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A) Investment Fund Information

1) Name of the Investment Fund

SNB Capital Sovereign Sukuk Fund

il Ggdiue Siloglae

YLl Gkine ol

(¢

(1

aald! H5all Ja oo

2) Investment Objectives and Policies Glylong Hoiiwdl Slubuwy Blual (2
e Fund’s Objectives: 1Boduall Alual e
The Fund aims to provide long term capital JM e gl Goall e piiwnd! Sl ooy deid J) Gadivall Ciug
appreciation by primarily investing in Sovereign Sukuk  (sgaudl JuJL degaally Lobud! H5Sall 3 oy S Hlediadl
denominated in Saudi Riyals issued by government A gl Ayl M\g&f»ﬁl leadl o BysLall

entities in the Kingdom of Saudi Arabia. )

¢ Investment Policies and Practices: il ylong Hloitwd! Globs @
The Fund primarily invests in Sovereign Sukuk JUL degially Dobedl JeSall 3 wll JSaw Bodinall yabiun
denominated in Saudi Riyals issued by government Utas L3 gaund] &Hﬂ‘w|é@5g§| @ledl e Bysball $sgall
entities in the Kingdom of Saudi Arabia, namely, the Sagaudl S35yl elidlg ‘a:,JL;“ Bl LWl alall pl Byls] CaSes
Public Debt Management Office of Ministry of Finance, ;s & Baolially Lsleud! aoluall @3 (3 Loy - dregSddl Baslually
SAMA, and government funds, including sovereign J&l{ﬁ;sgjiﬂw‘ﬁ_@dw&lg Kw\-dbjilbxmﬂl Bobus S
funds, funds that take the form of pension and ;..5 jadl clgsl 39 cB9iall due 2l Jalgall (a8g cdoogS> dgan)
endowment funds which are fully and directly or h?‘%umj‘w‘é‘}wi&awé)wy‘eﬁxj‘(&bww‘)J;;y|
indirectly owned by a government entity in accordance ) . Byckinall das !
with the Fund's Shariah guidelines. Further, the Fund
invests in short-term cash instruments (Murabaha),
and money market funds in accordance with the Fund's
Shariah guidelines.

3) Distribution of Income & Gain Policy zWYlg J3l aigs Ak (3

All profit will be reinvested in the Fund. But the fund
manager has the right to distribute profit to the fund’s unit
holders under his own his own discretion based on the
fund’s performance and market conditions.

4) The fund’s reports are available upon request free of

QLo gL Saiaw s Gadinall (3 dejgall adidl Z I Lokl Bale] o
WY aigm poi U8 Bodiall e OF Y] Bssuall 8u>9 yaws Jguedl dod
Gl Bg,b9 Ggdiall shol e aedl Blaoll oppiin) ladg cilimgll (S

(B9iall o8Tg bg i

Jolie gy ol s Bgukinall y3ylaS5 2
charge. bl G99 ¢ Byl py\E 75 (4
5) The fund’s benchmark and the service provider's O)) deusel 39500 394UV adgally cBobiwall Goliiuwdl Aisall (5

website (if any)
SIBOR 3-month index. For more information, please visit the
Thomson Reuters website.

(49
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B) Fund Performance Bl slol (&

¢l on g /8 A3Y1 G Adlal il giuad! Jas &ylie o> (1
e

1) A comparative table covering the last three financial
years/or since inception, highlighting:

Year 2021 2020 2019 A
NAV* 573,886,646 1,030,857,055 1,428,678,697 *G9iuall dyoi dosd Jlo
NAV per Unit* 10.64 10.79 10.46 S Goiall s 4‘“:5:
Highest Price per Unit — Class A* 10.94 10.92 N/A *1 a5l — Busg yaw el
Highest Price per Unit — Class B* 10.93 11.16 10.66 *O A8l — B9 yaw el
Lowest Price per Unit — Class A * 10.62 10.76 N/A # 2a)) — Bu>g yaw J31
Lowest Price per Unit — Class B * 10.60 10.42 10.00 *O &38| — Bu>g yaw JBI
Number of Units 53,980,574 95,476,410 136,6443,208 Oldgll sue
Income Distribution Per Unit N/A 0.10 N/A B>y U deigall 7LV days
Fees & Expense Ratio 0.76% 0.06% 0.02% Ol raslly p gyl deud
the ol asct value, the peiod of Jorl oo dbsll Sy ds

! N/A N/A N/A &b LSS By cJguoll doud

their exposure period and due date
(if any)
*In Saudi Riyal

(g 0]) gBlani
$ogadl JLL*

2) A performance record that covers the following: tb b ok slof Joxw (2
a. The total return for the fund compared to the Burly A _o5all Eplie Gguiall Szl wlall i

benchmark for 1 year, 3 years, 5 years and since L
:Wb'ﬂ o g Ol gl oS> ¢l giw S

inception:
. Since Inception 5 Years 3 Years 1Year s

P . |
Period ww‘ RV Qbi.w 5 CJ‘}JwA 3 L °JwJ
Return% — —-%8 9wl Jile
Class A 8.98 N/A N/A -1.43 f dsall
Return% — % 9huall Ll
Class B 8.75 N/A N/A -1.60 o &l
Benchmark % 3.89 N/A N/A 0.82 % yogall Lo

SNB Capital Sovereign Sukuk Fund Page 3 of 13 Loleud! JeShall JaYI Baliuo
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b. The annual total return for the fund compared to
the benchmark for the last 10 years/ or since

ruall A3l dylie Gguiall gl Jozl Bl .o
el dis of /duplall il gl

inception:
Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Q!
Return% — — %39uall Ll
Class A -1.43 423 607 N/A N/A N/A N/A N/A N/A N/A f dsal
Return% — — %Bgiuall Lile
Class B -1.60 420 6.07 N/A N/A N/A N/A N/A N/A N/A o sl
Benchmark % 0.82 122 18 N/A N/A N/A N/A N/A N/A N/A % sugadl 3l
c. Actual fees and fund expenses paid by the oo I Sy OVgeally Clasdl blie .z
investment fund during the year as a percentage . “ . .
Lo lwgin oo gin S aladl ylue Suall
of average Net Asset Value: @ Fh oL TIe plll ol e d"g
1G9l Jguol doud
Fees and Expenses Juy i % dugiall Al By naclly pguyll
SAR ‘000 - )
Management Fees - Class A 741 0.25% T sl - Byl ol
Management Fees - Class B 2,059 0.40% O daall - Bylayl ol
VAT on Management Fees 420 0.10% Byl Gl e ddlaoll dagdll do s
Custodian Fees 260 0.01% Laazl pgu)
Auditor Fees 36 0.00% bl gzl Gl
Fund Admin Expenses 0 0.00% AyoYl wldaadl Caylan
CMA Fees 8 0.00% W) Ggudl L p gy
Tadawul Fees 5 0.00% J9Is aBge e Gydiuall Wloglan 45 pgu
Shariah Committee Fees 0 0.00% due il L)l Glous Oolasl
Independent Fund Board o . . . —
g uall 8yla] acl O
Remunerations 20 0.00% Otall Sgiall B3] pulma sl o
Total Fees and Expenses 3,549 0.76% ybaslly pgwyl & gaze
3) Material Changes BA IS Cous> doyargar CilpdS (3
1. Economic Outlook: LaidYl elal e dole 8yla3 .1
- The U.S Federal Open Market Committee (FOMC) d>giaa)l Beed) AS0peYl Adhasall izl cdadl> -
maintained its’ target FFR stable at a range of 0% o b Blad e Bugiuad 8051 Juas (Je(FOMC)
to 0.25% in 2021, and continued to use QE to 7oy plastiwl el WS ¢02021 I %0.25 9 %0
support credit and economic recovery throughout &> pldl e e 2Laiddly ol eel) (oS ]
the vyear until November when it officially liomy) S ol sl zaliyy padds 05 Cus adgl Hed
announced tapering its monthly asset purchase O o powd (§ i)l B39 dacliae (o o9
program, then doubling the pace of its monthly > el (R esuadl gl dladl @Yuae
asset purchase reduction in December amid . 02022 (oylo Jolon dalll Oilad s
SNB Capital Sovereign Sukuk Fund Page 4 of 13 Loleud! JeShall JaYI Baliuo
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improving labor markets and inflationary pressures
to end expectedly by March of 2022.

