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A) Investment Fund Information

it Ggliuo Ologlas (\

1) Name of the Investment Fund
SNB Capital Al Ataa Saudi Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve long term capital growth with
mandatory semi-annual cash distributions through
investing in shares of companies listed in Saudi Stock
Exchange that are compliant with shariah guidelines. The
fund may also invest in REITs.
The investment in the financial instruments above includes
the initial public offerings, additional offerings, rights issue
as well as other initial public offerings.

e Investment Policies and Practices:
The Fund mainly invests in shariah compliant shares listed
in Saudi Stock Exchange. The fund manager has the right to
invest up to 10% of the fund’s NAV in shariah compliant
REITs.

3) Distribution of Income & Gain Policy

The Fund distributes semi-annual cash profits at 2.5% of the

Fund’s net asset value (NAV). The eligibility date will be the last

valuation day of April and October of every Gregorian year. The

distribution date will be 10 working days after the due date.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website
(if any)

S&P Saudi Arabia Shariah Domestic Index (The price return

prepared for local investors is in local currency). The benchmark

service is provided by S&P Dow Jones.
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B) Fund Performance Bowuall eldl (@

1) A comparative table covering the last three financial

e i /8 AN G el ol gid! Jasy &ylie Jod> (1

years/or since inception, highlighting: LY ‘W‘Uﬂ
Year 2022 2021 2020 ol
NAV* 89,463,000 95,960,849 124,824,842 *Godiuall Jguol dagd dle
NAV per Unit* 17.47 16.78 12.51 *5um9 SN Ggekivall Jgaol daid Lo
Highest Price per Unit* 22.91 18.13 12.60 #8049 yauw el
Lowest Price per Unit * 16.75 13.03 9.12 *50>9 yaw J31
Number of Units 5,122,000 5,718,072 9,975,150 Glisgll sde
Income Distribution Per Unit* 1.05 0.84 0.55 *u>9 S dejgall Clgj)!! dold
Fees & Expense Ratio %2.14 %2.24 *%9%2.53 O raslly ooyl deud
Percentage of borrowed assetsj from dad Jlarl o A jiial) Jgnol Ao
the total asset value, the period of L ol R .

. . . N/A N/A N/A ) (VLUK S NPT R PV |
their exposure period and due date (if - Do e

(Sars 0]) il

any)
*In Saudi Riyal Sagaadl JU,JL*

**The percentage of fees and expenses for the comparative year
2020 has been amended by adding the percentage of management
fees. Whereas the percentage of fees and expenses for 2020 which
mentioned previously was only related to the percentage of other
fees& expenses and not incorporating Management fees & VAT.

2) A performance record that covers the following:

a. The total return for the fund compared to the benchmark

for 1 year, 3 years, 5 years and since inception:

o) A A3LoL 2020 Lplaall L) oy paally pgesy) L Jadas @3**
el Jaid (255 2020 plad Tl 8y5Sdall ildg paslly pgul s O i Byl0Y)
ALaall dastl] dupng Aol p gyl dxud A3Ls] O (5391 pgusylly By manll

b b dads ool e (2

Bty Al 30l plie Godall Jlozdl wilal ]

:wiz]l ...U.Aj Ol g (s ¢l ghw G

Period Since Inception 5 Years 3 Years 1Year B
erio W‘Uﬂm Olgpw 5 Olgiw 3 Lo

Return % 10.24 13.56 17.90 9.36 % B9kuall Lile

Benchmark % 4.37 8.57 9.36 -8.73 % sogall Lile

b. The annual total return for the fund compared to the

benchmark for the last 10 years/ or since inception:

Al ogally dylde Bguuall id! Yl Bl 0
o] e i /dmbledl Ol gine

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 ddl

Return % 9.36 40.24 6.81 7.58 726 -137 -2.87 -11.1 18.08 3455 % G9iuall lile

Benchmark% -873 3042 984 841 793 -0.32 641 -1766 -7.82 2321 % s §all Lile
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C.

3)

Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset
Value:

oot M QW) SYgeally Clusdl blie .z
Qe wgin (o Ligie &S plall Hlue (Js Goiall
139uall J g0l doud

Fees and Expenses Juy i Al 99 panlly pgusyll
SAR000 % dugrall
Management Fees 1,911 %1.75 BylaYl Clasl
VAT Management Fees 286 %0.26 BylaYl Gl e ddlaoll dagdll dops
Custodian Fees 74 %0.09 Laasl pgu)
Auditor Fees 26 %0.03 Oblusd! gzl Ol
Fund Admin Expenses 0 %0.00 oYl ldeadl Casylas
CMA Fees 7 %0.01 LI B! B p3un)
Tadawul Fees 0 %0.00 Jols 2890 e Bodinall Sloghae 45 pgu)
Other expenses 4 %0.00 Syl caylas
Shariah Committee Fees 0 %0.00 due il L)l Glods Olasl
:‘edn‘:si';f:t?;:;‘"d Board 0 %0.00 sl ol 8)13] ks slias] T
Total Fees and Expenses 2,308 %2.14 Caylaadly pgwyl! ggocme

Material Changes

There were no material changes that occurred during the period

that affected the performance of the fund.

Economic Outlook:

Crude oil prices (Brent) averaged USD 99/bbl. during 2022,
up 39% from 2021 levels on average basis, and exhibited a
steadily rising trend in the first half of the year amid
concerns about a shortfall in global Qil supplies resulted
from Russian-Ukrainian conflict. However, the oil market
weakened in the second half amid Oil price cap sanctions on
Russia. The lowest daily closing price during the year is USD
76/bbl that was seen in December 2022 and the highest
close of USD 128/bbl witnessed in March 2022. The price
declined 5% on a QoQ basis in the last quarter of the year
and closed the year at USD 86/bbl an overall 10% higher
level than 2021 closing.

