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A) Investment Fund Information

Skl Bgdive loglae (I

1) Name of the Investment Fund
SNB Capital - King Saud University Waqgf Fund

i Gl ‘o..wl (1
Bl 392 ol drslzg oYl Goiuo

2) Investment Objectives and Policies Aliylong sleiiwd! Cilubawg Bliai (2
e Fund’s Objectives: 1Boduall Alual e
The Fund aims to achieve medium to long term capital Jewgidl suadl de JWI (b e dadlxadl J] Bouiuall iy
growth and preservation and to distribute a percentage (e (Sgiw S (23l dle) Wlgall (1o daud 20)939 dineiSy glally
from the returns (Wagf Yield) on an annual basis on the ¢ pglailly Gl ees G diaally Gadiuall soumall Cadgll B)lae
Wagf Disbursement Channels determined to the fund ¢y cldg susisinal dgzell 3oyl e aatizmall dadsg ¢ golnl pdailly
which are: to support the development and research, @b § seiiud dhawgio 8ybole duwd IS daame § Hlediwdl M=
University education, and community service through — J] 4LsYb .@gduall due idl Lzl laslgus an dadlgie dakises Jguol
the beneficiary party by investing in a portfolio of a Wiy EJB pelul e Golindl agall Gilge o Judl elol §uis
medium risk level which invests in various types of assets 3 ] @gdiall Bug WS (Ssiws ool e awmng) Bodxio
that comply with the Sharia Committee’s guidelines. In  Coxdl aexidy plbivs Jlo Jultius o) gdlual gubs 3 daelxdl
addition to achieving a better or equivalent performance Axalaal 313 sl Jlasly JOSII dadl sl kel

to the benchmark on the basis of Rolling three years (to
be calculated on an annual basis). Also, the fund aims to
support the university to achieve its objectives to
provide a sustainably financial future and to encourage
scientific research and charity inside the University.
e Investment Policies and Practices: 1dlylowg Hleddwl Olwbws @

The Fund will invest in variety of assets that comply with the
Sharia Committee’s guidelines including the following
securities:

- Money Markets Instruments: these include, but are not
limited to, cash, Money Market Transactions and
investment funds investing primarily or partially in
Money Market Transactions authorized by the
Authority or authorized by another regulatory body
according to regulations which are at least equivalent to
those applied to investment funds in the Saudi Arabia.

- Sukuk: these includes but not limited to listed or non-
listed Sukuk, Sukuk IPO, Sukuk funds, and Sukuk-Linked
certificates and issued by; including but not limited to,
a government entity or a sovereign entity, or a private
entity such as corporations or financial institutions.

- Listed Equities: these include equities listed in the
capital markets inside the Kingdom — main market — or
outside the Kingdom and the initial public offerings, and
Rights Issue in addition to the exchange-traded funds
(ETFs), the certificates, investment funds which will
invest in listed equities that are licensed by the
Authority or authorized by another regulatory body
according to regulations which are at least equivalent to
those applied to investment funds in the Saudi Arabia.

- Real Estate Investment Trust (REITs).

- Alternative Investments: investments in securities
including but not limited to: certificates, shares,
investment fund’s units authorized by the Authority
which are publically or privately listed or licenced by
another regulatory body according to regulations which

cdue 2l Lol Jalgus pe dBdlgie Bauaie Jguol § Bsiall pedilw

A AW Blys Jods3

Olide pasdl Y Jidl Juw Je Joiiy 10l Blguel wilgsl -
Ui o WS yattiand () Al Blgand 30l lusg il (3lgud
Lz oo Lasye of Agll oo dasyally WaUI GBlgul Olido §
daoll lli) 3 e (59l oulaid lulbaia L) (55T dpaddass
ASlaall @ bl Glue e

A9 doydadl ISl ¢ pasdl Y Jbadl Juuww e Joid 189S0all -
u‘..b&ﬂ ég.)l.l.,ag ‘-SJM @3‘)” C)l:-jj]a.lb ¢yl
Y el dowe e 0 Bduaally JeShall dagyall whslgally
OBl Jie dpols dgz dpbw 4z duSs dgx el
LAl wladallg

515 Wl Blgwdl § dopuedl @gudl Jotd tdomuell egudl -
Aol Al Ol hally dgmyls o Al Ggudi— ASlewl!
Aglaiall @l 5all Gasluo ) 8LsYL . dsglgYI (Bea>g cogesd
doyaell pgedll 3 potind (@1 dplaiitaad)l Golially Slslgadly
©ldlao Lg) (6,31 draas dg=r o Lasiyo ol dieg)l (30 dsasyally
& sl Golue Je dadaall elld J8Y) e Golud palais
LSl

(C,:A_)) a.lg‘d&.nﬂ a_\)l.a.zﬂ_)l.b.u'w)" G,g.)l.m -

Jbadl Jow Je Jouiid o Blyal (3 sleiiwdl 15,3 Ohlasiwdl -
Laspoll dlakiadl Goslsall Cold>g9 egudlly lslgad] pasd!Y
Agz oo dasye ol Lols s lile Tyl Lilasg dogylang digll e
Aadasdl ) J3Y) e (Solud oatais olilato Lg) (5,51 daplais
Loy Ble 5355 ol satind (@ly dSheall (3 Hletiad) Golue e
st Ak Bl Jsod ©laie 1 AW bl
fauelll bl ¢dalal Jlal oy Jages ¢(Chain Supply)
Al hleiiwl Aol cpall Glsal (Aol LSl lylaiiuwl
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are at least equivalent to those applied to investment
funds in the Saudi Arabia which invest or provide a
return associated with the following investments: Trade
finance; Supply chain; Working Capital Finance;
Agricultural Investments; Private Equity Investments;
Private Debt Instruments; Infrastructure Investments;
Real Estate; Leasing; Asset-Backed Investment; Private
Equity; Agricultural Lands; Gold and etc.

