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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital GCC Growth and Income Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The fund aims to achieve long term capital growth and
income distribution through investing mainly in the GCC
equity markets with good potential growth in earnings in
accordance with the Sharia guidelines issued by the Fund
Sharia Committee.

e Investment Policies and Practices:
Investing mainly in Sharia compliant shares of companies
listed in the main market, including IPOs and right issues, and
ETFs authorized by CMA. In addition, the Fund may invest in
real estate investment traded funds and shares of companies
listed on the Saudi parallel market (Nomu), including IPOs
and right issues. The fund may also invest in mutual funds
thatinvest in Saudi or GCC markets. The Fund may invest cash
surplus in Sharia-compliant money market transactions or
funds. The fund may also invest in mutual funds that invest
in Saudi or GCC markets. The Fund may invest cash surplus in
Sharia-compliant money market transactions or funds.

3) Distribution of Income & Gain Policy

Dividends are distributed to the unitholders twice a year, within

ten working days from the end of April and August.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P GCC Shariah Dividend Index. The benchmark service is

provided by (S&P).
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B) Fund Performance Bowuall elol (@

1) A comparative table covering the last three financial

e of /8 4391 G Al Ol giaad! Jais dplie Jou (1

years/or since inception, highlighting: L)) ‘w‘wn

Year 2022 2021 2020 !

NAV* 133,629,401 122,714,643 105,579,852 *Bgiuall Jguol dagd Sbe

NAV per Unit* 1.95 1.89 1.47 *8d>g S Bgeiall Jguol dasd JLo

Highest Price per Unit* 2.45 1.93 1.48 *80>9 yaw el

Lowest Price per Unit * 1.9 1.46 1.14 *5u>9 yaw JBI

Number of Units 68,436,888 65,047,559 71,723,637 Olusgll sue

Income Distribution Per Unit 0.035 0.021 0.019 B9 S dcgall C\gj)’l doud

Fees & Expense Ratio 2.30% 2.26% 2.30% Ol raslly 0oyl deud

Percentage of borrowed assets. from A Jlarl 5o Lo giiall Jguo A

the total asset value, the period of LT e & o

- . . N/A N/A N/A &by (VLIS VUL RIS P

their exposure period and due date (if - T e

(S 0]) Lgdlaxil
any)

*In Saudi Riyal Sagaadl JUJL*
2) A performance record that covers the following: tb b ok slof Joxw (2
a. The total return for the fund compared to the benchmark Bily dd Aballb dylie Godiuall Sl Llal g

for 1 year, 3 years, 5 years and since inception: el ikag Sl g S (Sl gian S
. Since Inception 5 Years 3 Years 1Year I
P w |
Period WL’U‘ Ry Olgpw 5 Olgiw 3 dow 88
Return % 9.24 12.76 11.68 5.06 % B9luall Ll
Benchmark % 3.47 6.77 5.70 -11.10 % ygoll Lile
b. The annual total return for the fund compared to the rual) pigall djlde Gowuall Geiud! JLY Lla)l Lo
benchmark for the last 10 years/ or since inception: : el ks g1 /o lall Ol gius
Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 L
Return % 506 29.20 2.6 15.00 13.82 -0.99 4.19 -13.32 8.80 27.37 % d9uall Lle
Benchmark % -11.10 2693 4.65 541 1145 -156 6.89 -17.90 -9.21 23.12 % el ile
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c. Actual fees and fund expenses paid by the investment Gouall llesed I QlaiYIg Ol geadly Oledsedl blde .z
fund during the year as a percentage of average Net S w e “ .
| VI So duudS ol
Asset Value: gl dasd gle Bugie oo dighe & plole e
HUPRVS |
Fees and Expenses Juy i dpuddl Ol panlly p gyl
SAR ‘000 % dgiall
Management Fees 2,801 %1.85 Bylo¥l Clasl
VAT on Management Fees 420 %0.28 Byl Gl e ddlaoll Aol dops
Custodian Fees 60 %0.04 Laasl g g
Auditor Fees 37 %0.03 Sblusdl gzl Ol
Fund Admin Expenses 48 %0.04 4loYl Oldeal Caylan
CMA Fees 7 %0.01 LI Boad! B p gun)
Tadawul Fees 5 %0.00 J9ls Bga e Gouiall Wiloglan 45 pgun)
Other Fees 10 %0.01 Sy clas
Shariah Committee Fees 27 %0.02 el Ll Oleds Ol
Independent Fund Board 0 . . . A
. SN uall 8yla] acl oS
Remunerations 23 %0.02 ol Gaduall 8)la e sbacl &
Total Fees and Expenses 3,439 %2.30 ybaslly pgwyl & gezxe
3) Material Changes 8 A&l d)b- Chus Dyagar Qilpds (3
There were no material changes that occurred during the B I Ggdiuall £lal § 35 Ly g2 Oldd Buss o
period that affected the performance of the fund. alLaB)l el Lo dole 3,055