The Saudi market’s representation kept gradually increasing
in the two premier international indices, FTSE EM and MSCI

EM during the year under review. Net foreign inflows of

BAMN UM i Doppgr i (3
B IS Bl sIol (3 555 Dyme sl s o
22LaidY slof  de dole 8,125

, 2022 ple UM Juopl HY90 99 pldl badidl jlawd Jacegio gy -
gl (S3a09 <2021 ple yauw awgiay djlae %39 o)y glas)b
@lole] paiy dblaiall Ggleall ] pladl e JoYI Cisadl § ol
G i 1 baadd) pa S0 GLSHY (g9 )l glmall doniiiS Jaid
e e el i s> g0 Doghal Lz plall e W1 i
76 Wi pladl IS (290 3] yaw 331 ol 05 g9l Jaadll
128 sie 3] yau (Aely 2022 pows 5o 3 Joanld BSosel 1750
Pl o a3 &l (32022 pube sed & ranl) BSosel Y50
86 wie plall 3lely ¢ a0y ool e %5 Gy J935 Hlawdl gt
O] o (10 %10 Ay el Jlozr] (S gians Jual) B0yl 5993
2021 ple

Cprgall Lg Sl Bgudl Juiad é ooyl Bobyll oyt -
Qle ol .plall I35 MSCI EM 5 FTSE EM ¢cmany)l el
ple @ ool 5Y93 slde 11,4 © Byuiall 8319l duindl oladudll
& Sl JY93 slde 79 JI AleaY! &Yl ASWI 28,0 2022
(el A 8801 sliiny) gl
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around USD 11.4 bln in 2022 took overall foreign ownership
to USD 79 bin at Tadawul (excluding strategic partners).

- IPOactivity was very strong; 18 companies were listed at the
Main Market of Tadawul in 2022 with over USD 10 bin
capital raised. Investor participation in these IPOs from both
institutional and retail segments reached record levels,
thanks to strong performance of the Saudi Economy. Six
noteworthy IPOs were Nahdi Medical Company with USD
1.36 bin raised, Saudi Aramco Base Oil Company with USD
1.32 bln, The Power and Water Utility Company raising USD
897 mln, ELM raising USD 819 mlin, Arabian Drilling
Company with USD 712 min, and the first Saudi dual listing
name; of Americana restaurants that got listed in both Abu
Dhabi and Saudi markets with USD 1.81 bln raised. In
addition, Nomu Parallel Market saw 19 IPOs that raised
cumulative USD 344 min, where Arabian International
Healthcare Holding Company was the most notable IPO in
Nomu.

- The Kingdom’s economic performance during FY22 was
robust driven by growth in Oil GDP and non-oil GDP. The
Kingdom reported Fiscal surplus of 2.6% for FY22, the first
surplus budget in 9 vyears, compared to fiscal deficit of
around 2.3% of GDP in FY21. Oil output increased to 10.5
min bbl/d, approximately 16% higher on YoY basis. The
Kingdom’s PMI averaged at a level of 56.5 points for the
year, recording a low of 53.2 points in January and a high of
58.5 points in November. These compare to an average of
56 points seen in 2021.

- The USFed raised its benchmark rate seven times in 2022 to
4.25-4.50%, the highest level since December 2007, the
pace of the rate hike has been the fastest in more than 35
years. 3-month Saibor averaged at 3.1% during 2022.
Tadawul reported 23% decrease in average daily traded
value during 2022 that reached a rate of USD 1.8 bin a day.

4) Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of voting right Annex”.

8 455 18 ol @5 Gy BAMN IS Taz Tgd wblsY blad o -
Y93 5lke 10 e Wi el 2022 ple 3 Jghid L)l Bgnd]
$Fad o &Y LISl 0d (3 ¢p o)l &Sy line ciliog .éf)ni
elol Blie Junty g cduwlid Olgis J) 31,899 Ol ol
ol dlasMally B> i e GLLES! & .Gagaudl 2Laid)
A5 Y95 )lde 1,36 Cornxr e dudall gl 45 (p OB
A5 Y93 5lde 1.32 Camnzr Ey ol sl Budgaadl sl
875 Y95 Ogahe 897 caraz (3! Jurlb oleally sbygSUI (33150
Canoz @ doyall amll s Y93 Ogeke 819 Carax (I ple
T30 b 3B UGyel eellan 4S04 ] 8LYL Y93 Ogele 712
$o9xdl Gdly (o 52l Bgaw 0 IS § A1 oo 39 L3 gacadl §
505 Bgew gl 3 J) ALEYL Y90 Hlibe 1.81 paz @ Eu
S ool 595 Osale 344 Canazr ple LLSI 19 djlgall Ggeud
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T

