent Member

Ammar Hasan Yasin Bakheet - Independent member
Amr Shahwan - Independent member

Yoo Sagadl JUb Ddgaud! Lstedl HSall Sl govin dgl
HeSall e gl s ¢ @lad) plall Ljlio pladl Llg die Baclyas
Lle wihyly %5.2 J] dad il dass 66 L)l by (it J2Y
i) by (9%4.5 (olul A 38 oyl Loy Wlgiw 5 J2Y HsSall
%4.7 J) dwad) pole] 828518 Hlides Olgiuw 10 J2Y HeSall sSle
Vol Joidl g (LY Jdme e plisciuwly A48 Bliy) JosS|
Ogomandl Jogall Juae plasuiwd Ggudl Jlasily o HgedI”) Soyed)
Lol il 1 .02023 5891 3 Jed))" Bged"( axlgll ol
Joss alowl s ) 6o Law el 489 doloiwl dakatedl Coglieal)
oSay e gl Aoy hgall o dewludl B9 4l Kl ol
Lalls Adiine 1AL Ogaraall A3l § paall (B3N Jdae Heudl
blall (o JUd) Juaadl gl (uSas Laigg celpsdl ehf e @318
Bl (§ Bial) dgasaall c)lalaall e @3lallg

I Telasyl (") gmle") Dagaud! Hgidl o (51,81 Voae g
s’ 118 )ldbey dlg gl B ) gules Jdae aih)l > 02023 ple
J@—&i B ) )y.glw Jdae &fﬁ)b «%5.9 S ghann L;l J-AQ-‘J Q“L“T
8ed )9l xad) WS ¢%6.2 Sy J] Juad uULwT dladi 89 Hlhiey
9%6.0 Sy 3 (ulul Aai 12 jlddes ygd e Ul

Wttan) g e Uy ¢ el Mg cd>lg paid Hdgudl Ve il
Gl (3 uSaiall a3 gill (e duinell 48 5edl Juna) sllaill Junal)
ol Blgiy J1sdl s %4.99 %4.63 %4.6 S siaws o[l

by Dbke 189 Bupall ddgadl skl il Whlue] ik
Jdb) Dlde 1,050 ) deslall duegSodl Ol Jlaz] Juad o920
(JlezY) ool U1 (0 %25) pladl dilgin (392w

draall plaall § aall Gogadl JUyl Age Slgiume iy
oSl sladly sl adl Bale] Oldas) (294l Jawgiall 3lay Aol
Aylae %37 08 (plassl cplall dys“gow JUy 5lde 27 dawgie
Gl Lelayyl (M3) sl (oye Juse dgs WS . @alud! pladl Jassgies
gy eyl Jslay Lo of S39am0 JUy 05433 2.7 ] e pladl IS5
el I %8

d12022 ple & duamll 15993 99 (3o ip pls yaw Jawgio (bl
sl &als s {(%10- Joley L) £2023 ple § Jeanl 192 82
Slgally dusghall Yl Oladss oo wi b Gladgill 09s b))
el e QLUI Casaidl IS Aol gzl

Lyl Cograrll Sluylos

(4

S ol Gtiall Blof pudes 3585

Bguall 8)13] (udme slash elowd

Jhe & gaas - Gohinall Hb] e ) - elsdl il e
Jite 48 guac - G JT Judadlize il

Jiiwe gaas - Cudo (b G las

Jiiws a8 - Olggds 3] 9500

(5
J

SNB Capital Sovereign Sukuk Fund

Annual Report 2023G

Page 5 of 13

doleudl JgShall oY Gauine

£2023 (Sgiuad! ol



-
SNB Capital

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree with Honors in Finance and Economics from
King Fahd University of Petroleum and Minerals and MBA
from Prince Sultan University.

Ammar Bakheet: He has more than 27 years of experience in
the financial sector. Specialized in business establishment in
the financial sector, strategy development, securing
regulatory and legislative approvals, building of the
operational infrastructure, and building the administrative
teams to run such businesses. The founding partner and CEO
of Mnasah Digital Platform a technical financial company
specialized in operating and running of a digital platform
specialized in financing of small and Medium-sized
enterprises (SMEs) Kingdome of Saudi Arabia (2017-Present).
Head of asset management & product development - Audi
capital 2007-2017 .Establishment of the Investment Division
at RAKBank (Dubai) (2003 -2006). Working at Samba Capital as
Saudi Equity Funds manager (1998-2002). Co-founding
Bakheet Investment Company (1993- 1998).