3) Distribution of Income & Gain Policy

The fund will distribute dividends not exceeding 50% of the
fund’s distributable net profits (Waqf yield) on an annual
basis for the benefit of King Saud University Endowments — if
any — according to articles (4-1) paragraph (6) of the
Instructions for Approval on Establishing Wagf Investment
Funds. The fund board of directors will determine the
distribution percentage and the payment methods. Also, the
fund board of directors will have the right to allocate a part
of the Waqf yield for the growth of the Waqf asset provided
that such allocation will not exceed 50% of the fund’s
distributable net profits for each fiscal year.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

(15% 1M SAIBID) + (30% Dow Jones Sukuk Index TR) + (15% MSCI

ACWI Islamic Composite M Series NTR USD) + (10% IdealRatings

Global REITs) + (30% (3M Libor + 350bps)).

&Sl ¢ guob degedall bl 68yl felylaa)l ¢l
apes fCadlly fdehl o2hIly fdolsl

LIl Sl g Ak (3

Al Goanall 7)1 Ble (e %50 e Ji5 Y s Wlge Bouuall &) gum
Ol Sgre llall Aol BB mlal Ggins JSao (aBgll dAe) aujsill
Goluall clad] e dadlgall olalad (ye (6) 8,22)1 (1-4) 8oled) Tadg -cuzg
aJTy Olujadll &ad Godiuall Hld] Ludoee ddsewy cduadgll dyylaiiwd!
JeYl sladd CaBgll Al (ya 232 amass Ggdiall o] pulzxel 3ous dgdne
B S gl AL Bouall Zlyl Lo oo %50 o i Y Loy Lg9gall
Al

‘e Ggug Clall wis Ggdiuall w5 7U5 (4

0l) deusel dgied 39 ASIYI adgally cBodiuall GoliAiuwdl ;h5adl (5
(4=

+ ((JlexY lall) 21gSiall 592 9l 1£50%30) + (e Bted dwles %15)

Yol o] &l oo @l 9o guend (sl ST (o ol ¢l A3 %15)

Goluall Wl il T 250 %10) + ((JLeaY) Bl GUs) $opd)

(vl 2t 350 + gl 3 8ue) y9uY) %30) + (Ugliiel! dyylaall

B) Fund Performance Bowuall elal (@

1) A comparative table covering the last three financial

el Jie i /8 A3 H1 SN Adlall ol gradl Jasy &lie Jou (1

years/or since inception, highlighting: L)
Year 2022 2021 Ll
NAV* 9,698,336 10,200,570 * 39 uall Jguo! doud Qe
NAV per Unit* 0.96 1.01 U Soxall e ““‘iﬁ:
Highest Price per Unit* 1.02 1.01 *5u>9 yauw el
Lowest Price per Unit * 0.93 0.99 *5u>9 yaw J31
Number of Units 10,152,534 10,063,134 Olusgll sue
Income Distribution Per Unit N/A N/A Bi>9 S dcgall Clgjﬂl 4o
Fees & Expense Ratio 1.44% 0.99% OBy raslly pgusyl dund
i o s ) e N/A v/A o ejdll Uyl il

value, the period of their

BJ.Aj ‘(JWS” 4.9:5.5 L_;L‘”l
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exposure period and due date

O)) Blamia gy 3L

(if any) (@i
*In Saudi Riyal Sagadl JLJL*
2) A performance record that covers the following: b b Jas el doew (2

a. The total return for the fund compared to the : . " aefa m ¢
DWW Bulg died A§alL dylde Goiual Sl LBladl )
benchmark for 1 year, 3 years, 5 years and since SR 8= ﬂ‘”"; e 03 Jlezd
inception: (ol dieg Ol ghuw (e 6l gis
. Since Inception 5 Years 3 Years 1Year s
Period W‘&" S CA'_,J.HU 5 CJ‘_Q.LN 3 Lo OJ‘“"
Return % -3.60% N/A N/A -5.74 % B9duall Lile
Benchmark % -4.07% N/A N/A -6.55 % yogadl Sle
b. The annual total return for the fund compared to the rual) galy djlie Gadall Gl Jloxdl Wl Lo
benchmark for the last 10 years/ or since inception: e ke gl /i lall ol i
Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 Q!
Return % -5.74 1.34% N/A N/A N/A  N/A N/A N/A  N/A  N/A % Ggduall SSle
Benchmark % -6.55 1.62% N/A N/A N/A N/A N/A N/A N/A N/A % yogall Lile
c. Actual fees and fund expenses paid by the investment Byl gloxd (I Clailly CYgeally Clusdl blie .z
fund during the year as a percentage of average Net T . - .
dod Slo awgin o digho deudS pladl ylie
Asset Value: dsel dasd 3 gio (o dighe dudS pladl Hlde (Ao
18 9huall
Fees and Expenses Juy i el Oldg panlly pgusyll
SAR ‘000 % dginall
Management Fees 68 %0.75 BylaYl Clasl
VAT on Management Fees 10 %0.11 5yl ol e d8lasl Aoyl dups
Custodian Fees 3 %0.03 Lol pgu)
Auditor Fees 43 %0.45 Ol gzl Gl
Fund Admin Expenses 2 %0.02 LyloYl wldeal Casyluas
CMA Fees 1 %0.01 W) Ggudl L p oy
Tadawul Fees 0 %0.00 Jols 890 e Ggdall laglas 45 pguy
Other Fees 1 %0.01 Sy cylas
Shariah Committee Fees 2 %0.02 de 2l Azl Oleus- gL{ﬁ
Independent Fund Board o . . . A
el @gdiuall 8yla) acl e
Remunerations 4 %0.04 g O3 8)15) pularo sbiasl @
Total Fees and Expenses 134 %1.44 aybadly pguwyll ggesme
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3) Material Changes
No material changes occurred during the period.

