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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Sovereign Sukuk Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide long term capital appreciation
by primarily investing in Sovereign Sukuk denominated in
Saudi Riyals issued by government entities in the Kingdom
of Saudi Arabia according to the fund’s Shariah guidelines.
e Investment Policies and Practices:

The Fund primarily invests in Sovereign Sukuk
denominated in Saudi Riyals issued by government
entities in the Kingdom of Saudi Arabia, namely, the
Public Debt Management Office of Ministry of Finance,
SAMA, and government funds, including sovereign funds,
funds that take the form of pension and endowment
funds which are fully and directly or indirectly owned by
a government entity in accordance with the Fund's
Shariah guidelines. Further, the Fund invests in short-
term cash instruments (Murabaha), and money market
funds in accordance with the Fund's Shariah guidelines,
The Fund may invest in derivative contracts linked to
instruments and structured products that are compatible
with the Sharia regulations of the Fund, and structured
instruments and products that are compliant with the
Sharia regulations of the Fund denominated in Saudi
Riyals. The fund manager has the right to keep a larger
part or all of the fund's assets in cash or short or long-term
murabaha investments if he believes that the market
conditions or  economic  conditions relatively
inappropriate.

3) Distribution of Income & Gain Policy

All profit will be reinvested in the Fund, which will be reflected
inan increase in the net asset value and the price of the Fund’s
unit. However, the Fund Manager may distribute profits to
unitholders according to his absolute discretion based on the
Fund’s performance and market conditions as stipulated in a
notice addressed to unitholders, for the unitholders’ available
accounts with the fund manager.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

SIBOR 3-month index. For more information, please visit

service provider website the Thomson Reuters.
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B) Fund Performance Beduall slol (o

1) A comparative table covering the last three financial cw‘wl Jee of /8 431 G Al Ol giaad! s Aplie Jou (1
years/or since inception, highlighting: o9
Year 2023 2022 2021 !
NAV* 53,391,098 102,847,199 573,886,646 *G9iuall dy,aT dosd Jlo
NAV per Unit* 9.95 10.00 10.64 ) Gotiall Jyee %Bij
ECL NAV* 9.94 9.95 10.64 I sl g Bfﬁj "’““

EREPVIN]
Highest Price per Unit — Class A* 0.00 10.68 10.94 ] 28] — U9 yaw Sl
Highest Price per Unit — Class B* 10.27 10.66 10.93 *O 238l — B9y Jel
Lowest Price per Unit — Class A * 0.00 0.00 10.62 | 2| — Bu>g yaw J31
Lowest Price per Unit — Class B * 9.69 9.78 10.60 *O &38| — Bu>g yaw JBI
Number of Units 5,366,249.95 10,327,082 53,980,574 Oldgll sue
Income Distribution Per Unit N/A N/A N/A B>y U deigall ZL)YI dayd
Fees & Expense Ratio 1.14% 0.65% 0.76% Ol raslly ooyl deud

Percentage of borrowed assets from
the total asset value, the period of
their exposure period and due date

dlzl oo Aofiall Jeedl duus
N/A N/A N/A o)y (@BLaSH Buny gl dasd
(o9 0]) LgBlaxiul

(if any)
*In Saudi Riyal Sagaudl JU,JL*
2) A performance record that covers the following: tb b o slof Joxw (2

a. The total return for the fund compared to the

2 (Bl B 0§l &yl Goivall SV WSl
benchmark for 1 year, 3 years, 5 years and since SRR shgell dlae 5 Jle

inception: s oweli] o Ol g e ¢l giaw
. Since Inception* 5 Years 3 Years 1Year s

PR . |

Period WL’U‘ Ry Olgpw 5 L‘.'J‘}Tuu 3 Lo Bl

Return% — %3 9huall Jile

Class A 3.27 N/A N/A N/A sl

Return% — % 9huall Ll

Class B 0.39 N/A -2.68 -0.10 o &l

Benchmark % 2.78 N/A 3.39 6.23 % yo§all Sile

* Class (A) is inactive in the meantime. B el § daad 4k (1) Bl

b. The annual total return for the fund compared to the sall &5alb &ylie Gguiall g JL"'}” Sl o

benchmark for the last 10 years/ or since inception: LT
:ww‘ L 9l lag.,bwl CJ‘}L&:

Year 2023 2022* 2021 2020 2019 2018 2017 2016 2015 2014 Ll
Return% — — %9l Ll
Class A N/A -4.19 -143 423 6.07 N/A N/A N/A N/A N/A f dall
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C.

3)

Efats“sr;% B 010 -625 -1.60 420 607 N/A N/A N/A NA NA %w&j‘;;
Benchmark %  6.23 320 082 122 182 N/A N/A N/A N/A N/A % ssgall Lle
* Class (A) is inactive in the meantime. Ul gl § dasld pk (1) asall *

e e ST oY e, e 0 kil Sy s i
Asset Value: dUo wgin (o Digin dudS plall Hlde o Gauiuall
‘ i@gkivall Jguol dasd
Fees and Expenses Juy % gl el Ol panlly pguyll
SAR ‘000 -
Management Fees - Class A 0 0.00% T &l - 8ylaYl Gl
Management Fees - Class B 285 0.40% © aall - layl ol
VAT on Management Fees 47 0.06% BylaYl Gl e ddlaoll dagdll dops
Custodian Fees 111 0.21% Lol pgu)
Auditor Fees 51 0.10% Oblusdl gzl Ol
Fund Admin Expenses 96 0.18% 4yoYl oldeal Caylae
CMA Fees 8 0.01% W Ggudl L p gy
Tadawul Fees 10 0.02% J9 aBge e Gaiall loglan 5 pga)
Other Fees 55 0.10% Sy calas
Shariah Committee Fees 17 0.03% Gl Ll Oleds Ol
I e e
Total Fees and Expenses 697 1.14% aylacdly p gyl ggecxe

* Class (A) is inactive in the meantime.

Material Changes

The U.S Federal Open Market Committee (FOMC)
maintained a contractionary monetary policy stance
going into 2023, raising the short-term fed fund policy
rate (FFR) by a total of 100 Bps during the year, however,
in @ more disperse and steady series of rate hikes in
comparison to 2022, reaching a target range of 5.25-
5.50% by year-end. Their actions came at the back of
higher than target inflation levels — although subduing -
and supportive labor market conditions.