Lnd @39 098 2022 Jlall pladl IS dSLell (s3Lasdl sV O -
ASloall Clomas . Jatidl pey Jadidl 2ladYl e S § sedll ]
doall U e %2.6 Hlakey Agall deladl dsliall (3 (250
sn lie clgiu 9 die dolall Aslieedl 3 o251 J9B ¢ Jloazl
AW dd) § Jlead! ol @WI e %2.3 Jlsm sk Jbo
Gandy ST (ST poall (3 ray O5eke 10.5 I Jaadl z | 515 .2021
e g brugio o S o puld o Goyi %16
Syiwn 301 Sorans cdiwd] Aas 56.5 (S giun kol § b isuall
Aedgs (3 A 58.5 wis Sy ey ol § dlad 53.2 s &)
2021 ple (3 Apgi dlads 56 Jaw giay U)o

trw BN iige ady 6 Buwiall LY (§ Jhadll blasdl -
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5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member

e Feras Abdulrazaq Houhou - Dependent Member

e Ammar Hasan Yasin Bakheet - Independent member

e Abdulaziz Mohammed Al-Khorayef - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Feras Houhou: Heads SNB Capital's Legal and Governance
Division and the Sectary of the Board. In March 2015, Feras
joined the Legal Division besides his role as a Board Secretary.
His expertise covers a wide range of tasks such as working on
various Equity Capital Market and Debt Capital Market
transactions and handling all litigations in which the Company is
involved. He also has worked extensively in Merger &
Acquisition and all sorts of investment funds locally and
internationally. His role in these transactions included
negotiations, drafting and execution of its relevant agreements,
documents and structure. Prior to joining SNB Capital, Feras
worked at the Legal Division in the Capital Market Authority
where he participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr. Feras holds
an LLM specialized in Securities and Financial Regulations from
Georgetown Law School and a law degree from King Abdulaziz
University. He was appointed in July 2021 as member of the
Middle East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of experience in the
financial sector. Specialized in business establishment in the
financial sector, strategy development, securing regulatory and
legislative approvals, building of the operational infrastructure,
and building the administrative teams to run such businesses.
The founding partner and CEO of Mnasah Digital Platform a
technical financial company specialized in operating and running
of a digital platform specialized in  financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi Arabia
(2017-Present). Head of asset management & product
development - Audi capital 2007-2017 .Establishment of the
Investment Division at RAKBank (Dubai) (2003 -2006). Working
at Samba Capital as Saudi Equity Funds manager (1998-2002).
Co-founding Bakheet Investment Company (1993- 1998).
Abdulaziz Al-Khorayef: The CEO of Al-Khorayef Group, lawyers
and consultants. Also, A lawyer and legal consultant. A

Seud! Gauiuall B)I] ulamo 385 (5
Bkl 8)13] (udme slash elowd
A gas - Godiall Y] pulze pud) - lel pialliee Jo @
Jiine
JBue p guac - 929> Bhpllee o3 @
Jhiiwe gaas - Cudo (b guslas @
Jhue guae - Cysdl doseo pialldue @
Baiuall 813 (ulme slasi CMB e (e 8IS .
oI il § Aallal Bl puy it iyl 30wl gell e
oo AST als 2008 ple 8 Al boles degazmo ) ol S0 g2l
BI5] (po kil dumbll e Jggane -dusisdl lxe § 83l 0 Lole24
L @ giae Lol () Bagasmall dpallall Blgudl S daio § s
Bolgss e Juol> i3 J) @8LoYL il § Obslaally Glagrgel 81
ACH ol (0 pgbd
G Wl oY &S0 dSsally ANl 0938l putdy 192> Lulsd
oo 3dl a5 s 1Y) pudmed ne 0393 il Jl 0 2015 uyle
(ECM) g9l dalaiall laisall Jio plgall (o dawly degoze
& dslasll gsledl! dayliog Adldl Goudl § (DCM) (2),3Y) iy
Sgmiadly zlokidl wlide § Joall ] das died WS A5l pass
slasly wloglaadl e Jos Cum Woag Whxe dylaiicsdl Gaolually
Gl 3 lidall (o Sday @Dall I3 BBy DB daxlyeg
QoI a7 ) delosail Jb aumdl ol (e sueg Ldgasdl Alall
G AW Bgudl dtgy A58 BISY) 3 ulyd 3wl Jas (dJlal)
wesas Bygdiall pady Al gl wils) (o sl d2lue 8 Sl
Balgds yolyd Sl s @ gud! Olwbiws dakaiall J5luadl oo dodkall
LW @heYl parss 3§ Oslizmgr daslr e 0P 3 pwale
e WS sall e Gl dnsle o 091 (§ Balgg Al colas il
Bl 0954d (LA Gudaxall 02021 552 3
vaasie .l gladll § 83l e bole 27 ¢ ST ellitey (s jlos
sl gell caeliy ccnlimmiiliwd) aubgg cJlodl gladll (3 JlasYl Gunli 3
GyloYl 3,8l eling cdduaad)l dool Add) elog cdum &illy dnaddaall
Lasasio e 4085 350 (b9 &ad) ke IS4 Ll .JlasI i 8)15Y
A yal) dSlaall dlawgiallg B piuall E81 gal e Jax duaie Jusddy
Jgdl Byla] s, JnB ease (3 Jos (0T G- 2017) d3gaud]
Aol uly Wiy § bl 81| el - 2017-2007) loxtiall yglaiy
o @olue puS AWl Lelw 3 Jes .( 2006-2003) (3d)
Al Ohlasedl Cuso 8% Guwl (§ 2L (2002-1998) & gad]
.(1998-1993)
"Og)laiuney Ogale iyl (il Byl 92 1l Sl jasall dus
e By atine any JLad pul>9 Ggey Sy glowe liSy
Ol due Sl lgly gl (pe dpdall GSS (39518 Laiens )l
Sy dylaiil Ba3lua ylo] el guiacy dSlaall Lylaall gaolually
- dY Bl Aye e - An il ugn) I e ol el dus Ll
St piwrleg dSloall dwodwdl Sgaw (pp dos ploYl daalr (0
labaiall 3 dssll BlsYly Samiall dESkeall S daslr (pe duds]