Amr Shahwan: He’s a Managing Director at Majd Arabia
Management Consultant Co., Riyadh, Kingdom of Saudi
Arabia. Amr holds a Bachelor's degree in Business
Administration from The Amman Ahliya University. Has more
than 25 years of experience in family office consulting,
investment consulting, strategy, and business planning. He is
Founder of Kartal Advisory Limited, UAE. During the span of
his excellent carrier, Mr. Shahwan has served the top ranked
organizations (MASIC, SAMBA Financial Group, Al Majdouie
Group, Arbah Investment Group, Baker Tilly KSA) in Saudi
Arabia and Jordan on high level Key positions (CEO, Director,
General Manager etc.).

Baiuall )13 (ulme slasi CMBGe e 8IS .

oYl el § el Blgwdl (uts) cSduiadl LSyl C3U tulgdl e
Lle24 oo ST ly 2008 ple (3 Aol Loolus e gamn J] il S5 9l
& JlesT Byls] (3o dudusadll LWl e Jgame Al Jlme 3 8p3) 0
Bis) L) 3 g ol 5 B3gumall uallall Blowdl IS Ao
poks Balgd (de ol s ] BBLoYL bl § wbgllaally wlogrgall
ACI dxol> (yo

ol AJW) oY1 4S5 (s Aol oyl 81] sy 2w JT b
bl 8 Joadl 38231 (30 D 15 e Juol> 2006 218 3 beolow ] il
392w Jby Hlde 60 J9ld (@ly coldl Js-ull dlads Bylo] @b g3
529 392w Jby Hlde 225 okl (&) dragenll dlnall Bylo] ] A8LSYL
poaslly Jgwodl L) § goae 95 .0 Lol 580 crlglizedl sty Liast
gladll poks § dexdlind) apliall o sl 3 hls A3y beles 3
(Mgl S3gaudl Alidl § Jos dholu ) dolayail JB .S39audl §_nanll
3 sl Ay e Gl il By15] - ALa)) oliziall o
Bolgiy Oolaally Joid) dgd clladl danly (o LasdNlg AWl polall
(B Ayas Ollakes el Anolr iy ddle / Jlas¥ 8)15) 3wz lall

G vaasis . Jll gladll § 83l oo bele 27 (e ST elliey 1 jlos
Oladlgell el colmdlind) abgy (Jldl gladll § JloeYl ol
815y Lyloll (3,41 elog cduuiadl] Aol Al eliog cdum ]y duodais]
ity dpanasite Ao 405 A5 (P9 duad) dyake IS4 G .JlosYl s
Dogaudl duyal) dSlanll dawsgially Bpduall CE&N Joged Je Jasd dsaie
loiiall pskiy Jgod 8)13] juyS JiB o35 3 Jos . (0Y) g 2017)
-2003) (29) deedl ol iy & Obeiwd) )l] sl - 2017-2007)
1(2002-1998) L3gadl pgudl B25lu0 20sS AW Lslus (3 Jos (2006
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C.

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall
include the following:

1.

10.

11.

12.

13.

Approving material contracts, decisions and reports
involving the fund.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance
with the IFRs and the Fund’s Terms and Conditions.
Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (I) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the

Al g gy Bgiall By13f pudzes 5193l
Y Jll J},\w L>Lc' B9 luall 8yla) uu.l:u ;L,a.ci CJLIJﬁé.uM R

13 ¢zl

050 @) dyaenll jyladly @hhally ssiall g e Aablgell
Led Byl Bgunall

gl dalaia)l Copadl Gohm @lan ld LgiSe dwluw dlazs!
.B9duall

o @l e Balaall gl dadlgall duwlio Cld OF 20y «B1&Y
Dl 310luo A lady Goiuall e dic uady las

2o gl ey dillaall did me S8 e Lgiw (50 glaiz)l
e el e aST e el dilacdl Jsgme ol Guall
Asiall dalaiVlg 731l aunzy Bgduall

(63) 5 (62) uoll 3 lgde pograradl Olaadl auax Je dadlgall
dadlge e Byuall ye Jgra> Ju eldg jlakiwdl 3aslue doY e
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Aoy a1 g o bo 33155 oo WSTI ) Do) cBgainall a3yl
Dleiiwl Bolue

S dxbias i by Blgsunsy Godiall yodo pld o WS
et @olue Aoy KT (@gdisall pTg by il ladg cilussll
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Fund’s Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Independent Board members shall be remunerated by the
Fund Manager for attending at least two Board meetings per
annum, which is the minimum number of the Fund’s Board
meetings, which shall be paid from the Fund’s assets. It should
be noted that this remuneration represents a sum of SAR
20,000 per year for the independent members of the Board
collectively. Independent Board Members shall also be
entitled to travel allowances of a maximum of SAR 7,500 paid
from the Fund’s assets. They shall not be included in the
remuneration paid to independent directors.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

