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A) Investment Fund Information

Sl Ggdive loghae (i

1) Name of the Investment Fund
SNB Capital - King Saud University Wagf Fund

Qe Ggdiuo el (1
gl 3920 el dnslzg L}A‘B" B9l

2) Investment Objectives and Policies Glylong Hoiiwl Olubuwy Blual (2
e  Fund’s Objectives: 1Boduall Alual e
The Fund aims to achieve medium to long term capital Jawgidl Sl e JWl oly e dadlxadl | Goiuall iy

growth and preservation and to distribute a percentage e . .
oSS | de) Wlgadl po duwd EVIVNA] |
from the returns (Waqf Yield) on an annual basis on the Je Gy ? (a2 ) Slsall o &l iy iraily holally
Wagf Disbursement Channels determined to the fund  «yshilly &Yl @es G Aiaally Godivall Boasall CaBgll B)las
which are: to support the development and research L. . .
T e el Busdsiwa]! I3 SR ICENEVRES [EPNIELl]

University education, and community service through OF ST o el b oe ’ S A
the beneficiary party by investing in a portfolio of a ©lé § peiiud dawgin Byl duwd OIS dadxe § Hlediwd! D=
medium risk level which invests in various types of assets . . . . I . .

| BLSYL . Goiuall dus &l Lol Jaslguo 2o A28l gie dalises |
that comply with the Sharia Committee’s guidelines. In diatedl -8 peridl iz sl St e
addition to achieving a better or equivalent performance = Ol EJB olwl e Golindl Ja5al) Gilge of Juadl slol Guas
to the benchmark on the basis of Rolling three years (to ) , . .

> Jdl Bl ug WS (e Lol Cawmg) Badaeie
be calculated on an annual basis). Also, the fund aims to pe> dl & e (g bl e o) 42
support the university to achieve its objectives to Cuxdl pexiddy plhices Jlo Juliinn b 93 gdlual gubs 3 dxoldl
provide a sustainably financial future and to encourage . . . . .

Aol | | sl KU1 dadl ely3lg (pdall
scientific research and charity inside the University. = 2 sl dlesly S8 “ErI G
e Investment Policies and Practices: 1dlylowg Hleddwl Olwbws @

The Fund will invest in variety of assets that comply with the
Sharia Committee’s guidelines including the following
securities:

- Money Markets Instruments: these include, but are not
limited to, cash, Money Market Transactions and
investment funds investing primarily or partially in
Money Market Transactions authorized by the
Authority or authorized by another regulatory body
according to regulations which are at least equivalent to
those applied to investment funds in the Saudi Arabia.

- Sukuk: these includes listed or non-listed Sukuk, Sukuk
initial offering, Sukuk funds, and Sukuk-Linked
certificates and issued by; including, a government
entity or a sovereign entity, or a private entity such as
companies and financial institutions.

- Listed Equities: these include equities listed in the
capital markets inside the Kingdom — main market — or
outside the Kingdom and initial public offerings, and
Rights Issue in addition to the exchange-traded funds
(ETFs), the certificates, investment funds which will
invest in listed equities that are licensed by the
Authority or authorized by another regulatory body
according to regulations which are at least equivalent to
those applied to investment funds in the Saudi Arabia.

- Real Estate Investment Trust (REITs).

- Alternative Investments: investments in securities
include: certificates, shares, investment fund’s units
authorized by the Authority or authorized by authorized
by another regulatory body according to regulations
which are at least equivalent to those applied to

Lol Lol gud ao Al gio Badate Jguol (3 Byl yallia
AW AJW! BlyeYl JuoisS cdue )

Slade aaxdl Y Jbedl Joww e Joidy aadl Glgwl wlgsl -
Ui o1 WS peiited (1 ddl Blgunl Gooluo ilug ] Blguol
dgz oo dasye o Al o Lasyelly WAl Blgwl Wlide §
Aadasll el S8 e $9lud @udais oldlate g (5,3 Landass
ASdead! 3 il Gabue Je

Slogyhlly domydell 29 dmpdall HeSiall Jotd eSall -
H9Suall dladyell Glslgadly 2 sSall G3buog 8 gSuall ddod!
dg> ‘a”.mﬁg> dg> Zf,a.'x]‘ Y Jkl dg.&.w L>L° O 3yduaally
AW ladelly oSl Jie 4ol dg cdosluw

15 LWl Blawdl § dopaedl @gudl Josd tdomaadl ogudl -
oYl Gl Ol>gyhally gzl ol -dews)l Ggudl— ASLowl!
Uglazall lagall G2oluo U] BLEYL LglgYl Goi>g cpgudl
Aol pgudl (3 peltind G Ll Galually wislgadly
©ldlato g (6,31 dradlais dgar o Lasypo ol Biagll (30 syl
G ol Bl e dadaddl el J8YI e (solud udass
PN

() Dolarall dylan)l Hleiwd! Gasle -

Jbadl Joew e Joiid adlo Byl (3 sleiiwdl 5,3 wohlaiiwdl -
Lasyall Dylestiaadl Gastisall ldsg9 cgudlly lolgadl_axly
oudais Oldlaie L) 5,31 &andad gz 0 asye ol Al o0
aSheadl @ L)l Gluo e didaa)l Gl J8Y1 e Solus
Bsed Olie: AW Shleiiadlh bady Sl 355 ol patilud @l
§doladl JWI uly g3 ¢ (Chain Supply) vy sl Auwdas £8yxl
ol ©lgal ‘Aol A4Skl il faehl Ol
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investment funds in the Saudi Arabia which invest or
provide a return associated with the following
investments: Trade finance; Supply chain; Working
Capital Finance; Agricultural Investments; Private
Equity Investments; Private Debt Instruments;
Infrastructure Investments; Income Generating Real
Estate; Leasing; Asset-Backed Investment and Gold.

3) Distribution of Income & Gain Policy

The fund will distribute dividends not exceeding 50% of the
fund’s distributable net profits (Waqf yield) on an annual
basis for the benefit of King Saud University Endowments — if
any — according to articles (4-1) paragraph (6) of the
Instructions for Approval on Establishing Waqgf Investment
Funds. The fund board of directors will determine the
distribution percentage and the payment methods. Also, the
fund board of directors will have the right to allocate a part
of the Waqf yield for the growth of the Waqf asset provided
that such allocation will not exceed 50% of the fund’s
distributable net profits for each fiscal year.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

(15% 1M SAIBID) + (30% Dow Jones Sukuk Index TR) + (15% MSCI

ACWI Islamic Composite M Series NTR USD) + (10% IdealRatings

Global REITs) + (30% (3M Libor + 350bps)).