4) Exercising of Voting Rights
The Fund Manager has exercised voting rights, for more
details kindly refer to the “Exercising of Voting Right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Mohammad AlSaggaf — Chairman — Non-Independent
Member

e Lloyd Kawara - Non-Independent Member

e Dr. Basmah Al-Tuwaijri - Independent Member

e  Abdulaziz Abalkhail - Independent Member

b. Abriefabout of the fund board members' qualifications

Mohammad AlSaggaf: Head of Wealth Management at SNB
Capital. He joined SNB Capital at its inception in 2007 and
worked with SNB Group in several departments including the
Investment Department, and the Branch Management. He
has more than (24) years of experience in the financial sector.
He has a diploma in Personal Financial Planning and Wealth
Management from |0B, Dalhousie Alum, Canada.

Lloyd Kawara: Chief Risk Officer at SNB Capital and he was
hired as Vice President of Market Risk at SNB Capital in
February 2015. Prior to that he worked at the African
Development Bank where he was Principal Treasury Risk
Officer, managing counterparty risk, market risk, investment
and asset liability risks, and he has over (13) years of banking
experience, of which (9) years were spent in senior risk
management roles within the region, including as Chief Risk
Officer for Bank Alkhair BSC Bahrain and Head of Risk for
Bahrain Middle East Bank and Risk Management Officer with
Riyad Bank. Lloyd is a CFA charter holder, a Certified Financial
Risk Manager (FRM) with Global Association of Risk
Professionals (USA), a Chartered Alternative Investment
Analyst with CAIA (USA) and an Associate Chartered
Management Accountant with CIMA (UK).

Basmah Al-Tuwaijri: Retired from academic work at King
Saud University, independent researcher, member of the
Financial Sector and Finance Committee in the Riyadh
Chamber, a Member in the SBWA — Saudi Business Women
Association (A private association), member of the
supervisory board of the Think Tank Forum. Dr. Basmah
worked as a faculty member in the Finance Department of
the College of Business Administration in King Saudi
University for more than (20); during which, she taught
different courses in the topics of corporate finance,
investment, portfolio management and financial markets. In
addition, she held several leadership positions in academics
and administration, and contributed in developing the
strategic plan for King Saud University and conducting the

BAR IS Cdu> duydgxr ipis (3
BT IR ERIEYCTPELNEIVSY

2935,..11 Caf_g.,a.‘i." Glyle (4
Y d:u,aL&.U‘ Oe Jf_}&ljj ZgM! C,\”J},aj.n QL»)LA@ (5_9.)&.44,” )g-\A ﬁls
" dgid! Cogatdl Olulos oo dazlye
Syl Bl By15] pudkmo po385 (5
BGouall Byld]  wdkoxo slaci slowd
J&Mﬁﬁw-éjw|®blmuﬁﬁ)-dw\m °
s s giae - sS g} @
Jihmya& - ‘__5)995,111 doww 23 °

Ji’i.«u.n}p.c - Jusdl l)TJf).ﬂJ‘M °

Bowuall B)15] yulome sliast wMBGe o 86 .0

JoY1 38 ] @il AW JaY 8§ olg 1 1] ety HBiad] daseo
Bue § Gogaudl JaYI el § Jos 2007 ple 3 Ll die A1
& 3l oo Lole (24) oo ST 4 g9,a01 Byllg Hlaiitudl )13 Lghe @l
Blaly gasadl JWI ladasll psbs 83lgs e Juol> sog . JLll gladll
SIS o09leds (30 @ maall dgandl (ye lg Al

sbre B3] puh) S Cuaiay daps @39 Hbball H5) Hus) heS gl
Yl el 8 @l Jd Josg 02015 i (3 bl oY &Sy Bl
A1 5holies 8l olgn ] 55 o cdlall bl Blo] dano di s dsaial
83y A (13) 30 ST g ccobigllaally ©la g gally slatiuodly Bgully
o) lgheg cdilarall 3 ybolall Byl5] § Lde l9ol (3 lere (9) (asl &l paell
ol o § sbball Blo] Guidyy oyl sl i (§ sl Byl
Ol dg) Jazm, (2L el § sbball )la] dggemey cdawg¥l 2l
Laly)l Aoy ¢ (FRM)awine &dle ,bolis jade ¢ (CFA)dains Jlo Jlxs
Ohledisl Moea (485591 Busioll ©LY ) solseall )l5] § Axe) dxallall
O daize (G Cnle Junjy ¢S50l Basiall LY gll) chaiae Aoy
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internal studies for academic accreditation. She holds a PhD
in finance from King Saud University. She has several
publications in the field of corporate governance and
financial markets.

Abdulaziz Abalkhail: General Director of the Internal Audit
Department at Arabian Internet and Communications
Services Co. (Solutions by STC). He was the Chief Audit
Executive of the National Industrialization Co. “TASNEE” and
serves as an independent member of the Audit Committee of
the Arabian Cement Company. Prior to TASNEE, he held
several managerial positions at CMA’s Continuous Disclosure
Department and Market Institutions Compliance, the
Industrial Development Fund, and the Arab Petroleum
Investment Company. Eng. Abdulaziz has joined specialized
programs in recognized international institutions such as U.S.
Securities and Exchange Commission, the Financial Industry
Regulatory Authority and Chase Manhattan Bank. He has
more than (20) years of experience in financial institutions
and markets. He holds an MBA from University of
Nottingham in Britain.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to
review the fund manager’'s compliance with all
applicable rules, laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance
with the IFRs, of the Terms and Conditions and of any
other document, contractual or otherwise.

7. Ensuring that the fund manager carries out its
obligations in the best interests of the unitholders, in
accordance with the IFRs and the Fund’s Terms and
Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (I) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in

Slodsd dyall &Sl (§ adslll daxlyall ple jade el Ul jojaliae
cpb gl gpuadl &S (3 Al dazlyall pueS Jos YUYy C36Y)
Aoyl o 8580 Ao dazlyell dizd (§ Jiws gaae 4395 J) B3LSYL
LYl B (§ Als) uolio s Tliie ALl gl Bisn (§ U3 8 Jos
Gode 3 Jos WS bl Goudl Sluwso o BLEYI 8oy ¢ yatnall
e pudigall @l a9 Al Shleiiludl &l 4S5 8dly dueliuall dxaisd!
I 3D dipd Jie Bgaye dnlle Gluwho § asasiio galy @ o))
(20) oy ASTap) . oyilgilo LS g cdalodl delipall @it dixg 480,081
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accordance with the Fund’s Terms and Conditions and
the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets in
accordance with the fund manager’s policies and
procedures that detect the fund’s risks and how to treat
such risks.

10. Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care
and skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the decisions
taken by the fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Each Independent Board Member shall receive SAR (2,000)
for every meeting the member attends, and a minimum of
two meetings shall be held per year.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds

that may seek investment objectives similar to those of the

Fund. Therefore, in the exercise of its business, a member of

the Fund Board may find himself in a situation of potential

conflict of duties or interests with one or more funds.

However, in such cases, the member shall take into account

his obligations to act in the best interests of the Unitholders

to the maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and

Conditions, there is no significant business or other interest

to the members of the Fund Board, which is likely to conflict

with the interests of the Fund.
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f. A statement showing all the funds boards that the
relevant board member is participating in

lsd Syl @1 ool Byla] pullms gpor o dodr .9

Geiall yuds geae
Fund’s/ Member’s Name adlue Ao RYPY) doxo 2l [ Gaduall gl
T P e TR
Abdulaziz Basmah Lloyd Mohammad
Abalkhail AlTuwaijri Kawara AlSaggaf

SNB Capital Saudi Riyal Trade Fund J J J J S92l JUlb By biall oYl Bgaine
SNB Capital Sadaqqgat Fund v v v v Obaall JaYl By
AlAhli Diversified Saudi Riyal Fund N4 N4 v v Gagadl Jub goinall JaYI Ggaue
SNB Capital Multi-Asset Conservative Jadsiall JouoYl sdaie oY Bgdive
Fund v v v v )
SNB Capital Multi-Asset Income Plus J5al Jeuedl sdane SV Bguiue
Fund v v v v ) 3ua)l
SNB Capital Multi-Asset Moderate Fund v v v V4 Ojlgiadl JoueIl s k?l.m‘}ll B9diuo
SNB Capital Multi-Asset Growth Fund v v v Vv gaill oYl suasn g,lmSJI Bykivo
SNB Capital International Trade Fund v v v V4 dnallal 8y lial) JaY Bgaine
AlAhli Diversified US Dollar Fund N4 N4 4 V4 S Y9 L ggiall JaII Gy
SNB Capital US Dollar Sukuk Fund v v v v Sl )Yl 9Sall oYl Guue
SNB Capital — King Saud University Wagf 5 9)l 292w o)l dnnlzrg 2 Gotiuo
Fund v v v v ) )
AlAhli Sedco Residential Development v Sl pghatl] $Suw oY By
Fund
AlAhli REIT Fund 1 v (1) co) oI Gokino
AlAhli Makkah Hospitality Fund N4 dySall 4oy A3l oY Bguie
SNB Capital Real Estate Opportunistic v ool (5)laall L”,,ls:aSJI Bydue
Fund
SNB Capital Tier One Sukuk Fund Il V4 QW (1) Bl ol HeShall oIl Bgaine
SNB Capital Tier One Sukuk Fund 11l v (1) &l ©ld Je&all L”,lmSH B9gLiuo

el
SNB Capital Real Estate Income Fund v Jsal s)laall &AS" B9diuo
SNB Capital Danat Allanob Real Estate v Sl Ol Bl Yol Ggdiue
Fund
SNB Capital Allawharah Real Estate v S)laall 5y gl L},sz;n B9kivo
Fund
SNB Capital Real Estate Fund v Sslasl Lﬁ,lm‘)!l B9diuo

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its

objectives

The Fund's Board of Directors held three meetings during
2022. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board of

Loy sl Byaball Clylly Wradle cusd Ml Olegpgall .5
A3lunY gl Gy Gaiall slol cld §

b lady 02022 plall IS Olelaizl BV Goiall Bl] pulme die
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Directors: f L e -
el UM dilalg ddluaY Godisall Gadss dadle -
- Fund’s objectives achievement and performance ) . F Lo ? ) & e
review cd}w.” ch}:.‘mN )]olzn el gg L/.u dj.).;.,aﬂg dalasiel! J.la‘.z.oj‘ -

- Risks related to the funds; including: liquidity, market,

and operational risks.

- Ensuring fund’s compliance to all applicable rules and

regulations.
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C) Fund Manager

Gowuall e (T

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period
- The fund closed the year with an allocation of 38% to
money market, 11% to sukuks, 17% to equities and 34% to
alternative investments such as REITs, operating leases,
trade finance, agricultural investments and gold.
- During the year, the fund had increased its allocation to
alternative investments.
4) Report of investment fund’s performance during the
period
Fund Performance -5.74%
Benchmark Performance -6.55%

The fund outperformed the benchmark by 81 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
First: Adding and amending definitions.
Second: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) to the fund’s summary and where
applicable.
Third: Amending the subparagraph (b) “Types of
securities in which the fund will invest in primarily” from
paragraph (3) “Investment Policies and Practices”.
Fourth: Amending the subparagraph (g) “Transactions
and methods used for investment decisions purposes
from paragraph (3) “Investment Policies and Practices”.
Fifth: Amending the subparagraph (j) “Investment of
the fund’s assets in investment fund units managed by
the Fund Manager or other fund managers “from
paragraph (3) “Investment Policies and Practices”.
Sixth: Updating the subparagraph (k) “Lending and
financing powers” from paragraph (3) “Investment
Policies and Practices”.
Seventh: Updating the subparagraph (o) “Derivatives”
from paragraph (3) “Investment Policies and Practices”.
Eighth: Adding new risks in subparagraph (f) “A list of
the main potential risks associated with investing in the

dlgieg cGguall yado ool (1
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Fund” from paragraph (4)“The Main Risks of Investing
in the Fund”.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds
The fund management fee is 0.75% of NAV. Management
fees charged by investments in the following funds have
been rebated:

Fund Name

8 381 e cildgll Sle 8ed O eiles oo 5y daglae T (6
BAR NS> Badivall Al Olis 486 Cloglas e uag pugye

gl Y
&3 dladil Gaobuo § slekiwdl (7
Lod 3lo oo byiw %0.75 (» G9kinall (e Lol 313V o guny dad
& ayleiiwdl B3luall 8)lsY! pgwy e Ul @3 Wy cGgdivall Jguol
0BT doud gall Ggiall lgy yeiiu

éjvuqd-" ‘a.w|

SNB Capital Asia Pacific Index Fund

SNB Capital Emerging Markets Index Fund

SNB Capital Europe Index Fund

SNB Capital Global REITs Fund

SNB Capital North America Index Fund
AlAhli Diversified Saudi Riyal Fund
SNB Capital Saudi Riyal Trade Fund
SNB Capital Al Sunbullah SAR

AlAhli Multi Asset Opportunities Fund

ehransldly Ll ogul 50) oY1 Ggine
Bl Blgud) @gasl 50l QA&\ B9kiuo
Lo sl el y-od Y1 Bgaine

oyl Wl a3l Goune
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eyl J}w‘ﬁl ddadio L}L‘@‘ B9diuo

The Fund also has invested in the following investment funds,

and the management fees were as follows:

Fund Name

BylaY pguw)

ul.c 5)‘.)}” P9 C,JSj @L‘U\ 2\3)&31‘03” ég.)b-oa-” é)bilw)" (03 Ry
Zdlﬂ\ﬁ;ﬁ.\\
Byduall ol

Management Fess

INVESCO PHYSICAL GOLD ETC
EMIRATES GLOBAL SUKUK-
IUSDA

1.10%

0.12%

2l 9wl Ggiuo
ealldl HSiall Sl Bouio

8) Special commission received by the fund manager
during the period
No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of East Pipes Integrated
Company for Industry whereas SNB Capital Company is
the Lead Manager, Financial Advisor, Bookrunner, and
Underwriter. The fund board approval was obtained.

- Participating in the IPO of Al Nahdi Medical Company
whereas SNB Capital Company is the Lead Manager, and
one of the Financial Advisors, Bookrunners, and
Underwriters. The fund board approval was obtained.

- Participating in the IPO of Retal Urban Development
Company whereas SNB Capital Company is the Lead
Manager, and one of the Financial Aduvisors,
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Bookrunners and Underwriters. The fund board

approval was obtained.

- Participating in the IPO of Arabian Drilling Company
whereas SNB Capital Company is the Joint Financial
Advisor, Bookrunner, Underwriter, and Local Co-
ordinator. The fund board approval was obtained.

- Participating in the IPO of Americana Restaurants
International PLC's Company whereas SNB Capital
Company is the lead manager and one of the
Bookrunners, Underwriters, and Financial Advisors. The
fund board approval was obtained.

b. Fund Distribution During The Year

The Fund’s distributed SAR140,000 which equals
SAR0.01378966 for each unit for the year 2022 for the
beneficiary account of Waqf.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager
Since Fund’s inception in October 2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one
or more third parties under the provisions of
Investment Funds Regulations or the Capital Market
Institutions Regulations, the custodian shall remain fully
responsible for compliance with its responsibilities in
accordance to the provisions of Investment Funds
Regulations.

Aol ALl oY1 358 Of o cdopall jamdl 388 oSl § Sl -
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- The custodian shall be held responsible to the fund (b @Whal lghley Gouall Jgol Jaa> e Yggun Laimddl el by -
manager and unitholders for any losses caused to the o3I dylaYl Wlshy2Y) apaz 331 e IS Jgguns 989 (lu>gll
investment fund due to the custodian fraud, negligence, .B9iuall Jguol Jadso (glaiy Lasd
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator Bohuall i (o
1) Name and address of fund operator dilgieg c@gduall Jidno puol (1
SNB Capital Company ddll oY1 ds
King Saud Road, P.O. Box 22216, Riyadh 11495, 11495 (oL, (22216 ..o gaw el G2,k
Saudi Arabia ZERPPOM| P WIPY | LS PON |
Tel: +966 920000232 +966 920000232 il
Website: www.alahlicapital.com www.alahlicapital.com : 35 ASIY) a8gall
2) Operator’s duties and responsibilities Bobiuall Jidio Oldgduny ey (2
- Inrelation to investment funds, the fund operator shall Bgdiuall JursS e Yodun Bodiuall Jidw 050 -
be responsible for operating the investment fund. Jiady dball @13 @dldly AL Blasdb Gounall Jide pois -
- The fund operator ml:|st maintain the. books and records 5 iy oyl ey s s Sl Gt :ijw‘a}a: ]
related to the operation of the fund it operates. et 3ol oY e )m'. 5 ASLaall
- The fund operator must establish a register of .o (wusg0)) LY 258 dddas 6 Yggane Bodiuall Jido da3 -
unitholders and must maintain it in the Kingdom in .399uall ‘a&ﬁj by § leale o gmaiall po)gdl dusliw
accordance to the Investment Funds Regulations. G e osaiall s A Glelyzl Ggdisall Jide psty -

- .G9kiuall eK:-Tj _bg,qu
Yaleg oS Loty Gguuall Jgaol @l (36 Y9guue Ggkiall Jadio dad -
.G9liuall fb&:-ij by i @ 39 b Caun> F9diuall Oleg 2w Olueg

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.
F) Auditor Obludl gzl (8
Name and Address of Auditor Dlgis cblucell a0 ool
KPMG Professional Services dugell Clodsll (al g §
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, 4yl d&lanll 11663 (oU,l 92876 .o slasll i, — oLyl dg=lg
Saudi Arabia L5 gl
Tel: +966118748500 +966118748500:&ila
Website: www.kpmg.com/sa www.kpmg.com/sa : 39SV a8gall
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G) Financial Statements adladl @Sledl (O

As shown below in the financial statements section. Al @392l @ud § 0U ip90 58 LS

Annex - Exercised Voting Rights
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SNB Capital - King Saud University Waqf Fund
(Managed by the SNB the Capital Company)
FINANCIAL STATEMENTS
For the year ended 31 December 2022
with
Independent Auditor’s Report to the Unitholders