Tightening Monetary policy by central banks continued
worldwide 2023, the Saudi Central Bank (SAMA) hiked its
policy rates by a total of 100 Bps, taking the Repo and
Reverse Repo to 6.00% and 5.50% respectively.

The U.S treasury yield-curve steepened slightly YoY with
short-term yields decreasing while long-term bond yields
held steady ;2-year treasury yield decreased by 18 bps to
4.25%, 5-Year treasury yield decreased by 16 bps to

Al cdglt @ dasd ae () axal *

BA IS Cous Doy il pad

Guaaiy (FOMC) d>g3iall Ggendd 380,031 Adhtad)! diolll ol
Bl yaw 28y Cuold Cmms 22023 pladl S Baiaite 4 dusbiss
%5.25 o BB yaw 3l had ulud 23100 Jlezb Jbadl!
ey @bl plall e Taady BLS ST 8,540 il (il 3] <%5.50
o0 o)l Je- Buagiuadl Ggiuadl (e psuadl Obgiue glas)l duals-
el Bgad D9l Sbgiuall dogeing -aladl I Lguplasl

bl I3 Luad! deobed) woisdy Ladle @355l Hgid! & paiiasl
O3 CYuxe ady Lol (Lls) Gogaud! (G35l clidl B o
50,01“) uSlaadl el adl Bale] GBI cYdang (7 gu)1) sladl ole]
die gyl Juae jtul Eu ulad dadi 100 Jlaxrb (7 oS!
%5.50 s 0uSall gi,)) Jidnsg <%6.00

Bylie Ll Sy 50,091 D53l Ol Wlge aoke izl LS
Oldy JoYI Buad wliwdl Wlge plaxil ae @l pladl @b
vt iyl Ol Wile adsil (J2Y1 dgls wluiudl Wlge
5J dussdl Ol Sle aasily (%4.25 J) ool dads 18 Hluie
Ol Wlge el i %3.85 J) pold dlads 16 Hldies Olgive
.%3.88 (S gius Jis &l Olgiw 10 J=Y Ll
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4)

3.85%, while the 10-Year treasury yield remained flat at
3.88%.

The SAR Sovereign Sukuk broadly shifted upward YoY; 2-
year Sukuk yield increased by approximately 66 bps to
5.2%, 5-Year Sukuk yield increased by 38 bps to 4.5%,
while the 10-Year Sukuk yield increased by 18 bps to 4.7%.
The USD LIBOR cessation and market transition to the
alternative Secured Overnight Financing Rate (SOFR)
completed in June 2023. The transition came as a
response to concerns regarding the sustainability and
strength of the benchmark triggering the development of
an alternative. The primary differences between the
LIBOR and SOFR is while the LIBOR represented the bank
lending, forward-looking, uncollateralized, and survey-
based rates, the SOFR represents the risk free, backward
looking, collateralized, and transaction-based rate.

Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 118 Bps, 89 Bps, and 12 Bps
reaching levels of 5.9%, 6.2%, and 6.0% respectively.

The 1-Month, 3-Month, and 12-Month Term SOFR rates -
which are the forward-looking measurement of the SOFR,
based on market expectations implied by the derivatives
markets- stood at levels of 4.6%, 4.6%, and 4.9%
respectively by year-end.

Saudi Sovereign new debt issuances amounted to SAR
189 BIn, taking the total outstanding government
indebtedness to SAR 1,050 BIn by year-end (25% of GDP).
Excess Saudi Riyal liquidity in the banking sector -
measured by the net daily average reverse repo volumes
— averaged SAR 27 BIn for the year, a decrease of 37%
compared to 2022. Broader money supply (M3) steadily
increased during the year reaching SAR 2.7 TIn (+7.8%
YoY).

Brent crude oil prices decreased from an average of $99
per barrel in 2022 to $82 per barrel in 2023 (-10% YoY) as
crude oil demand fell short of expectation, despite
voluntary production cuts and geopolitical tensions in the
second half of the year.

Exercising of Voting Rights

No voting rights were exercised during the year.

5)

Fund Board Annual Report

Names of Fund Board Members

Ali Abdulaziz Al Hawas - Chairman - Dependent Member
Naif Abduljalil Al Saif - Dependent Member

Ammar Hasan Yasin Bakheet - Independent member
Amr Shahwan - Independent member

Yoo Gogaadl JUIb dagaud! Lobud! LsSiall Wl gomin dgs
Sl wile aad)l G § @l plalb d5lie pladl Llgs e Guclas
Sle aiiyly %5.2 J] duad polud dati 66 i Loy i J2Y
il b (%4.5 (bl dass 38 Oyl by ©lgiw 5 J=Y H5Sall
9%4.7 4l Jnax) poliod 4318 Hlades Wigiw 10 J=Y 2gSall ssle
V9L Hogidl g 21V Jdae e plisinly A48 Bl JaiS|
Ogaaaall Pgaill Juae plusiwd @gudl JE0ly (7 H90)1) $omedl
Slowil 2l 31 .£2023 gig & Jdl)" 535l ( A=l pol
oo o] i ) 63l e L& §adl @339 dol il dikazall CBglieal)
ooSay G gl Aoy gl gn deledl DlBg a1 SRS 4l
Luallas dlbidiane AR Ogasanll A3l § panl) G213V Jdre s
bl o JBdI Jaaddl 3 gudl (1S i eslpsdl sl e @389
Gl (3 Baiaiall dgasacll o lelasdl e @3lilly

I lelal (")gule”) agaud! Jgidl o (2L3Y) SVutne gl
g’ 118 )lddes d>lg el B gl Jdae aih)l Cu>,02023 ple
).@.:ui B Bie) Hgulew Jdae 2dyly %5.9 Sgime J| Juad u.uL.«:T
Ba) ygnles adhyl WS «%6.2 Gginne ] Juad olel dlais 89 )iy
9%6.0 S giun 3] oleol dais 12 ldies g s LI