(dsall Byl hlaall  fdusadl dadl Ohleiinl Aol
iy (dguob degedall Ghlaxiwdl 6yl

zWIls JoWl aigl dwbus (3

Al Goanall zL)T BUe (e %50 e Ja5 Y s Wlge Bsall &) gum
Ol gau cllall dnolr BBs1 @Wla) Gorw S (B A) gl
Goluall slad) e 4881 gall Wladal oo (6) 8,8201 (1-4) 8oLl 889 -couzrg
4Ty Olajgd!l dwd Ggdiuall 8)lo] pudaxe Sdouwy cduadgll Ay jlaiin]
Jea¥) sladd a8l A2 (30 si pamass Gaduall B5] pulze) 3209 gdno
Lo S oy gal) AbLa) Bouuall ZUyl Lo oo %50 e i Y ey Lagdgall
Al

‘e Ggug Clall wis Ggdiuall w5 7U5 (4

0) dedsdl dg30) 39ASIY) 8g0lly gl Golbudl L5all (5
(w9

+ ((JLexYl wlal) H3Sall S92 9l £50%30) + (e Bhel dunlee %15)

DYoL ol dxall oo @l Joo auecnd Ml ST (oo ol pl 250 %15)

Goluall Wl gl T b0 %10) + (Yl Bl 3Lo) o)

(ool At 350 + 541 3 Bua) 9:5Y) %30) + (Uglel! dyylaal]

B) Fund Performance

1) A comparative table covering the last three financial

Bowuall elol (@

¢l o i /8 43N EN ALl ol gl Jasy &ylde Jou> (1

years/or since inception, highlighting: o9
Year Since Ir:"cer').tlon T
Vi [JN VP
NAV* 10,200,570 * Bokiuall d}pT dosd bo
NAV per Unit* 1.01 *8d>mg S Bgeiall Jguel dasd JLo
Highest Price per Unit* 1.01 *8u>9 yaw el
Lowest Price per Unit * 0.99 *80>9 yaw J31
Number of Units 10,063,134 Olusgll sue
Income Distribution Per Unit N/A Ba>g JSJ dejgall C\gj}’l doud
Fees & Expense Ratio 0.99% OBy raslly pgusyl dund
Percentage of borrowed assets from the dod Jlox] 0 Apiball Jgol dud
total asset value, the period of their N/A Lg8laseinl F)lig gdLasSl Bueg «Jgual
exposure period and due date (if any) (=9 O))
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2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

i o iy sl Jomw (2

By i 5alb dijlde Gguiuall Jleaz Yl wlal g

:wiﬁl .:\5.6_9 Ol g s ¢l ghw S

inception:
. Since Inception 5 Years 3 Years 1Year s
PR . |
Period le Ry Q[’Juu 5 0‘55.‘0 3 Ao 8l
Return % 1.34% N/A N/A N/A % Bgdiuall Jile
Benchmark % 1.62% N/A N/A N/A % y-ogall Lile

b. The annual total return for the fund compared to
the benchmark for the last 10 years/ or since

) gl &)lie Gguall gl JlozYl WSl .
bl dios of /daplall Ol gise

inception:
Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Q!
Return % 1.34% N/A N/A N/A N/A N/A N/A N/A N/A N/A % Q9duall il
Benchmark%  1.62% N/A N/A  N/A N/A  N/A N/A N/A N/A N/A % sugoll Bile
c. Actual fees and fund expenses paid by the oot I OVl OVgeally Olodsdl blie .z
investment fund during the year as a percentage of . ) " . "
Jawgio oo Dghe S pladl Hlue uall
average Net Asset Value: Qe tauugio a digha 4l plall s e S9uiva)
1G9kl d_,.,ol 3.0,3.9
Fees and Expenses Juy i Al g nacdly pguyll
SAR ‘000 % dgiall
Management Fees 14 0.75% BylaYl Clasl
VAT on Management Fees 2 0.11% 5yl ol e Bladdl dadll doro
Custodian Fees 0 0.00% Lol pgu)
Auditor Fees 6 0.06% Oblusdl gazlpe Gl
Fund Admin Expenses 0 0.00% 4yoYl oldeal Cayylae
CMA Fees 1 0.01% AWl Ggund! A gy
Tadawul Fees 1 0.01% J9l g0 e Bgdiall wlaglan 45 pgu)
Shariah Committee Fees 5 0.05% G il L)l Gloas lasl
Independent Fund Board o ) . . 0 o
: liall Bgaisall 8)la] s sbiact e
Remunerations 0 0.00% 5 V9 B pulomo sbacl &
Total Fees and Expenses 29 0.99% Caylaclly gyl ggecme
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Material Changes

No material changes occurred during the period.

Exercising of Voting Rights

No voting rights were exercised during the year.

Fund Board Annual Report

Names of Fund Board Members

e Mohammad AlSaggaf — Chairman - Non-
Independent Member

e Lloyd Kawara - Non-Independent Member

e  Dr. Basmah Al-Tuwaijri - Independent Member

e Abdulaziz Abalkhail - Independent Member

e Dr. Khalid AlGahtani - Non-Independent Member

e  Khalid Shareef - Non-Independent Member

A brief about of the fund board members'
qualifications

Mohammad AlSaggaf: Head of Wealth Management
at SNB Capital. He joined SNB Capital at its inception
in 2007 and worked with SNB Group in several
departments including the Investment Department,
and the Branch Management. He has more than (24)
years of experience in the financial sector. He has a
diploma in Personal Financial Planning and Wealth
Management from 10B, Dalhousie Alum, Canada.
Lloyd Kawara: Chief Risk Officer at SNB Capital and he
was hired as Vice President of Market Risk at SNB
Capital in February 2015. Prior to that he worked at
the African Development Bank where he was Principal
Treasury Risk Officer, managing counterparty risk,
market risk, investment and asset liability risks, and he
has over (13) years of banking experience, of which (9)
years were spent in senior risk management roles
within the region, including as Chief Risk Officer for
Bank Alkhair BSC Bahrain and Head of Risk for Bahrain
Middle East Bank and Risk Management Officer with
Riyad Bank. Lloyd is a CFA charter holder, a Certified
Financial Risk Manager (FRM) with Global Association
of Risk Professionals (USA), a Chartered Alternative
Investment Analyst with CAIA (USA) and an Associate
Chartered Management Accountant with CIMA (UK).
Basmah Al-Tuwaijri: Retired from academic work at
King Saud University, independent researcher,
member of the Financial Sector and Finance
Committee in the Riyadh Chamber, a Member in the
SBWA — Saudi Business Women Association (A private
association), member of the supervisory board of the
Think Tank Forum. Dr. Basmah worked as a faculty
member in the Finance Department of the College of
Business Administration in King Saudi University for
more than (20); during which, she taught different