KPMG

KPMG Professional Services Ligad) @l linndl o o) 2 S
Riyadh Front, Airport Road Jadl & sk bl dgal s
P. O. Box 92876 IYAYT 2 (350ka
Riyadh 11663 VALY bl
Kingdom of Saudi Arabia Ao gl o) Aledl
Commercial Registration No. 1010425494 ARRREA LI L ESNPUPE X Fitwe
Headquarters in Riyadh Akl (B oyl 3 all

Independent Auditors Report

To the Unitholders of SNB Capital - King Saud University Wagf Fund

We have audited the financial statements of SNB Capital - King Saud University Waqf Fund
(“the Fund”) managed by the SNB Capital Company (the “Fund Manager”), which comprise the
statement of financial position as at 31 December 2022, the statements of profit or loss and other
comprehensive income, changes in net assets attributable to the Unitholders and cash flows for the
year then ended, and notes to the financial statements, comprising significant accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Fund as at 31 December 2022, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRS”)
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by

the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in
the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Fund in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards), that is endorsed in the Kingdom of Saudi Arabia (the “Code”), that
are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with the Code’s requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial

Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the SOCPA, and to comply with the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority (“CMA”), the Fund’s terms and conditions, and for such
internal control as the Fund Manager determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund'’s financial reporting
process.

KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with the paid-up capital of SAR (40,000,000). Previously known as “KPMG
Al Fozan & Partners Certified Public Accountants”. A non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a
private English company limited by guarantee. All rights reserved.
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Independent Auditors Report

To the Unitholders of SNB Capital - King Saud University Waqgf Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

¢ Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit of SNB Capital - King Saud University Waqf Fund (“the Fund”).

KPMG Professional Services
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SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December

Notes 2022 2021
ASSETS
Cash and cash equivalents 8 386 610
FVTPL investments 9 9,484 9,606
Other receivables 37 12
Total assets 9,907 10,228
LIABILITIES
Other payables 208 30
Net assets attributable to the Unitholders 9,699 10,198
Units in issue in thousands (number) 10 10,152 10,063
Net assets value per unit (SAR) 0.9553 1.0134

The accompanying notes 1 to 15 form an integral part of these financial statements
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SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
For the year  from 4 October
ended 31 2021 to
December 31 December
Note 2022 2021
Unrealised (loss) / gain on FVTPL investments — net (643) 121
Realised gain on FVTPL investments — net 246 31
Dividend income 57 -
Other income 51 11
Special commission income - 2
Total (loss) / income (289) 165
Management fees 11 (74) (15)
Professional fees (40) @)
Shariah audit fees 27 %)
Value added tax expense (11 2)
Fund Board remuneration 8) -
Capital Market Authority fees 7 (1)
Tadawul fees 5) -
Fund administration fees A3 -
Custody fees 2 -
Total operating expenses a177) (30)
(Loss) / profit for the year / period (466) 135
Other comprehensive income for the year / period - -
Total comprehensive (loss) / income for the year /
period (466) 135

The accompanying notes 1 to 15 form an integral part of these financial statements




SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Net assets attributable to the Unitholders at the
beginning of the year / period

Proceeds from units issued
Total comprehensive (loss) / income for the year / period
Income distribution

Net assets attributable to Unitholders at the end of the
year / period

For the period

from 4

For the year October 2021
ended 31 to
December 31 December
2022 2021
10,198 -
107 10,063

(466) 135
(140) -
9,699 10,198

The accompanying notes 1 to 15 form an integral part of these financial statements




SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Cash flows from operating activities

(Loss) / profit for the year / period

Adjustments for:
Unrealized loss / (gain) on FVTPL investments — net
Realized gain on FVTPL investments — net

Net changes in operating assets and liabilities:
FVTPL investment
Other receivables
Other payables

Net cash used in operating activities
Cash flows from financing activities

Proceeds from units issued
Income distribution

Net cash generated from financing activities

(Decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year / period

Cash and cash equivalents at the end of the year / period

The accompanying notes 1 to 15 form an integral part of these financial statements

For the period

For the year  from 4 October

Note ended 31 2021 to
December 31 December

2022 2021

(466) 135

643 (121)

(246) (€29

(69) (17)

(275) (9,454)

(25) (12)

178 30

191) (9,453)

107 10,063

(140) -

33) 10,063

(224) 610

8 610 -

8 386 610




SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital — King Saud University Waqf Fund (the “Fund”) is a Shariah compliant, open-ended
investment fund, established under article 31 of the Investment Funds Regulations (the “Regulations”)
issued by the Capital Market Authority (“CMA”), managed by the SNB Capital Company (the “Fund
Manager”), a subsidiary of the Saudi National Bank (the "Bank"), for the benefit of the Fund’s
Unitholders.

The Fund’s objective is to preserve and develop capital in the medium and long-term by investing in a
portfolio that invests in different asset classes compatible with the objectives of the Fund. The Fund’s
aim is to distribute a percentage of the returns on an annual basis to the endowment banks specified for
the Fund, represented in supporting research and development, university education, and community
service through the beneficiary,

The terms and conditions of the Fund were approved by the CMA dated corresponding to 3 Dhul Hijja
1442H (corresponding 4 July 2021).

The Fund is governed by the Investment Funds Regulations published by the CMA on 3 Dhul Hijja
1427H (corresponding to 24 December 2006) The Regulations were amended on 12 Rajab 1442H
(corresponding to 24 February 2021).

2. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the International Financial
Reporting Standards (“IFRS”) that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”), and comply with the applicable provisions of the Investment Funds Regulations issued by
the CMA and the Fund’s terms and conditions.

3.  BASIS OF MEASUREMENT

The financial statements have been prepared on a historical cost convention using accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

The comparatives in these financial statements are presented for the period from 4 October 2021 (date of
commencement of operations) to 31 December 2021 which is less than 12 months and accordingly the
amounts are not comparable.

4. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.




SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

5. CHANGES IN THE FUND’S TERMS AND CONDITIONS

During the year, there have been no changes to the terms and conditions of the Fund.

