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A) Investment Fund Information

Sl Ggdive loghae (i

1) Name of the Investment Fund
SNB Capital Al Musahem Saudi Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve long term capital growth through
investing in the shares of listed companies in Saudi Stock
Exchange. The fund may also invest in REITs.
The investment in the financial instruments above includes
the initial public offerings, additional offerings, rights issue
as well as other initial public offerings.

¢ Investment Policies and Practices:
The Fund mainly invests in shares of companies listed in
Saudi Stock Exchange. In addition, the fund manager has the
right to invest up to 10% of NAV in REITs.

3) Distribution of Income & Gain Policy

The Fund will not make any distributions to unitholders. Instead,

capital gains and cash dividends will be reinvested in the Fund

which will be reflected in and improve the value and units of the

Fund.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website
(if any)

S&P Saudi Arabia Domestic Index (The price return prepared for

local investors is in local currency). The benchmark service is
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B) Fund Performance Bowuall eldl (<

1) A comparative table covering the last three financial

e of /8 4391 G ALl Ol giaad! Jais Aplde Jou (1

years/or since inception, highlighting: =09 swiﬁl
Year 2022 2021 2020 VO |
NAV* 705,113,000 707,818,052 538,860,575 *G9iuall d}opi dosd Jlo
NAV per Unit* 188.78 182.04 127.26 U Sl dgec! ‘““io‘f:
Highest Price per Unit* 241.90 191.41 128.27 *80>9 yaw el
Lowest Price per Unit * 179.22 125.28 88.74 *5u>9 yaw JBI
Number of Units 3,735,000 3,888,228 4,234,305 Oldgll sue
Income Distribution Per Unit N/A N/A N/A B9 USJ dsjgall b)Y desd
Fees & Expense Ratio %2.11 %2.01 *%962.49 OBy ranlly pgusyl duud
Percentage of borrowed assets o0 Apfasdl Juedl dwd
from the total asset value, the N/A N/A N/A Baey oYl daid  Jloxl

period of their exposure period
and due date (if any)

0l) g8lasinl Fyly LgalasSl
(wizy

*In Saudi Riyal

$a9aadl JLJL*

**The percentage of fees and expenses for the comparative
year 2020 has been amended by adding the percentage of
management fees. Whereas the percentage of fees and
expenses for 2020 which mentioned previously was only
related to the percentage of other fees& expenses and not
incorporating Management fees & VAT.

2) A performance record that covers the following:

a. The total return for the fund compared to the benchmark

for 1 year, 3 years, 5 years and since inception:

BV p5any A Loy 2020 Aol D) U9 paally penl dpasd pal 3 **
s Jaid (a5 2020 pla) layls 89S dall ilig paally powsyll dusd OF
ALas)l dadll G oy AyloYl pganl deud BLo) 09 53 pgenylly ldg sl

ik b ke ol Jomww (2

By dd A5all djlie Goall JlozYl Wikl

:W‘lﬁl .3.1.63 Ol g (s ¢l ghaw G

. Since Inception 5 Years 3 Years 1Year s
Period e ) o . 8 A
ww‘ Lo Olgiw 5 Olgiw 3 dow
Return % 10.07 13.52 17.43 3.75 % B9diuall Lile
Benchmark % 4.95 8.39 7.90 -8.86 % - godl L3l

b. The annual total return for the fund compared to the

benchmark for the last 10 years/ or since inception:

) ogall &)lie Gguiall giud! Jlozl el o
s ukell e ol fausledl il giaw

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 Al

Return % 375 4192 992 791 8.0 0.05 -365 -892 13.44 3312 % 3yl e

Benchmark% -8.86 31.19 5.05 8.62 1136 1.18 4.47 -17.77 -6.34 23.38 % ol Lile
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c. Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset

hooi &I Ol WYgeally Wlodsdl (lie .z
3o awgie e Digie G plall ke e Bl

Value: ]
i@9uall Jgol dogd
Fees and Expenses Juy i EVRY Ol panlly p gyl
SAR ‘000 % digiall
Management Fees 13,604 %1.75 Bylo¥l Clasl
VAT on Management Fees 2,040 %0.26 Byl Gl e ddlaell dasdll dops
Custodian Fees 578 %0.09 Laasl e g
Auditor Fees 37 %0.01 Oblusdl gzl Ol
Fund Admin Expenses 0 %0.00 4loYl Oldeal Cayylan
CMA Fees 7 %0.00 Al gl dud pgun)
Tadawul Fees 0 %0.00 J9l 850 (de Badisall Siloglan 45 pgw)
Other fees 3 %0.00 639 Cayylasll
0 AW o g o il
Total Fees and Expenses 16,269 %2.11 aybaclly pgwyll ggecme

3) Material Changes

There were no material changes that occurred during the period
that affected the performance of the fund.

