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A) Investment Fund Information

Skl Bgdive loglae (I

1) Name of the Investment Fund
SNB Capital Sadaqgat Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The fund is classified as a specialized feeder fund which
aims to achieve capital preservation and liquidity
management, with the primary objective of distributing
income generated on a monthly basis to registered local
charities.

e Investment Policies and Practices:
The fund primarily invests in SNB Capital Saudi Riyal Trade
Fund which itself mainly invests in shariah compliant
money market transactions and short term financial
instruments.

3) Distribution of Income & Gain Policy

Income and dividends will be distributed in support of official

local charities.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

1-month Saudi Riyal Interbank Bid Rate (SAIBID). For more

information, please visit Thomson Reuters website.
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B) Fund Performance Bowuall elol (@

1) A comparative table covering the last three financial e of /8 4391 G ALl Ol giaad! Jais Aplde Jou (1
years/or since inception, highlighting: L ‘W‘wl
Year 2022 2021 2020 !
NAV* 23,174,488 23,182,091 23,058,658 * Bkiuall dy»oi dogd (3‘40
NAV per Unit* 1 1 1 *8d>g S Bgeiall Jguol dasd JLo
Highest Price per Unit* 1 1 1 *80>9 yaw el
Lowest Price per Unit * 1 1 1 *5u>9 yaw JBI
Number of Units 23,174,488 23,182,091 23,058,658 Oldgll sue
Income Distribution Per Unit N/A N/A 381,383.12 a9 JSU dejgall Z )Yl dayd
Fees & Expense Ratio 0.02% 0.02% 0.02% Ol raslly ooyl deud
Percentage of borrowed assets from dad ozl o dpjiaadl Jgsod duwd
the total asset value, the period of their N/A N/A N/A Foly Bl suey  Jge)!
exposure period and due date (if any) (a9 O)) Lgblasiw!
*In Saudi Riyal Sagaudl JU,JL*
2) A performance record that covers the following: b b s el doew (2

a. The total return for the fund compared to the benchmark

By diwd L5elb &ylie Gouwal JLa)l Ll i
for 1 year, 3 years, 5 years and since inception: g shgell dylae B9 d Y

:W;lﬂ| .3.1.03 Ol g unas ¢l ghaw &N

Period Since Inception 5 Years 3 Years 1Year )
W‘lﬂl Lo Olgpw 5 L‘.'J‘}Tuu 3 QLo
Return % 1.66 1.83 1.37 1.55 % B9uall Lils
Benchmark % 1.70 1.66 1.25 2.35 % s §oll L3l
b. The annual total return for the fund compared to the Sal) gally Bjlie Godivall giudl JozYl el o

benchmark for the last 10 years/ or since inception: . .
:WUJ‘ ...ij‘ /&mwl Qb.'u.e

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 dadl

Return % 155 090 167 302 203 105 187 042 039 0.52 % Ggiuall Lile

Benchmark % 235 0.52 0.9 243 213 135 170 050 051 0.49 % yu§all Bile
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C.

3)

Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net
Asset Value:

Boliuall l.q_i.é.) ‘é"\.ﬂ g.__\laj}’lg Q}’}oa.llg Olodsdl Jolde .z

dyilmﬁ@ha.hu}buo%w &S pladl Hlue Lo

HUPRVY |
Fees and Expenses Juy ] Al g naclly pguyll
SAR ‘000 % Lgiall
Management Fees 5 0.02% Bylo¥l Clasl
VAT on Management Fees 0 0 ByloYl Clasl e ddlaadl doudll 4w o
Custodian Fees 0 0 Laasl e g
Auditor Fees 0 0 Oblusl gzl Gl
Fund Admin Expenses 0 0 4yoYl oldeal Cayylae
CMA Fees 0 0 Al Ggud! i 0 gun)
Tadawul Fees 0 0 J9lus aBge de @oruall Cloglao 5 pguy
Shariah Committee Fees 0 0 due il L)l Glous Ol
:edrssizcrj:t?s::”d Board 0 0 ATl Boiyall 8)13] e eliac] K
Total Fees and Expenses 5 0.02% aybacdly pgwyll ggecme

Material Changes

Economic Outlook:

The U.S Federal Open Market Committee (FOMC)
maintained a hawkish policy stance throughout 2022,
raising the short-term fed fund policy rate in a series of
back-to-back and increasing rate hikes from March to
December by a total of 425 bps reaching a range of 4.25-
4.5% by year end.

The FOMC also reversed its beginning 2022’ quantitative
easing approach - which aimed at supporting market
liquidity - and began gradually reducing their balance
sheet assets that peaked at USD 8.9 TIn in April 2022. The
Committees’ actions came at the back of soaring inflation
levels and improving labor market conditions.