BAR IS Cdu> duydgxr ipis (3
SR IS Doy g OIS gy Y

gl Cogratdl Oluyles (4
Ll UM Coguas Oluslas ST @5 @)

Ssiad] Goiall 313 oo 5 (5
Byduall 8yla! u.u.l:m ;\.,a.ci ¢ Lol i
$2s - Godiuall Blo| Gulxo udy - Gl Joxa @
Jiis pE giac -hsS gl @
Ji’@mya&—éﬁgﬂlwé .
Jisn gins - Sl U sallis o
Jms e guae — Glla=all =0 o
s p8 s — b s @

Baiuall B3] (udme slast CMBGe (e 8IS .0

AW oYl 88 § lg A Byls] sy 1wl dees
02007 ple 3 lpunl din &I QoY) 30 ] @il
8o lghe W] Bde 3 Gagawdl Joal el § Jos
G 8l 0 Lole (24) (o AST ) 89,401 8119 5Leias)
JUl lagasall pgls Balgss e Juol> 929 . Jlall gllail
c&_”sijgJé O° éﬂ\ dgrall e Slg Al Bylolg L?aé;&]‘
JRELY

U Cuatey dinad (39 Hblrall Bla] us) theS Lgd
2 @ AW Jadl &8 Gedl jblsa Bla] uly
Ll a8 clidl § i3 S Josy 02015
b B)laly plge J 55 Eu cddlall Hloliall B)lo] Jggene
4y (lgllaally lagzgally Hlediwdly Ggudly Add!
21931 3 Lk (9) (92l dxdpaall Bl (30 die (13) (0 AST
shlall $)15] ) ey cdlaiall § Jblxall Bl] & LWe
Ozl iy (§ 5Ll 515) uyg eopymdl sl el 3
0Ll o 3 sblall Bls) Jggenay cawgIl Gl
B e ¢ (CFA)datan Jlo Jlone wilblgd dugd Joze
B)15] i) duedlall Ayl )l o) ¢ (FRM)dwine e
hlaiinl Joe (4S9 Suminll OB blall
Cnloen Jr0)9 (40591 Buoiall LY gl) chadinn Ay
ol gl bl dgre (e daixe (510
Basiell &Skeoll (CIMA)

danl> § 8 ol o Busline iSymgd) dawn
JWI pladll L giac cdliiws b wgrw el

Aozl Bb] ulzma grac (2L 3,8 3 Jogedlly
asludl Gladedl (1Sedy Jledl Oluuwd o gaudl
Think ) sl (ides 231831 Ligg)l guae «(dudal dnoaz)
esd 3 e Aigh 5anS Aoy 89Sl les (Tank
50 ASY agmu el dasle (JlecYl Byls] A0 LW
Ao @ dlgedl o ) iy NS s dale (20)
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courses in the topics of corporate finance, investment,
portfolio management and financial markets. In
addition, she held several leadership positions in
academics and administration, and contributed in
developing the strategic plan for King Saud University
and conducting the internal studies for academic
accreditation. She holds a PhD in finance from King
Saud University. She has several publications in the
field of corporate governance and financial markets.
Abdulaziz Abalkhail: General Director of the Internal
Audit Department at Arabian Internet and
Communications Services Co. (Solutions by STC). He
was the Chief Audit Executive of the National
Industrialization Co. “TASNEE” and serves as an
independent member of the Audit Committee of the
Arabian Cement Company. Prior to TASNEE, he held
several managerial positions at CMA’s Continuous
Disclosure Department and Market Institutions
Compliance, the Industrial Development Fund, and
the Arab Petroleum Investment Company. Eng.
Abdulaziz has joined specialized programs in
recognized international institutions such as U.S.
Securities and Exchange Commission, the Financial
Industry Regulatory Authority and Chase Manhattan
Bank. He has more than (20) years of experience in
financial institutions and markets. He holds an MBA
from University of Nottingham in Britain.

Dr. Khalid AlGahtani: Associate Professor at the
Department of Civil Engineering at King Saud
University from 2014-present. He previously worked
as an Assistant Professor at the Missouri University of
Science and Technology in the Engineering &
Management collage from 2009-present. He holds a
PhD in Civil Engineering from The State University of
New York College at Buffalo.

Khalid Shareef: Head of Alternative Financing at Debt
Management Office (“DMO0”) and the head of
Sustainability Support Program in Ministry of Finance
of Saudi Arabia (“MoF”). Member of MoF Credit
Committee, Housing Program Financial and
Monitoring Committee, member of Budget Liabilities
and Government Expenditures Committee and
member of the Experts Committee for privatizing
Saudi Grains Organization. In addition to active role on
number of initiatives and transactions with different
stakeholders within MoF and other government
bodies. Prior joining DMO in July 2016, Khalid was an
associate at Macquarie Capital in Abu Dhabi Office,
where he was responsible for developing the business
case to enter the Saudi market and establishing of
their advisory business in the Kingdom. Khalid holds a

Blowdly dylaiicwdl Ladlxall B)ld) oyladiwdl (o, adl
Boola)! ol oy dudall oulss (i3 ) doLs)] . adle]l
damdlinl dasdl ppy 3 cSHlig cdylsPly duansbYl
a8 slexe M 4511 Sluhdl slucly daall
L) 3 gass ellall dasl (p0 Adladl (§ ohygiSWl doys e
Slgudly OB ASs> Jlre § Bygduie Gilol Bue
AN

Al 3 AU dazlyall ple pue 1dusd! U p3allane
dazlpell S Jos . VUaIVly oY Olodsd duyall
gias 35S ) BLEYL cdabgll aiatll 34 § Azl
Ayall Ciond 38 Lol dazlyall D) (§ Jiians
oo B Talite Adlodl Goud) A (3 €3 Jd Jas
de BLEY Hloly eiwall ZUadY BIS] 3 Ayl
Gl Gedue § Jos WS Al Godl Olugo
Godl Ladg Al Shleid doyall &Sl dusliyall
dpalle Slumge § dasasiio aly § 3l due ukigal!
ealad Luny A0yl Al BhoYl A Jio dBgaye
(20) oo AST o) . oyilgile LS iy (Aol dslinall
de dha> el Blaudly Oluwssall § a3l oo bole
Lol 3 pleasiss daalz oo JlasYI B)l] (3 pwr bl
48 3 ) line 3Ll WL 59381 Jamy 13lamedl] WIS .
W>-2014 pladl o dgmus elloll dnolomy el dusigl]
Lol giSly polall ($)9580 Aol (3 deline SUuE Jasy
de o> W>-2009 pladl o dudigly BIY1 485 &
SBL &Yy dralr o dSuell duwigll § olgSl dzys
. ygg

