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A) Investment Fund Information

Sl Ggdive loghae (i

1) Name of the Investment Fund
SNB Capital Al Sunbullah USD

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve liquidity and capital growth
through investments in Sharia compliant short term
Money Market Instruments denominated in SAR and/or
USD. The Fund will also invest in other CMA licensed
public investment funds that have similar objectives and
risks. The fund may also invest a maximum of 20% of the
net asset value in long-term investments such as sukuk
and structured products denominated in Saudi riyals or
US dollars, or both.

e Investment Policies and Practices:
The Fund invests mainly in Sharia compliant short term
Money Market denominated in SAR and/or USD. The
Fund will also invest in other CMA licensed public
investment funds that have similar objectives and risks.
The fund may also invest, as a maximum of 20% of the
net asset value, in long-term investments such as sukuk
and structured products (except for securitization)
denominated in Saudi riyals or US dollars, or both.

3) Distribution of Income & Gain Policy

The Fund will not make any distributions to unitholders.

Instead, capital gains and cash dividends will be reinvested in

the Fund which will be reflected in and improve the value and

units of the Fund.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

US LIBOR 1-month Index. A daily reference rate published by

the Intercontinental Exchange (ICE).
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B) Fund Performance Bowuall eldl (<

1) A comparative table covering the last three financial cw‘wl e of /8 4391 G ALl Ol giaad!l Jais dylie Jou (1
years/or since inception, highlighting: Ha L
Year 2022 2021 2020 !
NAV* 52,491,473 90,155,364 112,585,262 *G9iuall dyyoi dosd Jlo
NAV per Unit* 29.24 28.66 28.48 *u>9 SN Ggiuall d}.,ai dosd Jlo
Highest Price per Unit* 29.24 28.66 28.50 *80>9 yaw el
Lowest Price per Unit * 28.67 28.50 28.26 *5u>9 yaw JBI
Number of Units 1,795,233 3,145,269 3,953,050 Oldgll sue
Income Distribution Per Unit N/A N/A N/A B9 JSJ dsjgall )Y dod
Fees & Expense Ratio 0.27% 0.32% 0.66%** OBy ranlly p gyl duud

Percentage of borrowed assets from
the total asset value, the period of
their exposure period and due date (if

any)
*In USD Sl yYgl*

dad Jlor] (30 Ll Jgnod) A
N/A N/A N/A foly LS Baey  cJguodl
(g 0]) Lgblaoxiul

**The percentage of fees and expenses for the comparative year  .8)lsY! pguu) dewd 48L5L 2020 &5laall diwd) @39 pacdly pgesyl duwd Jodad @3**
2020 has been amended by adding the percentage of 4w laid a3 2020 el (ol 8)Sdedl ©ildg manlly ol A OF G
management fees. Whereas the percentage of fees and expenses  .d8Lasll dasdl dupsg Ao pgunydl dxud A8Us] 09 53 pgasylly iy paall
for 2020 which mentioned previously was only related to the

percentage of other fees& expenses and not incorporating

Management fees & VAT.

2) A performance record that covers the following: tb b ek ol (2

a. The total return for the fund compared to the G ety diad 250l &plia Fguinall Jlaz Yl Sl
benchmark for 1 year, 3 years, 5 years and since . i -
inception: ol dig il gl panas 6l glw
period Since |I'3f:€l??l0n 5 Ye:a\rs ?: Yt?ars 1.\.(ear B

ww‘ Lo Olgiw 5 Olgiw 3 dow

Return % 3.02 1.39 1.15 2.01 % B9luall Lile
Benchmark % 2.39 1.38 0.85 1.93 % s §oll L3l

b. The annual total return for the fund compared to the fall a3ell dlie Badiall Sgid Jh:-)’l Sl o

benchmark for the last 10 years/ or since inception: A
:ww‘ L 9l lag.,bwl CJ‘}L&:

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 il

Return % 201 057 08 187 158 115 142 051 0.28 0.54 % Gguall Lile

Benchmark % 193 016 052 225 203 112 049 020 0.16 0.9 % sds§all Sile
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c. Actual fees and fund expenses paid by the investment

e Gygdiuall L@_i.é.} G’JI gw‘)lb Q}’}oa.lb Olodsdl Jolde .z
fund during the year as a percentage of average Net -