Economic Outlook:

- Crude oil prices (Brent) averaged USD 99/bbl. during 2022,

up 39% from 2021 levels on average basis, and exhibited a

steadily rising trend in the first half of the year amid
concerns about a shortfall in global Qil supplies resulted
from Russian-Ukrainian conflict. However, the oil market
weakened in the second half amid Qil price cap sanctions on
Russia. The lowest daily closing price during the year is USD
76/bbl that was seen in December 2022 and the highest
close of USD 128/bbl witnessed in March 2022. The price
declined 5% on a QoQ basis in the last quarter of the year
and closed the year at USD 86/bbl an overall 10% higher
level than 2021 closing.

- The Saudi market’s representation kept gradually increasing
in the two premier international indices, FTSE EM and MSCI
EM during the year under review. Net foreign inflows of
around USD 11.4 bln in 2022 took overall foreign ownership
to USD 79 bIn at Tadawul (excluding strategic partners).

BAA IS Cdu> Doyag> Olpis (3
B IS Gaduall slol (3 355 Dy 5 Colpsd G o
2aLaB)l elol Ao dole 3,055

, 2022 ple UM Juopl) HY90 99 pldl baaidl jlawd Javsgio gy -
gasY) S39 €2021 ple yauw lawginy djlie %39 0yudy plisyb
Olslde] padiy dalazdl Bgball ) pladl o JgY1 Canaill § sll
@ iz Ty laad) ya oS0 LS5V (g )l glnall daediS asidl
e e ol i s> o9 Dghal Lz plall o QW) i
76 Wi pladl D> (290 3] yaw 331 Jumasd 03 g9 ol
128 e 3] yau (Aely 2022 Ao 1o § Jeonl) BSOsel 1799
Pl e sl oyl 32022 ol seir § Jeall BSOsel 993
86 wie plall 3lely ¢ a0y ool (e %5 Gy Jg35 Hlawdl g
AN a3 %10 s T Jloz] (Sitamsy Jrartl GO0l 5995
2021 ple

rsall 3 @osmadl Goudl Jiiad 3 Ayl Bob3)l Cpaial -
QLo 631 .pll IDs MSCI EM 9 FTSE EM oyl cpalsll
ple @ @ﬁi Vo0 Hle 11.4 © 8ydiell 8udlgll Aimdl ladadl
& Sl Y95 Dlde 79 I Atz &Yl ASLal ad)) 2022
(09l Al £8 8 biiwls) Jglus
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4)

IPO activity was very strong; 18 companies were listed at the
Main Market of Tadawul in 2022 with over USD 10 bin
capital raised. Investor participation in these IPOs from both
institutional and retail segments reached record levels,
thanks to strong performance of the Saudi Economy. Six
noteworthy IPOs were Nahdi Medical Company with USD
1.36 bIn raised, Saudi Aramco Base Oil Company with USD
1.32 bin, The Power and Water Utility Company raising USD
897 min, ELM raising USD 819 min, Arabian Drilling
Company with USD 712 min, and the first Saudi dual listing
name; of Americana restaurants that got listed in both Abu
Dhabi and Saudi markets with USD 1.81 bin raised. In
addition, Nomu Parallel Market saw 19 IPOs that raised
cumulative USD 344 min, where Arabian International
Healthcare Holding Company was the most notable IPO in
Nomu.

The Kingdom’s economic performance during FY22 was
robust driven by growth in Oil GDP and non-oil GDP. The
Kingdom reported Fiscal surplus of 2.6% for FY22, the first
surplus budget in 9 years, compared to fiscal deficit of
around 2.3% of GDP in FY21. Oil output increased to 10.5
min bbl/d, approximately 16% higher on YoY basis. The
Kingdom’s PMI averaged at a level of 56.5 points for the
year, recording a low of 53.2 points in January and a high of
58.5 points in November. These compare to an average of
56 points seen in 2021.

The US Fed raised its benchmark rate seven times in 2022 to
4.25-4.50%, the highest level since December 2007, the
pace of the rate hike has been the fastest in more than 35
years. 3-month Saibor averaged at 3.1% during 2022.
Tadawul reported 23% decrease in average daily traded
value during 2022 that reached a rate of USD 1.8 bin a day.

Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of voting right Annex”.