- The Tapering along with higher market expectation
of rate hikes in the upcoming year has resulted in
an upward shift in the U.S treasury yield curve with
shorter-term vyields increasing faster compared to
longer-term bond yields attributed to concerns
related to policy tightening and its impact on the
economy; 5-Year treasury notes yield increased by
90 Bps (from 0.36% to 1.26%), 10-Year treasury
notes yield increased by 60 Bps (from 0.91% to
1.51%), while the 30-Year treasury bonds yield
increased by 26 Bps (from 1.64% to 1.90%).

- The Saudi Central bank (SAMA) maintained its’
policy rates in 2021, the Reverse Repo rate at
0.50%, and Repo rate at 1.00%. Support packages
and fiscal measures were also extended to
continue supporting private sector credit and
liquidity which reflected positively on the recovery
of Saudi economy during 2021.

- The Saudi Sovereign Sukuk yield curve has also
experienced an upwards shift in 2021; 5-year KSA
SAR Sukuk yield increased by 72 Bps (from 1.49%
to 2.22%). While Longer tenor 10-year KSA SAR
Sukuk yield increased by 28 Bps (from 2.62% to
2.90%).

- The Saudi Riyal Interbank Average Offered Rate
(SAIBOR) increased in 2021; 3-Month SAIBOR
increasing by 9 Bps to 0.91%, 6-Month SAIBOR
increasing by 11 Bps to 0.98%, and 12-Month
SAIBOR increasing by 12 Bps to 1.06%.

- Total gross Saudi Sovereign debt issuances during
2021 amounted to SAR 125 bin - in line with the
2021 borrowing plan- increasing the outstanding
debt portfolio to reach approximately SAR 938 bin
by year-end equivalent to 29% of the kingdoms’
GDP, and estimated to remain at those levels by
end of 2022 given stabilizing economic conditions
and budget balance.

- Brent crude oil price increased from an average of
$41.6 per barrel in 2020 to $70.9 per barrel in
2021, attributed to a faster pick-up in demand
compared to supply levels due to the recovery and
reopening of major economies, rising vaccination
levels, loosening restrictions and precautionary
measures.

2. The Capital Market Authority has approved the merger
of Samba Capital & Investment Management Company
(“Samba Capital”) into NCB Capital by way of a
statutory merger, which will result in all of the rights
and obligations of Samba Capital being transferred to
NCB Capital (the "Merger"), the Merger has been

S el ol dpeadl sl Bady pandss ool -
I Bl el $lasl Fgud! Wladgs J) A3L2YL
Aoyl Ol Wlge Gomie gl J) Jedall plal
el S J2Y1 Bad coliad ! Wl ge #1519 (dS050Y)1
Cglse ) 3 a9 9 J2Yl dbgs ol Wil g &5)las
a5 e abgiall Lyl Luadl duslead! dyiidy dalate
DMey Ol gius 51 izl Ol dle 23l LS falaid)l
Sle adhyly ¢« (%1.26 J] %0.36 (o) elel dlais 90
30) polel dlais 60 Hldiey Olgiuw 10 &yl Ol
J ) Oliw S3le adhyl g § ¢ (%1.51 J) %0.91
(%1.90 U] %1.64 (o) (wlul dais 26 ,luies bole 30

Vare o (ble) Gogadl 55l il Ladl> -
Jurag (oSl gu,l) uSlandl el &l Bale] LS|
UM (Sgimedl s i (gy)l) sl Bale] ealdlas)
ooSlaall el Bale] OB Jams il o cplall
.%1.00 L £l &dl sole] LB Juany ¢%0.50 Lis
e dolga) (S el el dodedy ol S
U,«Sa.?\ lon Lol tUa.w A gaudly OlisYlg uabﬁ}”
.£2021 M ($dgaudl sLaidY e Glxy|

Lol sgrudl doled! HeSall Wile amin dgis WS -
H5Sall Wle @il Cu 62021 ple § Gaclas Yool
72 Hliey Olgiw 5 J2Y Gagaudl JUIL Logadl
Sle a5l iy (%2.22 J] %1.49 () el dais
10 eV =Y @ity Gagaadl JUIL gl 21550
(%2.90 J] %2.62 o) polwl dais 28 Hluder Ol g

(Dsele) Logaudl doidl g U218V WVdae wugs -
3 Jonle 2 Gy ,2021 ple UM A gl wlelas)
iy %0.91 Syt J] ool bolis 9 Juaay ygl
%0.98 (S giuno JI olaod Aais 11 Jdaow 4ol 6 yguleo
dl ool dlads 12 Juaes s48 12 Hemle aisyl WS
-%1.06 S giun

125 Jslay b 2021 ple I (298l ool Jloxl &b -
px> Jlx] Jiad dgd lalasis OF LS Gagau Jby Hlde
pldl il Sa9awe Jby Hlde 938 iyl Lo @3lall ol
dSleoll ozl ol W o0 %29 ol b ol
2022 &lgs 3> Obghumel! b Je Ladlow OF adgrelly
Adlnedl 031939 LaLaidYl g lall )l yanw) [5las

Jrapl 5995 41.6 (o iy pl s Jawgie gyl WS -
02021 ple § Jrosld Y95 70.9 JI 2020 ple @
ub.)"'” C)\“JM EQ)LB.A g,.UaJ\ &Wﬂ dl [GIX) 2929
ul“ d}p}d‘ wu tWJb L?ojla.” Slaidyl éw (e
ladly 39,8l arisiy UgygS wanld wo Wl
AN

bolis 4575 acy Adlodl Gound) Ligr dadlge Jo guaxll o5
Pl rgas AWl oY) a5 (3 Lt Bylsly JguodU
i Oblily Gsi> g Ja e giiaw Sy (0B8]l
Wl JoY aSa ] Hlaid) Blsly Jgedl Lelw
3315)1 21442/11/29 gy ZlaiVI 35 @ (" FloiI")
daY s Jsl> ey e 3y cadey .2021/07/09
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effective on 29/11/1442H, corresponding to
09/07/2021G. As a result, NCB Capital replaced Samba
Capital as the manager of the Fund. Therefore, the new
entity’s identity is changed to SNB Capital.

4) Exercising of Voting Rights

No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman -
Dependent Member

e Naif Abduljalil Al Saif - Dependent
Member

e Ammar Hasan Yasin
Independent member

e Abdulaziz Mohammed Al-Khorayef -
Independent member

Bakheet -

b. A brief about of the fund board members'
qualifications
Ali Al Hawas: Executive Vice President, and Head of
Global Markets at Saudi National Bank. He joined
Samba in 2008 and has over 24 years of Treasury
business experience. He is member of Bank’s Asset
Liability Management Committee and responsible of
managing the business under Samba Global Markets
Ltd platform. He holds a diploma certificate from ACI
University.
Naif Al-Saif: He is currently the Head of Principal
Investments in SNB Capital. Naif joined Samba in
February 2006. He has 15 years of experience. In
Samba, Naif has managed the fixed income portfolio
of more than SAR 60 billion and managed the public
budget of SAR 225 billion. He is also the Chief
Operating Officer in Samba London. Moreover, he is
a member in Samba's Asset and Liability Committee.
He has taken part in several strategic projects in
developing the Saudi banking sector. Prior to joining
Samba, he worked for Saudi Hollandi Bank,
Derivatives Department, Treasury Section. Naif holds
a bachelor's degree with Honors in Finance and
Economics from King Fahd University of Petroleum
and Minerals and MBA from Prince Sultan University.
Ammar Bakheet: He has more than 27 years of
experience in the financial sector. Specialized in
business establishment in the financial sector,
strategy development, securing regulatory and
legislative approvals, building of the operational
infrastructure, and building the administrative teams
to run such businesses. The founding partner and
CEO of Mnasah Digital Platform a technical financial

S il Byloly JgeN Lol a4 Je AL
SNB ] il OLSI) doga i o5 ) donilly - Bginall
.Capital

gl Cogratdl wluyles (4

Send! Gauiuall B)1] udamo 385 (5
Bl B8] udomo slasl slowed I
- B9l ] pulams ) - pelgl ppallane e @

Jhiws e giac
Jiws pE giac - G JT Judadlize Cl @
Jhiss gaac - Cudo (b g Hlos @

Jotuo gaae - Cy3dl daso jojalline @

B9kl B3] (udomo sbiach CBE0 e 8IS .

