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A) Investment Fund Information

1) Name of the Investment Fund

SNB Capital Global Sukuk Fund
(Formerly known as SNB Capital US Dollar Sukuk Fund)

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide competitive returns through
investing in Sukuk, Murabaha and other Sharia-
compliant fixed income instruments.

e Investment Policies and Practices:
The Fund mainly invests in Shariah compliant Fixed
Income Instruments, for example: Sukuk and money
market transactions compliant with the controls of the
Sharia Committee, including but not limited to,
Murabaha, Wakala, Mudaraba and Musharaka
transactions, and Shariah compliant alternatives of
swaps, Repos and Reverse Repos, as well as Structured
Products and Asset Backed Securities Denominated in
US dollars or any other currency.

3) Distribution of Income & Gain Policy

The Fund does not distribute periodic profits to the

unitholders.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

90% - S&P Dow Jones Sukuk Total Return Index and 10% - 30-

day rolling average of the 1-month term

SOFR rate. For more information, please visit service provider

website Thomson Reuters.
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B) Fund Performance Bl slol (&

1) A comparative table covering the last three financial s ouald] oo of /8 p3 N1 SN Al &l gl Ga dylie Joda (1
years/or since inception, highlighting: o9
Year 2023 2022 2021 )
NAV* 12,391,682 12,605.360 17,843,959 * Bkiuall dyyoi dosd Lg‘«o

§9iuall PV
NAV per Unit* 1.22 1.17 1.24 S Gsuiall dge s Sle
od=>9
A5LaBY! Slusdl e Busgll

ECL NAV* 1.22 1.17 1.24 e
*43.954.0]\

Highest Price per Unit* 1.21 1.24 1.25 *5a>9 yaw el
Lowest Price per Unit * 1.15 1.14 1.22 *5u>9 yaw JBI
Number of Units 10,161,719 10,771,000 14,401,243 Olusgll sue
Income Distribution Per Unit N/A N/A N/A B>y U dcigall L)Y dasd
Fees & Expense Ratio 1.42% 1.08% 1.03% Sl ranlly e gyl deud
Percentage of borrowed assets from Jbzl e oiiall Jgedl deud
the total asset value, the period of their N/A N/A N/A Fby BlasSl Buag cJguoY) dad
exposure period and due date (if any) (a9 0)) Lgblasi!
*In USD Sl ;Y *

2) A performance record that covers the following: tb b Jas elol Joxw (2

a. The total return for the fund compared to the

W (Bulg dd Aiugall dylie Godivall sVl Wl
benchmark for 1 year, 3 years, 5 years and since A shell lae S Gz

inception: :W‘Uﬂ .:U.a_g Ol giuw e (O giuw
. Since Inception 5 Years 3 Years 1 Year s
P " |
Period ww‘ BV9Y Qbi.w 5 Q‘}lw 3 Lw °JwJ
Return % 1.44 2.29 -0.57 4.20 % B9diuall Lile
Benchmark % 1.78 3.03 -0.40 5.38 % yogall Lile
b. The annual total return for the fund compared to the sall 430l dlie Badkall (Sgiud db-ﬂ" Sl o

benchmark for the last 10 years/ or since inception: . .
ol de gl /dpled! Ol gisw

Year 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 dd!

Return % 420 -558 -0.09 568 784 -007 228 061 0.24 0.8 % Bguall Lile

Benchmark% 538 -690 072 7.00 979 057 405 3.77 -0.61 0.12 % siugadl Lle
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C.

3)

Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net
Asset Value:

A& Gauiall lgads (I Olaily O geally Slodsdl Jolie

‘Gguinall
Fees and Expenses Voo i ! Oldg panlly p gyl
USD ‘000 % dgiall
Management Fees 91 0.75% ByloYl Clasl
VAT on Management Fees 14 0.11% BylaYl ol e ddLaall dasdll dop
Other expenses 1 0.01% Sy cylas
Custodian Fees 3 0.02% Jaazl pgu)
Auditor Fees 12 0.18% Sblusdl azlye Ol
Fund Admin Expenses 35 0.29% Aol wldesl Cayylas
CMA Fees 4 0.03% Al Ggundl i 090y
Tadawul Fees 2 0.02% Joli 850 (de Badisall Siloglan 45 pow)
Shariah Committee Fees 5 0.04% e 2l il Olous Glast
P 000 i b o
Total Fees and Expenses 174 1.42% “aybaclly pguwyll ggocme