—o

SNB Capital Al Ataa Saudi Equity Fund
Annual Report 2022G

Page 6 of 58 D3gaudl @gudl slantl Sl Ggaiue

£2022 Sgiad! 4,1



-
SNB Capital

consultant at His Highness, the Minister of Defence office, and
at various Banks in Saudi Arabia. Also, he is a board member in
many real-estate funds of several Capital Market Institutions. He
holds a Bachelor's degree in Sharia, Imam Muhammed Bin Saud
Isalmic University, Master's degree in International Business,
Hull University, the United Kingdome and Legal Leadership in
Corporate Counsel (LCC), Harvard University. In addition to the
Law Firm Partner as Leader Programme, Cambridge University,
the United Kingdom.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund
referred to in Paragraph (l) of Article (9) of IFRs, in order to
ensure that the fund manager fulfils his responsibilities in
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

contracts, decisions and reports
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12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

13.

d. Remuneration of fund board members

The independent members of the Board of Directors collectively
receive an amount of 80,000 Saudi Riyals annually, divided by
the number of public funds that are compatible with Shariah
guidelines and managed by the fund manager as well as
supervised by the fund's board of directors. Fees will be
allocated based on the ratio of the fund's net asset value to the
total net asset value of the Sharia-compliant funds. In addition,
independent Board members are compensated for travel
allowances up to a maximum of SAR 7,500 to be paid from the

Fund’s assets. Non-independent Board members shall not be

entitled to any remuneration from the Fund Manager in

consideration to their roles as Board members of the Fund.

e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve all

conflicts by exercising their good faith judgement. Furthermore,

Board members may hold Unit in the Fund, have a banking

relationship with companies in which their shares are acquired,

sold or maintained by the Fund or on its behalf, or with which
the Fund has Murabaha deals. However, if any conflict of
interests arises, such conflict shall be communicated to the Fund

Board for approval in which case the conflicted Board member

shall not be entitled to vote on any resolution taken by the Fund

Board in respect of which the conflicted Board member has any

direct or indirect interest.

f. Astatement showing all the funds boards that the relevant
board member is participating in
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Fund’s/ Member’s Name adlae s ool Je gl [ Gasiuall gl
iyl Cem g g

Abdulaziz Ammar Feras Ali

AlKhorayef Bakheet Houhou AlHawas
SNB Capital Al-Raed GCC Fund v v v v ezl sl el Gode
SNB Capital Al Raed Saudi Equity Fund V4 v v WV L3 9ol pguedl L3I JadI Bgie
SNB Capital Al Ataa Saudi Equity Fund V4 v v WV L3gadl 0gudl) slasll JaII Bgio
SNB Capital Al Ataa GCC Equity Fund N4 v N4 N4 Lz N_NSU ¢laall &‘;n B9lue
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Fund’s/ Member’s Name Sadlae s ool Js gl [ Gadivall gl
iyl S > e
Abdulaziz Ammar Feras Ali
AlKhorayef Bakheet Houhou AlHawas
SNB Capital Al Jood GCC Equity Fund v v v v Ll N_wSU APES]] ‘?lm‘)ll B9Livo
SNB Capital Al Musahem Saudi Equity Fund v N4 N4 v 5 gad| WSU AW ‘?Lei)l B9Luo
SNB Capital Al Musahem GCC Fund V4 v v v Sl ealuedl oY1 3o
SNB Capital China Equity Fund v V4 v v Laall ogudl oY Bauno
SNB Capital Global Equity Fund 4 v J J Grodladl gl oY1 Bgine
SNB Capital Arab Markets Equity Fund V4 v v v Loyal) ogud Blgud JaYI Bgine
SNB Capital GCC Financial Sector Fund N4 v N4 N4 gl Ll glasl) L_,LQSH Bydive
SNB Capital Al Sunbullah USD v v v v SYslb il Jadl Bgaine
SNB Capital Al Sunbullah SAR v v v v JULJL Al ‘?lmill Badue
SNB Capital Al Razeen USD Liquidity Fund v N4 N4 v BYLEUORSH ‘?lm‘}ll B9duo
SNB Capital Al Razeen SAR Liquidity Fund v v v JUIL i ‘?lm‘}ll B9duo
SNB Capital Corporates Sukuk Fund v v v v Sl HeSal ‘?inll B9Livo
SNB Capital Sovereign Sukuk Fund v v N4 Lolud! JsSiall L?Laal B9kivo
SNB Capital Real Estate Fund v Slall oIl G
AIAhIi REIT Fund 1 v (1)cw) JoYl Gokiuo

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2022. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

Fund’s objectives achievement and performance review.

Risks related to the funds; including: liquidity, market,

and operational risks.

Ensuring fund’s compliance to all applicable rules and

regulations.
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C) Fund Manager Qo e (E

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s

investment objective, Fund’s terms and conditions

guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to

dilgicg cBydimall pe ‘ou:| (1
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L3 gadl dyall dSLenll (11495 (5L 22216 - on 0 e gam el 33,1

+966 920000232 : il
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achieve its investment objective while complying with
internal limits as well as regulatory guidelines.

4) Performance

Fund Performance 9.36%
Benchmark Performance -8.73%
The fund outperformed the benchmark by 1809 bps.

5) Terms & Conditions Material Changes

1. Amending the fund’s Terms & Conditions in order to
comply with the requirements of annex (1) of the
amended Investment Funds Regulations.

2. Non-fundamental Changes: Change the fund's English
and Arabic Name (where applicable).

3. Non-fundamental Changes: as shown below:

First: Changing the fund’s Auditor (where applicable).
Second: Amending and adding definitions.