5)

Fund Board Annual Report

Names of Fund Board Members

Ali Abdulaziz Al Hawas - Chairman - Dependent Member
Feras Abdulrazag Houhou - Dependent Member

Ammar Hasan Yasin Bakheet - Independent member
Abdulaziz Mohammed Al-Khorayef - Independent member

3 455 18 ol @5 Gy BAM IS Tuz gh wblsYl blad 08 -
Y93 ke 10 e Wiz Jlawslyy 2022 ple (3 gt deudy)! Gl
S (50 A LIS 0 § cpyeitianedl dS)line oy . oyl
elol Bl Juady g cdwld Olgiue J) 31,39y Ol ol
o dlasMally 8y i e WLLES! & . Gagaudl 2Laid)
A5 Y95 )lkde 1.36 Curnzr e dudall gl 54 (p OB
A5 Y95 e 1.32 Carazr o bl g3 dadganddl oSl
8 Y93 Ogehe 897 Camnzr (@I Juradl olaally cbygSUl 33150
Canazr (@) dppall Sl &S 09 Y93 Ogale 819 Carax (3l ple
z9350 ok Jo UGl wellae 458 ) ABLaYL Y55 Ogale 712
$o9rdl Gdly (o 52l Bgaw 30 IS § 4S8\ oo 39 D3 ganad] §
505 Bge dgd 3 J) ALEYL Y90 Hlibe 1.81 gax @ Cu
S ($opel 5Y95 Osale 344 e ple LS| 19 &jlgall Byl
G 5D 58 Laylall dxallall dusyall Gl 85801 QS| OF . Jlaz]
<903

Lud €39 Ug8 2022 Sl pladl g5 dShall (53LasdYl sl 08 -
iSleall s . Jadi) p2g Jaddl 3LaidYl e S G sl I
Gomoll B e %2.6 Jliey gl delall dliall § 250
s Aylie (lgiuw 9 e delal Al § (236 9B ¢ Jlax!
Al Ed) § Jlea! el @I e %2.3 Jlsm sk Jbo
Ly el (ST poadl 3 Juay Oguke 10.5 ] Jaadl z U] 515 .2021
Gpde sd5e Jawgie Jzw WS Sy ool e o) %16
Sy (351 omauns ) ais 56.5 (S giun dShoal Jobia
Aedgs 3 dadi 58.5 wie Syt Aely ol § a3 53.2 wic &
2021 ple § A dlads 56 Lawgiay W)lie

o BN g ady a8 Busiall LY (§ Jhadll blasdl -
Syiun A (%4.50-4.25 Syt i Y09 2022 ple § Wiy
oo 58T gl BB yaus @8) 859 I 2007 o oo
2022 ple I %3.1 gl 3 Bued sl lawgio iy ole 35
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b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Feras Houhou: Heads SNB Capital's Legal and Governance
Division and the Sectary of the Board. In March 2015, Feras
joined the Legal Division besides his role as a Board Secretary.
His expertise covers a wide range of tasks such as working on
various Equity Capital Market and Debt Capital Market
transactions and handling all litigations in which the Company is
involved. He also has worked extensively in Merger &
Acquisition and all sorts of investment funds locally and
internationally. His role in these transactions included
negotiations, drafting and execution of its relevant agreements,
documents and structure. Prior to joining SNB Capital, Feras
worked at the Legal Division in the Capital Market Authority
where he participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr. Feras holds
an LLM specialized in Securities and Financial Regulations from
Georgetown Law School and a law degree from King Abdulaziz
University. He was appointed in July 2021 as member of the
Middle East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of experience in the
financial sector. Specialized in business establishment in the
financial sector, strategy development, securing regulatory and
legislative approvals, building of the operational infrastructure,
and building the administrative teams to run such businesses.
The founding partner and CEO of Mnasah Digital Platform a
technical financial company specialized in operating and running
of a digital platform specialized in  financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi Arabia
(2017-Present). Head of asset management & product
development - Audi capital 2007-2017 .Establishment of the
Investment Division at RAKBank (Dubai) (2003 -2006). Working
at Samba Capital as Saudi Equity Funds manager (1998-2002).
Co-founding Bakheet Investment Company (1993- 1998).
Abdulaziz Al-Khorayef: The CEO of Al-Khorayef Group, lawyers
and consultants. Also, A lawyer and legal consultant. A
consultant at His Highness, the Minister of Defence office, and
at various Banks in Saudi Arabia. Also, he is a board member in
many real-estate funds of several Capital Market Institutions. He
holds a Bachelor's degree in Sharia, Imam Muhammed Bin Saud
Isalmic University, Master's degree in International Business,
Hull University, the United Kingdome and Legal Leadership in
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Corporate Counsel (LCC), Harvard University. In addition to the
Law Firm Partner as Leader Programme, Cambridge University,
the United Kingdom.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund
referred to in Paragraph () of Article (9) of IFRs, in order to
ensure that the fund manager fulfils his responsibilities in
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s

Al 95mny Gl 8yl uu.l:.u_)lj.)i .z
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Terms and Conditions and what contained in this

Regulation.