The U.S treasury yield curve shifted upwards YoY with
shorter-term yields increasing higher compared to longer-
term bond yields attributed primarily to concerns relevant
to policy tightening and its impact on the economy; 2-year
treasury yield increased by 363 bps (from 0.7% to 4.4%),
5-Year treasury yield increased by 268 bps (from 1.3% to

BA IS Cdu> duypgxr Ciinis (3
L3l slof  de dole 8,125

By (FOMC) d>giaall Goud) 4S55eY1 Ayl dizelll ol
sre 2y Gl Gz (02022 pladl MBS Bodsde BuES Al
pladl po peas I poyle ygds (oo Wlay Jbiie S Jhea! 55l
%4.25 o 885l yaw Glad Jhad el dass 425 Jl=xb
W &g @ %4.505

G Loyl dolnell Jguol padse Lal adhaall sl cwls WS
o ol e IS (508 dos $05al HY93 0915 8.9 Ul Lo iy
e Guginnl G S penid] golin) Aol Candlyl 1y eplal]
Bs8 pvaill Olgiune a3y Azl w3 5259 SLaidly ol
Aladl Olgiuns rucdy gl

Gl Gz cpladl M 4S5 5091 Ayl ol LSlge (oo adhl
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J &3l Ol Sle 2y ((%4.4 J) %0.7 (o) ool dlas 363
Lle @iy «(%3.9 J) %1.3 ) elusl dak 268 Hlier Wlgiw 5
I %1.5 () ool dlads 231 Hluies Olgiw 10 J &) Olbiee
(%3.8
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3.9%), while the 10-Year treasury yield increased by 231
bps (from 1.5% to 3.8%).

Tightening Monetary actions by central banks was a
worldwide trend in 2022, the Saudi Central Bank (SAMA)
followed and hiked its policy rates by a total of 400 Bps
during the year, taking the Repo and Reverse Repo to
5.00% and 4.50% respectively.

Saudi Riyal liquidity was another key topic in the local
market for 2022, excess SAR liquidity - measured by the
net daily average reverse repo volumes - broadly
fluctuated throughout the year peaking at SAR 107 Bln in
July 2022 compared to a 5-year low point of SAR 5.8 BIn in
May 2022. Broader money supply (M3) steadily increased
during the year reaching SAR 2.5 TIn equivalent to +8%
Yoy.
Similarly, the SAR Sovereign Sukuk vyield curve
experienced an upward shift; 2-year Sukuk yield increased
by 357 bps (from 1.0% to 4.6%), 5-Year Sukuk yield
increased by 185 bps (from 2.2% to 4.1%), while the 10-
Year Sukuk yield increased by 166 bps (from 2.9% to 4.5%).
The benchmark Saudi Riyal Interbank rate experienced a
fundamental methodology change in the beginning of
2022, changes included a switch to a waterfall model
reflecting firstly the volume weighted average SAR
Unsecured funding prices, and a fixed spread percentage
between the bid rate and offer rate (SAIBOR & SAIBID),
compared to the previous methodology which relied on
the expert opinion of the contributing panel. The main
objective of the change was stated to offer a more
transparent representation of unsecured Saudi Riyal
interbank deposit market.

Saudi Riyal Interbank Average Offered Rate (SAIBOR)
increased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR increased by 403 Bps, 443 Bps, and 481 Bps
reaching levels of 4.7%, 5.3%, and 5.9% respectively.

The USD LIBOR also experienced an increase across all
1-Month, 3-Month, and 12-Month LIBOR
increased by 429 Bps, 456 Bps, and 490 Bps reaching levels

of 4.4%, 4.8%, and 5.5% respectively.

tenors;

bl UM o) Al oiss J1 Talle 385001 ol cagrgs
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- Saudi Sovereign debt issuances continued in 2022,

however, focused primarily on debt refinancing and

prefunding activities given stabilizing economic conditions
and budget balance, the outstanding debt portfolio
reached approximately SAR 990 bin by year-end (25% of
GDP), versus SAR 938 BIn (30% of GDP) in 2021. The
decrease in the debt-to-GDP ratio was attributed to the
slower increase in the debt portfolio relevant to the
increase in the GDP.

- The Brent crude oil prices increased from an average of
$71 per barrel in 2021 to $99 per barrel in 2022 (+40%
YoY), the increase was primarily attributed to the supply
interruptions caused by the Russian invasion of Ukraine
and the subsequent western sanctions and bans on
Russian oil exports. In addition, post pandemic economic
recovery, and the OPEC+ production Cuts later on the
year.