Jgol dad 3lo Jaugio (o dgin &udS plall e

Asset Value:
HUPRVY |
Fees and Expenses Voo i daddt g naclly pguyll
usD ‘000 % dgial!
Management Fees 165 %0.20 Bylo¥l Clasl
VAT on Management Fees 25 %0.03 ByloYl Ol e ddlaall doud)l dw o
Custodian Fees 13 %0.02 Laasl e g
Auditor Fees 11 %0.02 Oblusl gzl Gl
Fund Admin Expenses 0 %0.00 Aol ldeadl Casylas
CMA Fees 2 %0.00 Wl Ggud! L p gy
Tadawul Fees 0 %0.00 J9 aBge e Godiall loglan S pgasy
Shariah Committee Fees 0 %0.00 due il L)l Glous Ol
:’edriﬂi';f:t?s::”d Board 0 %0.00  oaliiel siall 8)13] s sliact SBKG
Total Fees and Expenses 216 %0.27 aybacdly pgwyll ggecme

3) Material Changes S A IS Cdus> doyager Cilpds (3

Economic Outlook: 2LadYl elol L dole 8,005

- The U.S Federal Open Market Committee (FOMC)
maintained a hawkish policy stance throughout 2022,
raising the short-term fed fund policy rate in a series of
back-to-back and increasing rate hikes from March to
December by a total of 425 bps reaching a range of 4.25-
4.5% by year end.

- The FOMC also reversed its beginning 2022’ quantitative
easing approach - which aimed at supporting market
liquidity - and began gradually reducing their balance
sheet assets that peaked at USD 8.9 TIn in April 2022.
The Committees’ actions came at the back of soaring
inflation levels and improving labor market conditions.

- The U.S treasury yield curve shifted upwards YoY with
shorter-term vyields increasing higher compared to
longer-term bond yields attributed primarily to concerns
relevant to policy tightening and its impact on the
economy; 2-year treasury yield increased by 363 bps

(from 0.7% to 4.4%), 5-Year treasury yield increased by

Guba (FOMC) d>giae)l Goudd S0yl ddlyund)l dizlll cwld -

BBl jaes a8y canld Gy (02022 pladl IS Bodiiie i daslpun
Gzl pladl o pews I oyl e o by Jlie S Jhadll
Ll § %4.509 %4.25 ¢ 8 yaw Blai) Juad ulud dads 425
ol

il G by a5 Al Jguol paiso Ladl &bl sl cwls S
bl o ol el IS (9adl do (oyel HY93 09l 8.9 Usla Lo
oLyl @ Cugiul G S el golisd dmelt iyl (g
Cogiunell 398 el Gbgiune §lasY Lizlll O, 59259 .DbaidYlg
Aladl Obgtus ey

Candhyl Cam cplall NS 4805091 Al Wil Wlge (aovie 2l
gb Ol Blga dlie ST SKiw J2YI Buad Ollwd! Llge
By doaadl duwledl doad dalate CBglia J) 3 sga JoYI
363 ey (e Ayl Sl Sile iyl aladYl g e adgiall
Olgis 5 &3l Oldkins Ll ahylg ((%4.4 ) %0.7 (50) ool dlaits
Oldivs Ble adiyly ¢(%3.9 dI %1.3 o) oelel dais 268 ,lie
(%3.8 J1 %1.5 ¢pe) Lolesl dais 231 Hldiay il givw 10 J Aoyl
bl UM Luad! dwbudl wuid I Lalle &5S50)1 Jgidl cgzred
Bole] OB Yurs adys Lo (Lals) (53 92l (535 all clid! a8 Co
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268 bps (from 1.3% to 3.9%), while the 10-Year treasury
yield increased by 231 bps (from 1.5% to 3.8%).

- Tightening Monetary actions by central banks was a
worldwide trend in 2022, the Saudi Central Bank (SAMA)
followed and hiked its policy rates by a total of 400 Bps
during the year, taking the Repo and Reverse Repo to
5.00% and 4.50% respectively.

