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A) Investment Fund Information DSl Godine Sleglas (i
1) Name of the Investment Fund bl Ggtive puel (1
SNB Capital GCC Financial Sector Fund sl Ll glasl) oY Boie
2) Investment Objectives and Policies Glwylong Hiiw) Sluwluwy Blual (2
e  Fund’s Objectives: 1Ggkiall Bluai e

The Fund aiming to achieve long-term capital growth ldiwdl U5 e Joshall (Sl e Jldl ol drass J) Ggdiuall Coug
through investing in the shares of the financial sector o, LW I deed=l PUR] 3l gl 3 JW gladll &% N.WT 3
companies listed on GCC stock markets having growth Al wlasuilly byl G e gaill Bl
opportunities in terms of profit and cash flows. pel @ bl pasas odlel &bl @LgY! & whletiwdl oh lale
The investments in the financial instruments above wl>gallg ¢35Vl Hlaiiwd! 325buo (sl gall Bgundl (§ dydall 8 &I
includes the investment in shares of companies listed in ~ J] 4LsYL . 45gY! (gt cl-g,bog 48LSY Ql}j;.w‘j dalall 4JgYI

the parallel market, in other investment funds, initial iy sl é‘},«ui @lgal
public offerings, additional offerings, and right issues. In 1 dluylong Hlodwl Olwbws @
addition to the investment in money market  §dzaall Jledl gladll S agul § golal JKiw Godiall yaiuw
instruments and cash. . Al AW (3l gyl

¢ Investment Policies and Practices: pal 8 bl asas odlel &bl @hsdl & whleiwdl 0b lake
The Fund primarily invests in the shares of the financial = «5,3Y! Hlidl Gluoy jlgall Ggudl g Azl A
sector companies listed on GCC stock markets. gl gVl Bai ilg b9 AdLSYI -9 lallg delall A g il>-g,lallg
The investments in the financial instruments above Aadly Aadl Blguel ilgal Jf 20LoYL

includes the investment in shares of companies listed in
the parallel market, in other investment funds, initial
public offerings, additional offerings, and right issues. In
addition to the investment in money market
instruments and cash.

3) Distribution of Income & Gain Policy Clgj)ﬂg Jsl aygl b (3
Income and dividends will be reinvested in the Fund. No L,LCCL)JE NERYEY] &jjspigllg‘égmugcpﬁlb JS el Bole] o
income or dividends will be distributed to Unitholders. Olasgll (Sl
4) The fund’s reports are available upon request free of , " oo g

) TEGD P P q «Jlde O9dug Cllall wie d3M|)3JLOA CGA (4

5) The fund’s benchmark and the service provider's o) dedsdl 39500 39 AV adgally cBotiwall Golifudl Agall (5

website (if any) (49
S&P GCC Composite Financial Sector TR in USD. .(éﬂill))lg.\llg ‘L“,J&Jl Sll) sl el glasll WSJ S&P &0
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B) Fund Performance Bowiuall clol (o

1) A comparative table covering the last three financial comlll die of /8 331 M dledl &l | Gak d)lie Jou (1
years/or since inception, highlighting: Ha2L
Year 2023 Al
NAV* 2,353,369 * Gl el dasd 3lo
NAV per Unit* 10,48 *8u>g S Bauall Jguol dasd (3Lo
Highest Price per Unit* 11.04 *50>9 yauw el
Lowest Price per Unit * 9.33 *80>9 yauw 31
Number of Units 224,478 Olusgll sue
Income Distribution Per Unit N/A 8u>9 N dejgall Clgj)ll dod
Fees & Expense Ratio 6.79% SBg naally @ gyl dud
totl assst value, the. period of their N/A oy e dd ozl o0 dfl Sy
exposure period and due date (if any) (22429 0]) Ll Gl 3L
*In Saudi Riyal gl JUJL*
2) A performance record that covers the following: b b ak el Joews (2

a. The total return for the fund compared to the

W Bulg d 50lb &jlae Godivall SVl Bl
benchmark for 1 year, 3 years, 5 years and since SOE O rhgell Dylae 39 Gl

inception: ol oy il giuw s (il gise
. Since Inception 5 Years 3 Years 1Year " s
Period Wi.ﬁl K9 L".J‘}Luu 5 O|_9Juu 3 Lo &)
Return% 4.84 N/A N/A 4.84 %39l Uils
Benchmark% 13.10 N/A N/A 13.10 % ydogall LSle
b. The annual total return for the fund compared to the rual) ey djlie Godall el JLY Ll Lo
benchmark for the last 10 years/ or since inception: : ol e of /uislall il g
Year 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 !
Return% 4.8 N/A N/A NA NA NA NA NA NA N/A % 9ull e
Benchmark% 1310 N/A N/A N/A  N/A  N/A  N/A NA NA  N/A % s-oiadl ol
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c. Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net

S Goduall e I laily Y ganlly Olodsell blis .z

Asset Value:
‘@guiuall
Fees and Expenses dl:\JlgéJi % gt duudl @99 paally pganyll
SAR‘000 -
Management Fees 31 1.50% 8yl olasl
VAT on Management Fees 5 0.24% Byl Ol e d8Las)l dogd)] dopo
Custodian Fees 24 1.17% ol pgu)
Auditor Fees 56 2.72% Oblusdl gzl Gl
Fund Admin Expenses 1 0.05% oYl Sildasdl Casylae
CMA Fees 8 0.39% LI Gyl disd pgany
Other Fees 2 0.10% 631 )l
Tadawul Fees 5 0.24% J9l &80 (e Foiall Olaglan id pgu)
'Rnedn‘:zir:::t?;:;nd Board 8 0.39% olizall Bginall i3] ulme slyact T
Total Fees and Expenses 140 6.79% ybaclly pgwyll ggecme

3) Material Changes

There were no material changes that occurred during the

period that affected the performance of the fund.