Economic Outlook:
- Crude oil prices (Brent) averaged USD 99/bbl. during 2022,

up 39% from 2021 levels on average basis, and exhibited

a steadily rising trend in the first half of the year amid
concerns about a shortfall in global Oil supplies resulted
from Russian-Ukrainian conflict. However, the oil market
weakened in the second half amid Oil price cap sanctions
on Russia. The lowest daily closing price during the year is
USD 76/bbl that was seen in December 2022 and the
highest close of USD 128/bbl witnessed in March 2022.
The price declined 5% on a QoQ basis in the last quarter of
the year and closed the year at USD 86/bbl an overall 10%
higher level than 2021 closing.

- The Saudi market’s representation kept gradually
increasing in the two premier international indices, FTSE
EM and MSCI EM during the year under review. Net
foreign inflows of around USD 11.4 bin in 2022 took

, 2022 ple UM Jropld )Y95 99 pldl daddl e Jawgio iy
gl Gag 2021 ple yau awgios diylae %39 0udy £las)l
Olslia] padiy dakaell gball ] plal oo JoYI Canaill § sl
& i T il e SISOV (gug )l Elmall doxutiS Jadd)
sre o ol Qi d> oy Dgial ln bl o JUI Casail]
595 76 i pladl I (250 BUE] o (331 S 03 - g9 )1 Jail
Y55 128 die GMUE] yauw Jels 2022 sowds o § drordd GOyl
agd bl e sV o) (§.2022 pole s § Jeanld BSoyl
Y55 86 wie pladl 3lely gy polad e %5 ddy g3 sl
ple G| a0 %10 Ay (el Joz] s dranld Gl
2021

risall 3 Gogredl Goeddl Jiiad § dpmyadl Sob3)l et
Qle @3l pladl U= MSCI EM 9 FTSE EM ooyl g
ple @ Sl JYs5 Hlle 11.4 © Byudall Bu3IgH duiaYl wladuull
J9ls 3 $oxel 135 Hlke 79 U] ddleaYl duiaYl 4Shell 230 2022
(O ges LAl 8201 sliinb)
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overall foreign ownership to USD 79 bin at Tadawul
(excluding strategic partners).

- IPO activity was very strong; 18 companies were listed at
the Main Market of Tadawul in 2022 with over USD 10 bin
capital raised. Investor participation in these IPOs from
both institutional and retail segments reached record
levels, thanks to strong performance of the Saudi
Economy. Six noteworthy IPOs were Nahdi Medical
Company with USD 1.36 blIn raised, Saudi Aramco Base Oil
Company with USD 1.32 bin, The Power and Water Utility
Company raising USD 897 min, ELM raising USD 819 min,
Arabian Drilling Company with USD 712 min, and the first
Saudi dual listing name; of Americana restaurants that got
listed in both Abu Dhabi and Saudi markets with USD 1.81
bln raised. In addition, Nomu Parallel Market saw 19 IPOs
that raised cumulative USD 344 min, where Arabian
International Healthcare Holding Company was the most
notable IPO in Nomu.

- The Kingdom’s economic performance during FY22 was
robust driven by growth in Oil GDP and non-oil GDP. The
Kingdom reported Fiscal surplus of 2.6% for FY22, the first
surplus budget in 9 years, compared to fiscal deficit of
around 2.3% of GDP in FY21. Oil output increased to 10.5
min bbl/d, approximately 16% higher on YoY basis. The
Kingdom’s PMI averaged at a level of 56.5 points for the
year, recording a low of 53.2 points in January and a high
of 58.5 points in November. These compare to an average
of 56 points seen in 2021.

- The US Fed raised its benchmark rate seven times in 2022
to 4.25-4.50%, the highest level since December 2007, the
pace of the rate hike has been the fastest in more than 35
years. 3-month Saibor averaged at 3.1% during 2022.
Tadawul reported 23% decrease in average daily traded
value during 2022 that reached a rate of USD 1.8 bln a day.

4) Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Naif Al Saif — Chairman — Non-Independent Member

8 455 18 zhol @5 Cum B I Taz b8 wblusYl blas of
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e  Wisam Fasihaldin - Non-Independent Member
e Dr. Asem Al Homaidi - Independent Member
e Mohammed Al Oyaidi - Independent Member

b. A brief about of the fund board members' qualifications

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree with Honors in Finance and Economics from
King Fahd University of Petroleum and Minerals and MBA from
Prince Sultan University.
Wisam Fasihaldin: He is the Chief Financial Officer at Jeddah
Central Development Company (A subsidiary of PIF). Also, he
was the Chief Financial Officer at SNB Capital. He joined SNB
Capital in 2014G. Prior to that he held multiple roles at Saudi
National Bank. He has more than 20 years of experience in
financial sector. He received an MBA degree - specialized in
Finance University of Business & Technology (former CBA). He
holds a Bachelor degree - specialized in Business
Administration from King Abdulaziz University.
Dr. Asem Al Homaidi: He is an assistant professor of Finance
and Investment. He received PhD in Finance from the
University of New Orleans in United States of America, a
Master in Financial Economics from University of New Orleans
in United States of America, a Master of Finance from
University of Tampa, FL and Bachelor's degree from King Saud
University in Business Administration (major in Finance)
Excellent grade with First Class Honor.
Mohammed Al Oyaidi: He is the founder of OCPAs, has more
than 15 years of experience in the area of capital markets,
accounting, auditing and risk management. He has also worked
in some international companies and agencies such as KPMG,
Ernst & Young, the World Bank Group and the Saudi Capital
Market Authority. He received a Master of Business
Administration from Oklahoma City University and a
Bachelor's degree in Accounting from King Saud University. He
was awarded CPA Fellowship as well as SOCPA Fellowship.
Aloyaidi is Business Valuer certified by Saudi Authority for
Accredited Valuers (TAQEEM).
c. Roles and responsibilities of the Fund Board
The responsibilities of the members of the fund board shall
include the following:
1. Approving material contracts, decisions and reports
involving the fund.
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10.

11.

12.

13.

d.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance with
the IFRs and the Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Each member of the Fund's independent Board of Directors
receives SAR (140) thousand annually, divided by the number
of open-ended public investment funds managed by the Fund
Manager and supervised by the Fund Board.
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e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the
Fund. Therefore, in the exercise of its business, a member of
the Fund Board may find himself in a situation of potential
conflict of duties or interests with one or more funds.
However, in such cases, the member shall take into account his
obligations to act in the best interests of the Unitholders to the
maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict with the
interests of the Fund.
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2022. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risksrelated to the funds; including: liquidity, market, and
operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions guidelines,
and applicable rules and regulations. Moreover, the Fund
maintained adequate level of diversification to achieve its
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investment objective while complying with internal limits as
well as regulatory guidelines.
4) Performance

5.06%
-11.10%

Fund Performance
Benchmark Performance

The fund outperformed the benchmark by 1616 bps.

5) Terms & Conditions Material Changes

1. Amending the fund’s Terms & Conditions in order to
comply with the requirements of annex (1) of the
amended Investment Funds Regulations.

2. Non-fundamental Changes: as shown below:
First: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) - where applicable.
Second: Amending subparagraphs (k, I, 0) in paragraph (3)
“Investment Policies and Practices”
Third: Amending subparagraphs (a, b) in paragraph (9)
“Fees, Charges and Expenses”.
Fourth: Amending subparagraph (b, e) in paragraph (10)
“Valuation and Pricing”.
Fifth: Amending subparagraph (a) in paragraph (12)
“Distribution Policy”.
Sixth: Amending subparagraphs (d, e, f) in paragraph (22)
“Fund Operator”.
Seventh: Amending subparagraph (f) in paragraph (24)
“Fund Board”.

6) Any other information that would enable unitholders to

make an informed judgment about the fund’s activities
during the period
SNB Capital has included all necessary information that would
enable unitholders to make an informed judgment about the
fund’s activities during the period.