d. Remuneration of fund board members

The independent members of the Board of Directors collectively
receive an amount of 80,000 Saudi Riyals annually, divided by
the number of conventional public funds which are managed by
the fund manager as well as supervised by the fund's board of
directors. Fees will be allocated based on the ratio of the fund's
net asset value to the total net asset value of the conventional
funds. In addition, independent Board members are
compensated for travel allowances up to a maximum of SAR

7,500 to be paid from the Fund’s assets. Non-independent Board

members shall not be entitled to any remuneration from the

Fund Manager in consideration to their roles as Board members

of the Fund.

e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve all

conflicts by exercising their good faith judgement. Furthermore,

Board members may hold Unit in the Fund, have a banking

relationship with companies in which their shares are acquired,

sold or maintained by the Fund or on its behalf, or with which
the Fund has Murabaha deals. However, if any conflict of
interests arises, such conflict shall be communicated to the Fund

Board for approval in which case the conflicted Board member

shall not be entitled to vote on any resolution taken by the Fund

Board in respect of which the conflicted Board member has any

direct or indirect interest.

f. Astatement showing all the funds boards that the relevant
board member is participating in
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Abdulaziz Ammar Feras Ali

AlKhorayef Bakheet Houhou AlHawas
SNB Capital Al-Raed GCC Fund v v v v Sl ) eIl Bgase
SNB Capital Al Raed Saudi Equity Fund N4 J J J L3 gadl 0gudl LI JaYI Goio
SNB Capital Al Ataa Saudi Equity Fund N4 v v v Logaudl @gudl slasll J2Y Gaiuo
SNB Capital Al Ataa GCC Equity Fund v J v v Aon )l 0gudl slas)l Aol Ggaine
SNB Capital Al Jood GCC Equity Fund V4 J v v dondsl 0gudl 9201 oYl Ggie
SNB Capital Al Musahem Saudi Equity Fund N4 N4 v N4 5 gl WSU P L?l,m‘)!l B9diue
SNB Capital Al Musahem GCC Fund v v v v Sl paluall @ASH B9duo
SNB Capital China Equity Fund N4 v v v Aoaall 0gudl LYl Bouuo
SNB Capital Global Equity Fund J v V4 Y Gpod )l ogudl oY1 Bguo
SNB Capital Arab Markets Equity Fund v v v v duyall 0gudl Bl oYl Gouo
SNB Capital GCC Financial Sector Fund v v v V4 sl Jl g laall L},1;{;31 B9due
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Fund’s/ Member’s Name dlus s olyd e g2l [ Gguiuall el
oyl Cedm o> g

Abdulaziz Ammar Feras Ali

AlKhorayef Bakheet Houhou AlHawas
SNB Capital Al Sunbullah USD v N Y Y, Yol At a3 Ggkive
SNB Capital Al Sunbullah SAR Vv N4 N4 N JUIL dlod) k?l.aill B9dive
SNB Capital Al Razeen USD Liquidity Fund Vv N4 N4 N4 DY LEUNRSH] &m B9diuo
SNB Capital Al Razeen SAR Liquidity Fund Vv N4 N JUL o3yl &m Bydue
SNB Capital Corporates Sukuk Fund Vv N4 N4 N Sl HeSal k?l.aill Bydue
SNB Capital Sovereign Sukuk Fund Vv N4 N Loludl 2 Sall (?l.a‘yl Bydue
SNB Capital Real Estate Fund v Sliall oYl G
AlAhli REIT Fund 1 v (1)cw) JoY Gotuo

Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during
2022. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board of
Directors:
Fund’s
review.
Risks related to the funds; including: liquidity, market,
and operational risks.

Ensuring fund’s compliance to all applicable rules and
regulations.

8.

objectives achievement and performance

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s

investment objective, Fund’s terms and conditions

guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to
achieve its investment objective while complying with
internal limits as well as regulatory guidelines.

4) Performance
Fund Performance 3.75%
Benchmark Performance -8.86%

The fund outperformed the benchmark by 1261 bps.
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5) Terms & Conditions Material Changes Bl |=S>Tg by §cdi>wins (5
1. Amending the fund’s Terms & Conditions in order to 4=y (w0 (1) ekl Oldlaies plAM Gobiuall ¢S>T3 Lo & buas 1
comply with the requirements of annex (1) of the Al ekl Biotue