Third: Amending the Fund’s summary.

Fourth: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) - where applicable.

Fifth: Amending subparagraphs (c, k, |, 0) in paragraph
(3) “Investment Policies and Practices”

Sixth: Amending subparagraphs (a, b, ¢, d, e) in
paragraph (9) “Fees, Charges and Expenses”.

Seventh: Amending subparagraph (b, e) in paragraph
(10) “valuation and Pricing”.

Eighth: Amending subparagraph (b) in paragraph (11)
“Dealings”.

Ninth: Amending subparagraph (b) from paragraph (12)
“Distribution Policy”.

Tenth: Amending subparagraphs (d, e, f) in paragraph
(22) “Fund Operator”.

Eleventh: Amending subparagraphs (d, f) in paragraph
(24) “Fund Board”.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

SNB Capital has included all necessary information that

would enable unitholders to make an informed judgment

about the fund’s activities during the period.

7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.
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The fund distributed SAR 1.0494 per unit during the year.

9) Any other data and other information required by ol Yokl G30buo A8y Cuzrgl (531 Siloghaag bl cgi (9
Investment Fund Regulations to be included in this BeT- IRV
report

a. Conflict of Interests Tuadl g gy

- Participating in the IPO of East Pipes Integrated aS& of s dsluall Alolioll (340l (bl 38 QUS| § &Slawdl -
Company for Industry whereas SNB Capital Company is  UsSY! Joxw 2wy JWdl Hladuedly CESYI pie (2 &l oYl
the Lead Manager, Financial Advisor, Bookrunner, and ¢ 5.1 By13] e ddlga e Jgmasll o3 U89 duasill dgaiag
Underwriter. The fund board approval was obtained. U3

- Participating in the IPO of Al Nahdi Medical Company
whereas SNB Capital Company is the Lead Manager, and @ A vl“‘}” A8 Ol Gy dpdall sagill a0 QLS 3 Slawll -
one of the Financial Advisors, Bookrunners, and S e wad’w‘sfd”” ol “’”M‘“\’b QUS| 50
Underwriters. The fund board approval was obtained. Mw“‘m ";’T‘?J“"Tﬁ &l E’r'l"“‘ w‘ﬁf “’1: ?x‘&fjﬁ: )

- Participating in the IPO of Retal Urban Development ~ i e J"Mdf s @
Company whereas SNB Capital Company is the Lead 5%’“? “")m%y‘ “’b'“f_jx'uj oﬁ%tf‘djjw‘bbf}us?”ﬁ'u
Manager, and one of the Financial Advisors, ;e._lb&d?&faﬂ,b{lfl Mw‘y&‘b@‘ ‘MJ‘Q? uﬁxﬁ
Bookrunners and Underwriters. The fund board b‘.@w} ‘_",Lm)l! A7 O o clpyall Sl 355 OS] 3 45)w| .
approval was obtained. M"i @‘5%3 gl::S)H}:l?w IR Oﬂwt O?JW|

- Participating in the IPO of Arabian Drilling Company S e Gyl 3] el A88lse e Jguazll o5 435 . Aol
whereas SNB Capital Company is the Joint Financial A5 Ol ey g JI g Aala)l P‘Mb&)ﬁ‘dsﬂuw‘dds)W| -
Advisor, Bookrunner, Underwriter, and Local Co- ‘uwydl UL”S‘ Jrw gpuke S>ly oS! &L “’Lm“
ordinator. The fund board approval was obtained. ablys Jo dgmazdl o5 485 Osallell O”M‘_j ‘M‘ 9grieg

- Participating in the IPO of Americana Restaurants ) . ) 'dm%’lf"iﬁwu{‘%w
International PLC’s Company whereas SNB Capital C'”“o‘uf""sj_u”l‘f'?” ijjﬁby"““’g‘b‘ dsﬂ uwl34$W| )
Company is the lead manager and one of the L“sf““t“"{gw‘ olduall a1y ‘-“U:‘S“y‘.ﬁ“&f@w‘ JeYlass ol
Bookrunners, Underwriters, and Financial Advisors. The 5 8y Aglasal ‘5'*@"{@3 oyJ“guU\ W‘ ‘Qufj’fd‘ QS| Yo
fund board approval was obtained. S e Goainall 13] pulms 488190 Jo Jgiaxl

- Participating in the IPO of Saudi Aramco Base Oil
Company — Luberef whereas SNB Capital Company is
lead manager, and one of the Joint Financial Advisors,

Bookrunners, Global Coordinators and Underwriters.
The fund board approval was obtained.
b. Fund Distribution During The Year pll UM Gouall iy .o

LW s Bu>g S (e (S92 Jb) 1.0494 Goduall &9

c. Incorrect Valuation or Pricing srudly @oddl 3las .z
None. NEIYDY
d. Investment Limitation Breaches il 098 dddles L
None. NETTDY

10) Period for the management of the person registered
as fund manager

Since November — 2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)
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D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

= Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

= The fund operator must maintain the books and records
related to the operation of the fund it operates.

= The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

= The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

= The fund operator shall be responsible for calculating

the price of the units and valuing the assets of the fund.
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In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.