Material Changes

The U.S Federal Open Market Committee (FOMC)
maintained a contractionary monetary policy stance
going into 2023, raising the short-term fed fund policy
rate (FFR) by a total of 100 Bps during the year, however,
in a more disperse and steady series of rate hikes in
comparison to 2022, reaching a target range of 5.25-
5.50% by year-end. Their actions came at the back of
higher than target inflation levels — although subduing -
and supportive labor market conditions.

Tightening Monetary policy by central banks continued
worldwide 2023, the Saudi Central Bank (SAMA) hiked its
policy rates by a total of 100 Bps, taking the Repo and
Reverse Repo to 6.00% and 5.50% respectively.

The U.S treasury yield-curve steepened slightly YoY with
short-term vyields decreasing while long-term bond
yields held steady ;2-year treasury yield decreased by 18
bps to 4.25%, 5-Year treasury yield decreased by 16 bps
to 3.85%, while the 10-Year treasury yield remained flat
at 3.88%.

The SAR Sovereign Sukuk broadly shifted upward YoY; 2-
year Sukuk yield increased by approximately 66 bps to
5.2%, 5-Year Sukuk yield increased by 38 bps to 4.5%,
while the 10-Year Sukuk yield increased by 18 bps to
4.7%.

BA IS Cous Doy g il pad
by (FOMC) d>giaall Gounl) 38051 adlyasdll dimelll cilioly
85Nl yauw a8y ol o (02023 pladl IS Badidie usS duwlw
%5.25 ¢ BBy Blas Juad puled 3283100 Jlazl o))
des gl pladb Bl tisds G ST 8,66 <3l 5T Y] %5.505
o0 o8l de- Bugiuadl Ggiuall ge psuadl Olgiue glas)l dals
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oz cpladl UM Do) dslead! ity Tualle 53801 2 gid ! oo
Bole] GBS wYure ady Lol (blw) Gogaudl (5355l gl o8
50)1) Sl L adl Bole] ldlasl oY¥amey (7 gu”) el
wie gyl Juae Ll Gy ipelul dhis 100 bzl (7Sl
%5.50 s 0uSall 5]l Jdnsg <%6.00

Bylie Civdb JSan 480,01 B33l Ol Lilge amie aRZS! LS
Slge Gy J2YI 8uad wlbdl Wlse (olasil ao @l pladl 3MEL
18 Hldey ¢yiand Ayl Oilbins Wil (sl €2 dbgly Cldid|
ey Glgius 5 &3l Gildins Sle (285019 (%4.25 ] (oled dlass
10 J=Y Sl Ol Wlge el biw %3.85 4] (ol dkass 16
.%3.88 Gytun Jis Al Wl giw

Yoo ol Juylb Loyl Dbl Lol bl i S
Sall dle aah)l Cum {@ladl pldl Blis pladl Ll e Baclal
Bl aihly %5.2 J] dad pell Ak 66 yliy Loy e J2Y
Sle adhyl b %64.5 (ol das 38 Loyl lay ilgins 5 J=2Y 215l
%4.7 3| duat) pold 2ai18 Hliies Olgiw 10 J=2Y 5SSl
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- The USD LIBOR cessation and market transition to the
alternative Secured Overnight Financing Rate (SOFR)
completed in June 2023. The transition came as a
response to concerns regarding the sustainability and
strength of the benchmark triggering the development
of an alternative. The primary differences between the
LIBOR and SOFR is while the LIBOR represented the bank
lending, forward-looking, uncollateralized, and survey-
based rates, the SOFR represents the risk free, backward
looking, collateralized, and transaction-based rate.

- Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 118 Bps, 89 Bps, and 12 Bps
reaching levels of 5.9%, 6.2%, and 6.0% respectively.

- The 1-Month, 3-Month, and 12-Month Term SOFR rates
- which are the forward-looking measurement of the
SOFR, based on market expectations implied by the
derivatives markets- stood at levels of 4.6%, 4.6%, and
4.9% respectively by year-end.

