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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital GCC Trading Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The fund aims to achieve long term capital growth through
investing in the GCC equity markets in accordance with
the Sharia guidelines issued by the Fund Sharia
Committee.

e Investment Policies and Practices:
Investing mainly in Sharia compliant shares of companies
listed in the GCC markets, including IPOs and right issues,
and ETFs authorized by CMA or similar GCC regulator. In
addition, the Fund may invest in real estate investment
traded funds and shares of companies listed on the Saudi
parallel market (Nomu), including IPOs and right issues.
The fund may also invest in mutual funds that invest in
Saudi or GCC markets. The Fund may invest cash surplus
in Sharia-compliant money market transactions or funds.

3) Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No

income or dividends will be distributed to Unitholders.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P GCC Composite Shariah Index (TR). The benchmark service

is provided by (S&P).
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B) Fund Performance Bowuall elol (@

1) A comparative table covering the last three financial e of /8 4391 G ALl Ol giaad! Jais Aplde Jou (1
years/or since inception, highlighting: L ‘w‘wn
Year 2022 2021 2020 !
NAV* 229,075,063 350,370,670 268,451,165.26 * Bkiuall dyyoi dosd Lg‘«o
NAV per Unit* 1.55 1.46 1.08 *8d>g S Bgeiall Jguol dasd JLo
Highest Price per Unit* 1.93 1.49 1.09 *80>9 yaw el
Lowest Price per Unit * 1.47 1.07 0.82 *5u>9 yaw JBI
Number of Units 211,707,295 240,184,141 247,577,314.24 Oldgll sue
Income Distribution Per Unit N/A N/A N/A B9 USJ dsjgall b)Y desd
Fees & Expense Ratio %2.24 2.21% 2.22% Ol raslly 0oyl deud
Percentage of borrowed assets' from fasd Yo o il Jguod! A

the total asset value, the period of . R o
- . . N/A N/A N/A &by WSSl ueg  «Jged
their exposure period and due date (if - e
(g o) lg3lai
any)
*In Saudi Riyal Sagadl JUJL*
2) A performance record that covers the following: tb b ok slof Joxw (2
a. Thetotal return for the fund compared to the benchmark Bty dd hgalls Bylie Bei Jlo=yl st i

for 1 year, 3 years, 5 years and since inception: ]
:WW| .3.1.03 Ol g uwas ¢l ghw S

Period Since Inception 5 Years 3 Years 1Year )
erlo wm|m CJ[’J.wS OI}J.w3 Lo

Return % 2.59 12.60 13.67 6.56 % B9luall Ll

Benchmark % 0.12 11.13 11.59 -6.10 % yogall Lo

b. The annual total return for the fund compared to the ruald jalh djlie Gadiall Gl Jloxdl Wl Lo

benchmark for the last 10 years/ or since inception: : sl e of /el il gl

Year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 Q!

Return % 6.56 3453 245 16.01 6.25 -431 311 -12.76 1.85 2881 % dgialllile

Benchmark% -6.10 35.76 9.00 10.29 10.59 3.00 11.01 -14.73 -2.51 27.72 % s-ogall L3le
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c. Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net

Bodual! lghoss ‘5\." g.__\laj)lb Q)’}o.db Oledsd! Jslde .z
dyilq@@ha Jawgio oo Dgie deudS pladl Hlue e

Asset Value:
‘@guisall
Fees and Expenses Juy i EVORY| Ol panlly p gyl
SAR ‘000 % dugiall
Management Fees 5,023 %1.85 Bylo¥l Clasl
VAT on Management Fees 753 %0.28 Byl Gl e ddlaoll dadll dops
Custodian Fees 147 %0.05 Laasl g g
Auditor Fees 53 %0.02 Sblusdl gzl Ol
Fund Admin Expenses 100 %0.03 4loYl Oldeal Caylan
CMA Fees 8 %0.00 Al gl dud pgun)
Tadawul Fees 0 %0.00 J9l 850 (e Badisall Siloglan 45 pgw)
Shariah Committee Fees 2 %0.00 due il L)l Olous Ol
4 A bl ] o o
Total Fees and Expenses 6,100 %2.23 aybaocdly pgwyll ggecme

3) Material Changes BA IS Cous doyrga Cilpal (3
B IS Gaduall slol (3 355 Dy 5 Colpsd G o

2aLaB)l elol Ao dole 3,055

There were no material changes that occurred during the

period that affected the performance of the fund.

Economic Outlook:

Crude oil prices (Brent) averaged USD 99/bbl. during 2022,
up 39% from 2021 levels on average basis, and exhibited
a steadily rising trend in the first half of the year amid
concerns about a shortfall in global Oil supplies resulted
from Russian-Ukrainian conflict. However, the oil market
weakened in the second half amid Qil price cap sanctions
on Russia. The lowest daily closing price during the year is
USD 76/bbl that was seen in December 2022 and the
highest close of USD 128/bbl witnessed in March 2022.
The price declined 5% on a QoQ basis in the last quarter of
the year and closed the year at USD 86/bbl an overall 10%
higher level than 2021 closing.