G Aol al Blgwd) sy edaill sl 3G 1 pulgadl e
ple 3 AL Lol e goome J] il 839l JaY1 il
J9§as &35l Jlme (3 831 (e Lole 24 o0 ST49 2008
Blguwdl 8% duaie 3 Jlesl &ylaf ¢po dubaadl Ul e
lgzgell Bla] diznd (§ gaae Lol S Bagumall dxellall
ok Boled e Juol cells ] d8LaYL el § wbslhaallg
ACI dxolz> (1o

S W Lol Ohldiwdl 8)l5] uby o JT b
de duol> 2006 2l G kol J] ol il AW JaYl
Aadmeo B15) Canb Jo3 cbaolis § Joadl § B3] (0 L 15
Jl BLeYL (agaw by Hlde 60 jolxnt @Iy coldl sl
929 .39 Jby Hlde 225 j9laS (&) duegaadl dilinall §)l)
Ln) G gae 929 0 Lol g gl ey Ll
eliwdl oo dpdall 3 2hla W39 ksl § pgsasdls Jguedl
dolazil b .so5mudl (3 paall pladll yghai (§ Ll
Slisall oud (ulgg)l Ggaudl lid) 3 Jos cholu ]
G orsgBdl dzps e b Jua> Ayl Byl - Al
O3laedly Jg A ugd cllodl dasls (10 3LaidYlg ddldl pglall
2 dnalr e ddle / JlesYl Blo) 3 i lall Bolgig
Bl A e Olaluw

Jll glatll 3 8asdl o0 bole 27 (0 AST ellitey iCuse slos
w29y JWl gladll 3 Jlsdl unl @ pansie
clog cdunadlly dxaddad) iladlgall (ely bzl il
eI s 8ylsY dylaYl G4l elivg cduduiid) duad! dddl
ity Lianasio 4o 4085 A5 (3 duedy Luake 35 puessl
iSlos]! dlawgially Bpiuall WS gl Ao Jod duaie
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company specialized in operating and running of a
digital platform specialized in financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi
Arabia (2017-Present). Head of asset management &
product development - Audi capital 2007-2017 .
Establishment of the Investment Division at RAKBank
(Dubai) (2003 -2006). Working at Samba Capital as
Saudi Equity Funds manager (1998-2002). Co-
founding Bakheet Investment Company (1993-
1998).

Abdulaziz Al-Khorayef: The CEO of Al-Khorayef
Group, lawyers and consultants. Also, A lawyer and
legal consultant. A consultant at His Highness, the
Minister of Defence office, and at various Banks in
Saudi Arabia. Also, he is a board member in many
real-estate funds of several Capital Market
Institutions. He holds a Bachelor's degree in Sharia,
Imam Muhammed Bin Saud Isalmic University,
Master's degree in International Business, Hull
University, the United Kingdome and Legal
Leadership in Corporate Counsel (LCC), Harvard
University. In addition to the Law Firm Partner as
Leader Programme, Cambridge University, the
United Kingdom.

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund

board shall include the following:

1. Approving material contracts, decisions and
reports involving the fund.

2. Approve a written policy in regards to the voting
rights related to the fund assets.

3. Overseeing and, where appropriate, approving
or ratifying any conflicts of interest the fund
manager has identified.

4. Meeting at least twice annually with the fund
manager’'s compliance committee or its
compliance officer to review the fund manager’s
compliance with all applicable rules, laws and
regulations.

5. Approving all changes stipulated in Articles (62)
and (63) of the Investment Funds Regulations
“IFRs” before the fund manager obtains the
approval or notification of the unitholders and
the Authority (as applicable).

6. Confirming the completeness and accuracy
(complete, clear, accurate, and not misleading),
and compliance with the IFRs, of the Terms and
Conditions and of any other document,
contractual or otherwise.

Jupl oge 3 das (OF o 2017) 3gaud! dpyal
ol -(2017-2007) Sl pglasy Jguedl Byls] uss)S
Jes (2006-2003) (g3) dewsdl ooy ehiz § slokiwdl 813
.(2002-1998) &3 gl 0l (B23Luo s Aol Lusles 3
-1993) bl Chlaiwd cuso 3E puwb § Dl

(1998

Ogelome Lol (glaiall GuiSyll 9 iyl 3all das
Qad puley Ggey (Sowy glee NSy ") laduny
dodal) SIS (3306 Lo o3l dus Sbaedlg daiiae uaag
aylanl Golually 8y degSoxdl lgadly Dl
Sbwd 8,31 dyladiianl 3a0luay B3] udome guncy dSLenll
Sl Adpe g - dnddl o e Juol> piall due
ASlaall Al sgaw o dae ploYl dnslz (o - SV
Busciall dSlaal & drsalr oo A9l Byl iwcrlog
)b Al e bl ldaiedl 3 Asglal 8ylaYls
dalz (o Blolonall (38 (3 e84l guoliysg Buxiall dSkeally
O Jodall L,ajx_}_d\ des 3lwdl g Buswiall dSlaall C\J?JMS

Asalall 3hoYlg Wil

Wl ggunag Bgeial B)1of pubma Hlodl .z
dire Je «Fgduall 8] pulame sbiacl Glggume Joil
:L;S“ ‘J,a:J‘ Y JU.AJ\

Qg2 ylatlly bl 3giall g e dadlgell .1
Led B, Bganall 0sSo )

Copaill Goim Gk lad DgSe dwlew slael 2
B9disall Jguol dilaall

e @Lasl ol dadlgall dewlio 3 OF g0y (BN .3
a0 Tady Bouuall pde die puaty @Whas (2)las
,)Lmi:\.«uy‘ ég.:w

Pl diylacll i o J8YI e Lgine xiye gloidl .4
cdod ﬁbﬂ)’\j dayllaadl Jgsuwe 3T B9duall pde
Lelai¥ly gl groz Bgiuall ke el (o ST
eS|

oSoll & Leeds (ogmaiall Ol guaz s Aadlgall .5
Iy Jud g jleiiewd 325buo d5Y (e (63) 9 (62)
o Agly wlusgll Sl dadlse de Gaanall e
(B lale>) @2)lais]

Ko Lgig Byduall ﬁ&:ﬁg Log & A359 JWiS| e ST .6
Bl Ololad) esaiy (o ol Tade OFT slgws) 5T
dl 8La] (Gganall 45l5ly Goanall ey Bakinall
Dlasiwdl 320buo A a8 po Gaws bo (38155 (o ST

38 L Glghues Boanall pde ol e WSWI 7
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7. Ensuring that the fund manager carries out its
obligations in the best interests of the
unitholders, in accordance with the IFRs and the
Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment
of the performance and quality of services
provided by the parties involved in providing
significant services to the fund referred to in
Paragraph (I) of Article (9) of IFRs, in order to
ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and
Conditions and the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets
in accordance with the fund manager’s policies
and procedures that detect the fund’s risks and
how to treat such risks.

10. Have a fiduciary duty to unitholders, including a
duty to act in good faith, a duty to act in the best
interests of the unitholders and a duty to
exercise all reasonable care and skill.

11. Approving the appointment of the external
Auditor nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.

13. Review the report containing all complaints and
the measures taken regarding them referred to
in Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest
of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Independent Board members shall be remunerated
by the Fund Manager for attending at least two
Board meetings per annum, which is the minimum
number of the Fund’s Board meetings, which shall be
paid from the Fund’s assets. It should be noted that
this remuneration represents a sum of SAR 20,000
per vyear for the sole independent director.
Independent Board Members shall also be entitled to
travel allowances of a maximum of SAR 7,500 paid
from the Fund’s assets. They shall not be included in
the remuneration paid to independent directors.
Non-independent Board Members shall not be
entitled to any remuneration from the Fund Manager
in consideration for their roles as Board members of
the Fund.