amended Investment Funds Regulations. L) LjalamsYlg doyadl AL Bydivall puol e bl p& Class .2
2. Non-fundamental Changes: Change the fund's English (Bdan
and Arabic Name (where applicable). 0L g0 98 LS il e Olpis .3
3. Non-fundamental Changes: as shown below: (Balan i) Oblusdl azlye pais Yol
First: Changing the fund’s Auditor (where applicable). el jas dlsly Codsd Lo
Second: Amending and adding definitions. Byl asle Jodas G
Third: Amending the Fund’s summary. QoY el pe 3LoYI Saalg AL G al 8,83 d3Ls) Tl
Fourth: Adding the minimum subscription and the (Bdai i) (ISP)
additional subscription through the Individual Saving (3) &Syl 8,880 ¢y (v ¢d ¢ o) dsydll Oyl Jodas Lol
Program (ISP) - where applicable. Sl long Hlediw! ¢lwlbew"
Fifth: Amending subparagraphs (c, k, |, 0) in paragraph  (9) &, 8,880l ¢pe (& o ¢z o o) duyall 2l Eydos Lusbs
(3) “Investment Policies and Practices” MolsYlg @Y gandly Oledsdl ol
Sixth: Amending subparagraphs (a, b, ¢, d, e) in Euadl" (10) &Syl 8,880 (ro (B ) ducyall 8,00)1 Couad Tule
paragraph (9) “Fees, Charges and Expenses”. M pandly
Seventh: Amending subparagraph (b, e) in paragraph Mol (11) Syl 8,880 (yo () sl 8,800 g lals
(10) “Valuation and Pricing”. Jiciuo" (22) Leaans ) 8,881 (y0 (9 ¢ 3) dus,all Olyaa)) Codss lawls
Eighth: Amending subparagraph (b) in paragraph (11) S Bghuall
“Dealings”. ol (24) Gyl 8,840 (e (9 €3) dueydll Olaall Gouss e
Ninth: Amending subparagraphs (d, e, f) in paragraph S B9duall Bylo)
(22) “Fund Operator”.
Tenth: Amending subparagraphs (d, f) in paragraph (24)
“Fund Board”.
6) Any other information that would enable unitholders 1,8 3l oo Glusgll S 58563 of Wla yo 63T deglae & (6

to make an informed judgment about the fund’s
activities during the period
SNB Capital has included all necessary information that
would enable unitholders to make an informed judgment
about the fund’s activities during the period.
7) Investments in other Investment Funds
The fund has not invested substantially in other investment
funds.
8) Special commission received by the fund manager
during the period
No special commissions were received during the period.
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9) Any other data and other information required by ool Hloia! G20buo A8y Cuzrgl (53 Siloghaag Cilily gi (9
Investment Fund Regulations to be included in this BeT- IRV
report

a. Conflict of Interests Tuadl g oy

- Participating in the IPO of East Pipes Integrated
Company for Industry whereas SNB Capital Company is
the Lead Manager, Financial Advisor, Bookrunner, and
Underwriter. The fund board approval was obtained.

- Participating in the IPO of Al Nahdi Medical Company
whereas SNB Capital Company is the Lead Manager, and
one of the Financial Advisors, Bookrunners, and
Underwriters. The fund board approval was obtained.
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- Participating in the IPO of Retal Urban Development
Company whereas SNB Capital Company is the Lead
Manager, and one of the Financial Advisors,
Bookrunners and Underwriters. The fund board
approval was obtained.

- Participating in the IPO of Arabian Drilling Company
whereas SNB Capital Company is the Joint Financial
Advisor, Bookrunner, Underwriter, and Local Co-
ordinator. The fund board approval was obtained.

- Participating in the IPO of Americana Restaurants
International PLC’s Company whereas SNB Capital
Company is the lead manager and one of the
Bookrunners, Underwriters, and Financial Advisors. The
fund board approval was obtained.

- Participating in the IPO of Saudi Aramco Base Oil
Company — Luberef whereas SNB Capital Company is
lead manager, and one of the Joint Financial Advisors,
Bookrunners, Global Coordinators and Underwriters.
The fund board approval was obtained.

b. Fund Distribution During The Year
No income or dividends will be distributed to Unitholders.
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c. Incorrect Valuation or Pricing sy @oddl 3las .z
None. eSS
d. Investment Limitation Breaches Sleiiwdl 09 dallee L
None. RETYSY

10) Period for the management of the person registered
as fund manager

Since November — 2021.

fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
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for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa
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G) Financial Statements

As shown below in the financial statements section.

Annex - Exercised Voting Rights
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Independent Auditor's Report

To the Unitholders of SNB Capital Al Musahem Saudi Equity Fund

We have audited the financial statements of SNB Capital Al Musahem Saudi Equity Fund (the “Fund")
managed by the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial
position as at 31 December 2022, the statements of profit or loss and other comprehensive income, changes in
net assets attributable to the Unitholders and cash flows for the year then ended, and notes to the financial
statements, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2022, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (“IFRS") that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants ("SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia (the “Code”), that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with the
Code’s requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other matter

The financial statements of the Fund as at and for the year ended 31 December 2021 were audited by another
auditor who expressed an unmodified opinion on those financial statements on 31 March 2022.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the SOCPA, and to comply with the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority (‘CMA”"), the Fund's terms and conditions, and for such
internal control as the Fund Manager determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund's financial reporting
process.