The Saudi

increasing in the two premier international indices, FTSE

market’s representation kept gradually

EM and MSCI EM during the year under review. Net
foreign inflows of around USD 11.4 bln in 2022 took

, 2022 ple UM drold HY95 99 pldl daddl jlawd Jawgio iy
gLVl (S5m0 <2021 ple yaw Jawgior Alae %39 0y)Ady glasyb
Olalde] padiy dalaiall Ggliall ) pladl e JgYI Casaill g ol
& i T Laaill yaiw oS3 .31 gl Elaall doitiS aaill
re o el b d> oy Dsdal lon pll o JUWI Caial
Y35 76 wis pladl I (292 G yauw 331 Jum 65 - w1 Jad)
Y55 128 die GMUE] yaww ety 2022 sowds o § drordd GOyl
agd el oo Y ol 32022 pole i 3 drerdd USoyl
555 86 wis plall 3lely () polad o %5 duaiy Jg3 Hlad)
ple BMe] yauw o %10 dpds ol Jlaz] Sty Jropll Bl
2021

sl 3 Gogadl Bgadl Jiied @ Ayl BoL3)l il
QUe @3l .pladl U5 MSCI EM 9 FTSE EM eyl sl
ple @ ol S5 Dl 11.4 @ Byuiall 34819l duia) oladull
J9ls 3 $oxel 135 Hlke 79 U] ddleaYl duiaYl 4Shell 230 2022
(Ogezsl i) 8l slisiuby)
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overall foreign ownership to USD 79 bin at Tadawul
(excluding strategic partners).

- IPO activity was very strong; 18 companies were listed at
the Main Market of Tadawul in 2022 with over USD 10 bin
capital raised. Investor participation in these IPOs from
both institutional and retail segments reached record
levels, thanks to strong performance of the Saudi
Economy. Six noteworthy IPOs were Nahdi Medical
Company with USD 1.36 blIn raised, Saudi Aramco Base Oil
Company with USD 1.32 bin, The Power and Water Utility
Company raising USD 897 min, ELM raising USD 819 min,
Arabian Drilling Company with USD 712 min, and the first
Saudi dual listing name; of Americana restaurants that got
listed in both Abu Dhabi and Saudi markets with USD 1.81
bln raised. In addition, Nomu Parallel Market saw 19 IPOs
that raised cumulative USD 344 min, where Arabian
International Healthcare Holding Company was the most
notable IPO in Nomu.

- The Kingdom’s economic performance during FY22 was
robust driven by growth in Oil GDP and non-oil GDP. The
Kingdom reported Fiscal surplus of 2.6% for FY22, the first
surplus budget in 9 years, compared to fiscal deficit of
around 2.3% of GDP in FY21. Oil output increased to 10.5
min bbl/d, approximately 16% higher on YoY basis. The
Kingdom’s PMI averaged at a level of 56.5 points for the
year, recording a low of 53.2 points in January and a high
of 58.5 points in November. These compare to an average
of 56 points seen in 2021.

- The US Fed raised its benchmark rate seven times in 2022
to 4.25-4.50%, the highest level since December 2007, the
pace of the rate hike has been the fastest in more than 35
years. 3-month Saibor averaged at 3.1% during 2022.
Tadawul reported 23% decrease in average daily traded
value during 2022 that reached a rate of USD 1.8 bln a day.

4) Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Naif Al Saif — Chairman — Non-Independent Member

8 455 18 zhol @5 Cum B I Taz b8 wblusYl blas of
Y93 5o 10 oo i el 2022 ple (3 Johit) Lesdy)! Ggeud]
a3 e &Y OLLISY 0ds § cpyeitiandd] AS)Lie s . Syl
elol b Joady &ldg cdawld Olgias J) 31319 Sluwsall
oo dasMall Bpusr OB L GLLuS! diw .Gogaud! 2Laid)l
A5 Y93 Hlhe 1.36 Cannxr Cu cdlall Sugdl S (p OB
A5 Y90 Hlde 1.32 Canex Gy (bl igry) B3gasd oSl
ple 855 Y93 Ogale 897 ez (@I el olually £bygSUI (38150
712 Canz @ doyall Haxll &S 59 Y9 Gsede 819 Canx (I
G 7930 b JoB UGyl pellas a5 J) LaYL Y9s Osele
$o9xdl Ggadly o> 9l Ggw 0 5§ A b @39 Logacad]
Byl 903 Gguw dgdo 3 ] A3LoYL Y93 Hldo 1.81 gz @3 >
Jle] JSas $oal 535 Ogake 344 Caner ple LSl 19 150l
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oz iy e zmms &ylke Olgius 9 ke dalall dslinell § (2500
aadd) £ 515 2021 &bl &l § Sz ol W1 50 %2.3
ool e 10,85 %16 ey ST ST ¢padl 3 Joo 09ee 10.5 ]
Sy dSlaall § Olinll Grde A5 Luwgio Jorw LS - (Soim
Jely pla (3 dais 53.2 wis & Sgime 301 Mo (did) dadi 56.5
& Ao dladi 56 Jawgies Uhlae aedes (3 Aadi 58.5 dis (Sgiwe
2021 ple