- Saudi Riyal liquidity was another key topic in the local
market for 2022, excess SAR liquidity - measured by the
net daily average reverse repo volumes - broadly
fluctuated throughout the year peaking at SAR 107 Bin
in July 2022 compared to a 5-year low point of SAR 5.8
Bln in May 2022. Broader money supply (M3) steadily
increased during the year reaching SAR 2.5 Tin

equivalent to +8% YoY.

the SAR Sovereign Sukuk vyield

- Similarly, curve

experienced an upward shift; 2-year Sukuk vyield
increased by 357 bps (from 1.0% to 4.6%), 5-Year Sukuk
yield increased by 185 bps (from 2.2% to 4.1%), while the
10-Year Sukuk yield increased by 166 bps (from 2.9% to
4.5%).

- The benchmark Saudi Riyal Interbank rate experienced a
fundamental methodology change in the beginning of
2022, changes included a switch to a waterfall model
reflecting firstly the volume weighted average SAR
Unsecured funding prices, and a fixed spread percentage
between the bid rate and offer rate (SAIBOR & SAIBID),
compared to the previous methodology which relied on
the expert opinion of the contributing panel. The main
objective of the change was stated to offer a more
transparent representation of unsecured Saudi Riyal
interbank deposit market.

- Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 403 Bps, 443 Bps, and 481
Bps reaching levels of 4.7%, 5.3%, and 5.9% respectively.

- The USD LIBOR also experienced an increase across all
tenors; 1-Month, 3-Month, and 12-Month LIBOR
increased by 429 Bps, 456 Bps, and 490 Bps reaching
levels of 4.4%, 4.8%, and 5.5% respectively.

(Sl 5)ll) (uSlaodl sl il Bale] LB cYunag (su,)l) sl
Jdang 6%5.00 i gl Joas yitusl Gy ¢ polinl das 400 Jlozb
%0450 Lis (5uSall g0,

ol 3 lawt) legpge L sosaudl JU g 0l i
Usosall 423 U gad! Sgius & Eum 02022 pladl D ool
a8l don GuSlaall sl adly sl Bole] Wldea) (254! Lawgiall §Las
AV s Dyl csudsn e UM $35aue Jly slede 107 plall I
- 02022 pbo g INS ($09a by sl 5.8 Wlgiuw-5 8 M- u>
2.5 JI dsad pldl UM Tl (M3) Telyyl o5l (e Judre dgis WS
) I35 9%8 sy lelahl Jolay Lo o ($3920 Jb) 05403

& Guelias Yoo Ll dpsgacadl Dbl J5Siall le aomio g LS
=Y Gasaadl JUL &ogaud! HeSiall Wle ai)l G 22022 pole
Lle adily (%4.6 U] %1.0 ) el dlais 357 Hladey oides
dat 185 liar Wlgiww 5 J2Y ©ogaudl JUJb dagadl el
JUL Logaudl 5o Sle adhyl b ((%4.1 J] %2.2 o0) poluod
00) wolul dlad 166 Hludes Olgiuw 10 JeYI J2Y) @13 Gogaudl
(%4.5 41 %2.9

oz cplall IS Lol Tt Dagmadl Jgidl 0 (2,3Y1 ge dge
bugidb B dolus Obgiue puSad Glusd! zgiell Couss @
BLEYL el dadluadl Hoill Lad Budiaiell g315g)l Hlasd el
D)lae ((daplug Homle) llall 5 (oyall Ve o ol Ginels I
o0 eyl gl Sy - dedluedl il el e anodl (2l giell