- Saudi Sovereign new debt issuances amounted to SAR
189 BIn, taking the total outstanding government
indebtedness to SAR 1,050 BIn by year-end (25% of
GDP).

- Excess Saudi Riyal liquidity in the banking sector -
measured by the net daily average reverse repo volumes
— averaged SAR 27 BIn for the year, a decrease of 37%
compared to 2022. Broader money supply (M3) steadily
increased during the year reaching SAR 2.7 Tin (+7.8%
YoY).

- Brent crude oil prices decreased from an average of $99
per barrel in 2022 to $82 per barrel in 2023 (-10% YoY)
as crude oil demand fell short of expectation, despite
voluntary production cuts and geopolitical tensions in
the second half of the year.

4) Exercising of Voting Rights
No voting rights were exercised during the year.
5) Fund Board Annual Report

a. Names of Fund Board Members

e Mohammad AlSaggaf — Chairman — Non-Independent
Member

e Lloyd Kawara - Non-Independent Member

e  Dr. Basmah Al-Tuwaijri - Independent Member

e Abdulaziz Abalkhail - Independent Member

b. Abriefabout of the fund board members' qualifications

Mohammad AlSaggaf: Head of Wealth Management Division
at SNB Capital Company. He has 25 years of experience in the
banking and financial institutions sector. Muhammad joined
Saudi National Group in 1994 G in the Retail Banking Services
Department, then he joined the Investment Department in
2004 G. He was also a part of the establishment team of SNB

B sl ass ] 6ol lae gl 39 deldiwl dilazall Cglseall
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A 118 ey >l 54 Bukal sgals Junas il > 02023 ple
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Capital Company in 2007 G as a Head of the Elite Clients and
Individuals for the Central Region. During his presidency of
the division, he held several positions as a member and
chairman in some internal committees and in the board of
directors of some investment funds before assuming the
position of Head of Wealth Management Division in 2021G.
Lloyd Kawara: Chief Risk Officer at SNB Capital and he was
hired as Vice President of Market Risk at SNB Capital in
February 2015. Prior to that he worked at the African
Development Bank where he was Principal Treasury Risk
Officer, managing counterparty risk, market risk, investment
and asset liability risks, and he has over (13) years of banking
experience, of which (9) years were spent in senior risk
management roles within the region, including as Chief Risk
Officer for Bank Alkhair BSC Bahrain and Head of Risk for
Bahrain Middle East Bank and Risk Management Officer with
Riyad Bank. Lloyd is a CFA charter holder, a Certified Financial
Risk Manager (FRM) with Global Association of Risk
Professionals (USA), a Chartered Alternative Investment
Analyst with CAIA (USA) and an Associate Chartered
Management Accountant with CIMA (UK).

Basmah Al-Tuwaijri: Retired from academic work at King
Saud University, independent researcher, member of the
Financial Sector and Finance Committee in the Riyadh
Chamber, a Member in the SBWA — Saudi Business Women
Association (A private association), member of the
supervisory board of the Think Tank Forum. Dr. Basmah
worked as a faculty member in the Finance Department of
the College of Business Administration in King Saudi
University for more than (20); during which, she taught
different courses in the topics of corporate finance,
investment, portfolio management and financial markets. In
addition, she held several leadership positions in academics
and administration, and contributed in developing the
strategic plan for King Saud University and conducting the
internal studies for academic accreditation. She holds a PhD
in finance from King Saud University. She has several
publications in the field of corporate governance and
financial markets.

Abdulaziz Abalkhail: General Director of the Internal Audit
Department at Arabian Internet and Communications
Services Co. (Solutions by STC). He was the Chief Audit
Executive of the National Industrialization Co. “TASNEE” and
serves as an independent member of the Audit Committee of
the Arabian Cement Company. Prior to TASNEE, he held
several managerial positions at CMA’s Continuous Disclosure
Department and Market Institutions Compliance, the
Industrial Development Fund, and the Arab Petroleum
Investment Company. Eng. Abdulaziz has joined specialized
programs in recognized international institutions such as U.S.
Securities and Exchange Commission, the Financial Industry
Regulatory Authority and Chase Manhattan Bank. He has
more than (20) years of experience in financial institutions
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and markets. He holds an MBA from University of
Nottingham in Britain.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to
review the fund manager’'s compliance with all
applicable rules, laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance
with the IFRs, of the Terms and Conditions and of any
other document, contractual or otherwise.