Olye g B 25 3dys a8 Susmiall LYo (3 bl ol
die Sgtus el %4.50-4.25 Sgiws Lie Yguoy 2022 ple
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e  Wisam Fasihaldin - Non-Independent Member
e Dr. Asem Al Homaidi - Independent Member
e Mohammed Al Oyaidi - Independent Member

b. A brief about of the fund board members' qualifications

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree in Finance and Economics from King Fahd
University of Petroleum and Minerals and MBA from Prince
Sultan University with Honors.
Wisam Fasihaldin: He is the Chief Financial Officer at Jeddah
Central Development Company (A subsidiary of PIF). Also, he
was the Chief Financial Officer at SNB Capital. He joined SNB
Capital in 2014G. Prior to that he held multiple roles at Saudi
National Bank. He has more than 20 years of experience in
financial sector. He received an MBA degree - specialized in
Finance University of Business & Technology (former CBA). He
holds a Bachelor degree - specialized in Business
Administration from King Abdulaziz University.
Dr. Asem Al Homaidi: He is an assistant professor of Finance
and Investment. He received PhD in Finance from the
University of New Orleans in United States of America, a
Master in Financial Economics from University of New Orleans
and University of Tampa in United States of America, a Master
of Finance from University of Tampa, FL and Bachelor's degree
from King Saud University in Business Administration (major in
Finance) Excellent grade with First Class Honor.
Mohammed Al Oyaidi: He is the founder of OCPAs, has more
than 15 years of experience in the area of capital markets,
accounting, auditing and risk management. He has also worked
in some international companies and agencies such as KPMG,
Ernst & Young, the World Bank Group and the Saudi Capital
Market Authority. He received a Master of Business
Administration from Oklahoma City University and a
Bachelor's degree in Accounting from King Saud University. He
was awarded CPA Fellowship as well as SOCPA Fellowship.
Aloyaidi is Business Valuer certified by Saudi Authority for
Accredited Valuers (TAQEEM).
c. Roles and responsibilities of the Fund Board
The responsibilities of the members of the fund board shall
include the following:
1. Approving material contracts, decisions and reports
involving the fund.
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10.

11.

12.

13.

d.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance with
the IFRs and the Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Each member of the Fund's independent Board of Directors
receives SAR (140) thousand annually, divided by the number
of open-ended public investment funds managed by the Fund
Manager and supervised by the Fund Board.
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e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the
Fund. Therefore, in the exercise of its business, a member of
the Fund Board may find himself in a situation of potential
conflict of duties or interests with one or more funds.
However, in such cases, the member shall take into account his
obligations to act in the best interests of the Unitholders to the
maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict with the
interests of the Fund.
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B9l Wl
f. A statement showing all the funds boards that the ed ylin I @0Uuall Byl] pwllms a2 g2 J9d> .9
relevant board member is participating in ) Bokinall Lulea gias

KV ols .0 @aﬁ pluwy o
. JIhal
édﬁuﬂ| Wl ol o . Lo
Fund’s/ Member’s Name Mohammed Dr.Asem  Wisam el gl [ Ggiall gl
Al Oyaidi AlHomaidi Fasihaldin LG
SNB Capital Saudi Trading Equity v v v / el Bzl oYl Bodie
Fund A0 92!
SNB Capital Saudi Small and Mid- v v / v L3 gl O egud) oY1 Goae
Cap Equity Fund dawgiallg 8 piuall
SNB Capital Freestyle Saudi Equity Lagacadl pgudl Oyell JaYI Boino
Fund v v v v )
SNB Capital GCC Trading Equity v v v v 0edb Brliall oYl (Bgaie
Fund Aol
SNB Capital GCC Growth and J=ly gaill (axalsd! a3l Goine
Income Fund v v v v
SNB Capital Fund of REITs Fund v v v v Golual sl JaYl Bgde
Wglasall dpyliall Hlazswd!
SNB Capital North America Index Y v v v Borel gl 25a) SV Boune
Fund AJlezd!
SNB Capital Europe Index Fund v v v v Laygl oged 1&50) oY1 Bgaie
SNB Capital Asia Pacific Index Fund v v v Y Lol N—“’T rgal L_,Lmill B9Luo
iy
SNB Capital Emerging Markets v / v v Blowdl pgul a5ed JoYI oo
Index Fund LAl
SNB Capital Global Health Care dussall le, U Wl Yl Galue
v v v v - ;
Fund
SNB Capital Global REITs Fund V4 V4 N4 V4 ol ol LYl Ggdive
SNB Capital Global Megatrends ol Wl Sl Godiue
Fund ) ) saslgll
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Joco P..,als ) @4@9 (.sl.uu_g o
JIhab

Sl el o2l . , _—

Fund’s/ Member’s Name Mohammed Dr. Asem Wisam 'u:u . gl [ Ggaial !
Al Oyaidi AlHomaidi Fasihaldin el et

SNB Capital Sovereign Sukuk Fund J Lol H9Shall oYl Ggdine
AlAhli SEDCO Residential Y Y Sl gl S oY1 Ggdive
Development Fund
AlARIi REIT Fund (1) v (1) <oy JodI Goino
SNB Capital Real Estate Fund v &)las! Ln,L:szJl Bodiuo
AlAhli Makkah Hospitality Fund v 20,Sl 8oy A8l Il Bgdine
AlAhli Real Estate Opportunistic V4 V4 ool $)\aa)l Jadl Gydiue
Fund )
SNB Capital Real Estate Income v v JEal gyaal LoVl Bgsine
Fund )
SNB Capital Danat Allanob Real v v Sl Qi Dls AoVl Ggdine
Estate Fund )
SNB Capital AllJawhara Real Estate v N4 $)linll 82 gl L_?Lmill B9diuo
Fund

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2022. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

Lo Lgilaw Byabiall wolylydlly leriadln cwd @I Olegpgall .
A3lunY Bauuall Gaiiy Goiuall slol el §
b lady 02022 plall PN lelaizl B Ggomall Ho] pulmo das
Jid o lpadlie cud @1 gedlsally L)l3) @5 @l bl @Y lasl
1Guall Bl ulza
pladl I 1oy dsluaY Godiall G dadle -
(Bgudl gl Hblo Gy § by Goduall dalaiall Hbledl -
Jwasdlg
LAY diylanll Jgguus ao AWl Bguddl Lip 15k ol a1 -

C) Fund Manager Bowiall e (Z

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser
None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions
guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to

dilgicg cGgdiuall e p.w| (1

Adlall oY1 A%

Logaudl doyall 8hend! 11495 (5L 22216 -2 39w ol @25k

+966 920000232 a5l

www.alahlicapital.com : 39, IY! a8gal!