«$39adl JUIb Hoidl e @l gl Sy

Wb gl lelasy) () gmln) D33 gl Hgidl o (2131 CYdae Cdgd
403 ey d>lg el Ba) Hgmli Jdas adlhyl > ,02022 ple I
451 3 80d gmlis Jias adily %47 Sgius ] had (ol dats
Ba) gl @iyl WS (%5.3 Sgima J] Jnadd polusl dlads 443 Hliey
%5.9 Sginn 3aoxd olul dads 481 Hludes e 12

olela)l (HaaY) S SYaulb Sl (213Y1 SYdas g
e Bal yeaY Juse add)l Eus, 02022 pladl NS Lal Abg=ls
Juae aiily «%d.4 Sginm ] Jwad polul dais 429 Hladey J>lg
WS <%4.8 (S giuno J] Juad (bl dads 456 Hludies yeil 3 0w) Hgu
965.5 (S ghuns Bz ool dads 490 lddey 1o 12 el HouY ai)|
Jogad Bole] ety S Addomall Lolewd! ol Shle] S,
0)ls39 Lol Cag lall lyaiwd 15k aladl U5 dasiuudll Sl)lloY)
b 02022 ple I @I 298l cpall Jloz] & Eumm diiliall
JleYl Jowadl W1 0 %25 Jsla bo ol 390w Jb)y Hlde 990 Jslay
pldl Dlgy Gogaw Jby Dlde 938 Llas dgaudl duyall ALl
Semg Aol Lozl Joodl W e %29 Jola Lo 5T @l
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- Saudi Sovereign debt issuances continued in 2022,
however, focused primarily on debt refinancing and

prefunding activities given stabilizing economic

conditions and budget balance, the outstanding debt
portfolio reached approximately SAR 990 bin by year-
end (25% of GDP), versus SAR 938 BIn (30% of GDP) in
2021. The decrease in the debt-to-GDP ratio was
attributed to the slower increase in the debt portfolio
relevant to the increase in the GDP.

- The Brent crude oil prices increased from an average of
$71 per barrel in 2021 to $99 per barrel in 2022 (+40%
YoY), the increase was primarily attributed to the supply
interruptions caused by the Russian invasion of Ukraine
and the subsequent western sanctions and bans on
Russian oil exports. In addition, post pandemic economic
recovery, and the OPEC+ production Cuts later on the
year.

4) Exercising of Voting Rights
No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member

e Feras Abdulrazag Houhou - Dependent Member

e Ammar Hasan Yasin Bakheet - Independent member

e Abdulaziz Mohammed Al-Khorayef - Independent
member

b. Abriefabout of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee
and responsible of managing the business under Samba
Global Markets Ltd platform. He holds a diploma certificate
from ACI University.

Feras Houhou: Heads SNB Capital's Legal and Governance
Division and the Sectary of the Board. In March 2015, Feras
joined the Legal Division besides his role as a Board Secretary.
His expertise covers a wide range of tasks such as working on
various Equity Capital Market and Debt Capital Market
transactions and handling all litigations in which the
Company is involved. He also has worked extensively in
Merger & Acquisition and all sorts of investment funds locally
and internationally. His role in these transactions included
negotiations, drafting and execution of its relevant
agreements, documents and structure. Prior to joining SNB
Capital, Feras worked at the Legal Division in the Capital
Market Authority where he participated in drafting many of

ol e 8305 ) Jlaz) oeadl W1 1 plad) ) s ol
QLY doroll Ll e B3L3 &yl JAT Sy pladl

102021 ple (§ Juol Y93 71 (o iy pls yaus Jawgio iyl S -
¢ (%40 Jldiay Gy £ ol L) #2022 ple § drordd Y95 99
WLSsY (guall g3al) Al oyl Whstws B J) s gm0
G5 J1 &BLEYL gwayl il wholio e daplill dpyal) ©lsaally
Ul Sbghus (adse (OPECH) (ub gl dalaio pldy slladl slazdl
Al e oll o)l IS Jaidl

Dgidl Cograill Slwyles (4

Sgiudl Goiuall 8y13] pudxe 2y (5

B! B)13] udme sbast slowsl

Jhne e guac - Godiall Blo] pudamo puly - (ulgad] pialliue Yoo
Jhiws e giac - 59> Blllaee (s o