Olodsdl B399 shol s pasiall oyl e gDLYI .8
L2900l Glodsdl @iy doaadl BLLYI (o dediell
A=Y 50 (9) B3kl 30 () 8,801 (§ 4] Hlinell Bgial)
Godisall e pld oo STl W3y §lekiadl Fa3liuo
by 0l ladg lamgll cllle dxbims 3o Loy Bldggusy
Dbl 32luo dx5Y § 3)9 lag Ggdisall ﬁ&:j_g

dalaall Hbledl zo Godall pio Jolad aJ7 ouds .9
Gl pde Olslyrly Olulud (889 Ggauall sl
Joladll &aSy Bgdisally dalaall Jbliall di) Jbe>
AVES)

Lass 0239 dlies Bylgag plaidly & crumg Blab Joud! .10
gl b dnbias Fam

08 (0 domndis oy Sl grlye cend e Aadlgall .11
B9diuall pde

By rrexr o Joxid gé")‘ lelazVl sol=e (pgds .12
.B9all B3] ulars Wadssl 3l @hlyally wlelaizdl

OlelaYly So8adl g oasarall il e gdbYI 13
o (9) Balal (ye (p) 8,881 (§ 4] sLanel! gl B
ke old e AST eldy Hlekd! Golue A
Ola>gll Sl dxbias 3az Ly dlgiunsy Gotiall
Gluo A3y § 39 by Bouall o819 by ) lasy
)Lol:\,‘u)"

Baiuall 813 (udome slast SBKG

Byl pde (e BB cpliiuedl (udoxall sliach oolan
saa) G asdl gy Al cpeleixl Hea> J
gas S ool Cum Bganall By pulme wilelaix!
Ol I )Ll yuamig . @gdiall Jgol (e a5 518 Jasuwe
Uyt 392 Jb) 20,000 Jla! gas Jio3 881 o
otlicall Gudomall slacy 2845 LS a1 gl Jastunl| giaall
0r B 392 Y 7,500 (903l domy Hhw Slasase
degdiall UKL ao dinsas Cuwdy Bydivall Jgsol
A8 B judome slacl oolin Yy . oliiuedl slacil
slack @293 bilis Bguall pde oo 818G ST kil
39kiall §)l3] pudne 8

dolud! ﬁjSp.U Ul.bsﬂ B9

SNB Capital Sovereign Sukuk Fund ;
£2021 Syl y 580

Annual Report 2021

Page 8 of 13



-
SNB Capital

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

The Fund Board is composed of certain employees of
the Fund Manager. However, the Fund Board
members have fiduciary duties to Unitholders and
will use their best efforts to resolve all conflicts by
exercising their good faith judgement. Furthermore,
Board members may hold Unit in the Fund, have a
banking relationship with companies in which their
shares are acquired, sold or maintained by the Fund
or on its behalf, or with which the Fund has
Murabaha deals. However, if any conflict of interests
arises, such conflict shall be communicated to the
Fund Board for approval in which case the conflicted
Board member shall not be entitled to vote on any
resolution taken by the Fund Board in respect of
which the conflicted Board member has any direct or
indirect interest.

A statement showing all the funds boards that the
relevant board member is participating in

Gouall B3] pulxe gias wWhas oo @Wlhadl (2ylad .2
Boiuall Zlaeg
Bl pde A ge pany (e Bguiuall 8)l3] ulans il
Sl Bl Glrly pgl) gl sbash 0B i3 aeg
EV gar dd padar ()las Oghi Bgus (gl
WS & &y szl dwlen SN (1o Tladl jo)las
0553 0151 B9Luall L? Old>g elad wl;_m)\ clacy 9§A3
3TWT;JJJM‘§"\J‘QW‘&AMWQ@)LC w.\]
0950 @I ol care HLS of Foaall Jd (e lghai> of Lgan
295 Al § cll3 gog lgan domilye liio Gokivall (S
g Godiwall pulme E3M] o @ladl § p)ld
SH guaall jozo Y Al oda ‘_:g_g ade dadlgal) (o)lad)
oz 25ty )8 (ST e Cogratll Whasll § poylas 4
8l pt 9 8l doxbian ST graal) 05509 Bgeuall 515]
A

Lgsd Lyl (I Baoluad! By1] udlms o> Zdgs o> .9

Ggall pulone gias

Fund’s/ Member’s Name Sdlus s b Je g2l [ Gguiuall el

Gl Cwd Gl s

Abdulaziz Ammar Naif Ali Al

AlKhorayef Bakheet Al-Saif Hawas
International Trade Finance v v v v Y9l ddgull yldl Juged B9bive
Fund (Sunbullah USD) (LY9> i)
International Trade Finance v v v v JUL Aol Bylxdl brgad Badiue
Fund (Sunbullah SAR) (Jby dbiw)
Al-Raed GCC Fund v v N4 N4 Sl S Ggune
Al Ataa Saudi Equity Fund V4 J V4 J L9l pguedl sllasll Bgdive
Al Ataa GCC Equity Fund V4 J V4 Vv dmalsd! 0gudl) sllanll Bouine
Al Jood GCC Equity Fund V4 N4 V4 V4 domalsd) pgudl 39l Bacine
Al Raed Saudi Equity Fund V4 J V4 J EERPPOMIPUIRI URLN FEPRCWS
Al Razeen USD Liquidity Fund v v v v S Vsl Ayl Bawiue
(LY93 o)
Al Razeen SAR Liquidity Fund v v N4 N4 Sagaadl JUJL Dgeudl Bgdie
(YW o)1)
Al Musahem GCC Fund N4 V4 N4 N4 Sl paluwll Godiue
SNB Capital China Equity Fund V4 J v Vv dumall wgudl oY1 Ggdiue
SNB Capital Global Equity Fund V4 V4 V4 v Luodlal 0gudl JaYI Bgive
Al Musahem Saudi Equity Fund V4 J v v Lo grd! @gudl palunall Fodive
Al-Fareed Saudi Equity Fund V4 V4 V4 v A0 grad! @gusdl Wl Godiuo
SNB Capital Sovereign Sukuk v v v V4 ol HgShall JaYl Bgdiuo

Fund )
SNB Capital Corporates Sukuk v v v G5 HeShal LYl §stue
Fund )
SNB Capital Real Estate Fund J V4 Sl Sl Gone
SNB Capital Sovereign Sukuk Fund Page 9 of 13 Loleud! JeShall JaYI Baliuo
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Fund’s/ Member’s Name odlie s b e g2l [ Gguiuall el
el S Gadl wlgael!

Abciulaziz Ammar Naif Ali Al
AlKhorayef Bakheet Al-Saif Hawas

SNB Capital GCC Growth and J J=ly gaild (axalsd! Il Goie
Income Fund
SNB Capital Global REITs Fund N4 ol el E}A;}’I B9diuo
SNB Capital Fund of REITs Fund v @olual ()l JaYl Gadue
Uglaell Lylaall et
SNB Capital Freestyle Saudi v Logaudl pgudl Oyall oY1 Fodive
Equity Fund
SNB Capital Saudi Small and V4 OBl egud  JaY Bgdie
Mid-Cap Equity Fund dlaw giallg 8 piuall 435 gal!
SNB Capital Global Health Care v douall eyl ol &S’! B9diuo
Fund
SNB Capital GCC Trading Equity v N.J)’l,‘ 8y>lial) QAS’! B9uo
Fund VNN
SNB Capital Saudi Trading Equity Vv el Blall  Jal Bgdie
Fund A5 9ol
SNB Capital Asia Pacific Index J bl ogul 2050) oY1 Boaine
Fund ol
SNB Capital Emerging Markets J oIl gl el Y oo
Index Fund VAN
SNB Capital North America J Kool gl gl JoYI Boe
Index Fund Adlesd!
SNB Capital Europe Index Fund v L9l ogesl o50) JoYl Boaue
g. Topics discussed and issued resolutions, as well as . .
the fund performance and fund achievement of its lie nball whldlly iidle cwl Il Olegogall
objectives AB1uRY Bgdiuall Baioiy Bguall slol cld § Loy
The Fund's Board of Directors held two meetings 02021 pldl s (pelaiz! Gadiall Bla] pulxe dde
during 2021. The following is a summary of the key & a2l gally )ly3] @3 I wbylyall @Y Lazdb o leady
decisions approved and the matters discussed by the 1 @9kiuall 83l0] udaxe Jud (o Lgiidlin Caal
Fund’s Board of Directors: el UM a51oly 481Uy Bgdiall Bad>s dadle -
- Fund’s objectives achievement and performance A gaudl Hlolsa 3 (§ Loy Goivall dalaiall Jbolsall -
review. Jeaidly ¢ gund)
- Risks related to the funds; including: liquidity, Jogun 2o &bl Goudl &g zlgh Gluall a1 -
market, and operational risks. NP

- Ensuring fund’s compliance to all applicable
rules and regulations.