Ol) Jleitiudl pylidens 9i/ 9 GBI o Bguiall soke Olgisy el (2
(w9

..L?jgl’

A UM Hlediwdl sl (3

209 Ay leiiad! (3giall COlual ae 428l gie dletiwd Bgdivall daidl are
e Goanall il ) sy @l oslsdll ey Bodiuall a8l by &
alaal Gudxd oo Bouall (S U GHlatiwd) gl o 38 (Sgiune
g )l AaaiYlg A1l Olel 2 Y6 plAY! ae dyyledi!
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achieve its investment objective while complying with
internal limits as well as regulatory guidelines.
4) Performance

6.56%
-6.10%

Fund Performance
Benchmark Performance

The fund outperformed the benchmark by 1266 bps.

5) Terms & Conditions Material Changes

1. Amending the fund’s Terms & Conditions in order to
comply with the requirements of annex (1) of the
amended Investment Funds Regulations.

2. Non-fundamental Changes: as shown below:
First: Updating definitions.
Second: Adding the minimum subscription and the
additional subscription through the Individual Saving
Program (ISP) - where applicable
Third: Amending subparagraphs (k, |, o) in paragraph (3)
“Investment Policies and Practices”
Fourth: Amending subparagraphs (a, b) in paragraph (9)
“Fees, Charges and Expenses”.
Fifth: Amending subparagraph (b, e) in paragraph (10)
“Valuation and Pricing”.
Sixth: Amending subparagraphs (d, e, f) in paragraph (22)
“Fund Operator”.
Seventh: Amending subparagraph (f) in paragraph (24)
“Fund Board”.

6) Any other information that would enable unitholders

to make an informed judgment about the fund’s
activities during the period
SNB Capital has included all necessary information that
would enable unitholders to make an informed judgment
about the fund’s activities during the period.
7) Investments in other Investment Funds
The fund does not invest substantially in other investment
funds.
8) Special commission received by the fund manager
during the period
No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of East Pipes Integrated
Company for Industry whereas SNB Capital Company is
the Lead Manager, Financial Advisor, Bookrunner, and
Underwriter. The fund board approval was obtained.

- Participating in the IPO of Al Nahdi Medical Company
whereas SNB Capital Company is the Lead Manager, and

AL UM oIVl pyd5 (4
6.56% Bgiuall slof
-6.10% —dogall elo
okl das3 1266 @)l 5l ol e Boaisall 1ol (3443
Boduall "-\59-13 by §cdi>ins (5
A3y (e (1) ool Oldlates eI Godivall p8T9 g4 btas .1
.&JMUL«&»}H ‘5:\.3[*40
00l b ge 90 LS sl 42 Olpts 2
ayladl (amy Gl :Slji
Sl el e 3LEYI sVl S 3V d)l 8,88 d8Ls| Lo

(@i Lie>) (ISP)

Slasbs™ (3) dpeasdyl) 852801 (30 (v e ¢2)) dpsyal) a1 Joukas WG
il leng Hlediwd!

Jlae" (9) drud)l 8,88 oo (0 ) dueydll haall Couss i)y
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b.

one of the Financial Advisors, Bookrunners, and
Underwriters. The fund board approval was obtained.
Participating in the IPO of Arabian Drilling Company
whereas SNB Capital Company is the Joint Financial
Advisor, Bookrunner, Underwriter, and Local Co-
ordinator. The fund board approval was obtained.
Participating in the IPO of Americana Restaurants
International PLC’'s Company whereas SNB Capital
Company is the lead manager and one of the
Bookrunners, Underwriters, and Financial Advisors. The
fund board approval was obtained.

Participating in the IPO of Saudi Aramco Base Oil
Company — Luberef whereas SNB Capital Company is
lead manager, and one of the Joint Financial Advisors,
Bookrunners, Global Coordinators and Underwriters.
The fund board approval was obtained.

P AWl Sl a0 o Cus dudall Sugdll 3 QLS (§ aS)Lawl!
_9&@;.1;@_9 91115)“ Joew ($ g (adled! o) Lidue]| Ay ;.JGJSB’\)QJ.A
3 e Goinall 8)l5) e A8Blge e Jgpasedl o3 A39 duai)
2ol LW oY1 38 Of Eum dyall yamd! 80 LS| § 48 Laal
Gudally dudaiill gugaiog QUISY) Jmaw 95309 Ogadlell Og)liiunel!
el e Goiall )15] Gulme ABdlge s Jgaassll o3 dBg . Joxoll
4S8 O G g U] @ Aol el pellaal) B8 a1 4S8 LS § 485 L))
Oluwall QUS| Jorw gpde dxly QUISYI ppde (2 AdLI oY)l
dadlge e Jguazdl @3 W89 .ggdlll Og)lidunlly cdudaiidl gdgatey
S Lo Gaduall Byla| udxe