Fredl § il (255l bgad] B)lo] sy 2l W
OB Aol @ed el Guyg pladl ! 515y @b}!\
L dgin Olalll o ue duguae (@ Ly AW Bl
Oloxsia) B el A8ly0 Ay AW Byl39) Ol
Ao gSdl wlaailly Wl Lndy (gHlaall Jogadl!
doss @3 uBg (381 o>lae jauasad dasasiall Lzl
Jl UYL Ol 8ol el dodaisall sl 313550
alizes po Olalally hobadl o dde § Jledll 0590
olually wlinglly Glgad! gog &L 859 Js-1s gl
G AW Bylgs plal pall CoSay 3ol 6531 dngSaxll
& Jiwl )5Sk S & Jom 08 <2016 ple Caiie
sk o8 Yggeus OF o . OhLYb b sl (& LeSe
G540 Jac sy §3 32l Byl U330 sl Jasl
ﬁ}l"” ‘_3 U"‘}f)ﬁj& e Jool> ASewd! @ @)L&Lﬁ)’\
JoAd) ugd ol dnnlony ducluall BlYl & o AL
.0Oolaa]lg
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BSc in Finance from King Fahad University of
Petroleum and Minerals in Dhahran, Saudi Arabia.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board
shall include the following:

Bl ggumy Gaiall By1] pudzes 51930
L}W“ OLC cé_gv\.b,a.” 5)..)! u,ul:m 9\44.& k:)l;leé.uwﬁ M
3 Y Jliol

1. Approving material contracts, decisions and dya gl Hyladlly whlyalls sgdall prex Je dadlgall .1
reports involving the fund. e B,b Bunall 0550 &

2. Approve a written policy in regards to the voting Cogeatll Bolizw @lan lad L5iSe dwbw oslazel .2
rights related to the fund assets. .B9buall Uguol dilazall

3. Overseeing and, where appropriate, approving or e Balaall of 4a8)gell dewlio D OF 209 (BN .3
ratifying any conflicts of interest the fund GO ladg (Fguiuall e dis ek Whas (o)las
manager has identified. il Bobue

4. Meeting at least twice annually with the fund el @Uad\&ed@dé‘)’\&c@w Oy glexxdl 4
manager’'s compliance committee or its cold alily diyllaedl Jg§une 91 Goduall BESVRTSY
compliance officer to review the fund manager’s daailly 7l arez Bodiuall jude plAll e astw
compliance with all applicable rules, laws and Aol
regulations. ossledl § lgdde poguaiall Siladdl anex e dadlgall 5

5. Approving all changes stipulated in Articles (62) Jd iy Hlaitwdl @abue 45y e (63) 9 (62)
and (63) of the Investment Funds Regulations diglly c.:l-ngléJLa 4a8lg0 e Byuiuall e Jgua>
“IFRs” before the fund manager obtains the (G Wis>) @ylas) of
approval or notification of the unitholders and the ly Gedall p8xTy by & @By JWiSl ge SWI 6
Authority (as applicable). Olbad] gasan (oae ol Taae OET slgw) ,3T dikus

6. Confirming the completeness and accuracy «39diuall Bylbdly Ggduall piey BGgdiuall (Flaxs
(complete, clear, accurate, and not misleading), oY BT pe Gaw Lo @33l e WSTWI ) AL
and compliance with the IFRs, of the Terms and il aolue
Conditions and of any other document, Gimn Lo Glgguny Bgduall pie ald e ST 7
contractual or otherwise. (Bouall pBTy byl lady wlusgll Pl dxlias

7. Ensuring that the fund manager carries out its i) Golue dx5Y ﬁ&>i3
obligations in the best interests of the Olodsdl 83929 slol @uads yasaiall oyl e eyl .8
unitholders, in accordance with the IFRs and the Db gl Oledsdl @udiiy donall BLLY (e deddell
Fund’s Terms and Conditions. 0o (9) 8okl e (J) 82401 § 4] Hlawedl Ggdiual)

8. Reviewing the report that includes assessment of R pld (e ST W3y Hladiwdl Goolue a5y
the performance and quality of services provided Old>gll b dobian Gamo oy Ll gy Bydiuall
by the parties involved in providing significant Bluo 45 § 99 Ly Gyl ‘a&ﬂg Loy ud Tadg
services to the fund referred to in Paragraph (l) of el
Article (9) of IFRs, in order to ensure that the fund dalazall ool go Godiall e Jolad 4T @uds .9
manager fulfils his responsibilities in the interest B9tiuall pde Olelyrlg Ol (839 Gouall Jguol
of unitholders in accordance with the Fund’s ol 4S9 Fodiuall dalaiall Hblkadl oy Jle
Terms and Conditions and the provisions JPER
stipulated in IFRs. 029 &liey Blgey plaidly &5 uug Bl Joanll .10

9. Assessing the mechanism of the fund manager’s .Olugll éJLo dlan 3asu Loy
handling of the risks related to the fund’s assets B (e o3 day bl glye s e 4881901 111
in accordance with the fund manager’s policies .Bodiuall i
and procedures that detect the fund’s risks and BBy aexr e Joiidd @ﬂ Olelaizdl _olxs (p9ds 12
how to treat such risks. B9tuall )la] (ulzee ladssl (Jl whlally olelaadl

10. Have a fiduciary duty to unitholders, including a Olely=Ylg Soadl arex (rouiiell pyaill e eMLYI (13
duty to act in good faith, a duty to act in the best 0= (9) 8oladl e (p) 8,24l (§ 4] Hlined! Ll Bsial!
interests of the unitholders and a duty to exercise R pld e ST W3y Hlaiiwdl Goolue dx5Y
all reasonable care and skill. Old>gll éJLn dxban 350 Loy dild9guns Bytinall

11. Approving the appointment of the external @lue &Y (3 39 by Gguuall p8lg Loyl (ady

Auditor nominated by the Fund Manager.

._)LA.'U\,«U)"
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12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.

13. Review the report containing all complaints and
the measures taken regarding them referred to in
Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest of
unitholders in accordance with the Fund’s Terms
and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Each Independent Board Member shall receive SAR
(2,000) for every meeting the member attends, and a
minimum of two meetings shall be held per year.