F) Auditor bl a>lpe (9
Name and Address of Auditor Wlgis bl xlpe ol
KPMG Professional Services duigall Clodsll (2 ol 4 J
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, dpyall 8Sanll 11663 (2L 92876 .o slaall oyl — (6L dg=lg
Saudi Arabia gl
Tel: +966118748500 +966118748500: a5
Website: www.kpmg.com/sa www.kpmg.com/sa : 39 ASIY! xdgall

G) Financial Statements adll @slgdll (I

As shown below in the financial statements section. AW @3l9a)l ud § obsl zapge 98 LS
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND
(formerly known as Al-Ataa Saudi Equity Fund)
(Managed by the SNB Capital Company)
FINANCIAL STATEMENTS
For the year ended 31 December 2022
with
Independent Auditor’s Report to the Unitholders
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Independent Auditor's Report

To the Unitholders of SNB Capital Al Ataa Saudi Equity Fund (formerly known as Al-Ataa Saudi Equity
Fund)

Opinion

We have audited the financial statements of SNB Capital Al Ataa Saudi Equity Fund (the “Fund”) managed by
the SNB Capital Company (the "Fund Manager”), which comprise the statement of financial position as at 31
December 2022, the statements of profit or loss and other comprehensive income, changes in net assets
attributable to the Unitholders and cash flows for the year then ended, and notes to the financial statements,
comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Fund as at 31 December 2022, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS") that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia (the “Code”), that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with the
Code's requirements, We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other matter

The financial statements of the Fund as at and for the year ended 31 December 2021 were audited by another
auditor who expressed an unmodified opinion on those financial statements on 31 March 2022,

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the SOCPA, and to comply with the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority (“CMA”), the Fund's terms and conditions and for such
internal control as the Fund Manager determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund's financial reporting
process.

KPMG Services, a professafonal closed joint stock company registered in the Kingdom of Saudi Arabla with the paid-up capital of SAR (40,000,000, Previcusly known as “KPMG Al
Fozan & Partners Certified Public Azcountante”, A non-pariner member fam of the KPMG global erganization of independent member firms affifated with KPMG Intemalional Limited, 8 private
English company imited by guaraniss. Al rights resernved,
sl g Gpelaa u,..,_up,,.rr,w,. Ui Saciad Ly £ b (g o oy (40,000,000) ke by i oo L g L 3 g iRlie Lokl S8 38 53 Al I AELS )y 8
A gl 5 g G B st gl 3503 gl Bl gl o 8 S Ty R o] 0 S LN B bty 0 g e 4y T




kPMG
Independent Auditors Report

To the Unitholders of SNB Capital Al Ataa Saudi Equity Fund (formerly known as Al-Ataa Saudi Equity
Fund) (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

¢ Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intenal control that we
identify during our audit of SNB Capital Al Ataa Saudi Equity Fund (the "Fund").

KPMG Professional Services
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December

Notes 2022 2021
ASSETS
Cash and cash equivalents 8 5,598 2,100
FVTPL Investments 9 84,926 96,325
Other receivables 1 1,863
Total assets 90,525 100,288
LIABILITIES
Other payables 1,046 3,435
Net assets attributable to the Unitholders 89,479 96,853
Units in thousands (number) 10 5,129 5,718
Net assets per unit (SAR) 17.4457 16.9383

The accompanying notes 1 to 15 form
an integral part of these financial statements

3



SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the year ended 31 December

Note 2022 2021
Realised gain on FVTPL investments — net 24,999 36,321
Unrealised (loss) / gain on FVTPL investments — net (17,310) 8,723
Dividend income 2,013 3,103
Total income 9,702 48,147
Management fees 11 (1,920) (2,185)
Value added tax expense (288) (328)
Administrative expenses (154) (120)
Total operating expenses (2,362) 2,633
Profit for the year 7,340 45,514
Other comprehensive income for the year - -
Total comprehensive income for the year 7,340 45,514

The accompanying notes 1 to 15 form an integral part of these financial statements




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the vear ended 31 December

2022 2021
Net assets attributable to Unitholders at the beginning of
the year 96,853 124,825
Total comprehensive income for the year 7,340 45,514
Decrease in net assets from unit transactions
during the year
Proceeds from units issued 31,820 7,956
Value of units redeemed (40,501) (75,360)
(8,681) (67,404)
Distribution to the Unitholders (6,033) (6,082)
Net assets attributable to the Unitholders at the
end of the year 89,479 96,853

The accompanying notes 1 to 15 form an integral part of these financial statements




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the year ended 31 December

Note 2022 2021
Cash flows from operating activities
Profit for the year 7,340 45,514
Adjustment for:
Realised gain on FVTPL investments — net (24,999) (36,321)
Unrealised loss / (gain) on FVTPL investments - net 17,310 (8,723)
(349) 470
Net changes in operating assets and liabilities:
FVTPL investments 19,088 68,136
Other receivables 1,862 (1,863)
Other payables (2,389) 2,305
Net cash generated from operating activities 18,212 69,048
Cash flow from financing activities
Proceeds from units issued 31,820 7,956
Value of units redeemed (40,501) (75,360)
Distribution to the Unitholders (6,033) (6,082)
Net cash used in financing activities (14,714) (73,486)
Net increase / (decrease) in cash and cash equivalents 3,498 (4,438)
Cash and cash equivalents at the beginning of the year 8 2,100 6,538
Cash and cash equivalents at the end of the year 8 5,598 2,100

The accompanying notes 1 to 15 form an integral part of these financial statements




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Al Ata’a Saudi Equity Fund (the “Fund”) is a public open ended investment fund with an
objective of long-term capital growth through investment in Shariah compliant shares of companies listed
on Saudi stock exchange (“Tadawul)), established under article 31 of the Investment Fund Regulations
(“the Regulations”) issued by the Capital Market Authority (“CMA”) and managed by SNB Capital
Company (“the Fund Manager”), a subsidiary of The Saudi National Bank (“the Bank"), for the benefit
of the Fund's Unitholders.