7. Ensuring that the fund manager carries out its
obligations in the best interests of the unitholders, in
accordance with the IFRs and the Fund’s Terms and
Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (I) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and
the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets in
accordance with the fund manager’s policies and
procedures that detect the fund’s risks and how to treat
such risks.

10. Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care
and skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the decisions
taken by the fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
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(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Each Independent Board Member shall receive USD (533.33)
for every meeting the member attends, and a minimum of
two meetings shall be held per year.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds

that may seek investment objectives similar to those of the

Fund. Therefore, in the exercise of its business, a member of

the Fund Board may find himself in a situation of potential

conflict of duties or interests with one or more funds.

However, in such cases, the member shall take into account

his obligations to act in the best interests of the Unitholders

to the maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and

Conditions, there is no significant business or other interest

to the members of the Fund Board, which is likely to conflict

with the interests of the Fund.

f. A statement showing all the funds boards that the
relevant board member is participating in

Bowiuall 813 ulme slasi CBKe .o
(0)guazy diay glaizl S o HY93 (533.33) ghewe Jiws gias 5 oolin
3ol dsu bgiw pelaiz das @iy

Boiuall Byld| pulxe gae wWhas (w Whaddl oyl .2
Bouall Zlaeg

@bl 133 e o sbacl 19355 OF Gouiall B)15] Gulome clas Jom
oed iy . G9duall dpolsdl ) dlae d)ledinl Blaal ads 4B &,s1
&l clasY dtulon Blas 3 cBgaimall §)13] pudans slach dst day Of (Sasll
AT sl a>ly g ghasll of wlrlgll § Jaiome (o)l Yo $ohain LiBgo
IV e gyae (£l Bgur OV Ml (48 (> ST deg - @oluall
A3 (gadl ] cpiandl Olasgll Sl wlas (a8l Gas by Baaill bl
Slaticl S EMLYI die (0,331 diMas ol Sl Jlaz] puey dias &Sas
Cogsaill Cdlas @ oYl 39 q@basll § Jatie o2)la5 e Solaiy L8
Y Y19 by adl slue) gyl J) 4l lake .clld e guanll G giiey Bgu
9 Geaisall )] Gulzmo cbacy dage )3T dxias g Jos blas &l dzg

Bgiall lae g lguoylad Joioxd Bgusall 8)l] pulane sbiact

lgd Do I Gaoluall 8)15) pWlme auer T Jod .9

Q9uall pulome gsae
Fund’s/ Member’s Name bl josalluse dowws 2 gl KVESS gl [ Gadiuall el
Jusdi Symgill 1hgS Alaudl
Abdulaziz Dr.Basmah Lloyd Mohammad
Abalkhail AlTuwaijri Kawara AlSaggaf

SNB Capital Saudi Riyal Trade Fund v J v J S92l Jyb 8y liall oYl Ggive
SNB Capital Sadaqgat Fund v v v v olaal Lﬁ,lm‘;!l B9diuo
SNB Capital Diversified Saudi Riyal Fund v v v J 392l JUIb ggiall Lﬁ,u‘yu B9divo
SNB Capital Multi-Asset Conservative Jaasuiall JouoYl sdaie oY Ggdiue
Fund v v v v -

SNB Capital Multi-Asset Income Plus S Jsal) JgueY) sdmie oYl Ggive
Fund v v v v ) )

SNB Capital Multi-Asset Moderate Fund N4 N4 v v Oyl Jguadl ddaie L},lmill B9gdiuo
SNB Capital Multi-Asset Growth Fund v 4 v N4 o) JguoYl saane 2 Bgue
SNB Capital International Trade Fund N4 N4 N4 V4 dralla) 8y liald h}.lmill B9divo
SNB Capital Diversified US Dollar Fund v v v v Sl YL ggiaedl oIl Gause
SNB Capital Global Sukuk Fund J v v V4 Al S9Sall Sl Bguno
SNB Capital - King Saud University Waqf 8 )l 292 o)l danlzrg J2YI Folino
Fund v v v v ) )

AlAhli Sedco Residential Development Sl yglail S L},lmill B9gdiuo
Fund

AIAhi REIT Fund 1 v (1) co) Ao Goio
SNB Capital Global Sukuk Fund Page 8 of 13 drallall 9Siall oYl Ggiue

Annual Report 2023G

£2023 S5l 53550



-
SNB Capital
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Abdulaziz Dr.Basmah Lloyd Mohammad
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Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during
2023. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board of
Directors:

Fund’s objectives achievement and performance
review.