Wson) e e Udly el Mg ch>lg aid Hdgudl Ve cuily
Gyl (3 AuSaiall Slad gl e digal) 589l Jnod slbasll Jotnal)
W &ilgn JIgtl e %4.99 %4.69 %4.6 (S i ¢ laiawl)

Y slde 189 Bupuadl Lygasdl dsbeadl il Whle] by
Jdb) Llde 1,050 ) &S\al dxagSodl 092l Jloz) Jaad 5392
(Jbe! ol 5L 50 %25) plall dolgiy Sgaan

el pladll § 425l Gagaudl Juyl g Obgiune il
oSl sladly s adl Bale] Oldaa) (29l awgiall 3bay Asaioll
Lylie %37 0)d3 olazil calall IS S39am JU) Hlde 27 Jaugio
Gl lelayyl (M3) a5l (oye Juae dgs WS . @ilud! plall Jassgie
sy elad) Jalay Lo ol S92 Jby 0945 2.7 I Jad pladl D=
bl O %8

3102022 ple § Jrotld Y93 99 (1o g pls yaw Jawgin (aasil
Pzl &l e (% 10- sl L) £2023 ple (3 Jrorld 595 82
Olbgdly dusglall Yl Glawss (e pidb Oladgil 09y Cllall
Pl o GBI Ciadl) IS5 dpaolias g

gl Cogratdl Oluylow

(4

el P Cogual lules gl o5 o)

Sud! Bgkiuall Bylf udmo 42,83
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b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree with Honors in Finance and Economics from
King Fahd University of Petroleum and Minerals and MBA
from Prince Sultan University.

Ammar Bakheet: He has more than 27 years of experience in
the financial sector. Specialized in business establishment in
the financial sector, strategy development, securing
regulatory and legislative approvals, building of the
operational infrastructure, and building the administrative
teams to run such businesses. The founding partner and CEO
of Mnasah Digital Platform a technical financial company
specialized in operating and running of a digital platform
specialized in financing of small and Medium-sized
enterprises (SMEs) Kingdome of Saudi Arabia (2017-Present).
Head of asset management & product development - Audi
capital 2007-2017 .Establishment of the Investment Division
at RAKBank (Dubai) (2003 -2006). Working at Samba Capital as
Saudi Equity Funds manager (1998-2002). Co-founding
Bakheet Investment Company (1993- 1998).

Amr Shahwan: He’s a Managing Director at Majd Arabia
Management Consultant Co., Riyadh, Kingdom of Saudi
Arabia. Amr holds a Bachelor's degree in Business
Administration from The Amman Ahliya University. Has more
than 25 years of experience in family office consulting,
investment consulting, strategy, and business planning. He is
Founder of Kartal Advisory Limited, UAE. During the span of
his excellent carrier, Mr. Shahwan has served the top ranked
organizations (MASIC, SAMBA Financial Group, Al Majdouie
Group, Arbah Investment Group, Baker Tilly KSA) in Saudi
Arabia and Jordan on high level Key positions (CEO, Director,
General Manager etc.).

Biall Byl3] pules sbiac CMBe (e 8IS .0

JoY elidl § ddladl Blgudl () S duditl) bl LG 1plgadll S
Lole24 (o AST 40l9 2008 ple @ Adlod) Luabus s game J] el - gaall
@ Joel Byla] o dubiieadll W) (e Jogane -dusdl Jlne § 831 o0
Bls) L) 3 g ol 5 B3gumall Auallall Blgwdl IS Ao
P Balgs o ol ey ] A8LoYL el (§ ibslhaally @lsgagall
ACI dxol> (o

el A oY1 A () Aol ohladiand)] $)15] ety i JT 2l
dbolee @ Jodl § 8231 (0 dis 15 e Jao > 2006 218 3 bolew ] 26
392w Jby Hlde 60 Jeld (@ly coldl Js-ull dladme Bylo) b g3
929 -39 Jby Hlbe 225 jolnib () Aragaad! Aliall yls) J] A3LLYL
pomasly Jpuodl dizd § gaae 989 .04 bl 580 cplglaiall sy Liasl
gladll polas 3 demslindl apliall (o wiall 3 Dl W3y eles 3
(s sgll S35l il § Jas cuslis ] dolosiail i .(535audl (3 panll
3 ooaslSdl Az e (b Juas dnysdl )l - Adle) liniwll eud
Balgdy Oolaally Joidl ugd ol daolr (o LaidYly ddlall pglall
B &b pas Ollabio el daalr oo ddle / JleeY 813] (3 pianr ol

& paain  JWl gladll § 83l oo bele 27 (e 58T ellieg iude jlos
Sladlgall paliy colondlindl pogy (Jll gladll § Jbedl Gunl
8)15Y &yl (3,801 eliog cdalea sl Aol Auidl eliog cdans &y duondaisd!
Jeitidhy Lasasio ddlo 403 4S5 (29 4ed) duate 4S8 Gl JlasH ells
Ay g donyall ESaal) Angially Syl ) gl e Jos duto
©lxisall pshaiy Jgodl o] GuyS S os5e § Jos (0 >~ 2017)
-2003) (29) deesdl ol iy § Dbeiwd) Byl3] uusd . 2017-2007)
1(2002-1998) L3 g2l 0gudl @23luo S AW Lalio (3 Jos (2006
1(1998-1993) &)l Whladuwdl Cuse % (s @ 2yLa
SHLALN doyall dome § SIS oo 38 Olsgds 9yas 1019 by 9508
B 3 gyt Balgs gpee Jooo ddgaudl doyall dShenll dylsYl
8l oy Lole 25 oo AST cllias .00 3 duaYl Olis daolr 0 JlesY)
laassiy cdunslindl ol whlatul @bl 8 ohlatal @
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C.

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall
include the following:

1.

10.

11.

12.

13.