4) Exercising of Voting Rights
No voting rights were exercised during the year.
5) Fund Board Annual Report

a. Names of Fund Board Members

e Mohammad AlSaggaf — Chairman — Non-Independent
Member

e Lloyd Kawara - Non-Independent Member

e  Dr. Basmah Al-Tuwaijri - Independent Member

e  Abdulaziz Abalkhail - Independent Member

b. A brief about of the fund board members' qualifications

Mohammad AlSaggaf: Head of Wealth Management at SNB
Capital. He joined SNB Capital at its inception in 2007 and
worked with SNB Group in several departments including the
Investment Department, and the Branch Management. He has
more than (24) years of experience in the financial sector. He
has a diploma in Personal Financial Planning and Wealth
Management from |0B, Dalhousie Alum, Canada.

Lloyd Kawara: Chief Risk Officer at SNB Capital and he was
hired as Vice President of Market Risk at SNB Capital in
February 2015. Prior to that he worked at the African
Development Bank where he was Principal Treasury Risk
Officer, managing counterparty risk, market risk, investment
and asset liability risks, and he has over (13) years of banking
experience, of which (9) years were spent in senior risk
management roles within the region, including as Chief Risk
Officer for Bank Alkhair BSC Bahrain and Head of Risk for
Bahrain Middle East Bank and Risk Management Officer with
Riyad Bank. Lloyd is a CFA charter holder, a Certified Financial
Risk Manager (FRM) with Global Association of Risk
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Professionals (USA), a Chartered Alternative Investment
Analyst with CAIA (USA) and an Associate Chartered
Management Accountant with CIMA (UK).

Basmah Al-Tuwaijri: Retired from academic work at King Saud
University, independent researcher, member of the Financial
Sector and Finance Committee in the Riyadh Chamber, a
Member in the SBWA — Saudi Business Women Association (A
private association), member of the supervisory board of the
Think Tank Forum. Dr. Basmah worked as a faculty member in
the Finance Department of the College of Business
Administration in King Saudi University for more than (20);
during which, she taught different courses in the topics of
corporate finance, investment, portfolio management and
financial markets. In addition, she held several leadership
positions in academics and administration, and contributed in
developing the strategic plan for King Saud University and
conducting the internal studies for academic accreditation.
She holds a PhD in finance from King Saud University. She has
several publications in the field of corporate governance and
financial markets.

Abdulaziz Abalkhail: General Director of the Internal Audit
Department at Arabian Internet and Communications Services
Co. (Solutions by STC). He was the Chief Audit Executive of the
National Industrialization Co. “TASNEE” and serves as an
independent member of the Audit Committee of the Arabian
Cement Company. Prior to TASNEE, he held several managerial
positions at CMA’s Continuous Disclosure Department and
Market Institutions Compliance, the Industrial Development
Fund, and the Arab Petroleum Investment Company. Eng.
Abdulaziz has joined specialized programs in recognized
international institutions such as U.S. Securities and Exchange
Commission, the Financial Industry Regulatory Authority and
Chase Manhattan Bank. He has more than (20) years of
experience in financial institutions and markets. He holds an
MBA from University of Nottingham in Britain.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board

shall include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting
rights related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager
has identified.

4. Meeting at least twice annually with the fund
manager’s compliance committee or its compliance
officer to review the fund manager’s compliance
with all applicable rules, laws and regulations.
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10.

11.

12.

13.

Approving all changes stipulated in Articles (62) and
(63) of the Investment Funds Regulations “IFRs”
before the fund manager obtains the approval or
notification of the unitholders and the Authority (as
applicable).

Confirming the completeness and accuracy
(complete, clear, accurate, and not misleading), and
compliance with the IFRs, of the Terms and
Conditions and of any other document, contractual
or otherwise.

Ensuring that the fund manager carries out its
obligations in the best interests of the unitholders, in
accordance with the IFRs and the Fund’s Terms and
Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to
the fund referred to in Paragraph (l) of Article (9) of
IFRs, in order to ensure that the fund manager fulfils
his responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions
and the provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets in
accordance with the fund manager’s policies and
procedures that detect the fund’s risks and how to
treat such risks.