© 2023 KPMG professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia, With the paid-up capital of {40,000,000) SAR. {Previously known as “KPMG Al
Fozan & Partnets Certified Public Accountants”) A non-pariner member firm of the KPMG globsl organization of independent member firms affiliated with KPMG intemational Limited, 2 private English
company limited by guarantee, Al rights reserved.

Gl ga rssetan 525 D351 o o o 5 4813 ™ (bt el ol s g g iy (40,000,000) he (i iz Byl S0l 5 Al Alihe Catlon i 45 52 gl 1 LN o) 1 5 2023
A gina 3 ginll gpan olantey £yt A 3la A8 52 2 gaadl Bl (g pf 12 S S Bty Lol gt 8 I 120 Ll G20 B gy g8 punc A 3 il



KPMG
Independent Auditor's Repart

To the Unitholders of SNB Capital Al Musahem Saudi Equity Fund {continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund Manager’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Fund Manager.

s Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability fo continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of SNB Capital Al Musahem Saudi Equity Fund (the “Fund”).

KPMG Professional Services
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December

Notes 2022 2021
ASSETS
Cash and cash equivalents 8 38,911 13,118
FVTPL Investments 9 670,701 704,913
Other receivables 8 -
Total assets 709,620 718,031
LIABILITY
Other payables 4,390 3,826
Net assets attributable to the Unitholders 705,230 714,205
Units in thousands (number) 10 3,735 3,888
Net assets value per unit (SAR) 188.8166 183.6947

The accompanying notes 1 to 15 form
an integral part of these financial statements
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND

(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2022

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Realised gain on FVTPL investments — net
Unrealised (loss) / gain on FVTPL investments — net

Other income

Total income

Management fees

Value added tax

Others

Total operating expenses

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Note

11

For the year ended 31 December

2022 2021
130,241 124,966
(105,594) 103,942
14,849 15,161
39,496 244,069
(13,896) (11,492)
(2,084) (1,724)
(704) (479)
(16,684) (13,695)
22,812 230,374
22,812 230,374

The accompanying notes 1 to 15 form
an integral part of these financial statements
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the year ended 31 December

Net assets attributable to the Unitholders at the beginning

of the year

Total comprehensive income for the year

Decrease in net assets from unit transactions during the

year

Proceeds from units issued

Value of units redeemed

Net assets attributable to the Unitholders at the end of

the year

2022 2021
714,205 538,861
22,812 230,374
1,694 11,185
(33,481) (66,215)
(31,787) (55,030)
705,230 714,205

The accompanying notes 1 to 15 form

an integral part of these financial statements
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND

(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Cash flows from operating activities

Profit for the year

Adjustment for:

Realised gain on FVTPL investments, net
Unrealised loss / (gain) on FVTPL investments, net

Net changes in operating assets and liabilities:

Investments, net
Other receivables
Other payables

Net cash generated from operating activities

Cash flow from financing activities

Proceeds from units issued

Value of units redeemed

Net cash used in financing activities

Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

For the year ended 31 December

Note 2022 2021
22,812 230,374

(130,241) (124,966)

105,594 (103,942)

(1,835) 1,466

58,859 41,861

(8) 5,433

564 (6,859)

57,580 41,901

1,694 11,185

(33,481) (66,215)

(31,787) (55,030)

25,793 (13,129)

8 13,118 26,247
8 38,911 13,118

The accompanying notes 1 to 15 form
an integral part of these financial statements
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Al Musahem Saudi Equity Fund (“the Fund”) is an open-ended public investment fund,
managed by the SNB Capital Company (“the Fund Manager”), a subsidiary of the Saudi National Bank
(“the Bank"), for the benefit of the Fund's Unitholders. The Fund is established under article 31 of the
Investment Fund Regulations (“the Regulations”) issued by the Capital Market Authority (“CMA”).

The objective of the Fund is to invest in the shares of companies listed on Tadawul. The Fund may invest
in listed real estate investment traded funds up to 10% of the Fund's net assets.

The terms and conditions of the Fund were issued on 13 Dhul Qadah 1412 H (corresponding to 16 May
1992). The Fund commenced its activities on 23 Dhul Qadah 1412 H (corresponding to 16 May 1992).

The Fund is governed by the Regulations published by the CMA on 3 Dhul Hijja 1427 H (corresponding
to 24 December 2006). The Regulations were further amended on 12 Rajab 1442 H (corresponding to 24
February 2021).

2. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA™), and to comply with the applicable provisions of the Investment Funds Regulations issued
by the Capital Market Authority (“CMA”) and the Fund’s Terms and Conditions.