Economic Outlook:

—  Crude oil prices (Brent) averaged USD 82/bbl. during
2023, down 17% from 2022 average levels. Oil prices
were range bound during the year exhibiting multiple
troughs around USD 72/bbl and one single distinct peak
at 96/bbl at the end of the 3™ quarter. However, the oil
market weakened in the fourth quarter amid non-OPEC
robust productions levels and Investors’ concerns on
2024 demand levels. Brent closed the year at USD
77/bbl, 10.5% below end of 2022 levels.

—  The Saudi market’s representation In the MSCI Emerging
Markets index remained fairly stable during the year,
reflecting a similar performance path as the broader
MSCI EM during the 2023. Net foreign inflows of around
USD 6.3 bin in 2023 took overall foreign ownership to
USD 85.3 bin at Tadawul (excluding strategic partners).

— IPO activity was healthy; 8 companies were listed at the
Main Market of Tadawul during 2023 with over SAR
11.9 bin capital raised. Investor participation in these
IPOs from both institutional and retail segments
continued to be strong due to strong performance of the
Saudi Economy. Five of the eight IPOs raised SAR 1
billion or above, these were Ades Holding, raising SAR
4.5 bln; SAL Saudi Logisitc services; raising SAR 2.5 bin;

BAAN IS Cdd> Ay g il ks

(3

B UM Gadall <lol 3 35 Dydea s Gdd o
20LaidYl elal e dole 8,la

, 2023 ple UM Joondd Y90 82 pldl haadl Hlawd awgio &
g5 Jadidl Hlawsl (2022 ple yau L giay &5)lae %17 0)A8 (olassl
ST 3 Jrorll )Y95 72 ) g 9 cldg pladl £LSI 8a9ae i8S (§
I Ul ol dalgn Balg e Joopl) Y9 96 dad el g4099 050 (10
plal oo bl oyl 3 Canaia Ty Jaaidl yaw S.2023 AL il
Jl BLoYL el dalaio s oo Jgull 5] (3 d8usiedl 8oLl Timmeis
1593 77 wie pladl (3161.2024 diwad Cllall BT Jl ¢y pokicnell (318
ple Bl yaw (o %10.5 &y ST Jloz] Sgiuney Juanl) GSG el
2022

MSCI EM _&50 3 S39nudl Bgudl Juked (§ duzyddl 83L3)1 & paiiee!
Y93 5lke 6.3 s Byokiall Badlg)l duia¥l lasanll 3o sal . plall U3l
Y35 5lke 85.3 ] &leaYl dwadl ASWI g3y) 2023 ple § Soxl
(Ogerl i 881 cliill) s § Sopal

B! § O 8 7o 05 o BRI IS Jukims SLLESYI bl O
($39am Jby DLe11.9 (e Wi el 2023 ple (3 Jghi) dosy)l
$lhad e AV GLLSY oda (§ gl (peiiuell dS)lie Ccdsoly
Lo S3gnull SLardY slsl Bilie Jyass 3y 631,391y Oluwgall
B p ol oda ST ol by sl Jalay o Connx lgie LS
Lagaudl o &S%9 ,dY sl 4.5 Coexr Gy L Guwol
pozmazr guae iS55 ,Jby Hlhe 2.5 Caraz s A gl Slodsl
1.1 Conx Sy 2l 29 825 ,0b) 5o 1.3 Conazr o 2395
23L2YL .Jby Hlde 0.99 Carezr > JoI o laadl &g, by sl
Sde 1.1 caraz ple LSt 27 djlgall Boud! gad Bgw dgs celld )
905 3 Y1 98 Aupll 2l 354 S| 08 . o] S Jby
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Jamjoom Pharmaceuticals, raising SAR 1.3 bin; Lumi
Rental, raising SAR 1.1 bln and First milling raising SAR
0.99 bin. In addition, Nomu Parallel Market saw 27 IPOs
that raised cumulative SAR 1.1 bln, where Armah Sports
was the most notable IPO in Nomu.

— . The Kingdom is expected to report a deficit of 2.00% of
GDP, compared to last year’s 2.6% surplus. The swing
was largely due to lower oil prices and output levels. Qil
output averaged 9.7 min BBI/day during 2023 and 9.0
mIin bbl/day during the second half of the year 2023.

- The Kingdom’s economic performance during FY23 was
driven by growth in non-oil GDP. The Kingdom’s PMI
averaged 58.2 points for the year, recording a low of
56.6 points in August and a high of 59.8 points in
February. Comparing favorably to 2022 average of 56.3
points.