The Fund Board is composed of certain employees of the Fund
Manager. However, the Fund Board members have fiduciary
duties to Unitholders and will use their best efforts to resolve
all conflicts by exercising their good faith judgement.
Furthermore, Board members may hold Unit in the Fund, have
a banking relationship with companies in which their shares
are acquired, sold or maintained by the Fund or on its behalf,
or with which the Fund has Murabaha deals. However, if any
conflict of interests arises, such conflict shall be
communicated to the Fund Board for approval in which case
the conflicted Board member shall not be entitled to vote on
any resolution taken by the Fund Board in respect of which the
conflicted Board member has any direct or indirect interest.

f. A statement showing all the funds boards that the
relevant board member is participating in
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Fund’s/ Member’s Name Olggds 9 0s s b pr aall [/ Godiuall el

Amr [WVE Gpadl pulged)

Shahwan Ammar Naif Ali Al

Bakheet AlSaif Hawas
SNB Capital Al Sunbullah USD V4 V4 V4 Y9 Al Y Bguno
SNB Capital Al Sunbullah SAR v v N4 JU L dlod) L”,.lmill B9Livo
SNB Capital Al-Raed GCC Fund N4 v N4 ENESRUN] g,xg‘;n B9Livo
SNB Capital Al Ataa GCC Equity Fund v N4 v 5 g2l WSU claall @ASH Gykiue
SNB Capital Al Ataa Saudi Equity Fund v v N4 VeS| N,WSU claall L”,U{)Il B9kive
SNB Capital Al Jood GCC Equity Fund v v N4 duzedsd| WSU RPeS]] L”,U{)Jl B9kive
SNB Capital Al Raed Saudi Equity Fund V4 V4 v D3 gadl ogudl) L3I JaYI Goio
SNB Capital Al Razeen USD Liquidity N4 N4 v DY LEUORSHI] &Su G9liue

Fund
SNB Capital Al Razeen SAR Liquidity N4 N4 N4 JUIL iyl glASH B9diuo
Fund

SNB Capital Al Musahem GCC Fund v v N4 Szl paluall Lﬁ,hn‘})l B9duo
SNB Capital China Equity Fund v v v Gl pgudl JoY Gouo
SNB Capital Global Equity Fund v v v daadlal gl oY1 Bgine
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Fund’s/ Member’s Name Olggd g p0s s b de g2l / Gasiuall el
Amr [WVE T Gpdl pulged)
Shahwan Ammar Naif Ali Al
Bakheet AlSaif Hawas
SNB Capital Al Musahem Saudi Equity v v N4 EERPPOm ] WSU ealel! ‘?lm‘}ll B9duo
Fund
SNB Capital Arab Markets Equity Fund v v v 4yl 0gudl Blgud Sl Guio
SNB Capital GCC Financial Sector Fund v v N4 Gl ) glasll L?Lm‘)!l B9diuo
SNB Capital Corporates Sukuk Fund v v v N4 Dol H4Sall L_}ASJ\ B9duo
SNB Capital Sovereign Sukuk Fund v v N4 Ol HeSal L?l,mill B9kiuo
SNB Capital Real Estate Fund v Sliall JoaIl G
SNB Capital GCC Growth and Income v J3ly el (sl L?l.mill B9kiuo
Fund
SNB Capital Global REITs Fund V4 oyl el ‘?lm‘}ll B9Liuo
SNB Capital Fund of REITs Fund v Agluiall dyylaadl Hlailwd! Gaolual aslall ‘?h{;l\ B9Livo
SNB Capital Freestyle Saudi Equity Fund v Dol WSU Ozl ‘?uill B9lue
SNB Capital Saudi Small and Mid-Cap V4 Aauwgiolly Briall L3gadl OB 1 egud Y Bouno
Equity Fund
SNB Capital Global Health Care Fund 4 douall Gley) o)l oY) Bguse
SNB Capital GCC Trading Equity Fund N4 Gl 0L 8y lel) oY1 Goaio
SNB Capital Saudi Trading Equity Fund N4 Logaudl 0gudb 8y iall oY1 Ggaine
SNB Capital Asia Pacific Index Fund v by bl gl 50 oIl Ggaive
SNB Capital Emerging Markets Index v sl @lgudl H’“T gal gl.mSH B9kiuo
Fund
SNB Capital North America Index Fund v Al idl K0yl @ges] gl L},Lm‘;l\ B9biue
SNB Capital Europe Index Fund v Lol el gl L”,.lmSH Byliuo

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2023. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

Loy Lgilaw B)aball wopylyilly lgriadlin cud QI Oleggall )
A31uaY Badiuall Gaiziy Gadiall slof <3 §
e Lasds 02023 plall s loluirl 25 Gaiall Blo] olma ks
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pladl s 515y asluaY Godiall Guims a8l -
(Bgudl dgudl jble @y § by Gotuall dalaidl jblsddl -
Jwiadllg
LAY dislaall Jggue g AWl Bgud! Lip 515k Goluall ol -

Goduall pie  (z

Wlgicg cGobiuall poo pual (1
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2) Names and addresses of Sub-Manager / Investment
Adviser
None.