3. BASIS OF MEASUREMENT

The financial statements have been prepared on going concern concept and historical cost convention
using accrual basis of accounting except for investments measured at fair value through profit or loss
(“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

4. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.

5. CHANGES IN FUND’S TERMS AND CONDITIONS

During the year, there has been no change in the terms and conditions of the Fund.




SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at market price, because this price assessed to be
a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

The fund has classified cash and cash equivalents and investments measured at fair value through profit
or loss (FVTPL) as level 1, as per the fair value hierarchy, while the remaining financial assets and
liabilities are classified as level 3. During the year, there has been no transfer in fair value hierarchy. For
other financial assets and liabilities, such as cash and cash equivalents, other receivables and other
payables, the carrying values were determined to be a reasonable approximation of fair value due to their
nature.




SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

7.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

7.2 Financial assets and liabilities
Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or fair value through profit
or loss (FVTPL).

Financial asset at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial asset measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principle
and interest / commission on the principle amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.

Financial asset at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;
how the performance of the portfolio is evaluated and reported to the Fund Manager;

e the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,

e how managers of the business are compensated — for example, whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an overall assessment of how the Fund's stated objective for managing the financial assets is
achieved and how cash flows are realised.




SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Classification of financial assets (continued)

Business model assessment (continued)

The business model assessment is based on reasonably expected scenarios without taking ‘worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Commission’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (for example: liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /
commission, the Fund considers the contractual terms of the instrument. This includes assessing whether
the financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making the assessment, the Fund considers:
- contingent events that would change the amount and timing of cash flows;
- leverage features;
- prepayment and extension terms;
- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and
features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognise a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition issue.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in profit or loss in ‘realized and unrealized gain /
(loss) on FVTPL investments — net’ in the statement of profit or loss and comprehensive income.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost the using effective commission method and is recognized in the statement of profit or loss
and other comprehensive income. Any gain or loss on de-recognition is also recognized in the statement
profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset or financial
liability is the amount at which the financial asset or financial liability is measured on initial recognition
minus the principal repayments, plus or minus the cumulative commission using the effective interest /
commission method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognised in the statement of profit
or loss and other comprehensive income. Any commission in such transferred financial assets that is
created or retained by the Fund is recognised as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognised on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognised. The Fund derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire.

Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realise the asset and settle them liability simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at F\VTPL
and foreign exchange gains and losses.

7.3 Provisions

A provision is recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognised for future
operating losses.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.4  Net assets value per unit

The unit price is calculated by dividing the net assets attributable to the Unitholders included in the
statement of financial position by the number of units outstanding at the year end.

7.5 Unitsin issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

o they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;

e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

o the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognised net assets or the change in the fair value of the recognised
and unrecognised net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognised
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

7.6 Taxation / Zakat

Under the current system of Zakat and income tax in the Kingdom of Saudi Arabia, the Fund is exempt
from paying any Zakat and income tax. Zakat and income tax are considered to be the obligation of the
Unitholders and are not provided in the financial statements.

The value added tax (“VAT?”) applicable for fees and expenses are recognised in the statement of profit
or loss and other comprehensive income.

7.7 Dividend income

Dividend income is recognised in statement of comprehensive income on the date on which the right to
receive payment is established. For quoted equity securities, this is usually the ex-dividend date. For
unquoted equity securities, this is usually the date on which the shareholders approve the payment of a
dividend. Dividend income from equity securities designated as at fair value through profit or loss
(“FVTPL”) is recognised in statement of comprehensive income in a separate line item

7.8 Management fee expense

Management fee expense is recognised in the statement of profit or loss and other comprehensive income
as the related services are performed.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.9  Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission rate method.

7.10  New IFRS standards, and amendments thereof, adopted by the Fund

Standards / Interpretations and Amendments

Below amendments to accounting standards and interpretations became applicable for annual reporting
periods commencing on or after 1 January 2022. The Fund manager has assessed that the amendments
have no significant impact on the Fund’s financial statements.

Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to IFRS Standards 2018-2020

COVID-19-Related Rent Concessions beyond 30 June 2021 — Amendment to IFRS 16
Reference to the Conceptual Framework (Amendments to IFRS 3)

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

7.11 Standards issued but not yet effective

Standards, interpretations, and amendments issued but not yet effective are listed below. The Fund
intends to adopt these standards when they become effective.