Jhiss gaas - Cudo (sl o slas @

JBhe gpac - oyl doze piallie o

Baiuall 513 (ulme slasi CMBGe (e 8IS .0

OISl 3 aalall Blaadl sy sl il 36 i pelgardl
lle24 ;e AST 49 2008 ple 3 Al Lol degazen ] sl 539l
& JlasT B3] o Abasdll oWl o8 Jggens Al Jme § Bp51 po
Bl & 3 pae bele ) Bogamall dualll Blyud 354 daie
pobd Balgss e ool celld ) LEYL bl § hsliaally lsggall

AC] dasl> cy0
oole ¢ ALl S &Sy ASylly Aogilall 095l usy 199> (yulyd
dcgaze ulyd Sl a5 Jass B uloead el 0395 il ] ¢ 2015
2Ll Wlakey (ECM) ogudl dlaiadl wliasall Jho plgall oo dawly
03 LSS 41 (a3 3Las (Slell dxsliog cAlall Ggwdl & (DCM)
Wlowe dylatid] Galially gty zlodil Olido (3 Jondl J] Sps
Ol @Byl OLEWYI daxlieg sliely Glpgladl e Jos Cum Wodg
Al Jgdl oo 3de g ddgadl Al Ggudl § Olaasall (po suas A8MaI
Qg 45931 Byl (§ Lolyd Sl Jos AW SV &S5 J) dolosiail Jud
o8y AL Byl gl on cookall Ll 3 s v AW Gy
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the Capital Market Regulations and advised in many policy
matters. Mr. Feras holds an LLM specialized in Securities and
Financial Regulations from Georgetown Law School and a law
degree from King Abdulaziz University. He was appointed in
July 2021 as member of the Middle East & North Africa
(MENA) advisory Board at Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of experience in
the financial sector. Specialized in business establishment in
the financial sector, strategy development, securing
regulatory and legislative approvals, building of the
operational infrastructure, and building the administrative
teams to run such businesses. The founding partner and CEO
of Mnasah Digital Platform a technical financial company
specialized in operating and running of a digital platform
specialized in financing of small and Medium-sized
enterprises (SMEs) Kingdome of Saudi Arabia (2017-Present).
Head of asset management & product development - Audi
capital 2007-2017 .Establishment of the Investment Division
at RAKBank (Dubai) (2003 -2006). Working at Samba Capital
as Saudi Equity Funds manager (1998-2002). Co-founding
Bakheet Investment Company (1993- 1998).

Abdulaziz Al-Khorayef: The CEO of Al-Khorayef Group,
lawyers and consultants. Also, A lawyer and legal consultant.
A consultant at His Highness, the Minister of Defence office,
and at various Banks in Saudi Arabia. Also, he is a board
member in many real-estate funds of several Capital Market
Institutions. He holds a Bachelor's degree in Sharia, Imam
Muhammed Bin Saud Isalmic University, Master's degree in
International Business, Hull University, the United Kingdome
and Legal Leadership in Corporate Counsel (LCC), Harvard
University. In addition to the Law Firm Partner as Leader
Programme, Cambridge University, the United Kingdom.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to
review the fund manager’'s compliance with all
applicable rules, laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance

G one S gpall as ellall daslr (0 0531 (§ Balgdg Adlall Olay il
Bl 9954d (GHladud! pulzell 02021 99

G vansite . JWl gladll § 8psdl oo bole 27 e ST elliay 1 jlos
Oladlgell el cnbimdlindl gogy (! gladll § Jlaedl uwls
815y dnyloYl 3,8l elig cdudua sl duioedl Auid eling cduns &g Aol
iy duanasio Alo 45 A5 (P9 duad) duate 3570 (sl Jlosl ells
Lo grudl duyall dSlaal) dasgially Bptsall OB Jigad e Josd diaie
Slemiiall pghaiy JgoI 8)15) Jus,S S e39e (§ Jas (0 5> 2017)
2006-2003) (33) ded! oy i § sleiwd! 8y15) uessl -(2017-2007)
s .(2002-1998) L3gadl @gudl G23luo usS &bl Lolis (§ Jos .
1(1998-1993) &l whlasdl cuse 354 unl