Approving material contracts, decisions and reports
involving the fund.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance
with the IFRs and the Fund’s Terms and Conditions.
Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (I) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the

Al gdumey Ggiall By13f pudee 93l
Y Jbedl Juw e c3gdimall Byl e sbacl Olggun Joiid

13 ¢ ozl

05 @ Lypgnll ladly hlally ssiall prex e Aablgell
Lesd Byl Goanall

ol Balaiall Coseatl Boimy (la b giSe dbew olois]
.B9uall

o @l e Balaall gl dadlgall duwlia Cd OF 209 «B1&Y)I
et Blus dM lady Gguanall e dis i @las

ste G alYlg diylaall L pe S8V e by (e laizdl
2o A e ST e plUYIg dlasdl Jsgme ol Giall
sl daaiVlg 7315l auazy (B9diuall

(63) 5 (62) sl 3 lgde pograiadl Olasdll guaz Je dadlgall
dadlge e Bguivall yode Jgaax Jid clldg Hlasiadl Goluo d3Y (3
(Behax i) ea)lad) of diglly la>gll e

slgw) H3T diaws STy Bgdisall a8Tg g & Aoy JWiS! (e USTI
G9kiall paey Beukall 3at wloladl pesan (oa ol lude OB
Aoy o8> ae o lo 38155 (pe WSTI ) &L) cguinall 43lalg
Dl Golue

S dxbias 3z o gy Goiall jde b3 e WSTI
Dlasial §asliue A3 a9 c@gdivall a8y by il ladg wilugll
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Fund’s Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Independent Board members shall be remunerated by the
Fund Manager for attending at least two Board meetings per
annum, which is the minimum number of the Fund’s Board
meetings, which shall be paid from the Fund’s assets. It should
be noted that this remuneration represents a sum of SAR
20,000 per year for the independent members of the Board
collectively. Independent Board Members shall also be
entitled to travel allowances of a maximum of SAR 7,500 paid
from the Fund’s assets. They shall not be included in the
remuneration paid to independent directors.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

The Fund Board is composed of certain employees of the Fund
Manager. However, the Fund Board members have fiduciary
duties to Unitholders and will use their best efforts to resolve
all conflicts by exercising their good faith judgement.
Furthermore, Board members may hold Unit in the Fund, have
a banking relationship with companies in which their shares
are acquired, sold or maintained by the Fund or on its behalf,
or with which the Fund has Murabaha deals. However, if any
conflict of interests arises, such conflict shall be
communicated to the Fund Board for approval in which case
the conflicted Board member shall not be entitled to vote on
any resolution taken by the Fund Board in respect of which the
conflicted Board member has any direct or indirect interest.

f. A statement showing all the funds boards that the
relevant board member is participating in

Bowiuall 813 ulme slasi CBKe .o

s3> dl> 3 Ggdiall ke e BB litusll Gulzmall cliach ol
G Bgiall 813 Ludome Wilelaiz! sua) oY1 sl 489 il cpelai!
d BLYI jady Gl Uyl (oo @85 8K Jhtws giae 5 ool
ol ulomall elasy byius 20,000 Jlaz] floo Jia 8K 0da of
a8 d yhu Slasases gl Gulzall slacy adus WS raaioze
Gyl Jguol (yo 285 d>lg)l Jaiwal! gutaall Lgins $39200 JUy 7,500
sbach (oolin Yy . oaltinnell slacdl de gdunll 5K ao diasae oy
slack a2)9 e Bgduall ye oyo 8K ST il pe B)loYI ulms
-Gl Bl] pudne (3

Ggwall B)lf ulme giae Whaoe o Whasll o)lad .2

Bouall Zlaeg
O «ell3 oy Goivall jodo (fbga pamy e Gaisall B13) ulms iy
SUad Ol Bguws coligll Sl Bl Wlrly paald pulamoll shiacl
s slgedl dlos IS (10 wlhadl (o)l W s Jox) eadg
pad 055 Of o Ggdiuall § sy ellad pudonall slasY Sy WS d
U e Ll o lemw o lgagued el o0 @ OB go b pae e
09 -lgme dolpe Wik Gganall S 0550 @ ol cais BLS T Ggaiall
e Bsuall ulao $M] oo clanll § p2yla3 (ST s9id Al § el
G o2l 4l Gl gaal) jez0 Y Al oda §9 dde dadlgall (o)l
Sl granld 05509 Bokiall B)13] udme 035ty )13 (ST e Cogsaill @Wlasl!
A 8l e ol 8 il dxlian
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Fund’s/ Member’s Name Olggs 9 os s b pr gaall [ Gadiuall el
Amr Cudo Gdl lged)
Shahwan Ammar Naif Ali Al
Bakheet AlSaif Hawas
SNB Capital Al Sunbullah USD v v v Y9l Al oYl Gouse
SNB Capital Al Sunbullah SAR v v v JUIb Al a1 Boe
SNB Capital Al-Raed GCC Fund v v v Sl Wl el Bgase
SNB Capital Al Ataa GCC Equity Fund V4 V4 v L9l @gudll slasll J2Y Goio
SNB Capital Al Ataa Saudi Equity Fund V4 V4 v Aon )l 0gudl slas)l oYl Ggaine
SNB Capital Al Jood GCC Equity Fund V4 V4 J dondl 0gudl 9201 oYl Ggie
SNB Capital Al Raed Saudi Equity Fund v v v L5 gl (o..g_wSU BUN @ASH B9duo
SNB Capital Al Razeen USD Liquidity V4 V4 v DYsb ol Yl Bge
Fund
SNB Capital Al Razeen SAR Liquidity N N v JUIL il @ASH B9duo
Fund
SNB Capital Al Musahem GCC Fund N4 N4 N4 S ealusll L_,u,‘y\ B9diuo
SNB Capital China Equity Fund v v V4 Aowall ogudl oY Bouno
SNB Capital Global Equity Fund v v v Gpod )l ogudl oY1 Bguno
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Fund’s/ Member’s Name Olggd 908 s b Je g2l [ Gadiuall el
Amr [WVE T Gpdl uelgdl
Shahwan Ammar Naif Ali Al
Bakheet AlSaif Hawas
SNB Capital Al Musahem Saudi Equity v v v Lo gl WSU eoluall ‘:}ASH B9kiuo
Fund
SNB Capital Arab Markets Equity Fund v v v Gyl 0gudl Bl oYl Goue
SNB Capital GCC Financial Sector Fund v v N4 Sl Ll glasll g,u‘m B9k
SNB Capital Corporates Sukuk Fund v v v v Dol HgSall (?lASJI B9kivo
SNB Capital Sovereign Sukuk Fund v v N4 Ol HeSal k?l.aill Bydue
SNB Capital Real Estate Fund v Sl (?l.a,‘)n Bydue
SNB Capital GCC Growth and Income v J3ly el sl gu‘;n Bydue
Fund
SNB Capital Global REITs Fund v ol Wl oYl Goaiue
SNB Capital Fund of REITs Fund v gl doylaall Hlastwdl Gaolual (aslall gu,‘;n B9Suo
SNB Capital Freestyle Saudi Equity Fund V4 L3 gall 0gedl 050l QoY1 Bgaine
SNB Capital Saudi Small and Mid-Cap J Aawgrally Bpiuall Ldgaudl O8I 0gud JaYI Goduo
Equity Fund
SNB Capital Global Health Care Fund v dpouall el olladl g,l_mSJI B9diuo
SNB Capital GCC Trading Equity Fund V4 dudsd) 0L 8y ial) oY1 Goive
SNB Capital Saudi Trading Equity Fund V4 Dogaudl 0gudb 8y lial) oYl Ggive
SNB Capital Asia Pacific Index Fund v iy Ll WT,&‘ ,ﬁ,l.aih B9due
SNB Capital Emerging Markets Index N4 Ball @lgudl pgal &5al &S}l B9liue
Fund
SNB Capital North America Index Fund v ENWAT W PSR TN Jol Bgie
SNB Capital Europe Index Fund v Lol eguel gl Jol Ggie