C) Fund Manager Gl pde (T

1) Name and address of the Fund Manager dlgicg c@gwuall ydo pusl (1
SNB Capital Company u -
Al SV dS
i .0.Box 2221 i 11 i i . . . N =
King Saud Road, P.O. Box 6, Riyadh 11495, Saudi Arabia 2o | syl 2Skeoll 11495 LU, 22216 vy e ALl oyl
Tel: +966 920000232 N o
Website: www.alahlicapital.com +966 920000232 : il
) - brta.. www.alahlicapital.com : 39 ASIY! a3 gl
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2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

With relevant central banks maintaining their policy rates
and support programs during 2021, and its impact of
economic recovery the fund lowered the duration and
reduced its’ Sukuk allocation to minimize the negative effect
of the upward shift of yield curves on Sukuk prices, and
focused on diversifying the fund’s Sukuk exposure across
multiple Sukuk tenors.

4) Performance

Class A: Class B:
Fund Performance -1.43% -1.60%
Benchmark Performance 0.82% 0.82%

Class A: Fund underperformed the benchmark by 225 bps.
Class B: fund underperformed the benchmark by 242 bps
5) Terms & Conditions Material Changes

1. Change in the membership of the Fund’s Board of
Directors in appointing of Mr. Abdulaziz AlKhorayef.

2. Non-fundamental Changes: Change the fund’s English
and Arabic name, Update Fund Manager Information,
Update the info of Fund Manager Board of Directors —
the members’ bio and their memberships, Update
Sharia Committee Name — Members - and Guidelines,
Update Fund Manger’s Financial Result, Delete the
point regarding Saving Program, and Amend the point
regarding Management Fees and its calculation (1/365
days).

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.25% for class (A) and 0.40%
for class (B) of NAV. Management fees charged by
investments in the following funds have been rebated:

- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report
a. Conflict of Interests

There is no conflict of interests.

Ol) Skl gpylids 91/ 9 W o Ggiall ke Olgisy puol (2
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b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager
Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one
or more third parties under the provisions of
Investment Funds Regulations or the Capital Market
Institutions Regulations, the custodian shall remain
fully responsible for compliance with its responsibilities
in accordance to the provisions of Investment Funds
Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud,
negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

‘ola." IS Gasiuall ola3_333 <
g Y
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E) Fund Operator Bghuall Jadn (o

1) Name and address of fund operator lgieg cGauall Jaduo puol (1

SNB Capital Company Al oY1 ds

King Saud Road, P.O. Box 22216, Riyadh 11495, 11495 (5L 22216 .. yp g Mol 3,0

Saudi Arabia D gl doyall Aol

Tel: +966 920000232 +966 920000232 :ail»

Website: www.alahlicapital.com www.alahlicapital.com : 39 ASIY! x3gall

2) Operator’s duties and responsibilities Beduall Jide Oldggumeg larly (2

- Inrelation to investment funds, the fund operator shall B9l JaasS o Ygane Bodivall Jidoo 055 -
be responsible for operating the investment fund. derdiy dall 0l OMrdly SBAL LlatsVb Godiall Jido pody -

- The fund operator must maintain the .books and 5 iy il Sy Dl s shicly 33 :L?jmmjj ]
records related to the operation of the fund it operates. eIl g3l Gy ollara) adg dSkeal!

- The fund operator must establish a register of .o (s o)) WY 2s3 ddas e Ysheus Godkivall Jadeo daf -
unitholders and must maintain it in the Kingdom in .B9uall a1y by s @ e popaiall pjgidl duslse
accordance to the Investment Funds Regulations. by § kele pogaiall s JIAE Olslyzlh Goduall Jides psdy -

- The fund operator shall be responsible for the process Bgtiall P81

Yle g oS loats gaivnall Uuol osls (6 Yo Bookisall Jicdeo dnf -

of dividends distribution (if available) to unitholders. . . R
( ) -Bsdall o819 by § 9 b s Ggdiuall Gy pauw Olusy

The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.
F) Auditor Obluadl azlpe (9
Name and Address of Auditor lgis cblucell azlyo el
PricewaterhouseCoopers (PWC) (PWC) 53985 (wa® 3399 wolys
Kingdom Tower — 21st Floor, P.O. Box 8282, Riyadh 11482, doyall 3S0eell 11482 (2L1 (8282 .o €21 yoll — AShedl 2
Kingdom of Saudi Arabia L g2l
Tel: +966112110400 +966112110400: &5
Website: www.pwc.com www.pwe.com 39Sl a8 gall
G) Financial Statements Adladl @3ledll (O
As shown below in the financial statements section. Al @398l od (§ ol zubge 92 LS
SNB Capital Sovereign Sukuk Fund Page 13 of 13 Loleud! JeShall JaYI Baliuo
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Independent auditor’s report to the unitholders and the Fund
Manager of SNB Capital Sovereign Sukuk Fund

Report on the audit of the financial statements

Our opinion

In ouropinion, thefinancial statements present fairly,in all material respects, the financial position of
SNB Capital Sovereign Sukuk Fund (the “Fund”) as at December 31,2021, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards, thatare endorsed inthe Kingdom of Saudi Arabia, and other standards and pronouncements
issued bythe Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Whatwehave audited
The Fund’s financial statements comprise:

the statement of financial position asat December 31, 2021;

the statement of comprehensive income forthe yearthenended,;

the statement of changesin equity attributable to unitholders forthe yearthen ended;
the statement of cashflowsforthe year then ended; and

the notes to the financial statements, which include significant accounting policies and other
explanatoryinformation.

Basis for opinion

We conducted ourauditin accordance with International Standards on Auditing, thatare endorsed in
the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ouropinion.

Independence

We are independent of the Fund in accordance with the code of professional conduct and ethics,
endorsedin the Kingdom of Saudi Arabia, that are relevant to ouraudit of the financial statements and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

Responsibilities of the Fund Manager and those charged with governance for the
financial statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements
in accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of
Saudi Arabiaand other standards and pronouncements issued by SOCPA, and the applicable provisions
of the Investment Fund Regulations issued by the Capital Market Authority, and the Fund’s terms and
conditions and the Information Memorandum, and for such internal control as the Fund Manager
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dueto fraud orerror.

In preparing thefinancial statements, the Fund Manager is responsible for assessing the Fund’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to
ceaseoperations, orhas norealisticalternative butto do so.

Those charged with the governance. i.e the Fund Board is responsible for overseeing the Fund’s financial
reporting process.

- PricewaterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11) 211-0400, F: +966 (11) 211-0401, www.pwe.com/middle-east
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Independent auditor’s report to the unitholders and the Fund
Manager of SNB Capital Sovereign Sukuk Fund (continued)

Auditor’s responsibilities for the audit of the financial statements

Ourobjectivesare to obtainreasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assuranceis a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing, that are endorsed in the
Kingdom of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonablybe expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detectinga material misstatement resulting from fraud is higher than for one resulting from error,
as fraud mayinvolve collusion, forgery, intentional omissions, misre presentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund Manager’sinternal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosuresmade by the Fund Manager.

e  Concludeon the appropriateness of Fund Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty existsrelated to events
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to drawattention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify ouropinion. Our conclusions are based on the audit evidence obtained up to the date of
ourauditor’s report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.

e Evaluatetheoverall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a mannerthatachievesfair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat weidentify duringouraudit.