Have a fiduciary duty to unitholders, including a duty
to act in good faith, a duty to act in the best interests
of the unitholders and a duty to exercise all
reasonable care and skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.
Review the report containing all complaints and the
measures taken regarding them referred to in
Paragraph (m) of Article (9) of IFRs, in order to ensure
that the fund manager carries out his responsibilities
in a way that serves the interest of unitholders in
accordance with the Fund’s Terms and Conditions
and what contained in this Regulation.
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d. Remuneration of fund board members
The fund will not be charged for fund board services.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the
Fund. Therefore, in the exercise of its business, a member of
the Fund Board may find himself in a situation of potential
conflict of duties or interests with one or more funds.
However, in such cases, the member shall take into account his
obligations to act in the best interests of the Unitholders to the
maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict with the
interests of the Fund.

f. A statement showing all the funds boards that the
relevant board member is participating in
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Abdulaziz Dr.Basmah Lloyd Mohammad
Abalkhail AlTuwaijri Kawara AlSaggaf
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Fund ALY
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Fund’s/ Member’s Name e Ao 0 Ly oo gl [ Godiwall el
JIU gl bsS Sl

Abdulaziz Dr.Basmah Lloyd Mohammad

Abalkhail AlTuwaijri Kawara AlSaggaf
SNB Capital Real Estate Income Fund v eV 2l ‘:}ASJI B9uo
SNB Capital Danat Allanob Real Estate v Gl Qg &l &S’I B9uo
Fund
SNB Capital AlJawharah Real Estate Fund V4 $)aall 5y gl k?l.aill B9kivo
SNB Capital Real Estate Fund V4 Sliall oYl Gouse

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2022. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.
3) Investment Activities during the period
The fund is classified as a feeder fund (since April — 2019)
with SNB Capital Saudi Riyal Trade Fund set as its’ target
investment fund.
4) Report of investment fund’s performance during the
period
Fund Performance
Benchmark Performance

1.55%
2.35%

The fund underperformed the benchmark by 80 bps.

5) Terms & Conditions Material Changes

1. Amending the fund’s Terms & Conditions in order to
comply with the requirements of annex (1) of the
amended Investment Funds Regulations.

2. Non-fundamental Changes: as shown below:
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6)

First: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) - where applicable.

Second: Updating the Fund’s Summary.

Third: Amending subparagraph (c) in paragraph (3)
“Investment Policies and Practices”.

Fourth: Amending subparagraph (b) in paragraph (9)
“Fees, Charges and Expenses”.

Fifth: Amending subparagraphs (b, e) in paragraph (10)
“Valuation and Pricing”.

Sixth: Amending subparagraph (c) in paragraph (11)
“Dealings”.

Seventh: Amending subparagraphs (d, e, f) in paragraph
(22) “Fund Operator”.

Eighth: Amending subparagraph (f) in paragraph (24)
“Fund Board”.

Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period

None.

7)

Investments in other Investment Funds

The fund management fee is 0.02% of NAV. Management
fees charged by investments in the following fund have
been rebated:

SNB Capital Saudi Riyal Trade Fund.
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8) Special commission received by the fund manager AN IS Ggiall yade lgads Jua> (I duoldl Y geall (8
during the period
BRI UM duols Y gas (ST e Bgduall pde Juam o)
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2N

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests Tuadl § gy

Dlas 2)la3 a2 Y

plall I Bgduall Olarigs .o
gl Sl de zbils J=5 Gl aig o Y
2y @oddl 3las .z

NEIYS

There is no conflict of interests.
b. Fund Distribution During The Year
No income or dividends will be distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.
d. Investment Limitation Breaches Hlediludl 098 dddlee L
gl y

Bgluall pueS Joual! yaseidl 8)l5) Bae (10

None.

10) Period for the management of the person registered
as fund manager

Since August —2021. 2021 — pulawsl dis
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11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.
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The fund operator must establish a register of eww> (W29 0l) LI &g ddes e Yghumn Bodiall Jideo Jal -

unitholders and must maintain it in the Kingdom in . Bokiall o819 by § lgrle (ogumiall sl dusloas
accordance to the Investment Funds Regulations. Lot @ leds posaial s A G2l ‘53J*jaj‘dmf°5‘:’f -

- The fund operator shall be responsible for the process of T e £z . Gyl egz}";
Yole g Mo Lowuds Gouiuall Jguol 0usds (58 Ygguun Ggisall Jaduo dal -

dividends distribution (if available) to unitholders. B9kl fg-’Tﬁ Lo b sl e B9inall Slig yau Olusg

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor Obluadl azlpe (9
Name and Address of Auditor lgie cblucell a0 el
KPMG Professional Services duigall Clodsll (2 ol 4 5
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, dgyall 8Sanll 11663 (2L 92876 .o slrall 3oyl — (6,1 A=y
Saudi Arabia A5 9ol
Tel: +966118748500 +966118748500: a3
Website: www.kpmg.com/sa www.kpmg.com/sa : 35! adgall
G) Financial Statements Adladl @31l (O
As shown below in the financial statements section. Al 031980l 0d (§ oLl To9e 9o LS
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