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

Members of the Fund Board may be members of other
funds that may seek investment objectives similar to
those of the Fund. Therefore, in the exercise of its
business, a member of the Fund Board may find
himself in a situation of potential conflict of duties or
interests with one or more funds. However, in such
cases, the member shall take into account his
obligations to act in the best interests of the
Unitholders to the maximum practicable extent and
not to overlook his obligations to his other clients
when he considers any investment that may involve a
potential conflict of interest, and in situations
requiring voting, that Member shall refrain from doing
so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict
with the interests of the Fund.

Badiuall B)l3] udome slasl B .o
gzl IS o= by (2,000) ghae S siae JS (oolan
L30T o by cpelai die qing coyguams sy

Boiuall B)l3] udomo guas Tlas oo whadll (oylas . »
Bouall Zllhacy

2 o0 sbact 53650 O Bgaiall B)lo] udms sbiasy joz
) @len doylediionl Blual uads U3 6,31 Guolual 59
clach ust usw of (Sewll (ed iy . Bgiuall Lol
G 4l lasY diglas Glas (3 c@gruall Bls] pulne
hasdl 5T Olerlgll § Jatne g5 e Sslany a3
el @8 Jle Gl ey Gobuall ge AT of uxls ao
Braill Lol BloYl udaxs gine (£l Bgu WY
28l ) aimadl Slasgll Sl wWlas oadl 3ass L
3031 dMas ol Sl Jlag] peg didas diSas Ao
& daime (2l e Gohaiy I8 Hlaiinl b £LYI wis
Eiay Bguw Cogratdl Cllals @l WYl (§9 (@lanll
byl slae] gyt J) af lde a3 e gnaal @l
dage 3 dxdias ol Jas blis Gl drgy Y a8Vl
o] Lulxe sbiacl ol Goaall BHls] pulme sliach

-B9uall ghas pe lgui) s Jutizs) @giuall
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f. A statement showing all the funds boards that the
relevant board member is participating in

Dl (J Goluall ] pllxe x> bg Jix .9
Bgdiall pulas gias lgud

Annual Report 2021

Fund’s/ NV NUEIR lldee Ao D hoS Wyl laud desee / Gysiuall gl
Member’s Name <% Slasdll Jusdl U Symsgil Lioyd  Mohammad grasll
Khalid Dr.Khalid Abdulaziz Dr.Basmah Kawara AlSaggaf

Shareef Al-Gahtani  Abalkhail Al-Tuwaijri
SNB Capital Saudi Syzliall oY Ggdiue
Riyal Trade Fund v v v v ‘gsywjl JuJb
SNB Capital DS PRO
Sadaqqat Fund v v v v T sbuwal
AlAhli Diversified oiinll S Bgaie
Saudi Riyal Fund v v v v giwl Juylb
SNB Capital Multi- sdasie Yl Bgdiue
Asset Conservative V4 N4 v Vv Laasiall Jguedl
Fund
SNB Capital Multi- ddate (JaY §gdiuo
Asset Income Plus v v N4 N4 ausy! NESTURPWS
Fund
SNB Capital Multi- suaie JaYl g
Asset Moderate N4 N4 N4 N4 Dlgiall JgsaYl
Fund
SNB Capital Multi- sdasie Yl Bgdiuo
Asset Growth Fund v v v v “gaill Jguodl
SNB Capital By biad) oY Ggio
International N4 N4 N4 N4 ) Aol
Trade Fund
AlAhli Diversified oiinll S Bgaie
US Dollar Fund v v v v o1 Yol
SNB Capital US H4Sall oY Ggoino
Dollar Sukuk Fund v v v v éf‘ﬁlﬂgﬂb
SNB Capital — King dasleg JaY Bgaie
Saud University v N4 N4 N4 N4 N4 u&éﬁfl Sga Elall
Wagf Fund )
AlAhli Sedco S oYl Bgdio
Residential v Gl yglasl
Development Fund
AIAhIi REIT Fund 1 coy JoYl Godiue
Y W
AlAhli Makkah adluall oYl Godiue
Hospitality Fund v "o, Sall 3Sey
SNB Capital Real Slall Sl Gouno
Estate el
Opportunistic v
Fund
SNB Capital Tier HeSall JaIl Ggaie
One Sukuk Fund Il QW (1) )l 13
SNB Capital Tier H5Sall S Ggiue
One Sukuk Fund IlI I (1) asall ol
BLOOM Capital Dleiidl pgh B9diue
Investment Fund - N dusyall o SCun —
Maskan Arabia Slaall yglail)
SNB Capital Real Slaal JaYl Ggaie
Estate Fund v )
SNB Capital - King Saud University Waqf Fund Page 9 of 13 9653}1 dgaw lhall daslrg g?Jlm‘;)l B9liuo

£2021 Sgid! 851



-
SNB Capital

C)

1)

Topics discussed and issued resolutions, as well as

the fund performance and fund achievement of its

objectives

The Fund's Board of Directors held one meeting during

2021. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s

Board of Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity,
market, and operational risks.

- Ensuring fund’s compliance to all applicable rules
and regulations.

Fund Manager

Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2)

Names and addresses of Sub-Manager / Investment
Adviser

None.

3)

4)

Fund Performance

Investment Activities during the period

The fund closed the year with an allocation of 51% to money
market, 12% to sukuks, 17% to equities and 20% to
alternative investments such as REITs, operating leases,
trade finance, agricultural investments and gold.

During the year, the fund had an overweight stance on
equity as the global economy recovered from COVID-19
crisis. Within equity, the Fund had an overweight stance on
European and Emerging Markets.

Report of investment fund’s performance during the
period

1.34%

Benchmark Performance 1.61%

The fund underperformed the benchmark by 27 bps.

5)
1.

Terms & Conditions Material Changes

Non-fundamental Changes: Change the fund’s English
name, Update Fund Manager Information, Update
Sharia Committee Name — Members - and Guidelines,
Update the info of Fund Manager Board of Directors —
the members’ bio and their memberships.