\ )
PRICEWATERHOUSECOOPERS
CERTIFIED PUBLIC ACCOUNTS
LICENSE K0.25
CR.1010371622

BaderI. Benmohareb
License Number 471

March 31, 2022
(Sha’aban 28, 1443H)



SNB Capital Sovereign Sukuk Fund

STATEMENT OF FINANCIAL POSITION
As at December 31, 2021 and 2020

Notes
ASSETS
Cash at bank 5
Investments measured at fair value through income statement
(FVIS) 4

Other assets

TOTAL ASSETS

LIABILITIES

Redemptions payable

Management fee payable 5
Other liabilities

TOTAL LIABILITIES

EQUITY ATTRIBUTABLE TO UNITHOLDERS (Class A)
EQUITY ATTRIBUTABLE TO UNITHOLDERS (Class B)

Units in issue (Class A)
Units in issue (Class B)

Per unit value (Class A)
Per unit value (Class B)

2021 2020

SR SR
10,592,152 59,862,880
567,990,253 992,218,444
1,166,279 16,692,225
579,748,684 1,068,773,549
1,104,047 36,362,568
594,350 1,247,767
4,163,640 306,159
5,862,037 37,916,494
228,262,093 361,203,653
345,624,554 669,653,402
21,444,359 33,447,981
32,536,215 62,028,429
SR 10.64 SR 10.79
SR 10.62 SR 10.79

The accompanying notes 1 to 12 form an integral part of these financial statements.

3



SNB Capital Sovereign Sukuk Fund

STATEMENT OF COMPREHENSIVE INCOME
For the year ended December 31, 2021 and 2020

INVESTMENT (LOSS) / INCOME

Special commission income

Unrealized (loss) / gain on investments held at FVIS
Other income

TOTAL (LOSS) / INCOME
EXPENSES

Management fee

Others

Reversal of loss allowance

TOTAL EXPENSES

NET (LOSS) / INCOME FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR

The accompanying notes 1 to 12 form an integral part of these financial statements.

2021
Notes SR

24,042,535
6 (31,146,106)
133,332

(6,970,239)

5 3,220,563
308,074

3,528,637

(10,498,876)

(10,498,876)

2020
SR

39,378,864
20,845,342

60,224,206

5,357,553
585,618
(109,616)

5,833,555

54,390,651

54,390,651

0



SNB Capital Sovereign Sukuk Fund

STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO UNITHOLDERS

For the year ended December 31, 2021 and 2020

EQUITY AT THE BEGINNING OF THE YEAR

CHANGES FROM OPERATIONS
Total comprehensive (loss) / income for the year

Dividends paid

CHANGES FROM UNIT TRANSACTIONS
Proceeds from units sold

Value of units redeemed

Net change from unit transactions
EQUITY AT THE END OF THE YEAR

of which:

Class — A

Class — B

UNIT TRANSACTIONS

Transactions in units for the period are summarised as follows:

December 31, 2021

2021 2020
SR SR
1,030,857,055 1,428,678,697
(10,498,876) 54,390,651
- (9,868,528)
48,979,771 581,501,911
(495,451,303) (1,023,845,676)
(446,471,532) (442,343,765)
573,886,647 1,030,857,055
228,262,093 361,203,653
345,624,554 669,653,402

December 31, 2020

Class A Class B Class A Class B
UNITS AT THE BEGINNING OF THE
YEAR 33,447,981 62,028,429 136,643,208
Units sold - 4,519,543 61,227,535 29,236,766
Units redeemed (12,003,622) (34,011,757) (27,779,554) (103,851,545)
Net change in units (12,003,622) (29,492,214) 33,447,981 (74,614,779)
UNITS AT THE END OF THE YEAR 21,444,359 32,536,215 33,447,981 62,028,429

The accompanying notes 1 to 12 form an integral part of these financial statements.

0



SNB Capital Sovereign Sukuk Fund

STATEMENT OF CASH FLOWS
For the year ended December 31, 2021 and 2020

OPERATING ACTIVITIES

Net (loss) / income for the year / period
Adjustment for:

Reversal of loss allowance

Unrealized gain on investments held at FVIS

Changes in operating assets and liabilities:
Investments measured at FVIS
Investments measured at amortised cost
Other assets

Management fee payable

Other liabilities

Net cash generated from operating activities
FINANCING ACTIVITIES

Proceeds from units sold

Value of units redeemed, net

Dividends paid

Net cash used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes 1 to 12 form an integral part of these financial statements.

2021 2020
Note SR SR
(10,498,876) 54,390,651
- (109,616)
55,637,633 (2,121,692)
368,590,558 196,856,928
- 117,766,229
15,525,946 (16,692,225)
(653,417) (319,186)
3,857,481 233,946
432,459,325 350,005,035
48,979,771 581,501,911
(530,709,824) (990,586,681)
- (9,868,528)
(481,730,053) (418,953,298)
(49,270,728) (68,948,263)
59,862,880 128,811,143
10,592,152 59,862,880

0



SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2021 and 2020

1 GENERAL

SNB Capital Sovereign Sukuk Fund (the Fund) is an open-ended investment fund designed for investors seeking
liquidity and capital appreciation. The assets of the Fund are invested in money market instruments. All income is
reinvested in the Fund and reflected in the unit price.

The Capital Market Authority (the “CMA”) on May 31, 2021 has approved the merger of Samba Capital and
Investment Management Company (“Samba Capital”) into NCB Capital by way of a statutory merger, which will
result in all of the rights and obligations of Samba Capital being transferred to NCB Capital. On July 9, 2021, upon
the completion of the merger, Samba Capital ceased to exist as a legal entity and NCB Capital continued to exist
as the successor legal entity. As a result, NCB Capital replaced Samba Capital as the manager of the Fund and the
Fund’s terms and conditions were amended accordingly. English name of NCB Capital is amended to become SNB
Capital (the “Fund Manager” or “Manager”).

The Fund is managed by Fund Manager, a wholly owned subsidiary of Saudi National Bank (the “Bank”).
2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) published by the CMA in the
Kingdom of Saudi Arabia on 3 Dhul Hijja 1427H (corresponding to December 24, 2006) as amended by the
resolution of the CMA Board on 12 Rajab 1442H (corresponding to February 24, 2021).

3 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

3.1 Basis of preparation

These financial statements of the Fund have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncement issued
by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Functional and presentation currency

Iltems included in these financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are presented in
Saudi Arabian Riyals (“SR”) which is the Fund’s functional and presentation currency.

Accounting convention
These financial statements have been prepared on a historical cost convention method, except for the re-
measurement of FVIS. Assets and liabilities are presented in order of liquidity.

3.2 Use of estimates in the preparation of the financial statements

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of any contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Although these estimates are based on management’s best knowledge of current events and actions,
actual results ultimately may differ from those estimates.

The measurement of the expected credit loss (ECL) allowance for financial assets measured at amortised cost is
an area that requires the use of complex models and significant assumptions about future economic conditions
and credit behavior.




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.2 Use of estimates in the preparation of the financial statements (continued)

A number of significant judgments are also required in applying the accounting requirements for measuring ECL,
such as:

. Determining criteria for significant increase in credit risk;

. Choosing appropriate models and assumptions for the measurement of ECL;

. Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

. Establishing a group of similar financial assets for the purposes of measuring ECL.

Explanation of the inputs, assumptions and estimation techniques used in measuring ECL is further detailed in
Note 8.1(c), which also sets out key sensitivities of the ECL to changes in these elements.

33 Foreign currencies

Transactions in foreign currencies are translated into Saudi Riyals, which is the functional and presentation
currency of the Fund, at the rates of exchange prevailing at the date of the transaction. Assets and liabilities
denominated in foreign currencies at the statement of financial position date are translated at the rates of
exchange ruling at that date. Resulting exchange gains and losses, if any, are taken to the statement of
comprehensive income.

3.4 Cash and cash equivalents

Cash and cash equivalents as referred to in the statement of cash flows comprise current accounts with banks and
trade finance investments with an original maturity of three months or less.

3.5. Financial instruments
3.5.1 Measurement methods

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual
provisions of the instrument. The Fund records investments in trade finance investments and Sukuks and bonds
on a ‘trade date’ basis.