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2023. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

Lo Wil Bysball Cobylyilly lgridlie cud I Olegibgall .5
AlanY Ggiuall Gy Gaumall £lol U3 §
b Lady 02023 plal IS lelaiz! & Gouall 8] wxm dic
did o aadle cud @) audlsalls W3] o 3 Shhall @Y laxd
1Guall Bl pulza
pladl I sloly abluaY Godiall G a8l -
Byl Wyl Hblie W3 G by Goanall dibaiedl sblxadl -
il
LAY disllaadl Jggane go &)l Bgund! &t 719k Gaalisall ol -

Boduall pie  (z

Ailgieg c§gdiuall e puol (1

I JaYI S

Loyall dSkewd! €11495 (5L 22216 -0 3gam Ml Gyl
A0 gl

+966 920000232 : a5l

www.alahlicapital.com : 39 ASIY! x3gall
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2) Names and addresses of Sub-Manager / Investment
Adviser
None.

3) Investment Activities during the period

With the high yield levels caused by central banks tightening
their policy rates to control the inflationary environment, the
fund overweighed the duration of the benchmark to take
advantage of expected downward shift of yield curves which
will drive up Sukuk prices, and continued on diversifying the
fund’s Sukuk exposure by participating in primary Issuance of
KSA government local sukuk.

4) Performance

Class A: Class B:
Fund Performance N/A -0.10%
Benchmark Performance N/A 6.23%

Class A: inactive in the meantime.
Class B: fund underperformed the benchmark by 633 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending subparagraphs (a) "Names of Fund
Board members" in paragraph (24) “Fund Board”.
Second: Amending subparagraphs (b) "Brief about the
Fund Board members' qualifications" paragraph (24)
“Fund Board”.
Third: Update the sub-paragraph (f) "Table showing all
the funds boards that the relevant Board member is
participating in" in paragraph (24) "Fund Board".

2. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Updating the auditor information (where
applicable).
Third: Appointing Tax adviser and Adding his information
(where applicable).
Forth: Amending subparagraph (f) in paragraph (4) “The
Main Risks of Investing in the Fund”.
Fifth: Amending subparagraphs (a, b, c, f) in paragraph
(9) “Fees, Charges and Expenses”.
Sixth: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.
Seventh: Amending subparagraph (a, c) in paragraph
(25) “Shariah Committee”.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.25% for class (A) and 0.40%
for class (B) of NAV. Management fees charged by
investments in the following funds have been rebated:

Ol) Jleitiudl ylidens 9i/ 9 B! o Bguiall soke Olgisy el (2
(49

g y

A UM Hlediwdl da sl (3

Sl 28)9 43385001 2 gaal) duiiiil] duslia oy E39 L5l gall gomin Uil ao

B9duall Blasiw! Jdae &éﬁ B9duall pld cAduaseaill dud) oo dl) BUSLAJI

Sl e Lolo] S5ae G llg Wl gomiad a8 giall (BaSSYI (ye Bolaied

Godall 3 JsSall Blaiul foylgd pogih Gauall yeiwl LS gSiall

A Sl H5Siall sl @l sl (§ a5l goybo e lldg

BAN UM sloW 0,85 (4

o dd fasd
-0.10% N/A B9diuall elof
6.23% N/A gl alaf

Al cdgl § Aais pb ol dd
ool A5 633 Byl sgall slol (e Godiall s1al yarsdl 1o &3
Boduall "-\S>i3 by §cdisins (5
0L g0 98 LS il e lppis .1
8,881y " B9diuall 81| Lulaee slacl" (1) ducyall 8,880 hdas Yol
L Ggwuall Hla] ke (24)
"B9dall Byl3] Lulzee sliacl OB 5" (0) dusyall 8,84l Jodas Lol
"B9duall Byls] e (24) 8,881 (4
lgd hylan I @5all o] pullaxe (9) dusydll 8,881 Jodas WG
Blsl puloee™ (24) 8,380l e BN (S5 Ggall pulme giae
M Bydall
200l b ge 90 WS sl 42 Clpts 2
.B39dall jasle Cadss Yol
(B i) Oblusd! azrlie Sloglas guss Lok
Gk i ) A)WI Sl ghaall A8Lslg (qupd Hlidians (ens BIG
Sblall sl " (4) Aoyl 8,801 50 (5) desydll 8,801 o3
M Ggiall @ Hledid dewsy))
(9) &Syl 8881 50 (5 e e o) Buydl) AN Cyans Luels
Moy O ganlly Sledsdl Jolae"
oo sl " (21) Ayl 8,241 cpe () dusydll 8,800 ol Lol
M il 95y dlrlgy Gydall
Lizelll " (25) &) 8,880 o (g o) desyd)l By88)1 oo el
M e )