Non-fundamental Changes: Change: Amend the offering
period, Amend the fund’s commencement date, Amend
the paragraph regarding the investment in private funds
and Sukuk funds, Amend the paragraph regarding the

liliw Byabiall Clylyilly gridle cud JI Olegbgall L)

a3luaY Bgaiall Gy Ggdiall sl el § L

pldl UM uxly glaizrl @gduall Bld] udme dde

W)ly3] @3 @l whlall eaY Laske (b ludy 22021

Blo] gudzme JB o lgriadle @JI z2lgally

:@9duall

pladl I 5loly aslunY Godiall Gaas dadle -

Sl @l @ b Gounall dalae)l jblxal -
i)l g c3gnd) ¢ gl

J9gus o ddlell Ggudl dipd Wlgh @luall oA -
LAYy ddyUanll

osiuwall pie  (E

dilgieg cGgiuall e el (1

Al el aS

L5 gall dyall AShaall (11495 (5L 622216 ..o 39w el §o,bo

+966 920000232 :aila

www.alahlicapital.com : 35 ASIY) a8gall

Ol) ekl gyliduns 91/ 9 bW (o Gauiall pue Olgisy eul (2
(w9

IRERN

AR UM Hlediwd! dlaidl (3

Al %125 wadl Glowl J| %51 pamasn dwdl Gaduall slel -
Goluall Jie dbudl whleiiwd! J) %205 paud U] %17 5 <29l
DLl edylaxill (gad cddas sl j Yl dgde (Cu)) dglaall dyylaall
2 dly (£l

Gl e 0! Blowsl (3 Boaiall Ohlaiad @l cpladl N5 -
039 Bakiuall 3l caguedl 3800 (pasdg . 19-4udsS Al day (sLaid)
aWly dog)eY) Blgwd! gl § 4ol

AL UM sl yyd5 (4

1.34% Bodisall elol
1.61% gl slol

coebal dads 27 Glay gl clol e Gadiuall elol [aasl

Buiall o8>y bog i § Cdu> OlmiS (5

oo coplzsy) &b @gdiall el s tdwlul a2 Olaas 1
bl - elacyl— due 4l dig)l ool Eous c@aiuall e Slaglas
sbacYl e 84 - Gadiuall e B3] pulkams Glaglas Cods cdas il
(eglsacy

el Byl s )b s egplall 856 Jodad tdasl] e Olpds .2

8y85 ol «oSall Basluoy olsdl Guluall @ Hlaiiwdl 5,58

Y adl 8,85 Gl w3 Aylatiel Gaolus (3 Bodiuall Lokl
Ak Gy T g Jalasl
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investment in other investment funds, delete the
paragraph of maximum limit for dealing with any
counterparty.

6) Any other information that would enable unitholders )13 351 e Slusgll S o5ed of Wl oo )3T dnglae T (6
to make an informed judgment about the fund’s S UM> Bodiuall dadidl oliw 486 Gleghas e (Guag o9yt
activities during the period

None. MEPTR

7) Investments in other Investment Funds Sy Aylelisl Goluo § Hleliwdl (7
The fund management fee is 0.75% of NAV. Management fees Jle o Ugiww %0.75 P Bl e drudzmall BI0Y1 pgu) dpud

charged by investments in the following funds have been rebated: &20al BV pouy e LRl @ a8y Fokiall Jguol dasd
0l doeyd gall (Bgbinall g ey (1 &)lasiewd]

Fund Name BG9luall el
SNB Capital Asia Pacific Index Fund Ehtwldly bl @gusl 5500 (S 39t
SNB Capital Emerging Markets Index Fund Bl Blgud)l @gasl 50) ;,Uaill B9kiuo
SNB Capital Europe Index Fund Lyl oged y&50) oYl Bgaie
SNB Capital Global REITs Fund Cuyll el oYl Bodiue
SNB Capital North America Index Fund adledd! K0 ol W\ﬁ}d ;,u{;n B9kuo
AlAhli Diversified Saudi Riyal Fund 633l JUyll Eizall JaYI Boino
SNB Capital Saudi Riyal Trade Fund S3gadl JUyb 8y lial) L”,La‘:)l B9dive
The Fund also has invested in the following investment funds, e 511 p oy <38y AUl dylaiiwdl Goluall § Hleiiwdl @5 LS
and the management fees were as follows: iUl g
Fund Name DI p3ey Soiall o
Management Fess
INVESCO PHYSICAL GOLD ETC 0.12% cadl) oSl (3gdiue
EMIRATES GLOBAL SUKUK- Al 29l Sl Badiue
IUSDA 1.10% )
8) Special commission received by the fund manager BAR IS Ggiuall pade lgrds Jua> I duoldl Y genll (8
during the period
No special commissions were received during the period. B UM o3 WY gas @T e Gguiall pie Jua o)
9) Any other data and other information required by  lguesas sleliwdl G3luo Aoy Cuzgl Gy Ologlasg wlike i (9
Investment Fund Regulations to be included in this BeT-~IRvY)
report
a. Conflict of Interests Dladl § poslas

Participating in the IPO of Saudi Tadawul Group o ¢u> Lala)l Logaull Jglds ds gacme &S% QS| (3 aS)Lawll
Holding Company whereas SNB Capital Company is gl Og)liduuedl dly CLSYI e P 4l L_,u‘;n S
the Lead Manager and one of the Financial Advisors,  4a3lge (e Jguasl o3 U89 ddassd] gdgaiag LISV Joxw gyaikeg
Book-Runners and Underwriters. The fund board 3 e Gauall Bylo| udae
approval was obtained.

b. Fund Distribution During The Year pll I Baduall Olasigs .o
None. MEPTRY
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c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager
Since Fund’s inception in October 2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- Thecustodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

2y @oddl 3las .z
MESTD

Dbl 098 dalle L
gl y

Bouall S Jomuwadl paseid! 8yld) 8ue (10
£2021 9387 § Baduall sLad] Jue

Tl o gially pladl &algis Gokive IS ©Olig pas daud e ZUaSYI (11
(Bedais L) Lgad yoianod! st )l a3l S o189 e dcudd

Sl i 1o 5 () 853801 o0 (7) eyl 8,280 § ceogo 38 LS

Ladsdl onel (2

Wilgieg cLadsdl ool euel (1

Dleduwd oI A4S

(11411 (U1 (140 ..o hgd Sl )b
D5 gl dypall Aol

+ 966 92000 3636 &l
www.albilad-capital.com : 39 AIY gdgel!