6. CRITICAL ACCOUNTING JUDGMENTS., ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price reasonable
approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The Fund has classified the investments measured at FVTPL as per the fair value hierarchy as level 1. During
the year, there has been no transfer in fair value hierarchy for FVTPL investments. For other financial assets
and liabilities not measured at fair value such as cash and cash equivalents, other receivables and other
payables, the carrying values were determined to be a reasonable approximation of fair value due to their
short-term nature. The Fund has classified cash and cash equivalents as level 1 while remaining financial assets
and liabilities are classified as level 3 as per the fair value hierarchy.




SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the periods presented.

7.1  Cash and cash equivalents

Cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
Cash and cash equivalent include bank balances.

7.2 Financial assets and liabilities

Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified at amortised cost, fair
value through other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL”).

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

e the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.
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7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)
Classification of financial assets (continued)

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated - for example, whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ or ‘commission’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and commission, the

Fund considers the contractual terms of the instrument. This includes assessing whether the financial

asset contains a contractual term that could change the timing or amount of contractual cash flows such

that it would not meet this condition. In making the assessment, the Fund considers:

e contingent events that would change the amount and timing of cash flows;

e leverage features;

e prepayment and extension terms;

e terms that limit the Fund’s claim to cash flows from specified assets (for example: non-recourse asset
arrangements); and

e features that modify consideration of the time value of money — for example: periodical reset of
interest rates.
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7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Classification of financial assets (continued)

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

An entity shall recognise a financial asset or a financial liability in its statement of financial position
when, and only when, the entity becomes party to the contractual provisions of the instrument. Financial
assets measured at FVTPL are initially recognized on the trade date, which is the date on which the Fund
becomes a party to the contractual provisions of the instrument. Other financial assets and financial
liabilities are recognized on the date on which they are originated.

Financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition issue.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in profit or loss in ‘realized and unrealized gain /
(loss) on FVTPL investments — net’ in the statement of profit or loss and other comprehensive income.

Financial assets and financial liabilities at amortised cost are subsequently measured at amortised cost
using the effective interest method and is recognized in the statement of comprehensive income. Any
gain or loss on de-recognition is also recognized in the statement of comprehensive income. The
‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative interest using effective interest method of any difference between that initial amount and the
maturity amount and, for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognized in the statement of profit
or loss and other comprehensive income. Any interest in such transferred financial assets that is created
or retained by the Fund is recognized as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled or expire.
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7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at FVTPL
and foreign exchange gains and losses.

7.3 Provisions

A provision is recognized when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognized for future
operating losses.

7.4  Net assets value per unit

The net assets per unit is calculated by dividing the net assets attributable to the Unitholders included in
the statement of financial position by the number of units outstanding at the year end.

7.5  Distribution to the Unitholders
Distribution to the Unitholders is accounted for as a deduction from net assets attributable to the Unitholders.
7.6  Units in issue

The Fund classified financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as it meets all of the following conditions:

it entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
it is in the class of instruments that is subordinate to all other classes of instruments;

all financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features;

o the instrument does not include any other features that would require classification as a liability;
and
. the total expected cash flows attributable to the instrument over its life are based substantially on

the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instrument

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in equity as a deduction from the proceeds or part of the acquisition cost.
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
7.7  Taxation / Zakat

Under the current system of zakat and income tax in the Kingdom of Saudi Arabia, the Fund is exempt
from paying any zakat and income tax. Zakat and income tax are considered to be the obligation of the
Unitholders and are not provided in the financial statements.

The Value Added Tax (“VAT”) applicable for fees and expenses are recognized in the statement of profit
or loss and other comprehensive income.

7.8 Dividend income

Dividend income is recognized in statement of profit or loss and other comprehensive income on the date
on which the right to receive payment is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve
the payment of dividend. Dividend income from equity securities designated as at fair value through
profit or loss (“FVTPL”) is recognized in statement of profit or loss and other comprehensive income in
a separate line item.

7.9 Management fees expense

Management fees expense is recognized in the statement of profit or loss and other comprehensive
income as the related services are performed.

7.10  Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission rate method.

7.11 New standards, interpretations and amendments, adopted by the Fund

Below amendments to accounting standards, interpretations, and amendments became applicable for
annual reporting periods commencing on or after 1 January 2022. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Standards, interpretations and amendments

COVID-19-Related Rent Concessions beyond 30 June 2021 — Amendment to IFRS 16
Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to IFRS Standards 2018-2020

Reference to the Conceptual Framework (Amendments to IFRS 3)

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

12
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.12 Standards, interpretations and amendments issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the Fund’s financial statements are
listed below. The Fund intends to adopt these standards when they become effective.

Effective from periods
Standards, interpretations and beginning on or after the
amendments Description following date
Amendments to IAS 1 and I[FRS Disclosure of accounting policies 1 January 2023
practice statement 2
Amendments to [AS 8 Definition of accounting estimates 1 January 2023
Amendments to IAS 12 Deferred tax related to assets and 1 January 2023
liabilities arising from a single
transaction
Amendments to IFRS 17 Insurance Contracts 1 January 2023
Amendments to IFRS 16 Lease Liability in a Sale and 1 January 2024
Leaseback Transaction
Amendments to [AS 1 Classification of liabilities as 1 January 2024
current or non-current
Amendments to IFRS 10 and IAS 28  Sale or contribution of assets Available for optional
between investor or Joint Venture adoption / effective date
deferred indefinitely

The above amended standards and interpretations are not expected to have a significant impact on the
Fund’s financial statements.