8 31 e Slusgll (Flo o565 of W@l e )3T daglae T (6
BAN UM Ggaivall dlasdl oliy 486 Cloglas e (duag puase

gl y

&3 Dleiil 3230up § Loyl (7
dad Glo e (o) 4al %0.40y (1) dal %0.25 Ggamall B)lo| pgu)
L@J_)Ailw:! ‘-5\'“ %g_)koilw}” ée.)lMa.U 5_)‘.)}" Pow) O d)\_«ﬂ‘ PS ..\:93 dyﬁ)“

206l doub gall (Bguiuall

SNB Capital Sovereign Sukuk Fund
Annual Report 2023G

Page 10 of 13

%AW| _‘JM 9155” B9
$2023 Eyieadl 325830



-
SNB Capital

- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager

Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.
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D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.
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- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator Bouall Jiio (2
1) Name and address of fund operator lgisg cGauall Jaduo puol (1
SNB Capital Company ddll JaYI a7
King Saud Road, P.O. Box 22216, Riyadh 11495, 11495 (L1 22216 .. ye g Mol 3,l0
Saudi Arabia D gl doyall Aol
Tel: +966 920000232 +966 920000232 a5l
Website: www.alahlicapital.com www.alahlicapital.com : 39 ASIY! a8 gl
2) Operator’s duties and responsibilities Beluall Jidie Oldgsumey larly (2
- In relation to investment funds, the fund operator shall B9uall Juiid e Yosum Bodall Jide 050 -
be responsible for operating the investment fund. deiadhy dball OIS OMadly AL Blasdb Goauall Jadio pss -

L B9l

- The fund t t tain the books and d

e fund operator ml'JS maintain e. ooks and records & iy iyl ey Lo oy Sl Gyl Jits poks -

related to the operation of the fund it operates. e 2ol Gy llanel Uiy dSlaall
- The fund operator must establish a register of (. (cusy ) WY s e e Yggame Boaiall Jido da3 -

unitholders and must maintain it in the Kingdom in .B9uall a9 bg b 3 s pogaiadl gl dusliwe
accordance to the Investment Funds Regulations. > (bgilly Slafwdly ARV Olelzb Godiuall b pody -

- The fund operator shall be responsible for the process of Bodiall p8>ly Doy § larle poguatall

Yoo g 3o lapsts Byl Jguol oS 5 Yoo Bodisall Jiin dsd -

dividends distribution (if available) to unitholders. . . .
( ) -Bsdall o819 by 99 b s Ggdiuall Gli>y paw Olusy

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

The fund operator shall be responsible for calculating

the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.
F) Auditor bl azlie (9
Name and Address of Auditor lgis cblucell a0 el
KPMG Professional Services dugell Sleusll ol g §
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, dpuyall Banll 11663 (2L c92876 .o slaall oyl — (641 A=y
Saudi Arabia A5 gl
Tel: +966118748500 +966118748500: a5l
Website: www.kpmg.com/sa www.kpmg.com/sa : 39 A gdgall
G) Financial Statements adladl @518l (5
As shown below in the financial statements section. Al @398l od (§ ol zubge 92 LS
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H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units was
amounted to 0.2401 Saudi Riyal per unit. Knowing that fund
investment in local KSA SAR government SUKUK as at 31
December 2023 amounted to 46,582,388.63".
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)
FINANCIAL STATEMENTS
For the year ended 31 December 2023
with
Independent Auditor’s Report to the Unitholders



KPMG!

KPMG Professional Services Aigal) @l Ldiud ol (o S
Roshn Front, Airport Road Dtad) sk i) Aeals
P. O. Box 92876 YAV 355 (3 stiaa
Riyadh 11663 AARRANEESY

L gmaadl g jall ASLedl)

Kingdom of Saudi Arabia :
VoY EY0EAE iy s lad Jan

Commercial Registration No. 1010425494

Headquarters in Riyadh 0kl (A (i ) Sl

Independent Auditors Report

To the Unitholders of the SNB Capital Sovereign Sukuk Fund

We have audited the financial statements of the SNB Capital Sovereign Sukuk Fund (the “Fund”) managed by
the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial position as at 31
December 2023, the statements of profit or loss and other comprehensive income, changes in net assets
attributable to the Unitholders and cash flows for the year then ended, and notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2023, and its financial performance and its cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA, and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (“CMA”), the Fund’s terms and conditions,
and for such internal control as the Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR40,000,000 (previously known as “KPMG Al Fozan & Partners
Certified Public Accountants”) and a non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.
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KPMG

Independent Auditors Report

To the Unitholders of the SNB Capital Sovereign Sukuk Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

¢ Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the SNB Capital Sovereign Sukuk Fund (the “Fund”).

KPMG Professional Services
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
ASSETS

Cash and cash equivalents 9

Investments measured at fair value through profit or loss 10
(FVTPL investments)

Other receivables
Total assets
LIABILITIES
Other payables

Net assets attributable to the Unitholders (Class A)
Net assets attributable to the Unitholders (Class B)

Units in issue in thousands (number) (Class A)
Units in issue in thousands (number) (Class B)

Net assets value per unit (SAR) (Class A)
Net assets value per unit (SAR) (Class B)

31 December

31 December

2023 2022
309 259
53,237 103,210
44 613
53,590 104,082
199 1,235
53,391 102,847
5,366 10,327
9.9499 9.9590

The accompanying notes 1 to 17 form an integral part of these financial statements.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2023

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Special commission income on Sukuk

Unrealised gain / (loss) on FVTPL investments — net

Realised loss on FVTPL investments — net
Rebate income

Total income / (10ss)

Management fees

Other expenses

Auditors’ remuneration

Value added tax expense

Total operating expenses

Profit / (loss) for the year

Other comprehensive income for the year

Total comprehensive income / (loss) for the year

The accompanying notes 1 to 17 form an integral part of these financial statements.