At initial recognition, the Fund measures a financial asset or financial liability at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through income statement (FVIS), transaction costs
that are incremental and directly attributable to the acquisition or issue of the financial asset or financial liability,
such as fees and commissions. Transaction costs of financial assets and financial liabilities carried at FVIS are
expensed in the statement of comprehensive income. Immediately after initial recognition, an ECL allowance is
recognised for financial assets measured at amortised cost, as described in Note 3.5.3, which results in an
accounting loss being recognised in the statement of comprehensive income when an asset is newly originated.
The financial liabilities are subsequently measured at amortised cost unless it has been designated at FVIS.




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.5 Financial instruments (continued)
3.5.2  Classification and measurement of financial assets

On initial recognition, a financial asset is classified as measured at amortized cost or FVIS.

Financial Assets at amortised cost
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as FVIS:

° the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

The carrying amount of these assets is adjusted by any expected credit loss allowance recognised and measured
as described in Note 3.5.3. Profit earned from these financial assets is recognised in the statement of
comprehensive income using the effective commission rate method.

Financial Assets at FVIS
All other financial assets are classified as measured at FVIS. This may include debt securities not classified neither
as amortised cost.

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Fund
changes its business model for managing financial assets.

The business model reflects how the Fund manages the assets in order to generate cash flows. That is, whether
the Fund’s objective is solely to collect the contractual cash flows from the assets or is to collect both the
contractual cash flows and cash flows arising from the sale of assets. If neither of these is applicable (e.g. financial
assets are held for trading purposes), then the financial assets are classified as part of ‘other’ business model and
measured at FVIS. Securities held for trading are held principally for the purpose of selling in the near term and
for which there is evidence of a recent actual pattern of short-term profit-taking. These securities are classified in
‘other’ business model and measured at FVIS.

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows
and sell, the Fund assesses whether the financial instruments’ cash flows represent solely payment of principal
and profit (the SPPP test). In making this assessment, the Fund considers whether the contractual cash flows are
consistent with a basic lending arrangement i.e. profit includes only consideration for the time value of
resources, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a
basic lending arrangement, the related financial asset is classified and measured at FVIS.

The Fund reclassifies debt investments when and only when its business model for managing those assets
changes. The reclassification takes place from the start of the first reporting period following the change. Such
changes are expected to be very infrequent and none occurred during the period.

3.5.3 Impairment of financial assets

The Fund assesses on a forward-looking basis the ECL associated with its financial assets carried at amortised
cost. The Fund recognises a loss allowance for such losses at each reporting date. The measurement of ECL
reflects:

o An unbiased and probability-weighted amount that is determined by evaluating a range of possible
outcomes;

. The time value of resources; and

o Reasonable and supportable information that is available without undue cost or effort at the reporting

date about past events, current conditions and forecasts of future economic conditions.

Details of measuring the ECL allowance is provided in Note 8.1(c).




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

3 SIGNIFICANT ACCOUNTING POLICIES (continued)
3.5 Financial instruments (continued)
3.5.4 De-recognition of financial instruments

A financial asset is derecognized, when the contractual rights to the cash flows from the financial asset expire or
the asset is transferred and the transfer qualifies for de-recognition. In instances where the Fund is assessed to
have transferred a financial asset, the asset is derecognized if the Fund has transferred substantially all the risks
and rewards of ownership. Where the Fund has neither transferred nor retained substantially all the risks and
rewards of ownership, the financial asset is derecognized only if the Fund has not retained control of the financial
asset. The Fund recognizes separately as assets or liabilities any rights and obligations created or retained in the
process.

A financial liability is derecognized only when it is extinguished, that is when the obligation specified in the
contract is either discharged, cancelled or expires.

3.6 Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Fund currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

3.7 Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost.

3.8 Redeemable units

The net asset value (equity) of the Fund’s portfolio is determined on daily’s closing prices (Valuation Day). The
unit price is calculated by subtracting the liabilities from the total assets value, then dividing the equity by the
number of units outstanding on a valuation day.

The Fund classifies its redeemable units as an equity instrument, if the redeemable units have all of the following
features:

° It entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation.

° The instrument is in the class of instruments that is subordinate to all other classes of instruments.

° All financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features.

. The instrument does not include any contractual obligation to deliver cash or another financial asset
other than the holder’s rights to a pro rata share of the Fund’s net assets.

. The total expected cash flows attributable to the instrument over the life of the instrument are based

substantially on the income statement, the change in the recognised net assets or the change in the fair
value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund’s redeemable units meet the definition of puttable instruments classified as equity instruments under
IFRS and accordingly, are classified as equity instruments.

The Fund has two class of redeemable units Class (A) and Class (B). Both classes are different in terms of the fees
and charges applicable to Classes (A) and (B).

Class (A) unitholders pay management fees of 0.25% of the Fund's assets after deduction of other expenses and
accrued liabilities.

Class (B) unitholders pay management fees of 0.40% of the Fund's assets after deduction of other expenses and
accrued liabilities.

If the Fund is liquidated, all Unitholders shall be entitled to a proportionate share in the net assets available for
distribution to the Unitholders for that class. This means that the Unitholders have equal rights to the Fund’s net
assets in their particular class of units.




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

3.9 Zakat and income tax

Zakat and income tax is the obligation of the unitholders and is not provided for in the financial statements.
3.10 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fund and the
revenue can be reliably measured, regardless of when payment is being made. Revenue primarily consists of
special commission income which is recognised on an effective yield basis.

3.11 Provisions

Provisions are recognized when the Fund has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

3.12 Accounting standards effective during the year

The International Accounting Standard Board (IASB) has issued the following amendments to accounting
standards, which were effective from January 1, 2021, but do not have any significant impact on the financial
statements of the Fund.

. Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)
. Amendments to IFRS 4 Insurance Contracts — deferral of IFRS 9

3.13 Accounting standards issued but not yet effective
The IASB has issued following accounting standards and amendments which are effective from periods on or

after January 1, 2022. The Fund has opted not to early adopt these pronouncements and they are not expected
to have a significant impact on the financial statements of the Fund.

. Reference to the Conceptual Framework (Amendments to IFRS 3).

o Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37).

o Annual Improvements to IFRS Standards 2018-2020.

. Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16).
. Classification of Liabilities as Current or Non-Current (Amendments to IAS 1).

. IFRS 17 Insurance Contracts.

4 INVESTMENTS MEASURED AT FAIR VALUE THROUGH INCOME STATEMENT (FVIS)

Investments measured at FVIS comprise of investment made in Sukuks of the Government of Kingdom of Saudi
Arabia with yields ranging from 2.17% to 4.64% (2020: 3.17% to 4.64%) and having maturities from January 2024
to July 2049 (2020: July 2021 to April 2049).




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

5 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. In the ordinary course of business, the
Fund transacts with the related parties. The principal related parties of the Fund are the Fund Manager, the Bank
and the Fund Board

The Fund records management fee payable to the Manager calculated at an annual rate of 0.25% for Class A units
and 0.40% for Class B units of the net asset value at each valuation date. The Bank acts as one of the Fund’s
bankers, cash at bank includes SAR 86,232 (2020: SR 2,500,958 — Samba Financial Group) held with the Bank.

6 GAIN ON INVESTMENTS AT FVIS, NET
2021 2020
SR SR
Realised gain 24,491,527 18,723,650
Unrealised gain (55,637,633) 2,121,692
(31,146,106) 20,845,342
7 FINANCIAL INSTRUMENTS BY CATEGORY

All financial assets and financial liabilities as at December 31, 2021 were classified under amortised cost category
except for investments at FVIS which are classified as and measured at fair value.

8 RISK MANAGEMENT

The Manager has in place policies and procedures to identify risks affecting the Fund’s investments and to ensure
that such risks are addressed as soon as possible, which include conducting a risk assessment at least once a year.
The Manager also applies a prudent spread of risk while taking into consideration the Fund’s investment policies,
the Term and Conditions, and the Information Memorandum. Furthermore, the Manager makes every effort to
ensure that sufficient liquidity is available to meet any anticipated redemption request. The Board of the Fund
plays a role in ensuring that the Manager fulfils its responsibilities to the benefit of the Unitholders in accordance
with the provisions of the Investment Funds Regulations, the Terms and Conditions and the Information
Memorandum.

8.1 Financial risk factors
The Fund’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these
methods are explained below.