G gl - ol Gg3) D gad! 9l 4S8 OLES| (§ &S)Lawl!
Gk ccndlall oy ladnell dxly LLISYI e 2 AdW) JaY1 &% of
@ W3y dudastl] Sdgainy cadsll cpduedl (bl QLS| o
3 e Gaall 8)l3] Lukams dadlge e Jguasd]

Fund Distribution During The Year pll UM Gauall by .o
No income or dividends have been distrusted among Oldsgll é)u e Clgjb PR Lg? 9 ek o)
Unitholders.
c. Incorrect Valuation or Pricing Sauddly eagddl é\.la:> .z
None. NESYSY
d. Investment Limitation Breaches lediwdl 0gd dalle L
None. NEIYD

10) Period for the management of the person registered

as fund manager

Since August —2020.
11) A disclosure of the expense ratio of each underlying >yl Jawgially plal dlgis Gadive 5 g pan duud (e zUadYI (11

fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.

D) Custodian

1)

Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

2)

Custodian’s duties and responsibilities

Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible

Botuall pueS Joxunall asedd! 8yl 8ue (10

£2020 — pulaut] die

(el Lod>) ged yatiuall uugdyll a3bivall 5 C3lB9 e ruud)

e Y

BEY-2H]] U»\”.ni

45‘35&3 Jadsll g_yoi ‘o‘ul

(J

(1

bl S &S

gl A yall ASLaodl (11411 (5L (140 oo igd elledl 33,b
+966 92000 3636: a5l

www.albilad-capital.com : 39 AIY! x3ga]l
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for compliance with its responsibilities in accordance to il e lasgll éllaj B9disall pde olas Ygguw Jadodl el dms -
the provisions of Investment Funds Regulations. 0 a3 9l domiall dd a3 5 gun 9f o] ol | o dazr Wl (Bguisal!

The custodian shall be held responsible to the fund doaiall
manager and unitholders for any losses caused to the (Sl @Wual gile>g Gguall Jgol Jaa> e Ygguue Jaioell (el sy -
investment fund due to the custodian fraud, negligence, 4! dylsYl WlshaY) puazr 3531 e IS Jggum 929 il
misconduct or willful default. .39l Jguo!l Jadon gla Leud

The custodian shall be responsible for taking custody

and protecting the fund's assets on behalf of

unitholders, and taking all necessary administrative

measures in relation to the custody of the fund's assets.

E) Fund Operator Bgduall Jadn (o
1) Name and address of fund operator Ailgisg ¢ Gguall Jiduo ouol (1
SNB Capital Company dJl JadI a7
King Saud Road, P.O. Box 22216, Riyadh 11495, ¢11495 oLy ¢22216 ..o grw Ml 3o,
Saudi Arabia D gl doyall Aol
Tel: +966 920000232 +966 920000232 :ail
Website: www.alahlicapital.com www.alahlicapital.com : 39 ASIY! x3al!
2) Operator’s duties and responsibilities Beduall Jidie Oldggumey laxrly (2
- In relation to investment funds, the fund operator shall B9buall S o Yoguume Bgdiwall Jide 090 -
be responsible for operating the investment fund. deiady dball 013 OMadly AL Blamdb Ggaiuall J““"‘“ pol2 -
- The fund operator ml'JSt maintain th(? books and records & iy Slimgll oo T Conkos Sl ok J:i?;_l i
related to the operation of the fund it operates. " - eyl gl 4;;:}) e llara) by ASLasll
- The fund operator must establish a register of (.o (cusy ) WY sl ddas e Yggame Bgaiall Jide dnf -
unitholders and must maintain it in the Kingdom in .B9uall a9 bg b 3 s pogaiadl gl dslics
accordance to the Investment Funds Regulations. by § e pograiedl o ALY Olelyzb Godiuall Jaduo poiy -
- Thefund operator shall be responsible for the process of L . . Gyl f‘\%’i’;
dividends distribution (if available) to unitholders. yfu’ﬁ )&ASL%:BJ éﬁw‘ el o “’L oo Sgiall Jrdua dny -
-B9duall o819 by b § )9 b o Ggdivall Gl yaw Olusy
- The fund operator must process requests for i
subscriptions or redemption according to the fund’s
Terms & Conditions.
- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.
F) Auditor Sl axlpe (9
Name and Address of Auditor Wlgis «Oblusel alpe ol
KPMG Professional Services dugall ozl pl g §
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, dpuyall 8Sanll 11663 (2L 92876 .o slaall oyl — (641 A=y
Saudi Arabia ddgaudl
Tel: 4966118748500 +966118748500: a5
Website: www.kpmg.com/sa www.kpmg.com/sa : 39 A gdgall
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G) Financial Statements

As shown below in the financial statements section.