Notes For the year ended 31 December
2023 2022
2,177 7,951
3,486 (8,330)
(4,044) (18,753)
58 282
1,677 (18,850)
11 (285) (943)
(314) (613)
12 (51) (45)
11 47) (141)
(697) (1,742)
980 (20,592)
980 (20,592)
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the year ended 31 December 2023

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Net assets attributable to the Unitholders at the beginning of
the year

Total comprehensive income for the year

Net decrease in net assets from unit transactions during the
year

Proceeds from units issued
Value of units redeemed

Net assets attributable to the Unitholders at the end of the
year

Of which:

Class A
Class B

UNIT TRANSACTIONS

Transactions in units during the year are summarized as follows:

Units at the beginning of the year

Units issued
Units redeemed

Net decrease in units during the year

Units at the end of the year

Of which:
Class A
Class B

For the year ended 31 December

2023 2022
102,847 573,887
980 (20,592)
4,240 2,669
(54,676) (453,117)
(50,436) (450,448)
53,391 102,847
53,391 102,847

For the year ended 31 December

2023 2022
------------ Units in ‘000s----------
10,327 53,981

418 261

(5,379) (43,915)
(4,961) (43,654)

5,366 10,327

5,366 10,327

As at 31 December 2023, the top 5 unitholders represented 32.38% (2022: 40.25%) of the Fund’s units.

The accompanying notes 1 to 17 form an integral part of these financial statements.

5




SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes For the year ended 31 December

2023 2022

Cash flows from operating activities
Profit / (loss) for the year 980 (20,592)
Adjustments for:

Unrealised (gain) / loss on FVTPL investments — net (3,486) 8,330

Realised loss on FVTPL investments — net 4,044 18,753

1,538 6,491

Net changes in operating assets and liabilities:

FVTPL investments 49,415 437,697

Other receivables 569 554

Other payables (1,036) (4,627)
Net cash generated from operating activities 50,486 440,115
Cash flows from financing activities

Proceeds from units issued 4,240 2,669

Value of units redeemed (54,676) (453,117)
Net cash used in financing activities (50,436) (450,448)
Net increase / (decrease) in cash and cash
equivalents 50 (10,333)
Cash and cash equivalents at the beginning of the year 9 259 10,592
Cash and cash equivalents at the end of the year 9 309 259

The accompanying notes 1 to 17 form an integral part of these financial statements.




SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Sovereign Sukuk Fund (the “Fund”) is a Shariah compliant open-ended investment fund,
established under article 31 of the Investment Funds Regulations (the “Regulations”) issued by the
Capital Market Authority (“CMA”), managed by the SNB Capital Company (the “Fund Manager”), a
subsidiary of The Saudi National Bank (“the Bank”), for the benefit of the Fund's Unitholders.

The Fund aims to provide long term capital appreciation by primarily investing in Sovereign Sukuk
denominated in Saudi Riyal issued by government entities in the Kingdom of Saudi Arabia and money
market funds that are compatible with Sharia regulations.

The Fund has two classes of redeemable units — Class A and Class B. The Fund Manager charges the
Fund a management fee of 0.25% and 0.40% of the net assets value of Class A and Class B units
respectively at each valuation day. In addition, the Fund Manager has the right to collectively charge the
Fund all other expenses related to the management of the Fund, including but not limited to audit fee and
legal charges subject to limits as set out in the Fund’s terms and conditions.

The terms and conditions of the Fund were issued on 12 Jumada II 1440H (corresponding to 17 February
2019). The Fund commenced its activities on 1 Jumada II 1440 (corresponding to 06 February 2019).

2.  REGULATING AUTHORITY

The Fund is governed by the Regulations issued by the CMA’s Board Resolution no. (1-219-2006) dated
3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the CMA’s
Board Resolution no. (2-22-2021) dated 12 Rajab 1442 H (corresponding to 24 February 2021), detailing
requirements for all funds within the Kingdom of Saudi Arabia.

3. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards™)
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by
the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

5. EUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyals (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

6. CHANGES IN THE FUND’S TERMS AND CONDITIONS

During the year, there have been no significant changes to the terms and conditions of the Fund.

7.  CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
year in which the estimates are revised and in any future years affected.

Significant area where management has used estimates, assumptions or exercised judgements is in fair
value measurement which is detailed in note 14 of these financial statements.

8. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented in these
financial statements unless otherwise stated. In addition, the Fund adopted Disclosure of Accounting
Policies (Amendments to IAS 1 and IFRS Practice Statement 2) from 1 January 2023. The amendments
require the disclosure of material, rather than significant, accounting policies. Although the amendments
did not result in any changes to the accounting policies themselves, they impacted the accounting policy
information disclosed in certain instances.

The material accounting policies applied in the preparation of these financial statements are set out below.
8.1 Financial assets and liabilities

Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or fair value through profit
or loss (“FVTPL”).

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL.:

e itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.




SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.1 Financial assets and liabilities (continued)
Classification of financial assets (continued)

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

o the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated — for example, whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund’s stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’ or
‘stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund’s original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect

contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /

commission, the Fund considers the contractual terms of the instrument. This includes assessing whether

the financial asset contains a contractual term that could change the timing or amount of contractual cash

flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.




SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.1 Financial assets and liabilities (continued)
Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.

Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognize a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in the statement of profit or loss in ‘realized and
unrealized gain / (loss) on FVTPL investments — net’.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realize the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments measured
at FVTPL and foreign exchange gains and losses.

8.2  Net assets value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the year end.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.3 Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

o they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

8.4  Special commission income

Special commission income presented in the statement of profit or loss and other comprehensive income
comprises of commission on financial assets and financial liabilities measured at amortised cost
calculated on an effective interest / commission rate basis.

The ‘effective interest / commission rate’ is the rate that exactly discounts the estimated future cash
payments and receipts through the expected life of the financial instrument:

» to the carrying amount of the financial assets; or
« the amortised cost of the financial liability.

In calculating special commission income, the effective interest / commission rate is applied to the gross
carrying amount of the asset (when the assets is not credit impaired) or to the amortised cost of the
liability. However, for financial assets that have become credit-impaired subsequent to initial recognition,
special commission income is calculated by applying the effective interest / commission rate to the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of
special commission income reverts to the gross basis.