The Fund offer investors the opportunity to participate in trade transaction which conform to Shariah
principles and aims to achieve long-term capital growth with distribution of semi-annual profits through
investing in shares of Saudi companies listed in the main and parallel (Nomu) markets. The Fund may
invest up to 10% of the Fund NAYV in real estate investment traded funds.

The terms and conditions of the Fund were originally approved by the Saudi Central Bank (“SAMA”)
and subsequently endorsed by the CMA through its letter dated 21 Jumada al-thani 1432H (corresponding
to 25 May 2011). The Fund commenced its activities on 2 Rajab 1432H (corresponding to 4 June 2011).

The Fund is governed by the Regulations published by the Capital Market Authority (“CMA”) on 3 Dhul
Hijja 1427 H (corresponding to 24 December 2006). The Regulations were further amended on 12 Rajab
1442 H (corresponding to 24 February 2021).

2. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA?”), and comply with the applicable provisions of the Investment Funds Regulations issued by
the CMA and the Fund’s terms and conditions.

3. BASIS OF MEASUREMENT

The financial statements have been prepared on going concern concept and a historical cost convention
using accrual basis of accounting except for investments measured at fair value through profit or loss
(“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

4. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

5. CHANGES IN FUND’S TERMS AND CONDITIONS

The Fund’s name has been changed during the year. There have been no other revisions in the terms and
conditions of the Fund during the year.

6. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The fund has classified the investments measured at Fair Value Through Profit or Loss (FVTPL) per the
fair value hierarchy as level 1. During the year there has been no transfer in fair value hierarchy. For the
financial instruments such as cash and cash equivalents and other payables, the carrying values
reasonably approximate the fair value. The Fund has classified cash and cash equivalents as level 1 while
remaining financial assets and liabilities are classified as level 3 as per the fair value hierarchy.




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

7.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

7.2 Financial assets and liabilities

Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through profit or loss (“FVTPL”) or fair value through other comprehensive
income (“FVOCT”).

Financial asset measured at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and commission on the principal amount outstanding.

Financial asset measured at fair value through other comprehensive income (“FVOCI”)
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principle
and commission on the principle amount outstanding.

Financial asset at fair value through profit or loss (“FVTPL”)

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.




SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.2 Financial assets and liabilities

Classification of financial assets (continued)

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

o the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;

e the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or commission is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and commision, the Fund
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and
features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.2 Financial assets and liabilities (continued)

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

Classification of financial assets (continued)

Impairment of financial assets

The Fund assesses on a forward-looking basis the expected credit losses (“ECL”) associated with its financial
assets carried at amortised cost. The allowance is based on the ECLs associated with the probability of default
in the next twelve months unless there has been a significant increase in credit risk since origination.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognise a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition issue.

Subsequent measurement

Financial assets at FVTPL are subsequently measured at fair value. Net gain or losses including any
foreign exchange gains and losses, are recognised in profit or loss in ‘Realised and Unrealised gains /
(losses) on FVTPL investments — net’ in the statement of profit or loss and other comprehensive income.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission method and is recognised in the statement of
profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognised in
the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset
or financial liability is the amount at which the financial asset or financial liability is measured on initial
recognition minus the principal repayments, plus or minus the cumulative commission using the effective
interest / commission method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.2 Financial assets and liabilities (continued)
Derecognition (continued)

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognised in the statement of profit
or loss and other comprehensive income. Any commission in such transferred financial assets that is
created or retained by the Fund is recognised as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognised on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognised. The Fund derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realise the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial instruments at
FVTPL and foreign exchange gains and losses.

7.3 Provisions

A provision is recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision are not recognised for future
operating losses.

7.4  Net Asset Value per unit

The unit price is calculated by dividing the net assets attributable to the Unitholders included in the
statement of financial position by the number of units outstanding at the year end.

7.5  Distributions to the Unitholders
Distribution to the Unitholders is accounted for as a deduction from net assets attributable to the Unitholders.
7.6  Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
Fund)
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.6  Units in issue (continued)

Redeemable units are classified as equity as these meet all of the following conditions:

e they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;

e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and

e the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognised net assets or the change in the fair value of the recognised
and unrecognised net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognised
directly in equity as a deduction from the proceeds or part of the acquisition cost.

7.7 Taxation / Zakat

Under the current system of Zakat and income tax in the Kingdom of Saudi Arabia, the Fund is exempt
from paying any Zakat and income tax. Zakat and income tax are considered to be the obligation of the
Unitholders and are not provided in the financial statements.

The value added tax (“VAT”) applicable for fees and expenses are recognised in the statement of profit
or loss and other comprehensive income.

7.8  Dividend income

Dividend income is recognised in the statement profit or loss and other comprehensive income on the
date on which the right to receive payment is established. For quoted equity securities, this is usually the
ex-dividend date. For unquoted equity securities, this is usually the date on which the shareholders
approve the payment of a dividend. Dividend income from equity securities designated as at FVTPL is
recognised in statement of comprehensive income in a separate line item.

7.9 Management fee expense

Management fee expense is recognised in the statement of profit or loss and comprehensive income as
the related services are performed.

7.10  Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission method.