— The US Fed continued to raise its benchmark rate in
2023, following the four 25 basis points increases of
2023, the effective rate settled in the 5.25-5.50% range,
the highest level since June 2007, the pace rate hikes has
been the fastest in more than 35 years. The 3-month
Saibor averaged at 5.8% during 2023 and ended the year
at 6.25%. Tadawul reported 22% decrease in average
daily traded value during 2023 that reached a rate of
USD 1.4 bin a day.

4) Exercising of Voting Rights
The Fund Manager has exercised voting rights, for more
details kindly refer to the “Exercising of voting right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e Feras Abdulrazaq Houhou - Dependent Member

e Ammar Hasan Yasin Bakheet - Independent member

e Amr Rafat Shahwan - Independent member

b. A brief about
qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008
and has over 24 years of Treasury business experience. He
is member of Bank’s Asset Liability Management Committee
and responsible of managing the business under Samba
Global Markets Ltd platform. He holds a diploma certificate
from ACI University.

Feras Houhou: General Legal Counsel at Savvy Electronic
Gaming Group (“Savvy”), a leading company aiming to drive
long-term growth in the global gaming and eSports sector. In
his position as general legal counsel, he oversees many tasks
and responsibilities related to five main departments: legal
affairs, risk management, compliance, governance, and
board affairs. Mr. Feras also held the position of head at SNB

of the fund board members'

3 soib Ligede 2023 JWl plall M dSheal) 3Lyl sl 0F -
Wl Loladl &slall (3 5me emand Wdgin Cu - Jaiill p& SLaidYl
U o0 %2.6 o2l &)las (JlazYl ool U (50 %2.0 Hlakes
dl S el dlnall § il o 2022 &iwe § JlaaY) el
o3y 2022 i Obgtunsy dilie Jadddl Z US| el o JS Ja3
Sgiunn 9,2023 doww SN 0941 § oy G940 9.7 J il 5] Jime
doew WS ) By QUJ\ Caadl M ‘a}:ﬂ ‘3 Jeoys e 9 Clbl
cBal) dai 558.2 Gyt iSkonll 3 Oliiall Gade g Jaugie
Qe Sgime Jely pulautl § dais 56.6 Lic 4 Sgiwe 351 Aonans
2022 ple 3 Aagh Aads 56.3 Jawgies Ul lnd § dladi 59.8
ple § 8lall ja5e ady Susial OV § Jbhasd)l bolasdl yeiwl -
36 <2007 94552 kiw g9 05 S giname T 589 ¢%5.50-5.25 (S giansn
ool awgio iy lole 35 ¢yo 58T s £ udl (p 85I yau 28) 859
Goinme lis diadl Bl Gy 2023 ple IMs %5.8 ,eal 3 sl
Joldl desd awgia 3 %22 dends polassl Joli Cdoew .%6.25
o)l 3 ool )Y93 ke 1.4 Juae i > 2023 ple IS dosyll

gl Cogaill Slyles (4

Gor Jeeladl (e wiiell 9 dogidl Cograill Oluyloss Gguiuall puw pl
Mgl Cogatll Glules ke dazlye

Syl Gguiuall B3] pudme 52,85 (5

Baiuall 13| (udme slast elowd

S8 s gaac - Ggdiall lo] pudaeo puly - pelgad! pialliee Jeo 0
J8wn pe goac - 99> Blyllue (b @

Jhis giac - Coudo gpl G Hlas @

df&mw - Q‘}@.ﬁ: cdly g °

"—o

Bowual! B3] pudoes sliach CMBSe e 8IS .0

Y il 3 ddlal Blgadl by Suiiad] syl U i wlgmdl s
Lle24 e ST sy 2008 ple (3 Alall oo e goomo ] sl (Sogmd
& Jlosl 3] o At Aol e Jgs A3l Jlma 3 B0l 0
Bl &) 3 sie el G Bagumall Al Glyud)l A dumie
oo Bl e ol clld J) BLaY .l § Sbslaally ©lagargell

ACI daels (4o
59 A0Y QWA Gl degame § plall Gl Hladuall 929> (b
O plad § setall osbo gl 3333 J) Cbrgs (31 52811 48,201 (" 3Lu")
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Capital's Legal and Governance Division and the Sectary of
the Board. In March 2015, Feras joined the Legal Division
besides his role as a Board Secretary. His expertise covers a
wide range of tasks such as working on various Equity Capital
Market and Debt Capital Market transactions and handling
all litigations in which the Company is involved. He also has
worked extensively in Merger & Acquisition and all sorts of
investment funds locally and internationally. His role in these
transactions included negotiations, drafting and execution of
its relevant agreements, documents and structure. Prior to
joining SNB Capital, Feras worked at the Legal Division in the
Capital Market Authority where he participated in drafting
many of the Capital Market Regulations and advised in many
policy matters. Mr. Feras holds an LLM specialized in
Securities and Financial Regulations from Georgetown Law
School and a law degree from King Abdulaziz University. He
was appointed in July 2021 as member of the Middle East &
North Africa (MENA) advisory Board at Georgetown Law
Centre.