Annex - Exercised Voting Rights
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SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)
FINANCIAL STATEMENTS
For the year ended 31 December 2022
with
Independent Auditor’s Report to the Unitholders
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Indiependent Auditors Report

To the Unitholders of SNB Capital GCC Trading Equity Fund

We have audited the financial statements of SNB Capital GCC Trading Equity Fund (the "Fund”) managed by
the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial position as at 31
December 2022, the statements of profit or loss and other comprehensive income, changes in net assets
attributable to the Unitholders and cash flows for the year then ended, and notes to the financial statements,
comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Fund as at 31 December 2022, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS”) that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with
the International Code of Ethics for Professional Accountants (including International Independence Standards),
that is endorsed in the Kingdom of Saudi Arabia (the “Code”), that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the SOCPA, and to comply with the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority (“CMA”), the Fund’s terms and conditions, and for such
internal control as the Fund Manager determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

© 2023 KPMG professional Services, a professional closed joint stock company registered in the Kingdorm of Saudi Arabia, With the peid-up capital of (40,000,000) SAR. {Previously known as "KPMG Al
Fozan & Partners Cerifisd Public Accountants”) A non-partner member firm of the KPMG global organization of indspendent member firms affiliated with KPMG Intemnational Limited, a private English
company limited by guarentee, All rights reserved.
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ndependent Audrtor's Report

To the Unitholders of SNB Capital GCC Trading Equity Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Manager's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern. If we conclude that a material uncertainty exists, then we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financiaf statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit of SNB Capital GCC Trading Equity Fund (the “Fund”).

KPMG Professional Services —
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SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
ASSETS

Cash and cash equivalents 8
FVTPL investments 9
Other receivables

Total assets

LIABILITIES

Other payables

Net assets attributable to the Unitholders

Units in issue in thousands (number) 10

Net assets value per unit (SAR)

31 December 31 December
2022 2021

21,950 14,959
308,878 337,561

117 -

330,945 352,520
1,870 2,149
329,075 350,371
211,707 240,184
1.5544 1.4588

The accompanying notes 1 to 15 form
an integral part of these financial statements




SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2022

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Realised gain on FVTPL investments — net
Unrealised (loss) / gain on FVTPL investments — net
Dividend income

Other income

Total income
Management fees

Value added tax expense
Custody fees
Administrative expenses
Professional fees

Shariah audit fees

Fund board remuneration

Capital market authority fees

Total operating expenses
Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

The accompanying notes 1 to 15 form an integral part of these financial statements

Note

11

For the year ended 31 December

2022 2021
54,396 58,789
(28,354) 32,284
9,431 7,231
6 138
35,479 98,442
(6,636) (5,765)
(995) (867)
(165) (89)
(129) (60)
43) (42)
27) (31)
23) (23)
(7 (7)
(8,025) (6,884)
27,454 91,558
27,454 91,558




SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Net Assets attributable to the Unitholders at the beginning
of the year

Total comprehensive income for the year

Decrease in net assets from unit transactions during the
year

Proceeds from units issued

Value of units redeemed

Net assets attributable to the Unitholders at the end of the
year

For the year ended 31 December

2022 2021
350,371 268,451
27,454 91,558
134,609 102,813
(183,359) (112,451)
(48,750) (9,638)
329,075 350,371

The accompanying notes 1 to 15 form
an integral part of these financial statements




SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the year ended 31 December

Note 2022 2021
Cash flows from operating activities
Profit for the year 27,454 91,558
Adjustments for:
Realised gain on FVTPL investments — net (54,396) (58,789)
Unrealised loss / (gain) on FVTPL investments — net 28,354 (32,284)

1,412 485

Changes in operating assets and liabilities:
FVTPL investments 54,725 (16,177)
Other payables 279) 1,592
Other receivables a17 -
Net cash generated from / (used in) operating activities 55,741 (14,100)
Cash flows from financing activities
Proceeds from units issued 134,609 102,813
Value of units redeemed (183,359) (112,451)
Net cash used in financing activities (48,750) (9,638)
Increase / (decrease) in cash and cash equivalents 6,991 (23,738)
Cash and cash equivalents at the beginning of the year 8 14,959 38,697
Cash and cash equivalents at the end of the year 8 21,950 14,959

The accompanying notes 1 to 15 form
an integral part of these financial statements
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SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital GCC Trading Equity Fund (“the Fund”) is a Shariah compliant, open-end investment fund,
managed by SNB Capital Company (“the Fund Manager”), a subsidiary of The Saudi National Bank
(“the Bank™), established under article 31 of the Investment Funds Regulations (“the Regulations”) issued
by the Capital Market Authority (“CMA”), for the benefit of the Fund's Unitholders.

The Fund's objective is to achieve long-term capital growth by actively managing a concentrated portfolio
of Shariah complaint companies in the Gulf Cooperation Council equity market. Surplus cash may be
invested in Shariah compliant Murabaha funds. The Fund does not make any distributions to Unitholders.
Instead, capital gains and dividends will be reinvested.

The terms and conditions of the Fund were approved by the CMA on 29 December 2014 (corresponding
to 7 Rabi-ul-Awwal 1436 H). The Fund commenced its activities on 6 October 2005 corresponding to 3
Ramadan, 1426h.

The Fund is governed by the Regulations published by the CMA on 3 Dhul Hijja 1427 H (corresponding
to 24 December 2006). The Regulations were further amended on 12 Rajab 1442 H (corresponding to 24
February 2021).

2. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with IFRS that are endorsed in
the Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi Organization for
Chartered and Professional Accountants (“SOCPA”) and to comply with the applicable provisions of the
Investment Funds Regulations issued by the CMA and the Fund’s terms and conditions.

3. BASIS OF MEASUREMENT

The financial statements have been prepared on going concern concept and historical cost convention
using accrual basis of accounting except for investments measured at fair value through profit or loss
(“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

4. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.