8.5 Management fees expense

Management fees expense is recognized in the statement of profit or loss as the related services are
performed.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.6 New IFRS standards, interpretations and amendments thereof, adopted by the Fund

Below amendments to accounting standards, interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2023. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Standards, interpretations and amendments

Amendments to IAS 1 and IFRS practice statement 2 — Disclosure of accounting policies

Amendments to 1AS 8 — Definition of accounting estimates

Amendments to IAS 12 — Deferred tax related to assets and liabilities arising from a single transaction
Amendments to IAS 12 - International tax reform — Pillar Two Model Rules

Amendments to IFRS 17 - Insurance Contracts

New regulations effective during the year

The Minister of Finance via Ministerial Resolution No. (29791) dated 9 Jumada-al-Awwal 1444 H
(corresponding to 3 December 2022) approved the Zakat Rules for Investment Funds permitted by the
CMA.

The Rules are effective from 1 January 2023 requiring Investment Funds to register with Zakat, Tax and
Customs Authority (ZATCA). The Rules also require the Investment Funds to submit an information
declaration to ZATCA within 120 days from the end of their fiscal year, including audited financial
statements, records of related party transactions and any other data requested by ZATCA. Under the
Rules, Investment Funds are not subject to Zakat provided they do not engage in unstipulated economic
or investment activities as per their CMA approved Terms and Conditions. Zakat collection will be
applied on the Fund’s Unitholders.

During the current year, the Fund Manager has completed the registration of the Fund with ZATCA and
will be submitting information declaration in due course.

8.7 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IAS 1 Classification of liabilities as current 1 January 2024
or non-current and non-current
liabilities with covenants
Amendments to IFRS 16 Lease liability in a sale and leaseback 1 January 2024
transaction
Amendments to IAS 7 and Supplier finance arrangements 1 January 2024
IFRS 7
Amendments to IAS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 10 and Sale or contribution of assets between Available for optional
IAS 28 investor and its associates or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local bank having sound credit rating.

10. EVTPL INVESTMENTS

Investments measured at fair value through profit or loss include the following:

31 December 2023 31 December 2022
Cost Fair value Cost Fair value
Funds managed by the Fund Manager
Units of SNB Capital Saudi Riyal Trade
Fund — a related party 6,519 6,655 21,925 22,052
Investment in Sukuk
Government Sukuk — note (a) 50,353 46,582 88,139 81,158
56,872 53,237 110,064 103,210

a) Investments measured at FVTPL include investment made in Government Sukuk with yields ranging
from 2.60% to 4.69% per annum (2022: 2.17% to 4.64% per annum) and having maturities up till
April 2049.

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Fund include the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2023:

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues daily,
a management fee up to 0.25% (2022: 0.25%) per annum for class A and 0.40% (2022: 0.40%) per annum
for class B of the Fund’s daily net assets value as set out in the Fund’s terms and conditions. The Fund
Manager may waive management fees to the extent of the Fund's investments in other Funds managed
by the Fund Manager. This is included in rebate income in the statement of profit or loss.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 0.5% (2022: 0.5%) per annum
of the Fund's net assets value at the respective valuation days. These expenses are recovered by the Fund
Manager on an actual basis.
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SNB CAPITAL SOVEREIGN SUKUK FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Management fees and other expenses (continued)

Following are the details of transactions and balances with Fund Manager related to management fees
and other expenses:

Amounts of transactions Net pavable balance as at
for the year ended pay

Name of Nature of 31 December | 31 December | 31 December | 31 December
related party | transactions 2023 2022 2023 2022
SNB Capital Management fees
Company (including value 332 1,084

added tax) _ 160 509

Expenses paid on 365 658

behalf of the Fund

Rebate income 58 282

12. AUDITORS’ REMUNERATION

For the year ended 31 December

2023 2022

Fee for:
Statutory audit 32 32
Interim review 13 13
Zakat services 6 --
51 45

13. EINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risks, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall governance of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions set out the Fund’s overall business strategies, itS
tolerance of risks and its general risk management philosophy. Compliance with the limits are monitored
by the Fund Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed
in the terms and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the
portfolio in line with the investment guidelines within prescribed timelines.

13.1 Market risks

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.
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13. EINANCIAL RISK MANAGEMENT (CONTINUED)

13.1 Market risks (continued)

a)  Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund does not have any currency risk since all the transactions are carried out in SAR.

b) Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing. Therefore, the Fund is not exposed
to commission rate risk.

C) Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
Other price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk in securities and industries in line
with defined limits while closely tracking the portfolio level volatilities. As of the statement of financial
position date, the Fund has investments in equity securities which are exposed to other price risk.

The effect on the net assets as a result of the change in the fair value of investments as at 31 December
due to a reasonably possible notional change in market value of investments measured at FVTPL by 10%,
with all other variables held constant, is as follows:

31 December 31 December
2023 2022
Effect on net assets attributable to the Unitholders + 5,324 + 10,321

13.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents, which represents cash at bank with a local bank having Moody’s credit rating
of A3 which is line with globally understood definitions of investment grade. Accordingly, there is no
impact of expected credit loss allowance on these financial assets.
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13 EINANCIAL RISK MANAGEMENT (CONTINUED)

13.3  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholder’s
redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions or
liquidation of the investment portfolio and by investing predominantly in securities that it expects to be
able to liquidate within a short period of time.

13.4  Operational risk

Operational risk is the risk of direct or indirect losses arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
- documentation of controls and procedures;
- requirements for:
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced.
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.
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14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair
value. All fair value measurements below are recurring.

As at 31 December 2023

. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 53,237 -- 53,237 -- 53,237
As at 31 December 2022
. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 103,210 - 103,210 -- 103,210
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14. FAIR VALUE MEASUREMENT (CONTINUED)

Carrying amounts and fair value (continued)

The Fund has classified FVTPL investments as level 2 as per the fair value hierarchy. The Fund
determines fair value of investments in un-listed open-ended investment funds measured at FVTPL using
unadjusted net assets value and Fair value of investment in Sukuk is determined using observable input
parameters derived from comparable markets.

During the year, there has been no transfer in fair value hierarchy for any financial assets or liabilities.
For other financial assets and liabilities such as cash and cash equivalents, other receivables and other
payables, the carrying values were determined to be a reasonable approximation of fair value due to their
nature.

15. LAST VALUATION DAY

The last valuation of day for the year was 31 December 2023 (2022: 29 December 2022).

16. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

17. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 15 Sha’ban 1445 H corresponding to 25
February 2024.
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