3) Investment Activities during the period

With the high yield levels caused by central banks tightening
their policy rates to control the inflationary environment, the
fund overweighed the duration of the benchmark to take
advantage of expected downward shift of yield curves which
will drive up Sukuk prices, and continued on diversifying the
fund’s Sukuk exposure by participating in primary Issuance of
KSA government local sukuk.

4) Performance

Class A: Class B:
Fund Performance N/A -0.10%
Benchmark Performance N/A 6.23%

Class A: inactive in the meantime.
Class B: fund underperformed the benchmark by 633 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending subparagraphs (a) "Names of Fund
Board members" in paragraph (24) “Fund Board”.
Second: Amending subparagraphs (b) "Brief about the
Fund Board members' qualifications" paragraph (24)
“Fund Board”.
Third: Update the sub-paragraph (f) "Table showing all
the funds boards that the relevant Board member is
participating in" in paragraph (24) "Fund Board".

2. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Updating the auditor information (where
applicable).
Third: Appointing Tax adviser and Adding his information
(where applicable).
Forth: Amending subparagraph (f) in paragraph (4) “The
Main Risks of Investing in the Fund”.
Fifth: Amending subparagraphs (a, b, c, f) in paragraph
(9) “Fees, Charges and Expenses”.
Sixth: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.
Seventh: Amending subparagraph (a, c) in paragraph
(25) “Shariah Committee”.

6) Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period
None.

7) Investments in other Investment Funds

The fund management fee is 0.25% for class (A) and 0.40%
for class (B) of NAV. Management fees charged by
investments in the following funds have been rebated:
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- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.
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- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator Boduall Jiiw (2
1) Name and address of fund operator dilgieg cGguall Jiduo puol (1
SNB Capital Company Al JaYI ds 7l
King Saud Road, P.O. Box 22216, Riyadh 11495, 11495 (LI 22216 ..o gaw ol 3,
Saudi Arabia 5 gl doyall dASlesl!
Tel: +966 920000232 +966 920000232 :aila
Website: www.alahlicapital.com www.alahlicapital.com : 39 AIY! a8gal!
2) Operator’s duties and responsibilities Beduall Jade Oldgsumeg lxly (2
- In relation to investment funds, the fund operator shall B9diuall Juasd e Yogumw Bgdiuall Jidue 050 -
be responsible for operating the investment fund. iy duall @IS @ileeudly AL BlasYb Ggauall J’“‘“"‘ po&y -
- The fund operator m%Jst maintain the? books and records 5 iy ol Slog T gy Sl :L?jw”a; ]
related to the operation of the fund it operates. e 2ol Gy ollaned laby SLaall
- The fund operator must establish a register of > (wuxg o) U 2098 Ades e Ygguus Bodinall Jade da3 -
unitholders and must maintain it in the Kingdom in .B39duall ,:li:ﬁg by § e pograiall gl dulw
accordance to the Investment Funds Regulations. > (bgzally Slafwdly AV Olelzl Godiuall Jadw psdy -
- Thefund operator shall be responsible for the process of Bouall p8ly g4 § ledds pograrl

Yle g o8 logus Boainall Usol uus (56 Yggane Gokinall Jidus dad -

dividends distribution (if available) to unitholders. . . .
( ) .G9liuall e&>\_9 bjj&éajjbwdjw| Oy yaw Olusg

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

The fund operator shall be responsible for calculating

the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.
F) Auditor Oblucdl azlpe (9
Name and Address of Auditor Algrs bl ape el
KPMG Professional Services duigall Clodsll (2 pl 4 J
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, dguyall ASanll 11663 (2L ¢92876 .o slaall @yl — (oL, dg=lg
Saudi Arabia =ERPPOM|
Tel: +966118748500 +966118748500: a5
Website: www.kpmg.com/sa www.kpmg.com/sa 39 AY! x8 gl
G) Financial Statements Adladl @Sledll (5
As shown below in the financial statements section. ALl 031581 od (§ ol g0 g2 LS
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H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units was
amounted to 0.2401 Saudi Riyal per unit. Knowing that fund
investment in local KSA SAR government SUKUK as at 31
December 2023 amounted to 46,582,388.63”.
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