5. CHANGES IN FUND’S TERMS AND CONDITIONS

During the year, there have been no changes in the terms and conditions of the Fund.
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6. CRITICAL ACCOUNTING JUDGMENTS. ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2: inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

e Level 3: inputs are unobservable inputs for the asset or liability.

The fund has classified the investment measured at FVTPL per the fair value hierarchy as level 1. During
the year there has been no transfer in fair value hierarchy. Other financial instruments such as cash and
cash equivalents and other payables, the carrying values are a reasonable amounts approximation of the
fair value. The Fund has classified cash and cash equivalents as level 1 while remaining financial assets
and liabilities are classified as level 3 as per the fair value hierarchy.

7.  SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

7.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.




SNB CAPITAL GCC TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2  Financial assets and liabilities

Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through profit or loss (“FVTPL”) of fair value through other comprehensive
income (“FVOCI”).

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and commission on the principal amount outstanding.

Financial assets measured at FVOCI

A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and commission on the principal amount outstanding.

Financial assets measured at FVTPL

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.
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7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

o the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;
the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

o the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward. Financial assets that are held for trading and whose
performance is evaluated on a fair value basis are measured at FVTPL because they are neither held to
collect contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or commission is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and commission, the
Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example: non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example: periodical reset of
interest / commission rates.
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is
the date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund
shall recognise a financial asset or a financial liability in its statement of financial position when, and
only when, the entity becomes party to the contractual provisions of the instrument. Other financial
assets and financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition issue.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in profit or loss in ‘realized and unrealized gains /
(loss) on FVTPL investments — net’ in the statement of profit or loss and comprehensive income.
Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission method and is recognized in the statement of
profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognized in
the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset
or financial liability is the amount at which the financial asset or financial liability is measured on initial
recognition minus the principal repayments, plus or minus the cumulative commission using effective
interest / commission method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognized in the statement of profit
or loss and other comprehensive income. Any commission in such transferred financial assets that is
created or retained by the the Fund is recognized as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

11
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.2 Financial assets and liabilities (continued)

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realize the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at FVTPL
and foreign exchange gains and losses.

7.3 Provisions

A provision is recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provisions are not recognised for future
operating losses.

7.4 Net assets value per unit

The Fund is open for subscription and redemption of units on every Saudi business day. The equity per
unit is calculated by dividing the net assets attributable to the Unitholders included in the statement of
financial position by the number of units outstanding at the year end.

7.5 Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

o they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
they are in the class of instruments that are subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

o the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instrument

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in equity as a deduction from the proceeds or part of the acquisition cost.

12
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.6 Taxation / zakat

Under the current system of Zakat and income tax in the Kingdom of Saudi Arabia, the Fund is exempt
from paying any Zakat and income tax. Zakat and income tax are considered to be the obligation of the
Unitholders and are not provided in the financial statements.

The value added tax (“VAT”) applicable for fees and expenses are recognized in the statement of
comprehensive income.

7.7 Dividend income

Dividend income is recognized in the statement of profit or loss and other comprehensive income on the
date on which the right to receive payment is established. For quoted equity securities, this is usually the
ex-dividend date. For unquoted equity securities, this is usually the date on which the shareholders
approve the payment of a dividend. Dividend income from equity securities designated as at fair value
through profit or loss (“FVTPL”) is recognized in statement of profit or loss and other comprehensive
income in a separate line item.

7.8  Management fees expense

Management fee expense is recognized in the statement of profit or loss and other comprehensive income
as the related services are performed.

7.9  Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission method.

7.10 New IFRS standards, IFRIC interpretations and amendments thereof, adopted by the Fund
Below amendments to accounting standards and interpretations became applicable for annual reporting

periods commencing on or after 1 January 2022. The Fund manager has assessed that the amendments
have no significant impact on the Fund’s financial statements.

Standards / Interpretations and Amendments

Amendments to IAS 37 - Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to IFRS Standards 2018-2020

COVID-19-Related Rent Concessions beyond 30 June 2021 — Amendment to IFRS 16
Reference to the Conceptual Framework (Amendments to IFRS 3)

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

13
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7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.11 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Standards / Interpretations and

Effective from periods
beginning on or after

amendments Description the following date
Amendments to IAS 1 and IFRS  Disclosure of accounting policies January 1, 2023
practice statement 2
Amendments to IAS 8 Definition of accounting estimates January 1, 2023
Amendments to IAS 12 Deferred tax related to assets and January 1, 2023
liabilities arising from a single
transaction
Amendments to IFRS 17 Insurance Contracts 1 January, 2023
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback 1 January, 2024
Amendments to IAS 1 Classification of liabilities as current or January 1, 2024
non-current
Amendments to IFRS 10 and IAS  Sale or contribution of assets between Available for optional
28 investor or Joint Venture adoption / effective date
deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on

the Fund’s financial statements.