(a) Market risk
(i) Special commission rate risk

Special commission rate risk arises from the possibility that changes in market special commission rates will affect
future profitability or the fair value of the financial instruments.

As of the date of the statement of financial position, the Fund is not exposed to significant variable special
commission rate risk as the majority of its assets are fixed special commission bearing and the liabilities are non-
commission bearing.




SNB Sovereign Sukuk Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

8 RISK MANAGEMENT (continued)
8.1 Financial risk factors (continued)
(a) Market risk (continued)

(ii) Price risk

Price risk is the risk that the value of financial instruments will fluctuate because of changes in market prices.

The Fund’s investments are susceptible to market price risk arising from uncertainties about future prices. The
Manager manages this risk through diversification of its investment portfolio.

The effect on the statement of comprehensive income (as a result of the change in the fair value of sukuks held at
FVIS as at December 31, 2021) due to a 10% change in the Saudi Stock Exchange index, keeping all other variables
held constant is SR 56,799,025 (2020:SR 99,221,844).

(iii) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates. The Fund’s financial assets and liabilities are denominated in Saudi Riyal and therefore the Fund is not
exposed to any currency risks.

(b) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in realizing funds to meet commitments associated
with financial liabilities.

The Fund’s terms and conditions provide for subscriptions and redemptions of units throughout the week and the
Fund is therefore exposed to the liquidity risk of not meeting unit holder redemptions. Trade finance investments
are generally placed for the short term. The Manager monitors the liquidity requirements on a regular basis and
seeks to ensure that sufficient funds are available to meet commitments as they arise.

(c) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Fund is exposed to credit risk on its financial assets. The Manager seeks to limit its credit risk by monitoring
credit exposures and setting limits for trade finance investments. The maximum exposure to the credit risk for the
financial assets is their carrying value.

Expected credit loss measurement

Under the expected credit loss model, credit losses are recognised prior to a credit event occurring, as was the
case under the incurred loss model. The new impairment model requires more timely and forward-looking
information that will allow for a more accurate reflection of the credit risk inherent in the exposures.

Under the general approach of IFRS 9 impairment, the financial assets are classified into three stages. Each stage
indicates the credit quality of the particular financial asset.

Stage 1: includes financial instruments that have not had a significant increase in credit risk since initial recognition
or that have low credit risk at the reporting date. For these assets, 12-month expected credit losses are recognised
and special commission income is calculated on the gross carrying amount of the asset (that is, without deduction
for credit allowance).

Stage 2: includes financial instruments that have had a significant increase in credit risk since initial recognition
(unless they have low credit risk at the reporting date) but that do not have objective evidence of impairment. For
these assets, lifetime ECL are recognised, but special commission income is still calculated on the gross carrying
amount of the asset.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended December 31, 2021 and 2020

8 RISK MANAGEMENT (continued)
8.1 Financial risk factors (continued)
(c) Credit risk (continued)

Stage 3: includes financial instruments that have objective evidence of impairment at the reporting date. This stage
has obligors that already are impaired (defaulted).

One of the key components of IFRS 9 ECL is to determine whether there have been significant increases in credit
risk (SICR) of the Fund’s credit exposures since initial recognition. The assessment of significant deterioration is key
in establishing the point of switching between the requirement to measure an allowance based on 12-month ECL
and one that is based on lifetime ECL.

The performance of the financial assets is monitored on a regular basis against the pre-defined
classification/triggers to ensure the effectiveness and relevance thereof and to confirm that:

. The criteria are capable of identifying significant increases in credit risk before an exposure is in default;

. The criteria are no more liberal than the point in time when an asset becomes 30 days past due; and

. There is stability in the loss allowance arising from transfers between 12-month PD (stage 1) and lifetime
PD.

The Fund has set out the following definition of default:

“Default” is defined as either non-payment of a material financial obligation persisting for 90 days or the
occurrence of events that would lead the Fund to consider that the obligor is unlikely to service its credit
obligations to the Fund. In assessing whether a borrower is in default, the Fund considers factors that are:

. Qualitative e.g. breaches of covenant;

. Quantitative e.g. overdue status and non-payment on another obligation of the same issuer to the Fund;
and

. Based on data developed internally and obtained from external sources.

Probability of Default (PD) estimates are estimates at certain date at which are calculated based on statistical
rating models, and assessed using rating tools tailored to the various categories of counterparties and exposures.
These statistical models are based on internally compiled data comprising both quantitative and qualitative
factors. If a counterparty or exposure migrates between ratings classes, then this will lead to a change in the
estimate of the associated PD.

Loss Given Default (LGD) is the magnitude of the likely loss if there is a default. The Fund estimates LGD
parameters based on the history of recovery rates of claims against defaulted counterparties. The LGD models
consider the structure of the claim and recovery costs of any collateral that is integral to the financial asset.

Exposure at Default (EAD) is an estimation of the extent that the Fund may be exposed to an obligor in the event of
default. The Fund derives the EAD from the current exposure to the counterparty. The estimation of EAD should
consider any expected changes in the exposure after the assessment date. This is of importance in the case of
Stage 2 assets where the point of default may be several years in the future. The EAD of a financial asset is its
gross carrying amount.

The table below shows the maximum exposure to credit risk on financial instruments subject to impairment.

As at December 31, 2021

Stage 1 Stage 2 Stage 3 Total
12-month ECL Lifetime ECL Lifetime ECL SR
SR SR SR
Cash at bank 10,592,152 - - 10,592,152
Investments measured at amortised
cost - - - -
Gross carrying amount
Loss allowance - - - -
Carrying amount 10,592,152 - - 10,592,152
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8 RISK MANAGEMENT (continued)
(c) Credit risk (continued)

As at December 31, 2020

Stage 1 Stage 2 Stage 3 Total

12-month ECL Lifetime ECL Lifetime ECL SR
SR SR SR

Cash at bank 59,862,880 - - 59,862,880
Investments measured at amortised
cost - - - -
Gross carrying amount 59,862,880 - - 59,862,880
Loss allowance - -
Carrying amount 59,862,880 - - 59,862,880
8.2 Capital risk management

The capital of the Fund is represented by the equity attributable to holders of redeemable units. The amount of
equity attributable to holders of redeemable units can change significantly on each Valuation Day, as the Fund is
subject to subscriptions and redemptions at the discretion of unitholders on every Valuation Day, as well as
changes resulting from the Fund’s performance. The Fund’s objective when managing capital is to safeguard the
Fund’s ability to continue as a going concern in order to provide returns for unitholders, provide benefits for other
stakeholders and maintain a strong capital base to support the development of the investment activities of the
Fund.

The Fund Board and the Manager monitor capital on the basis of the value of equity attributable to unitholders.
8.3 Fair value estimation
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. The Fund uses following hierarchy for determining and
disclosing the fair value of financial instruments:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

The estimated fair value of the Fund’s financial assets and liabilities is not considered to be significantly different
from their carrying values except for the investments held at FVIS which are classified as level 2. The revaluation is
carried out by taking the average of best price and offer available on Saudi Stock Exchange (Tadawul) as at
December 31, 2021.

9 LAST VALUATION DAY

The last Valuation Date for the purpose of the preparation of these financial statements was on December 31,
2021 (2020: December 31, 2020).
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10 IMPACTS OF COVID-19

The Coronavirus (“COVID-19”) pandemic continues to disrupt global markets as many geographies are
experiencing multiple waves of infections despite having previously controlled the outbreak through aggressive
precautionary measures. The Government of the Kingdom of Saudi Arabia, however, managed to successfully
control the outbreak to date.

The Fund Manager continues to evaluate the current situation through conducting stress-testing scenarios of
expected movements in key macroeconomic indicators (e.g. oil prices, GDP etc.) and its impact on key credit,
liquidity, operational and solvency ratios and performance indicators in addition to other risk management
practices. The management will continue to follow the Government policies and advice and, in parallel, will do its
utmost to continue the Fund’s operations in the best and safest way possible without jeopardizing the health of its
employees.

11 EVENTS AFTER THE DATE OF REPORTING PERIOD

There were no subsequent events to the reporting date which require adjustments of or disclosure in the financial
statements or notes thereto.

12 APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorized for issue by the Fund Board on March 31, 2022
(corresponding to 28 Sha’aban 1443H).

10
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