"0g)liduny Ogalme Sl (Gl Guyll 92 iyl il das
33l e Sldly datan uang (LB oyl Figes (S 2lxe ISy
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e 3l gy Llatiesl Gaobuay Bla] Lulzme geacy AShanll dyylaall
plodl daslr ¢y - JoYI Bl Ay o - dao il Gug el o Juol> 33l
2 daalr e ddgll B)ltll piwrleg ASdaally deodledl dgaus (0 daze
59 daslr o bl labaindl § 45551 BloYly Busiall dSLesly
Tl daslr o Blbeal COKe @ #8581 eliypg Baowiall dSdeall
xadadl 3hoYlg Sloedl ¢pe dudall Ll 3l due 3l g Bdseiell dS0Lanll
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with the IFRs, of the Terms and Conditions and of any 07 slge) ;57 Ak Sl9 Bguall pTg bog & d859 S| (e ST .6
other.document, contractual or otherwise. ' . )31y B9kl ey Boiuall Blats lbad] asans (ox of Tae
7. Ensuring that the fund manager carries out its . . . ) L .
obligations in the best interests of the unitholders, in Geoloe A pBT g G Lo 33155 0 ST ] L2 cGgial
accordance with the IFRs and the Fund’s Terms and el
Conditions. Sl dnbas 3as b Slggue Goiuall pie pld o SWH 7
8. Reviewing the report that includes assessment of the =~ . e . . i Tae L
performance and quality of services provided by the Setiadl Gl 28 081y ‘E”M| Py g 20 a8y g
parties involved in providing significant services to the ©*° doddall lodsl Bagary bl @i pasaiell pyaill e eIBYI .8
fund referred to in Paragraph (I) of Article (9) of IFRs, in 5,44l & 4dl )l Gadivall doya gl Sleusdl @i duiasll SlLbYI
order t.o-tler?sure. that th-e fund managgr fulfils h-IS ke ﬁ@(ﬁ-\sw 135 leiidl Gl a3 cye (9) B3kl 30 ()
responsibilities in the interest of unitholders in )
accordance with the Fund’s Terms and Conditions and 294 & Sliogll clils dxlias 3oy Loy dldgiuey Ggaiall
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nominated by the Fund Manager. ) Goriall Ylof s IS @ SLLAS
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(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.
d. Remuneration of fund board members Boiuall Byla] uloeo claci obke .o

Independent Board members shall be remunerated by the
Fund Manager in the case of attending two meetings per
year, being the minimum amount of Board meetings, such
remuneration to be paid to each independent Board member
from the Fund's assets. It should be noted that this
remuneration is allocated from the total expenses paid to
Sharia compliant funds managed by the Fund Manager and
supervised by the Board for a total amount of SR 80,000 per
year to the independent board members collectively. The
fees will be allocated based on the percentage of the Fund’s
NAV to the aggregate net asset value of these Sharia
compliant funds. In addition, independent Board members
are compensated for travel allowances up to a maximum of
SAR 7,500 to be paid from the Fund’s assets. Non-
independent Board members shall not be entitled to any
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remuneration from the Fund Manager in consideration to

their roles as Board members of the Fund.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

The Fund Board is composed of certain employees of the
Fund Manager. However, the Fund Board members have
fiduciary duties to Unitholders and will use their best efforts
to resolve all conflicts by exercising their good faith
judgement. Furthermore, Board members may hold Unit in
the Fund, have a banking relationship with companies in
which their shares are acquired, sold or maintained by the
Fund or on its behalf, or with which the Fund has murabha
deals. However, if any conflict of interests arises, such
conflict shall be communicated to the Fund Board for
approval in which case the conflicted Board member shall not
be entitled to vote on any resolution taken by the Fund Board
in respect of which the conflicted Board member has any
direct or indirect interest.

f. A statement showing all the funds boards that the
relevant board member is participating in
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2022. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.
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C) Fund Manager Boduall e (&

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.

3) Investment Activities during the period

- During 2022, given the funds’ investment objectives its’
strategy continued to be conservative, focusing primarily
on Murabaha placements with local banks and
investment-grade GCC Counterparties.