8. CASH AND CASH EQUIVALENTS

These comprise of bank balances held with a local bank having sound credit rating.
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9. FVTPL INVESTMENTS (CONTINUED)

The composition of equity investments measured at fair value through profit or loss is summarized below:

31 December 2022
% of total

investments

(fair value) Cost Fair value
Funds managed by the Fund Manager (related
parties)
SNB Capital Al Sunbullah SAR Fund 23.35 2,200 2,214
SNB Capital Diversified Saudi Riyal Fund 11.07 1,034 1,050
SNB Capital Multi-Asset Opportunities Fund 10.60 1,005 1,005
SNB Capital Global REITs Fund 9.66 1,206 916
SNB Capital North America Index Fund 8.50 905 806
SNB Capital International Trade Fund 2.37 221 225
SNB Capital Emerging Markets Index Fund 2.12 254 201
SNB Capital Europe Index Fund 0.58 66 55
SNB Capital Asia Pacific Index Fund 0.26 31 25
Investments in Exchange Traded Funds
Emirates Global Sukuk Fund 11.65 1,200 1,105
Invesco Physical Gold ETC Fund 4.82 445 457
Other Investments
ASAS RE SP 3.66 300 347
ITE Rail Leasing SP 3.33 300 316
Awaed SP 2.10 199 199
Americana Restaurants Intern 1.78 148 169
Riyadh Cables Group Company 0.78 88 75
Microsoft Corporation 0.67 73 64
Nvidia Corporation 0.37 41 36
Al Rajhi Bank 0.31 40 29
Bank Albilad 0.31 33 29
Tesla Inc. 0.29 64 28
Dr Sulaiman Al Habib Medical 0.21 21 20
Cisco Systems Inc. 0.17 16 16
Adobe Inc. 0.16 18 15
Aldrees Petroleum 0.15 13 14
Texas Instruments Incorporated 0.14 14 13
Mouwasat Medical Services Company 0.14 13 13
Salesforce Inc. 0.13 16 12
Qualcomm 0.12 14 11
Advanced Micro Devices 0.10 14 10
Intel Corporation 0.10 14 9

100 10,006 9,484
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9. FVTPL INVESTMENTS (CONTINUED)

31 December 2021
% of total

investments

(fair value) Cost Fair value
Other funds managed by the Fund Manager (related
parties)
SNB Capital Diversified Saudi Riyal Fund 25.15 2,412 2,415
SNB Capital Saudi Riyal Trade Fund 22.83 2,192 2,193
SNB Capital Global RIETS Fund 13.45 1,206 1,292
SNB Capital North America Index Fund 9.23 848 887
SNB Capital Europe Index Fund 3.35 317 322
SNB Capital Emerging Markets Index Fund 3.02 296 290
SNB Capital Asia Pacific Index Fund 1.28 124 123
Other investments
Emirates Global Sukuk Fund 12.44 1,200 1,195
ASAS RE SP 3.12 300 300
ITE Rail Leasing SP 3.12 300 300
SGLD LN 2.11 203 203
Bank Albilad 0.41 39 39
Saudi Arabian Mining Company 0.30 29 29
Saudi Arabian Oil Company 0.19 19 18

100 9,485 9,606

10. UNITS TRANSACTIONS

Transactions in units are summarized as follows:

For the period from

For the year 4 October

ended 31 2021 to 31

December 2022 December 2021
Units in ‘000 Units in ‘000
Units at the beginning of the year / period 10,063 -
Units issued 89 10,063
Units at the end of the year / period 10,152 10,063

As at 31 December 2022, the top five Unitholders represented 99.50% (2021: 99.95%) of the Fund’s
units.

15



SNB Capital - King Saud University Waqf Fund
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Fund include the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, up to a maximum of 0.75% (2021: 0.75%) per annum of the Fund’s daily net assets
as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 1.5% (2021:1.5%) per annum
of the Fund’s net assets at the respective valuation days. These expenses are recovered by the Fund
Manager on an actual basis.

During the year, the Fund entered into the following transactions, other than those disclosed elsewhere in
these financial statements, with related parties in the ordinary course of business. These transactions were
carried out on the basis of approved terms and conditions of the Fund.

Amounts of transactions Payable as at 31
during December
the period
Related Nature of transactions the year from 4
party ended 31 October 2021 2022 2001
December to 31
2022 December
2021
Management fees 74 15 19 -
SNB Capital
Company Expenses paid on behalf of
103 15 11 -
the Fund
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12. FINANCIAL RISK MANAGEMENT

12.1 Financial risk factors

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established in
the terms and conditions document which sets out the Fund’s overall business strategies, tolerance of
risks and general risk management philosophy. In accordance with the terms and conditions of the Fund,
the Fund Manager is obliged to take actions to re-balance the portfolio in line with the investment
guidelines when needed.

12.1.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a) Foreign exchange risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund does not have any foreign exchange risk since the investments are carried out in SAR and USD
which is pegged against the functional currency.

b) Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

c¢)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
Other price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk in equity securities based on
companies and industries in line with defined limits while closely tracking the portfolio level volatilities.
As of the statement of financial position date, the Fund has investments in quoted equity securities which
is exposed to other price risk.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)

12.1.1 Market risk (continued)
c) Other price risk (continued)

The effect on net assets attributable to the Unitholders (as a result of the change in the fair value of
investments) due to a reasonably possible notional change in market value of 10% in the value of
investments, with all other variables held constants, is as follows:

31 December 2022 31 December 2021

Effect on net assets attributable to the Unitholders 948 961

12.1.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge their obligation and
cause the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by
monitoring credit exposures, limiting transactions with specific counterparties, and continually assessing
the creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents, which represents balances with a local bank having Moody’s credit rating of
A3 which is in line with globally understood definition of investment grade. Accordingly, there is no
impact of expected credit loss allowance on these financial assets.

12.1.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of meeting unitholder redemptions on these
days. The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available
to meet any commitments as they arise, either through new subscriptions, liquidation of the investment
portfolio or by taking short term loans facilities obtained by the Fund Manager.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within a short period of time.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.4Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service levels with the service providers, in the following areas:

- documentation of controls and procedures
- requirements for
e appropriate segregation of duties between various functions, roles and responsibilities;
e reconciliation and monitoring of transactions; and
e periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.

13. LAST VALUATION DAY

The last valuation day of the year was 29 December 2022 (2021: 30 December 2021).

14. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

15. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 29 Sha’ban 1444H corresponding to
21 March 2023.
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