Ammar Bakheet: He has more than 27 years of experience
in the financial sector. Specialized in business establishment
in the financial sector, strategy development, securing
regulatory and legislative approvals, building of the
operational infrastructure, and building the administrative
teams to run such businesses. The founding partner and CEO
of Mnasah Digital Platform a technical financial company
specialized in operating and running of a digital platform
specialized in financing of small and Medium-sized
enterprises (SMEs) Kingdome of Saudi Arabia (2017-
Present). Head of asset management & product
development - Audi capital 2007-2017 .Establishment of the
Investment Division at RAKBank (Dubai) (2003 -2006).
Working at Samba Capital as Saudi Equity Funds manager
(1998-2002). Co-founding Bakheet Investment Company
(1993- 1998).

Amr Shahwan: He’s a Managing Director at Majd Arabia
Management Consultant Co., Riyadh, Kingdom of Saudi
Arabia. Amr holds a Bachelor's degree in Business
Administration from The Amman Ahliya University. Has
more than 25 years of experience in family office consulting,
investment consulting, strategy, and business planning. He is
Founder of Kartal Advisory Limited, UAE. During the span of
his excellent carrier, Mr. Shahwan has served the top ranked
organizations (MASIC, SAMBA Financial Group, Al Majdouie
Group, Arbah Investment Group, Baker Tilly KSA) in Saudi
Arabia and Jordan on high level Key positions (CEO, Director,
General Manager etc.).

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall
include the following:

@ 3! JaY 8 &5 95l 958d) ey 3ol C (S50 81| udms
ol S By Jasd BYI pudamed a8 0093 Gl ¢ 2015 e
Olakog (ECM) 0gudl dalaindl Oladsall Jio plgall (o dawly de oz
A58 jass @1 AsLasll Gsledd! dmling ddldl Gsll § (DCM) (213!
aylesiwd Baslually Slgmiwdly zlaaidl laae § ol J] dips died S
$Uglly OLEEYI dazlyeg shiely wloglaall Yo Jos S UWoog Wne
el 9o dueg ddgaud! ddldl Goudl § Slaasall o duay BNl I
BIsYI @ (ulyd 3l Joe bl oY) a4 ] dslosail L3 a4l
Gl g8lg) (o )l Aeluo § Dl oy LI Gl Lipgy A5l
gl Oluslean Alaiall JSluwall oy dpdall o ganses 8)gduall pudy dulll
a3 § 09l s dasle (0 OEN (§ pincrle Bolgds ulyd 3l Jamy
Sl des Gl Aol (p 03I (§ Boleny ALl eolas il 31 BlygY)
(A 0954 GHlasdl el 3 p 2021 s 3 e WS

& vansie JWI gladll § 8l (e bole 27 e ST elliey e slos
ladlgall pely colmSlindl abgg (bl gladll § JosYl unls
8oy dnylol @3ya)l sbog el Aol &l elig cdum &y dnoudaicd!
iy dasasio Al 405 S8 (29 dned) dake 35 Gl JleeYI ells
Logrdl duyall dSlaall dawgially dpiuall OB bsad (e Jaxd diais
latiall yglaly gl 8)lo] eSS ea9e (3 Jos (0I5 2017)
1(2006-2003 (g3) daxsl ooy eliy 3 bl 8)13] el .(2017-2007)
& L& (2002-1998) Ldgaud! pgudl B10lue 1S LI bolus § Jos
.(1998-1993) dldl Oollasw Cuso 4S54 (il

¢l sP DD LadW dyall dome (3 (S5 ke 92 Olggdh 9 pas 10194 9 yos
oo JsYl B0 § Gran g0 Bl gyee Jasw A3gadl doyall Aol
hladul 3 83l 5o Lle25 e ST elliey .01 § &Yl Olas dasl
el dadasds cdodlindl Qi) whlaiwl @bl C38l
dugall Gl M5 . OhleY! ctiad (5)93831 JB)E Luwsgo 98 O1lggds/duaadl
e gazme (o) Oluwsall (o ddall dlods Ologds/duud! pud Biesll
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(ple ke gl e c(5ipill Guyll) Ule aolin § 02)Ylg diogacadl 3
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10.

11.

12.

13.

Approving material contracts, decisions and reports
involving the fund.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to
review the fund manager’'s compliance with all
applicable rules, laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).
Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance
with the IFRs, of the Terms and Conditions and of any
other document, contractual or otherwise.

Ensuring that the fund manager carries out its
obligations in the best interests of the unitholders, in
accordance with the IFRs and the Fund’s Terms and
Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and
the provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets in
accordance with the fund manager’s policies and
procedures that detect the fund’s risks and how to treat
such risks.

Have a fiduciary duty to unitholders, including a duty to
actin good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care
and skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

G9uall 0950 I 2 92x)l pylaxlly Wlyallg dghall meezr e 428150l
led Byb

gl dalaiedl Cogaill Boamn 3lan bd L958e dwlbuw slusl
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d.