7) Investments in other Investment Funds

The fund does not invest substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of East Pipes Integrated Company
for Industry whereas SNB Capital Company is the Lead

Manager, Financial  Advisor, Bookrunner, and
Underwriter. The fund board approval was obtained.
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- Participating in the IPO of Al Nahdi Medical Company
whereas SNB Capital Company is the Lead Manager, and
one of the Financial Advisors, Bookrunners, and
Underwriters. The fund board approval was obtained.

- Participating in the IPO of Arabian Drilling Company
whereas SNB Capital Company is the Joint Financial
Advisor, Bookrunner, Underwriter, and Local Co-
ordinator. The fund board approval was obtained.

- Participating in the IPO of Americana Restaurants
International PLC’'s Company whereas SNB Capital
Company is the lead manager and one of the
Bookrunners, Underwriters, and Financial Advisors. The
fund board approval was obtained.

- Participating in the IPO of Saudi Aramco Base Oil
Company — Luberef whereas SNB Capital Company is lead
manager, and one of the Joint Financial Advisors,
Bookrunners, Global Coordinators and Underwriters. The
fund board approval was obtained.

b. Fund Distribution During The Year
The fund distributed 0.0348 per unit during the year.

c. Incorrect Valuation or Pricing
Unit price error of -0.88% was reported on 14/09/2022, and
the valuation was immediately corrected

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered as
fund manager

Since August —2020.

11) Adisclosure of the expense ratio of each underlying fund
at end of year and the weighted average expense ratio
of all invested

underlying funds that in (where

applicable)
N/A.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
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E)

1)

for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation to
the custody of the fund's assets.

Fund Operator

Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2)

F)

Operator’s duties and responsibilities

In relation to investment funds, the fund operator shall be
responsible for operating the investment fund.

The fund operator must maintain the books and records
related to the operation of the fund it operates.

The fund operator must establish a register of unitholders
and must maintain it in the Kingdom in accordance to the
Investment Funds Regulations.

The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

The fund
subscriptions or redemption according to the fund’s

operator must process requests for
Terms & Conditions.

The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair

valuation according to the fund’s Terms & Conditions.

Auditor

Name and Address of Auditor

KPMG Professional Services

Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

Sl e Olasgll Slog Gadiuall e oo Vg Laasl el day
o daniell d8pni s of dlon] of Wbl Corw Lozl Godisall
doaiall oppuais

o @lal lglazg Gguivall dgaol Lod> (0 Yggune tabonll ol by
Loy dylsYl ©lely=Yl gunzr 351 e SIS Jggume 905 cligll
Goiall Jgaol Ladom (3lay lad

Bgduall Jadn (o

43|3J.G_§ cd9hiuall Jaino ‘o.w|

(1

W a1 384

(11495 (5L 22216 0. g Ml @b
L gl iyl dSLasd]

+966 920000232 :ail»
www.alahlicapital.com : 39 ASIY! a8 gl

Bgall Jadio Oldgdumg Dby

Bguall Jrit3 e Yggane Ggiall Jideo 055

Juiad duall O3 Odeudly SBAUL LlasYb Ggaall Jidw pod
B9l

G dhaa>g Olu>yll éﬂu Uz Codadg sluel Gouall Jiine ool
Dl 3a3bue dosY Oldlae) Tadg Aol

> (@ O) WY 25 Ades e Yggue Gouall Jidue dal
Bgiall o8>y bog & (3 lgdke pogarall wj gl dusluwe

L,é lgde pogmaiadl Cans ALY O“‘J"?E Boduall Jidwo pold
.B9uall fK:-b ,195;,&:

o8 Lopets Gguivall Jgaol el (6 Yggeus Ggaivall Jidio And
‘:&>s|3 by § 99 b s Ggaiuall Glug jaw Olusy Yoleg
B9l

(2

Sblucdl gzlye (3

Ll gie bl &zlse sl

duigall Clodsll (2 ol 4 J

aSlanl! 11663 (2L ¢92876 w. o Hlaall Bayb — (2L A9
Logaudl dyal]

+966118748500: 45

www.kpmg.com/sa : 39 AIY! xdgell

SNB Capital GCC Growth and Income Fund

Annual Report 2022G

Page 12 of 51

Iy geild sxalsdl oY) Bgaiue

$2022 Gt 15501


http://www.alahlicapital.com/
http://www.alahlicapital.com/

-
SNB Capital

G) Financial Statements

As shown below in the financial statements section.

Annex - Exercised Voting Rights
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