8 CASH AND CASH EQUIVALENTS

This comprises of balances held with a local bank having a sound credit rating.
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9 FVTPL INVESTMENTS

The composition of investments measured at fair value through profit or loss by industry sector is

summarized below:
31 December 2022

% of Total

Industry Sector Investment

(Fair Value) Cost Fair Value
Banks and Financial Services 34.28 88,977 105,873
Services 15.04 40,902 46,416
Energy Utilities 14.81 38,808 45,755
Building Construction 9.59 37,100 29,634
Retail 6.66 21,175 20,577
Real Estate Development 4.87 13,469 15,038
Petrochemical Industries 4.41 13,075 13,618
Transportation 3.82 9,079 11,810
Capital Goods 3.37 10,374 10,417
Telecommunication and Information Technology 3.15 10,293 9,740
Total 100 283,252 308,878

31 December 2021

% of Total

Industry Sector Investment
(Fair Value) Cost Fair Value
Banking and Financial Services 34.51 84,284 116,498
Capital Goods 17.64 60,122 59,540
Petrochemical Industries 11.39 28,167 38,441
Retail 7.65 25,711 25,829
Energy Utilities 6.35 16,807 21,452
Transportation 5.43 15,967 18,331
Telecommunication and Information Technology 5.30 16,477 17,880
Building Construction 5.21 17,811 17,574
Real Estate Development 4.00 10,394 13,501
Insurance 2.52 7,841 8,515
Total 100 283,581 337,561
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10 UNITS TRANSACTIONS

Transactions in units during the year are summarized as follows:

For the year ended 31 December

2022 2021

Units’ 000 Units’ 000

Units at the beginning of the year 240,184 247,577
Units issued 80,210 79,729
Units redeemed (108,687) (87,122)
Net decrease in units during the year (28,477) (7,393)
Units at the end of the year 211,707 240,184

As at 31 December 2022, the top 5 unitholders represented 44.22% (2021:55.78%) of the Fund’s units.

11 RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund
Manager, and the Saudi National Bank, being parent of the Fund Manager.

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, which should not be more than the maximum annual rate of 1.85% (2021:1.85%) per
annum of the Fund's daily net assets as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 1% (2021:1%) per annum of
the Fund's net assets at the respective valuation days. These expenses have been recovered by the Fund
Manager on an actual basis.

Transactions with related parties
During the year, the Fund has not entered into any transactions, other than those disclosed elsewhere in
the financial statements, with related parties. These transactions were carried out on the basis of approved

terms and conditions of the Fund.

Following are the details of transactions and balances with fund manager related to management fees and
other expenses:
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11. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Amount of transactions Balance as at

Nature of 31 December 31 December
Related party transaction 2022 2021 2022 2021
SNB Capltal Management fee 6,636 5,765 - -
Company

Expenses paid on

behalf of the fund 1,366 1,096 258 -

Fund Board
The Fund Board Remuneration 23 23 14 -

12. FINANCIAL RISK MANAGEMENT

12.1 Financial risk factors

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions document that set out its overall business strategies, its
tolerance of risks and its general risk management philosophy and is obliged to take actions to rebalance
the portfolio in line with the investment guidelines.

12.1.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a)  Foreign exchange risk
Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate

due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currency.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)

12.1.1 Market risk (continued)

a)  Foreign exchange risk (continued)

The Fund's financial assets and liabilities are denominated in currencies other than its functional currency.
Accordingly, the value of the Fund's assets may be affected favorably or unfavorably by fluctuations in
currency rates. The following table illustrates the investment portfolio of the Fund by its currency:

Currency Country 31 December 2022 31 December 2021
% of Total Fair % of Total Fair
Investment Value Investment Value
Saudi Riyal Kingdom of Saudi Arabia 72.96 225,354 85.56 288,830
UAE Dirham UAE 14.89 46,006 9.17 30,937
Kuwaiti Dinar Kuwait 6.79 20,965 2.30 7,767
Qatar Riyal Qatar 5.36 16,553 2.97 10,027
100 308,878 100 337,561

The analysis calculates the effect of a reasonably possible notional movement of the Saudi Riyal against
the underlying currencies of the investment portfolio with all other variables held constant, on the
statement of profit or loss and other comprehensive income due to the fair value of currency sensitive
assets.

Change in 31 December 31 December
market rates 2022 2021
UAE Dirham +10% +4,601 + 3,094
Kuwaiti Dinar +10% +2,097 +777
Qatar Riyal +10% +1,655 + 1,003

b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

c)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for equity based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equities.

The effect on the equity (as a result of the change in the fair value of investments as at 31 December) due
to a reasonably possible notional change in net assets attributable to the Unitholders of FVTPL
investments, with all other variables held constants is as follows:
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.2 Market risk (continued)
c) Other price risk

31 December 2022 31 December 2021

Effect on net assets attributable to the Unitholder +10% 30,888 +10%  +33,756

12.1.3 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties. As at the statement of financial position date, the Fund’s maximum
exposure to credit risk is represented by the carrying amount of cash and cash equivalents, which
represent balances with a local Bank having Moody’s credit rating of A3. There is no ECL impact on
these financial assets.

12.1.4 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet the Unitholder
redemptions on these days. The Fund Manager monitors liquidity requirements by ensuring that sufficient
funds are available to meet any commitments as they arise, either through new subscriptions or liquidation
of the investment portfolio.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short year of time.

12.1.5 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)

12.1.5 Operational risk (continued)

13.

documentation of controls and procedures
requirements for:
e appropriate segregation of duties between various functions, roles and responsibilities;
e reconciliation and monitoring of transactions; and
e periodic assessment of operational risks faced,
the adequacy of controls and procedures to address the risks identified;
compliance with regulatory and other legal requirements;
development of contingency plans;
training and professional development;
ethical and business standards; and
risk mitigation

EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

14.

LAST VALUATION DAY

The last valuation of day was 29 December 2022 (2021: 30 December 2021).

15.

APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 16 Sha’ban 1444H corresponding to
08 March 2023.
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