Ladodl el O ggumey bl (2

Gooluo a3y oY ladg Ll (e Yggume Jabmel el amy -
BB Byl gy oS ol ilee S Bl 95eme dpaliy a6 sl ga ¢ylokicel
A Bgandl Sluwgo a3 of Hlaziwdl Groluo a3 a8T Crgar

Slus oe Olusgll Sleg Gotuall e ol Ygguwe Jaasl (el dns -
9 daniodl 485 5 ge 9T et of il an dazr Ll Byl
VLN N YIWEY:i

Sl Dhal lgplams Gstuall Jguol Jai> pe Yggum Jaaxll gl dny -
La)DUI dyylaYl Olelya Y gz 331 e SIS Jggans 929 cli>gll
Botiual) Jguol Ladon 3laty Lo
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E) Fund Operator Boduall Jaia (o
1) Name and address of fund operator dilgieg c@guall Jiduo puol (1
SNB Capital Company Al oYl S
King Saud Road, P.O. Box 22216, Riyadh 11495, ¢11495 L1 622216 ..o 39w o)l 3350
Saudi Arabia ZERPPOM| P WIPY | LV PON |
Tel: +966 920000232 +966 920000232 il
Website: www.alahlicapital.com www.alahlicapital.com :39ASIY! dgell
2) Operator’s duties and responsibilities Bguall Jide Oldgsumey Olxly (2
- In relation to investment funds, the fund operator shall Bgdiuall JuiisS o Ygsum Bgdiuall Jidw 05 -
be responsible for operating the investment fund. iy dball 0I5 @dradly SBUL LYl Goduall Jide sy -
.B9kiuall
- The fund operator m%Jst maintain th(? books and records 5 iy ol Sley o gy Shicly G5t 'c.iﬁ -
related to the operation of the fund it operates. et 32l oY e )iﬁj. 5 ASLaall
- The fund operator must establish a register of ( > (wusg o)) WY 95 Ades e Yghuus Bouiuall Jido Jnd -
unitholders and must maintain it in the Kingdom in .B9diuall p8>Tg bg b 3 e possaiall o) gl duslss
accordance to the Investment Funds Regulations. by § ke pogaiall Coan ALY Olelyzb Ggivall Jidis poty -
- The fund operator shall be responsible for the process of Bl P89

Yoles oS Lo Bgkinall Ugaol ousds e Yoguus Bokinall Jiiuo dad -

dividends distribution (if available) to unitholders. . .
( ) -Bsdall o819 by G 29 b s Ggdiuall Glig yaw Ol

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor Oblusdl azlye (9
Name and Address of Auditor Wlgis «blusell azlypo el
KPMG Al Fozan & Partners o859 Dol & pl g §
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663, 4yl Aol 11663 (oL 92876 .o Hlaall Gaylo — (oL dglg
Saudi Arabia L5 gl
Tel: 4966118748500 +966118748500: il
Website: www.kpmg.com/sa www.kpmg.com/sa :Qgﬁi)}” 8gall
G) Financial Statements Al @Slgdll (I
As shown below in the financial statements section. AWl @158 oud § obsT b ge 98 LS
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For the period from 4 October 2021 to 31 December 2021
with
Independent Auditor’s Report To The Unitholders
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Inciepenaent Auditors Report

To the Unitholders of SNB Capital - King Saud University Waqf Fund

We have audited the financial statements of SNB Capital - King Saud University Waqf Fund (“the Fund”)
managed by SNB Capital Company (formerly known as NCB Capital Company) (the “Fund Manager”), which
comprise the statement of financial position as at 31 December 2021, the statements of profit or loss and other
comprehensive income, changes in equity attributable to unitholders and cash flows for the period from 4
October 2021 to 31 December 2021, and notes to the financial statements, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2021, and its financial performance and its cash flows for the period
then ended in accordance with International Financial Reporting Standards (IFRS) that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi Organization for
Chartered and Professional Accountants (SOCPA).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom of Saudi
Arabia that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by SOCPA, and to comply with the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority (“CMA"), the Fund's terms and conditions, and the
Information Memorandum, and for such internal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with gevernance, the Fund Board, are responsible for overseeing the Fund's financial reporting
process.

KPMG Professional Setvices, a professional closed joint stock company registered in the Kingdom of Saudi Arabia wi
Al Fozan & Partners Cerlified Public Accountants’ ﬂmu[a
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ndependent Auditors Report

To the Unitholders of SNB Capital - King Saud University Waqf Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

« Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of SNB Capital - King Saud University Wagf Fund (“the Fund”).

KPMG Professional Services

/"';

Dr. Abdullah Hamad Al Fozan
License No. 348 PO

Riyadh: 28 Sha’ban 1443H [ kpmb
Corresponding to 31 March 2022 o, -



SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December
Notes 2021
ASSETS
Cash and cash equivalents 8 610
Investments 9 9,606
Other receivables 12
Total assets 10,228
LIABILITY
Other payables 30
Equity attributable to the Unitholders 10,198
Units in issue in thousands (number) 10 10,063
Equity per unit (SAR) 1.0134

The accompanying notes 1 to 15 form an integral part
of these financial statements
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SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period

from 4 October

2021 to

31 December

Note 2021

Special commission income from Murabaha 2
Realised gain on FVTPL investments — net 31
Unrealised gain on FVTPL investments — net 121
Other income 11
Total income 165
Management fees 11 (15)
Professional fees @)
Shariah audit fees o)
Value added tax expense ?2)
Capital Market Authority fees 0))
Total operating expenses (30)
Profit for the period 135
Other comprehensive income for the period --
Total comprehensive income for the period 135

The accompanying notes 1 to 15 form an integral part
of these financial statements




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO UNITHOLDERS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
from 4 Oct
2021 to

31 December
2021

Total comprehensive income for the period 135

Proceeds from issuance of units 10,063

Net assets attributable to unitholders at the end of the period 10,198

The accompanying notes 1 to 15 form an integral part
of these financial statements

STATEMENT OF CASH FLOWS




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
from 4 Oct
2021 to
31 December
Note 2021
Cash flows from operating activities
Profit for the period 135
Adjustments for:
Realized gain on FVTPL investments — net 31D
Unrealized loss on FVTPL investments — net (121)
a7
Changes in operating assets and liabilities:
FVTPL investments (9,454)
Other receivables 12)
Other payables 30
Net cash used in operating activities (9,453)

Cash flows from financing activities
Proceeds from units sold 10,063
Value of units redeemed -

Net cash generated from financing activities 10,063
Net increase in cash and cash equivalents 610
Cash and cash equivalents at the end of the period 8 610

The accompanying notes 1 to 15 form an integral part
of these financial statements




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1 THE FUND AND ITS ACTIVITIES

SNB Capital — King Saud University Waqf Fund (“the Fund”) is a Shariah compliant, open-ended
investment fund, managed by SNB Capital Company (formerly known as NCB Capital Company) (“the
Fund Manager”), a subsidiary of The Saudi National Bank (formerly known as National Commercial
Bank) (“the Bank"), for the benefit of the Fund's Unitholders.

NCB Capital Company has completed its merger proceedings with the Samba Capital & Investment
Management Company effective 9 July 2021 and the name has been changed to SNB Capital Company

The Fund’s objective is to preserve and develop capital in the medium and long term and distributing a
percentage of the returns on an annual basis to the specified endowment banks for the Fund and
represented in support of research and development, university education, and community service
through the beneficiary, by investing in a portfolio with a percentage medium risk investing in different
asset classes in line with the committee's controls legitimacy of the fund.