Effective from periods

Standards / Interpretations and beginning on or after the
amendments Description following date
Amendments to IAS 1 and IFRS  Disclosure of accounting policies January 1, 2023
practice statement 2

Amendments to IAS 8 Definition of accounting estimates January 1, 2023
Amendments to I1AS 12 Deferred tax related to assets and January 1, 2023

liabilities arising from a single
transaction

Amendments to IFRS 17 Insurance Contracts 1 January, 2023

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback 1 January, 2024

Amendments to 1AS 1 Classification of liabilities as current or January 1, 2024
non-current

Amendments to IFRS 10 and IAS  Sale or contribution of assets between Available for optional

28 investor or Joint VVenture adoption / effective date

deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

8. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local Bank having a sound credit rating.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND

(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2022

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. FVTPL INVESTMENTS

The composition of equity investments measured at FVTPL by industry sector is summarized below:

Industry Sector

Financial services
Materials

Energy

Consumer staples
Utilities

Consumer services
Health care

Consumer discretionary
Capital goods

Software and services

Industry Sector

Financial services
Materials
Telecommunication
Utilities

Consumer discretionary
Energy

Health care

Capital goods
Consumer staples

31 December 2022

% of Total
Investment
(fair value) Cost Fair Value

50.52 258,755 338,855

17.32 126,576 116,132

11.09 81,507 74,395

5.87 33,624 39,339

4,18 28,005 28,062

3.09 18,234 20,751

3.07 14,264 20,568

2.66 12,051 17,802

1.92 9,919 12,903

0.28 2,000 1,894

100 584,935 670,701

31 December 2021
% of Total
Investment
(fair value) Cost Fair Value

53.99 253,221 380,598

25.00 144,766 176,255

5.56 36,696 39,191

457 21,483 32,225

4,01 12,494 28,255

2.67 20,375 18,813

2.11 11,205 14,903

1.62 9,919 11,388

0.47 3,394 3,285

100 513,553 704,913
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. UNITS TRANSACTIONS
Transactions in units during the year are summarized as follows:

For the year ended 31 December

2022 2021

Units’ 000 Units’ 000

Units at the beginning of the year 3,888 4,234
Units issued 8 63
Units redeemed (161) (409)
Net decrease in units during the year (153) (346)
Units at the end of the year 3,735 3,888

As at 31 December 2022, the top 5 unitholders represented 73.26% (2021: 70.45%) of the Fund’s units.

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund
Manager, and the Saudi National Bank, being parent of the Fund Manager.

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, which should not be more than the maximum annual rate of 1.75% (2021: 1.75%) per
annum of the Fund's daily equity as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses that
can be recovered from the Fund by the Fund Manager is restricted to 1.75% (2021: 1.75%) per annum of
the Fund's net assets at the respective valuation days. These expenses have been recovered by the Fund
Manager on an actual basis.

Amounts of transactions

Name of related

Nature of

for the year ended

Payable balance as at

party transaction 31 December| 31 December|31 December | 31 December
2022 2021 2022 2021
SNB Capital Management fees 13,896 11,492
Company Expenses paid on
behalf of the Fund 2,084 2,203 3,500 3,107

Transactions with related parties

During the year, the Fund has not entered into the transactions, other than those disclosed elsewhere in
the financial statements, with related parties in the ordinary course of business. These transactions were
carried out on the basis of approved terms and conditions of the Fund. All related party transactions are
approved by the Fund Board.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12. FINANCIAL RISK MANAGEMENT

12.1  Financial risk factors

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions set out its overall business strategies, its tolerance of
risks and its general risk management philosophy and is obliged to take actions to rebalance the portfolio
in line with the investment guidelines.

12.1.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a)  Foreign exchange risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currency.

The Fund does not have any foreign exchange risk since all the transactions are carried out in SAR.
b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

c)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equities.

The effect on the net assets value (as a result of the change in the fair value of investments) due to a
reasonably possible notional change in net assets value of the investments, with all other variables held
constant would be as follows:

31 December 2022 31 December 2021

Effect on net assets attributable to the +10% 67,070 +10% 70,491
Unitholders
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12.  EINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge their obligation and
cause the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by
monitoring credit exposures, limiting transactions with specific counterparties, and continually assessing
the creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents, which represents balances with a local bank having Moody’s credit rating of
AAZ3 which is in line with globally understood definition of investment grade. Accordingly, there is no
impact of expected credit loss allowance on these financial assets.

12.1.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholders’
redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions,
liquidation of the investment portfolio or by taking short term loans facilities obtained by the Fund
Manager.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period.

12.1.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.
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SNB CAPITAL AL MUSAHEM SAUDI EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12.  EINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.4 Operational risk (continued)

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
- documentation of controls and procedures
- requirements for
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified,;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.

13. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 29 December 2022
(2021: 31 December 2021).

14. EVENTS AFTER THE END OF THE REPORTING PERIOD

There is no event subsequent to the statement of financial position date which require adjustment of or
disclosure in the financial statements or notes thereto.

15. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Manager on 16 Sha’ban 1444H corresponding to
08 March 2023.
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