13



SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
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(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (continued)

7.11 New IFRS standards, IFRIC interpretations and amendments thereof, adopted by the Fund

Standards / Interpretations and Amendments

Below amendments to accounting standards and interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2022. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to IFRS Standards 2018-2020

COVID-19-Related Rent Concessions beyond 30 June 2021 — Amendment to IFRS 16
Reference to the Conceptual Framework (Amendments to IFRS 3)

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

7.12  Standards issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods
Standards, interpretations and beginning on or after the
amendments Description following date
Amendments to IAS 1 and IFRS  Disclosure of accounting policies 1 January 2023
practice statement 2
Amendments to IAS 8 Definition of accounting estimates 1 January 2023
Amendments to IAS 12 Deferred tax related to assets and 1 January 2023
liabilities arising from a single
transaction
Amendments to IFRS 17 Insurance Contracts 1 January 2023
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback 1 January 2024
transaction
Amendments to IAS 1 Classification of liabilities as current or 1 January 2024
non-current
Amendments to IFRS 10 and IAS Sale or contribution of assets between  Available for optional
28 investor or Joint Venture adoption / effective date

deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

8. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local bank having a sound credit rating.
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SNB CAPITAL AL ATAA SAUDI EQUITY FUND (formerly known as Al Ataa Saudi Equity
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(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. FVTPL INVESTMENTS

The composition of investments measured at FVTPL by industry sector is summarized below:

31 December 2022

% of Total

Industry Sector Investment
(fair value) Cost Fair Value
Banking and Financial Services 37.33 19,273 31,705
Materials 19.81 18,984 16,827
Energy 11.00 8,708 9,343
Health Care 9.57 5,849 8,124
Consumer Staples 9.10 6,930 7,732
Utilities 4.38 3,711 3,718
Communication Services 3.17 2,363 2,689
Consumer Discretionary 3.10 2,183 2,633
Transportation 2.24 1,719 1,903
Information Technology 0.30 266 252
100 69,986 84,926

31 December 2021

% of Total

Industry Sector Investment
(fair value) Cost Fair Value
Banking and Financial Services 38.70 19,424 37,286
Materials 25.52 16,721 24,584
Energy 9.60 8,739 9,243
Consumer Discretionary 6.19 3,287 5,963
Communication Services 6.15 5,514 5,920
Health Care 4.85 3,589 4,672
Utilities 4.81 3,087 4,631
Information Technology 1.92 1,487 1,854
Capital Goods 1.79 1,764 1,723
Consumer Staples 0.47 463 449
100 64,075 96,325
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10. UNITS TRANSACTIONS

Transactions in units during the year are summarized as follows:

For the year ended 31 December

2022 2021

Units’ in 000 Units’ in 000

Units at the beginning of the year 5,718 9,975
Units issued 1,522 534
Units redeemed (2,111) (4,791)
Net decrease in units during the year (596) (4,257)
Units at the end of the year 5,129 5,718

As at 31 December 2022, the top 5 unitholders represented 28.23% (2021: 24.32%) of the Fund’s units

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund
Manager, and the Saudi National Bank, being parent of the Fund Manager.

Management fee and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, which should not be more than the maximum annual rate of 1.75% (2021: 1.75%) per
annum of the Fund's daily equity as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses that
can be recovered from the Fund by the Fund Manager is restricted to 0.5% (2021: 0.5%) per annum of
the Fund's equity at the respective valuation days. These expenses have been recovered by the Fund
Manager on an actual basis.

Transaction with related parties

During the year, the Fund hasn’t entered into any transactions, other than those disclosed elsewhere in the
financial statements, with related parties. These transactions were carried out on the basis of approved
terms and conditions of the Fund.

Following are the details of transactions and balances with fund manager related to management fees and
other expenses

Amount of transactions Balance as at
Nature of 31 December 31 December
Related party transaction 2022 2021 2022 2021

Company
Expenses paid on
behalf of the fund 442 448 - -
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12. FINANCIAL RISK MANAGEMENT

12.1  Financial risk factors

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions document that set out its overall business strategies, its
tolerance of risks and its general risk management philosophy and is obliged to take actions to rebalance
the portfolio in line with the investment guidelines.

12.1.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a)  Foreign exchange risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currency.

The Fund does not have any foreign exchange risk since all the transactions are carried out in SAR.
b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

¢)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for equity based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities.

The effect on the net asset value (as a result of the change in the fair value of investments) due to a
reasonably possible notional change in net assets attributable to the Unitholders of FVTPL investments,
with all other variables held constant would be as follows:

31 December 2022 31 December 2021

Effect on net assets attributable to the +10% 8,493 +10% 9,633
Unitholders.
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12. FINANCIAL RISK MANAGEMENT (continued)

12.1 Financial risk factors (continued)
12.1.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties. As at the statement of financial position date, the Fund’s maximum
exposure to credit risk is represented by the carrying amount of cash and cash equivalents, which
represent balances with a local Bank having Moody’s credit rating of A3. There is no ECL impact on
these financial assets.

12.1.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day, and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholders’
redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions or
liquidation of the investment portfolio.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period.

12.1.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.
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12. FINANCIAL RISK MANAGEMENT (continued)

12.1 Financial risk factors (continued)
12.1.4 Operational risk (continued)

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreement with the service providers, in the following
areas:

- documentation of controls and procedures
- requirements for
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified,
- compliance with regulatory and other legal require' ments;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.

13. LAST VALUATION DAY

The last valuation of day for the purpose of the preparation of these financial statements was 29 December
2022 (2021: 30 December 2021).

14. EVENTS AFTER THE END OF THE REPORTING PERIOD

There is no event subsequent to the statement of financial position date which require adjustment of or
disclosure in the financial statements or notes thereto.

15. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 16 Sha’ban 1444H corresponding to
08 March 2023.
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