Independent Board members shall be remunerated by the
Fund Manager in the case of attending two meetings per
year, being the minimum number of Board meetings, such
remuneration to be paid to each independent Board
member from the Fund's assets. It should be noted that this
remuneration is allocated from the total expenses paid to
the conventional funds managed by the Fund Manager and
supervised by the Fund Board for a total amount of SAR
(80,000) per year for the independent members of the Board
collectively. The fees will be allocated based on the
percentage of the Fund’s NAV to the aggregate net asset
value of these conventional funds. In addition, independent
Board members are compensated for travel allowances up
to a maximum of SAR (7,500) to be paid from the Fund’s
assets. Non-independent Board members shall not be
entitled to any remuneration from the Fund Manager in
consideration to their roles as Board members of the Fund.
e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund
The Fund Board is composed of certain employees of the
Fund Manager. However, the Fund Board members have
fiduciary duties to Unitholders and will use their best efforts
to resolve all conflicts by exercising their good faith
judgement. Furthermore, Board members may hold Unit in
the Fund, have a banking relationship with companies in
which their shares are acquired, sold or maintained by the
Fund or on its behalf, or with which the Fund has Murabaha
deals. However, if any conflict of interests arises, such
conflict shall be communicated to the Fund Board for
approval in which case the conflicted Board member shall
not be entitled to vote on any resolution taken by the Fund
Board in respect of which the conflicted Board member has
any direct or indirect interest.

Remuneration of fund board members
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f. A statement showing all the funds boards that the gsd hylaw Y Gobuall Bl yullme per o9 Jov .9
relevant board member is participating in Bl ulims giac
Fund’s/ Member’s Name Olsad yas _)LQ-G oolyd S gl [ Ggdiuall gl

Amr Cude 9> oo
Shahwan Ammar Feras Ali
Bakheet Houhou AlHawas
SNB Capital Al-Raed GCC Fund v v v v Skl Bl el Bguse
SNB Capital Al Raed Saudi Equity Fund v v J v L3 gadl pgudl W31 oY) Ggativne
SNB Capital Al Ataa Saudi Equity Fund v v v v Bd92udl pguedl sllanl PESIRLTRE
SNB Capital Al Ataa GCC Equity Fund V4 N4 N4 J Lond)) 0gudl) slasdl oY) Boie
SNB Capital Al Jood GCC Equity Fund v v v v demalzd) pguidl 5922l k”,lxz&!l B9kiuo
SNB Capital Al Musahem Saudi Equity Fund v v v v ZERTPOm ] WSU @ luall gu;y\ B9luo
SNB Capital Al Musahem GCC Fund v v v v ENESPEAWWN ] L“,LQSH B9kiuo
SNB Capital China Equity Fund v J N v duaall ogudl JoII Gguno
SNB Capital Global Equity Fund 4 J V4 V4 duodladl g oYl Goine
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Fund’s/ Member’s Name Sload yos s oolyd Je g2l [ Ggdiuall gl
P Cede 9> oelg>d!
Ammar Feras Ali
Shahwan

Bakheet Houhou AlHawas
SNB Capital Arab Markets Equity Fund V4 N4 v V4 4yl ogud Blgud Il Boine
SNB Capital GCC Financial Sector Fund v V4 V4 V4 Sl )l glaall L~,lz‘;ll B9Liuo
SNB Capital Al Sunbullah USD 4 V4 Vv Vv Vel dlidl a3l Ggive
SNB Capital Al Sunbullah SAR N V; Y v JU,b A a9 o
SNB Capital Al Razeen USD Liquidity Fund v v v v By LEUTRSH &3! B9luo
SNB Capital Al Razeen SAR Liquidity Fund v v v JLIL 3 &3! B9luo
SNB Capital Corporates Sukuk Fund v v v v WSl HeSal L~,lz‘;ll B9lue
SNB Capital Sovereign Sukuk Fund v v V4 dolud! H4Ssall L~,lz‘;ll B9Liuo
SNB Capital Real Estate Fund V4 Sl oYl Ggaie
AIARIi REIT Fund 1 v (1w JoY Ggaie

Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during
2023G. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board of
Directors:
Fund’s
review.
Risks related to the funds; including: liquidity, market,
and operational risks.

Ensuring fund’s compliance to all applicable rules and
regulations.

8.

objectives achievement and performance

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.
3) Investment Activities during the period
The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions

guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to
achieve its investment objective while complying with
internal limits as well as regulatory guidelines.
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4) Performance

4.84%
13.10%

The fund underperformed the benchmark by 826 bps.

Fund Performance
Benchmark Performance

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Amending subparagraphs (a) "Names of Fund
Board members" in paragraph (24) “Fund Board”.
Second: Amending subparagraphs (b) "Brief about the
Fund Board members' qualifications" in paragraph (24)
“Fund Board”.
Third: Update the sub-paragraph (f) "Table showing all
the funds boards that the relevant Board member is
participating in" in paragraph (24) "Fund Board".

2. Non-fundamental Changes: as shown below:
First: Amending the Fund’s summary.
Second: Updating the auditor information (where
applicable).
Third: Appointing Tax adviser
information (where applicable).
Forth: Amending subparagraphs (a, b, f) in paragraph (9)
“Fees, Charges and Expenses”.
Fifth: Amending subparagraph (a) in paragraph (21)
“Fund Manager”.
Sixth: Amending subparagraph (b) in paragraph (24)
“Fund Board”.

6) Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period

and Adding his

SNB Capital has included all necessary information that
would enable unitholders to make an informed judgment
about the fund’s activities during the period.

7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year

No income or dividends distributed to Unitholders.
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c. Incorrect Valuation or Pricing
None.
d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since March —2023.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.
D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com
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2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa
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G) Financial Statements

As shown below in the financial statements section.

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
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Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2023 for the fund units is
0.1086 Saudi Riyal per unit".
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Independent Auditors Repart

To the Unitholders of the SNB Capital GCC Financial Sector Fund

We have audited the financial statements of the SNB Capital GCC Financial Sector Fund (the “Fund”)
managed by the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial
position as at 31 December 2023, the statements of profit or loss and other comprehensive income,
changes in net assets attributable to the Unitholders and cash flows for the period from 27 March 2023 to
31 December 2023, and notes to the financial statements, comprising material accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2023, and its financial performance and its cash flows for the
period then ended in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (“IFRS Accounting Standards”) that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Fund in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with the Code’s requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the

Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA, and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (‘CMA”), the Fund’s terms and
conditions, and for such internal control as the Fund Manager determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial
reporting process.

KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR40,000,000 (previously known as “KPMG Al Fozan & Partners
Certified Public Accountants”) and a non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.

Osan) ey Gsmlaa oS s 0 55l o ol o2 S AS 8" lisbas Blamsall (JalSh g ghna samas Jly (£ 050w vye e v) el Gul )y o gl B ol Aol b Alasa Al Aatlisa daiga S 55 Ayigal

IS ol 2 S
Alagine 3giall gaen laias 83 gane 4y alail A8 8 a0 gasall Dpallall o of o (S 3 Aadlally AlEiall s ol (o S S il Aallall A3 d il j2 8 guime A )



kPiG
Independent Auditor s Report

To the Unitholders of the SNB Capital GCC Financial Sector Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, then we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit of the SNB Capital GCC Financial Sector Fund (the
“Fund”).

KPMG Professional Services

e

\ TR SN
Ebrahim Oboud Baeshen/ * AR
License No. 382 (et o KPMG s

\/T%G S ’
. NG Proiee i al S
Riyadh: 2 Sha’ban 1445H Qfessional ==
Corresponding to 12 February 2024

<
/‘/



SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

ASSETS
Cash and cash equivalents

Investments measured at fair value through profit or loss
(FVTPL investments) — net

Total assets

LIABILITIES

Other payables

Net assets attributable to the Unitholders

Units in issue in thousands (number)

Net assets value per unit (SAR)

Notes

31 December
2023

210

2,218

2,428

75

2,353

224

10.5045

The accompanying notes 1 to 16 form an integral part of these financial statements.
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
from 27 March
2023 to 31

Note December 2023
Unrealised gain on FVTPL investments — net 141
Dividend income 39
Realised loss on FVTPL investments — net (16)
Total income 164
Auditor’s remuneration 11 (56)
Management fees 10 31)
Custody fees 24)
Capital Market Authority fees (10)
Fund Board remuneration 8
Administrative expenses (6)
Value added tax expense )
Total operating expenses (140)
Profit for the year 24
Other comprehensive income for the year --
Total comprehensive income for the year 24

The accompanying notes 1 to 16 form an integral part of these financial statements.




SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Proceeds from units issued
Value of units redeemed
Net increase in net assets from unit transactions during the year

Total comprehensive income for the year

Net assets attributable to the Unitholders at the end of the year

UNITS TRANSACTIONS

Transactions in units during the year are summarized as follows:

Units at the beginning of the year
Units issued

Units redeemed

Net increase in units during the year

Units at the end of the year

For the period
from 27 March
2023 to 31
December 2023

3,500

(1,171)

2,329

24

2,353

For the period
from 27 March
2023 to 31
December 2023

Units in ‘000

339

(115)

224

224

As at 31 December 2023, the top 5 unitholders represented 60.69% of the Fund’s units.

The accompanying notes 1 to 16 form an integral part of these financial statements.




SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
from 27 March
2023 to 31
Notes December 2023
Cash flows from operating activities
Profit for the year 24
Adjustments for:
Realised loss on FVTPL investments — net 16
Unrealised gain on FVTPL investments — net (141)
(101)
Net changes in operating assets and liabilities:
FVTPL investments (2,093)
Other payables 75
Net cash used in operating activities (2,119)
Cash flows from financing activities
Proceeds from units issued 3,500
Value of units redeemed 1,171)
Net cash generated from financing activities 2,329
Net increase in cash and cash equivalents 210
Cash and cash equivalents at the end of the year 8 210

The accompanying notes 1 to 16 form an integral part of these financial statements.




SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital GCC Financial Sector Fund (the “Fund”) is an open-ended investment fund, established
under article 31 of the Investment Funds Regulations (the “Regulations”) issued by the Capital Market
Authority (“CMA”), and managed by the SNB Capital Company (the “Fund Manager”), a subsidiary of
the Saudi National Bank (the "Bank"), for the benefit of the Fund's Unitholders.

The objective of the Fund is to achieve long-term capital growth through investing in the shares of the
financial sector companies listed on GCC stock markets.