- The liquidity and maturity profile was managed in a way
that enabled it to take advantage of periods of higher
rates on deposits, and retaining its short- medium term
maturity profile within the fund’s guidelines and CMA
regulations.

4) Performance

2.01%
1.93%

The fund outperformed the benchmark by 8 bps.

Fund Performance
Benchmark Performance

5) Terms & Conditions Material Changes

1. Amending the fund’s Terms & Conditions in order to
comply with the requirements of annex (1) of the
amended Investment Funds Regulations.

2. Non-fundamental Changes: Change the fund's English
and Arabic Name (where applicable).

3. Non-fundamental Changes: as shown below:

First: Changing the fund’s Auditor (where applicable).
Second: Amending and adding definitions.
Third: Amending the Fund’s summary.
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Fourth: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) - where applicable.
Fifth: Amending subparagraphs (g, k) in paragraph (3)
“Investment Policies and Practices”
Sixth: Amending subparagraphs (a, b, c) in paragraph (9)
“Fees, Charges and Expenses”.
Seventh: Amending subparagraph(b,e) in paragraph (10)
“Valuation and Pricing”.
Eighth: Amending subparagraphs (d, f) in paragraph (24)
“Fund Board”.

6) Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period
None.

7) Investments in other Investment Funds

management fees charged by investments in the following
funds have been rebated:
- SNB Capital International Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year

No income or dividends will be distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager
Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

S el ae BUBY) Hiadls SAa 3V axl 8,88 ALs| el

(Behai2 L) (ISP)

Olooba” (3) &Syl 85801 (0 (L ¢5) dueyall OLaA) Joua Lnels-
Sl leng jlediwd

Jlie" (9) Aranssyll 8,801 (p0 (7 e o) dpspdll olyaall G Lol
Moy OY ganlly ledsdl

xed)l" (10) Gnaatsyll 8,58)1 (o (B 002) dneydll 8881 oo sl
M s

oelme” (24) Ayl 82801 (3o (9 ) duepdll laall Epuss Lol
B9kl 81)

8 361 e Slasgll (P oXed of ile oo 63T deglae T (6
BARM I Gouiuall Anidl olay 43K Wlaglas (o gaeg pusre

RETYSY

Gy doyladinl G23buo Gkl (7

Bodall L saliw () dylaiiadl 3asluall HI8Y1 pgasy e J3UA! o3
053] A gall

Axlll 8y lial) JaY) oo -

8A UM Goiuall odke lgale Jua> (I Lol O genll (8

BAall IS duols Y gas (ST e Godiuall e Jua o)
(gasd el §aoluo A3y Cuzrgl ()3 Wlaglang wlilu T (9
2Rl g

Dladdl § gy

Thas 2l sz Y

Pl IS Ggall Cilarigs .2

gl Sl e zbils J=5 Gl aies @ Y

iy o981 ‘3‘\14.7 Nd

gl Y

Slediiwdl 09 dallee L

g Y

Sodiuall uaS Joxunall aseid! 813 8ue (10

£2021 — (ulawil dis

T3l Jaw giallg plal dilgis Gauiuo IS B9 pas dud o ZLadYI (11
(B i) Lgud yoitinal! At I Ba0luall JS' B9 pan dad

(Sl 1,33 Wi 3o () 8,880 ¢y (7) &yl 83801 § grubge 98 LS

SNB Capital Al Sunbullah USD
Annual Report 2022G

Page 11 of 13

Yl diudl oI Gguine
2022 gl 801



-
SNB Capital

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- Thefund operator shall be responsible for calculating the

price of the units and valuing the assets of the fund. In so
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doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor bl 2zl (9
Name and Address of Auditor Wlgie «bluell azrlyo puol
KPMG Professional Services digall Wledsel ey ‘5
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, duyall 8lawll 11663 (2L <92876 .o Hlaall 3oyl — (oL 49
Saudi Arabia A5 el
Tel: +966118748500 +966118748500: a5l
Website: www.kpmg.com/sa www.kpmg.com/sa : 39 A a8 gall
G) Financial Statements adldl @slgdll (I
As shown below in the financial statements section. ALl 031581 0ud (§ ol o ge g0 LS
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