Risks related to the funds; including: liquidity, market,
and operational risks.

Ensuring fund’s compliance to all applicable rules and
regulations.

8.
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C) Fund Manager Bowiall e (Z

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.
3)
With central banks tightening their policy rates to control the
inflationary environment, the fund underweighted the
duration of the benchmark and reduced its Sukuk allocation
to minimize the negative effect of the upward shift of yield

curves on Sukuk prices, and continued to allocate the
majority of its investments to high credit quality Sukuk.

Investment Activities during the period

Wlgisg cGobiuall yado el (1

Al JaY S

L3 gandl duyadl dSkeall 11495 (5L 22216 oo e3gams ol 3yl

+966 920000232 :ail»

www.alahlicapital.com : 39 ASIY! adgal!

Ol) skl yladns 91/ 9 bWl (o Gaiall e Olgisy euel (2
(CE )

REITRY

A UM Hlediwdl sl (3

Bl BT oo doel) BRI ylaao 38)9 D35l o gieal) o) dsliws 1ty ao
A28edb 5lae Gatiall Blasiwl Juae (riase Gatimall pB cduas il
ol ! 8N e Jlasl) Gainall § JeSoall daud (arkssy $olaiwdl
e 1AL Bodiall o3 LS .519Sall jlaul e 5Ll amie glisyy
Ale ALl 8392 I3 o (§ dihleinl el panass

SNB Capital Global Sukuk Fund
Annual Report 2023G

Page 9 of 13

dallall _‘JM ‘?lAS” B9l
$2023 il 3533


http://www.alahlicapital.com/
http://www.alahlicapital.com/

~N
SNB Capital

4) Performance

Fund Performance 4.20%
Benchmark Performance 5.38%

The fund underperformed the benchmark by 118 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending subparagraph (n) of paragraph (3)
"Investment Policies and Practices ".
Second: Amending subparagraph (a) of paragraph (9)
"Fees, Charges and Expenses ".
Third: Amending subparagraph (b, f) of paragraph (24)
"Fund Board".
Fourth: Amending subparagraph (a) of paragraph (25)
"Shariah Committee".
Fifth: Updating subparagraph (a) of paragraph (28)
"Auditor" (Where applicable).

2. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Appointing Tax adviser and Adding his
information (where applicable).
Third: Amending subparagraphs (a, f) in paragraph (9)
“Fees, Charges and Expenses”.
Forth: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.

3. Non-fundamental Changes: as shown below:

First: Changing the fund’s name where applicable- in the
fund’s Terms & Conditions to be “SNB Capital Global
Sukuk Fund”.

Second: Mentioning the fund’s classification -where
applicable- in the fund’s Terms & Conditions.

Third: Amending Subparagraphs (b,d,i,m) under the
paragraph (3) “Investment Policies and Practices”.
Forth: Amending Subparagraph (f) under the paragraph
(4) “The Main Risks of Investing in the Fund”.

Fifth: Amending Subparagraph (f) under the paragraph
(24) “Fund Board”.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.75% of NAV. Management
fees charged by investments in the following fund have been
rebated:

- SNB Capital Diversified US Dollar Fund.

- SNB Capital International Trade Fund

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.
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9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year
No income or dividends will be distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.
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E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator
unitholders and must maintain it in the Kingdom in

must establish a register of
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

- Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements

As shown below in the financial statements section.

H) Zakat Calculations
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New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
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Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units was
amounted to 0.1178 Saudi Riyal per unit”.
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KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR40,000,000 (previously known as “KPMG Al Fozan &
Partners Certified Public Accountants”) and a non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company
limited by guarantee. All rights reserved.
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