The terms and conditions of the Fund were issued on 5 Jumada-al-Thanil444 H (corresponding to 29
December 2022). The Fund commenced its activities on 5 Ramadan 1444 H (corresponding to 27 March
2023).

2. REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulation”) published by the CMA’s
Board Resolution no. (1-219-2006) dated 3 Dhul Hijja 1427 H (corresponding to 24 December 2006)
thereafter amended pursuant to the CMA’s Board Resolution no. (2-22-2021) dated 12 Rajab 1442 H
(corresponding to 24 February 2021), detailing requirements for all funds within the Kingdom of Saudi
Arabia.

3. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”)
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

The financial statements are prepared from 27 March 2023 (date of commencement of operations) to 31
December 2023 and accordingly no comparatives have been presented.

5. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). If indicators of the primary
economic environment are mixed, then the Fund Manager uses judgement to determine the functional
currency that most faithfully represents the economic effect of the underlying transactions, events, and
conditions. The Fund’s investments transactions are denominated in Saudi Arabian Riyal (“SAR”),
Emirati Dirham, Kuwaiti Dinar and Qatari Riyal. Investor subscriptions and redemptions are determined
based on the net assets value and received and paid in SAR and expenses of the Fund are also paid in
SAR. Accordingly, the Fund Manager has determined that the functional currency of the Fund is SAR.
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

5. FUNCTIONAL AND PRESENTATION CURRENCY (CONTINUED)

These financial statements are presented in SAR which is the Fund’s functional and presentation currency
and have been rounded off to the nearest thousands unless otherwise stated.

6. CRITICAL ACCOUNTING JUDGMENTS. ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

7. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented in these
financial statements unless otherwise stated. In addition, the Fund adopted Disclosure of Accounting
Policies (Amendments to [AS 1 and IFRS Practice Statement 2) from 1 January 2023. The amendments
require the disclosure of material, rather than significant', accounting policies. Although the amendments
did not result in any changes to the accounting policies themselves, they impacted the accounting policy
information disclosed in certain instances.

The material accounting policies applied in the preparation of these financial statements are set out below.
7.1  Cash and cash equivalents

Cash and cash equivalents include cash at bank and short term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

7.2 Financial assets and liabilities
Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or fair value through profit
or loss (“FVTPL”).

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.




SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. MATERIAL ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)
Classification of financial assets (continued)
Financial assets measured at FVOCI

A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;
how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

e how managers of the business are compensated — for example, whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward. Financial assets that are held for trading and whose
performance is evaluated on a fair value basis are measured at FVTPL because they are neither held to
collect contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.




SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. MATERIAL ACCOUNTING POLICIES (continued)

7.2 Financial assets and liabilities (continued)

Assessment whether contractual cash flows are solely payments of principal and commission (continued)

In assessing whether the contractual cash flows are solely payments of principal and interest /
commission, the Fund considers the contractual terms of the instrument. This includes assessing whether
the financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example: non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example: periodical reset of
interest / commission rates.

Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.

Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is
the date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund
shall recognize a financial asset or a financial liability in its statement of financial position when, and
only when, the entity becomes party to the contractual provisions of the instrument. Other financial
assets and financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in the statement of profit or loss and other
comprehensive income in ‘realized and unrealized gains / (loss) on FVTPL investments — net’.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission rate method and is recognized in the statement
of profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognized
in the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial
asset or financial liability is the amount at which the financial asset or financial liability is measured on
initial recognition minus the principal repayments, plus or minus the cumulative commission using
effective interest / commission rate method of any difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any expected credit loss allowance.

10



SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. MATERIAL ACCOUNTING POLICIES (CONTINUED)

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss and other comprehensive income.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled or expire.

Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realise the asset and settle them liability simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at FVTPL
and foreign exchange gains and losses.

7.3 Net Assets Value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the year end.

7.4 Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

7. MATERIAL ACCOUNTING POLICIES (CONTINUED)

7.4  Units in issue (continued)

Redeemable units are classified as equity as these meet all of the following conditions:
o they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
e they are in the class of instruments that are subordinate to all other classes of instruments;
e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instrument

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

7.5 Dividend income

Dividend income is recognized in the statement of profit or loss and other comprehensive income on the
date on which the right to receive payment is established. For quoted equity securities, this is usually the
ex-dividend date. For unquoted equity securities, this is usually the date on which the shareholders
approve the payment of a dividend. Dividend income from equity securities designated as FVTPL is
recognized in statement of profit or loss and other comprehensive income in a separate line item.

7.6  Management fees expense

Management fees expense is recognized in the statement of profit or loss and other comprehensive
income as the related services are performed.

7.7 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods

Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IAS 1 Classification of liabilities as current 1 January 2024

or non-current and non-current

liabilities with covenants
Amendments to IFRS 16 Lease liability in a sale and leaseback 1 January 2024
Amendments to IAS 7 and Supplier finance arrangements 1 January 2024
IFRS 7
Amendments to IAS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 10 and Sale or contribution of assets between Available for optional
IAS 28 investor and its associate or joint adoption / effective date

venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.
7. MATERIAL ACCOUNTING POLICIES (CONTINUED)

7.8  New regulations effective during the year

The Minister of Finance via Ministerial Resolution No. (29791) dated 9 Jumada-al-Awwal 1444 H
(corresponding to 3 December 2022) approved the Zakat Rules for Investment Funds permitted by the
CMA.
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

The Rules are effective from 1 January 2023 requiring Investment Funds to register with Zakat, Tax and
Customs Authority (ZATCA). The Rules also require the Investment Funds to submit an information
declaration to ZATCA within 120 days from the end of their fiscal year, including audited financial
statements, records of related party transactions and any other data requested by ZATCA. Under the
Rules, Investment Funds are not subject to Zakat provided they do not engage in unstipulated economic
or investment activities as per their CMA approved Terms and Conditions. Zakat collection will be
applied on the Fund’s Unitholders.

During the current year, the Fund Manager has completed the registration of the Fund with ZATCA and
will be submitting information declaration in due course.

8. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local bank having sound credit rating.

9. INVESTMENTS — MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

The composition of investments measured at fair value through profit or loss by industry sector is
summarized below:

31 December 2023

% of Total

Industry Sector Investments
(Fair Value) Cost Fair value
Banks 87.95 1,823 1,951
Insurance 12.05 254 267
Total 100 2,077 2,218

10. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2023.
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee up to 1.95% per annum of the Fund's daily net assets as set out in the Fund’s terms and
conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 1.5% per annum of the Fund's
net assets at the respective valuation days. These expenses have been recovered by the Fund Manager on
an actual basis.

Following are the details of transactions and balances with the Fund Manager:

Amount of transactions  Net balance payable as at

. For the period from 27
Related party Nature of transactions March 2023 to 31 31 December
December 2023 2023
SNB Capital Management fee 31
Company Expenses paid on behalf of
the fund 109 5
11. AUDITOR’S REMUNERATION
For the period from
27 March 2023 to
31 December 2023
Fee for:
Statutory audit 33
Interim review 17
Zakat services 6
56
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SNB CAPITAL GCC FINANCIAL SECTOR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 27 March 2023 to 31 December 2023
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established in
the terms and conditions document which sets out the Fund’s overall business strategies, tolerance of
risks and general risk management philosophy. Compliance with the limits are monitored by the Fund
Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms
and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in line
with the investment guidelines within prescribed timelines.

12.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a)  Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund's financial assets are denominated in currencies other than its functional currency. Accordingly,
the value of the Fund's assets may be affected favorably or unfavorably by fluctuations in currency rates.
The following table illustrates the investment portfolio of the Fund by its currency:

31 December 2023

% of total

investments
Currency Country (Fair value) Cost Fair value
Saudi Arabian Riyal  Saudi Arabia 63.45 1,300 1,407
Emirati Dirham United Arab Emirates 17.76 359 394
Kuwaiti Dinar Kuwait 10.78 246 239
Qatari Riyal Qatar 8.01 172 178
100 2,077 2,218
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1  Market risk (continued)
a)  Currency risk (continued)

The analysis calculates the effect of a reasonably possible notional movement of the Saudi Riyal against
the underlying currencies of the investment portfolio with all other variables held constant, on the
statement of profit or loss and other comprehensive income due to the fair value of currency sensitive
assets.

Change in 31 December
market rates 2023
UAE Dirham +10% + 39
Kuwaiti Dinar +10% +24
Qatar Riyal +10% +18

b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

¢)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equities.

The effect on the net assets value as a result of the change in the fair value of investments as at 31
December due to a reasonably possible notional change in market value of FVPL investments by 10%,
with all other variables held constants is as follows:
For the period from
27 March to 31
December 2023

Effect on net assets attributable to the Unitholders +222

12.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.2 Credit risk (continued)

As at the statement of financial position date, the Fund’s maximum exposure to credit risk is represented
by the carrying amount of cash and cash equivalents, which represent balances with a local Bank having
Moody’s credit rating of A3. There is no ECL impact on these financial assets.

12.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet the Unitholder
redemptions on these days. The Fund Manager monitors liquidity requirements by ensuring that sufficient
funds are available to meet any commitments as they arise, through new subscriptions or liquidation of
the investment portfolio and by investing predominantly in securities that it expects to be able to liquidate
within a short period of time.

12.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
- documentation of controls and procedures
- requirements for:

e appropriate segregation of duties between various functions, roles and responsibilities;

e reconciliation and monitoring of transactions; and

e periodic assessment of operational risks faced,

the adequacy of controls and procedures to address the risks identified;

- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation
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13. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair
value. All fair value measurements below are recurring.

As at 31 December 2023

Fair Value

Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured _at
fair value
FVTPL investments 2,218 2,218 -- -- 2,218

The fund has classified cash and cash equivalents and investments measured at fair value through profit
or loss (“FVTPL”) as level 1 as per the fair value hierarchy. During the year, there has been no transfer
in fair value hierarchy. For other financial assets and liabilities, such as cash and cash equivalents, other
receivable and other payables, the carrying values were determined to be a reasonable approximation of
fair value due to their nature.
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14. LAST VALUATION DAY
The last valuation of day was 31 December 2023.

15. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

16. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 1 Sha’ban 1445 H corresponding to
11 February 2024.
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