The terms and conditions of the Fund were approved by the Capital Markets Authority (CMA) dated 4"
July 2021. The Fund commenced its activities on 4 October 2021.

The Fund is governed by the Investment Fund Regulations (the “Regulations™) published by Capital
Market Authority (“CMA”) on 3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter
amended on 16 Sha’ban 1437 H (corresponding to 23 May 2016). The Regulations were further amended
(the “Amended Regulations”) on 17 Rajab 1442 H (corresponding to 1 March 2021), detailing
requirements for all funds within the Kingdom of Saudi Arabia. The Amended Regulations have effective
dates starting from 19 Ramadan 1442 H (corresponding to 1 May 2021).

The Fund is established under article 31 of the Investment Fund Regulations (“the Regulations”) issued
by the Capital Market Authority (“CMA”).

2.  BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by Saudi Organization for Chartered and Professional Accountants (“SOCPA”),
and to comply with the applicable provisions of the Investment Funds Regulations issued by Capital
Market Authority, the Fund’s terms and conditions and the Information Memorandum.

3. BASIS OF PRESENTATION

These financial statements are prepared for the period from 4 October 2021 to 31 December 2021 and
accordingly no comparatives have been presented.




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

4. BASIS OF MEASUREMENT

The financial statements have been prepared on going concern concept and a historical cost convention
using accrual basis of accounting except for investments measured at fair value through profit or loss
(“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

5.  FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency.

6. CRITICAL ACCOUNTING JUDGMENTS., ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

a) Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price reasonable
approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The fund has classified the investment measured at Fair Value Through Profit or Loss (FVTPL) per the
fair value hierarchy as level 1. During the year there has been no transfer in fair value hierarchy for
FVTPL investments. The carrying values of other financial instruments such as cash and cash equivalents
and other payables, the carrying values are a reasonable amounts approximation of the fair value.
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SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below.

7.1  Cash and cash equivalents

Cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

7.2 Receivables

Receivables are initially recognised when they are originated. A receivable without a significant financing
component is initially measured at the transaction price and subsequently at their amortised cost using
effective interest rate method. Loss allowance for receivables is always measured at an amount equal to
lifetime expected credit losses.

7.3 Financial assets and liabilities

Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified at amortised cost, fair
value through profit or loss (“FVTPL”) or fair value through other comprehensive income (“FVOCT”).

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

e the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value through other comprehensive income (“FVOCI”)
A financial asset is measured at fair value through FVOCI only if it meets both of the following conditions
and is not designated as at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.

Financial assets measured at fair value through profit or loss (“FVIPL”)
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.3 Financial assets and liabilities (continued)
Classification of financial assets (continued)

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect

contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ or ‘Commission’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and commission, the

Fund considers the contractual terms of the instrument. This includes assessing whether the financial

asset contains a contractual term that could change the timing or amount of contractual cash flows such

that it would not meet this condition. In making the assessment, the Fund considers:

e contingent events that would change the amount and timing of cash flows;

e leverage features;

e prepayment and extension terms;

e terms that limit the Fund’s claim to cash flows from specified assets (for example: non-recourse asset
arrangements); and

e features that modify consideration of the time value of money — for example: periodical reset of
interest rates.




SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.3  Financial assets and liabilities (continued)

Classification of financial assets (continued)

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Fund changes its business model for managing financial assets.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

An entity shall recognise a financial asset or a financial liability in its statement of financial position
when, and only when, the entity becomes party to the contractual provisions of the instrument. Financial
assets measured at FVTPL are initially recognized on the trade date, which is the date on which the Fund
becomes a party to the contractual provisions of the instrument. Other financial assets and financial
liabilities are recognized on the date on which they are originated.

Financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition issue.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in profit or loss in ‘realised or unrealised gains /
(losses) on investments — net’ in the statement of comprehensive income.

Financial assets and financial liabilities at amortised cost are subsequently measured at amortised cost
using the effective interest method and is recognized in the statement of comprehensive income. Any
gain or loss on de-recognition is also recognized in the statement of comprehensive income. The
‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative interest using effective interest method of any difference between that initial amount and the
maturity amount and, for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognized in the statement of profit
or loss and other comprehensive income. Any interest in such transferred financial assets that is created
or retained by the Fund is recognized as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled or expire.
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(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7.3 Financial assets and liabilities (continued)

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realize the asset and settle them liability simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at FVTPL
and foreign exchange gains and losses.

7.4  Provisions

A provision is recognized when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate of the amount can be made. Provision is not recognized for future
operating losses.

7.5  Equity per unit

The Fund is open for subscription and redemption of units on every Saudi business day. The equity per
unit is calculated by dividing the equity attributable to unitholders included in the statement of financial
position by the number of units outstanding at the year end.

7.6  Distributions to the Unitholders
Distribution to the Unitholders is accounted for as a deduction from equity attributable to the Unitholders.
7.7 Units in issue

The Fund classified financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as it meets all of the following conditions:

it entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
it is in the class of instruments that is subordinate to all other classes of instruments;

all financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features;

o the instrument does not include any other features that would require classification as a liability;
and
o the total expected cash flows attributable to the instrument over its life are based substantially on

the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instrument

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in equity as a deduction from the proceeds or part of the acquisition cost.
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(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
7.8 Taxation / zakat

Under the current system of zakat and income tax in the Kingdom of Saudi Arabia, the Fund is exempt
from paying any zakat and income tax. Zakat and income tax are considered to be the obligation of the
Unitholders and are not provided in the financial statements.

The Value Added Tax (“VAT”) applicable for fees and expenses are recognized in the statement of profit
or loss and other comprehensive income.

7.9 Dividend income

Dividend income is recognized in statement of profit or loss and other comprehensive income on the date
on which the right to receive payment is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve
the payment of a dividend. Dividend income from equity securities designated as at fair value through
profit or loss (“FVTPL”) is recognized in statement of profit or loss and other comprehensive income in
a separate line item.

7.10  Management fee expense

Management fee expense is recognized in the statement of profit or loss and other comprehensive income
as the related services are performed.

7.11  Accrued expenses and other payables

Accrued expenses and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective commission rate method.

7.13  Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the Fund’s financial statements are
listed below. The Fund intends to adopt these standards when they become effective.

Effective from periods
Standards / Interpretations and beginning on or after the
amendments Description following date
Amendments to IAS 1 Classification of Liabilities as current January 1, 2022
or non-current
Amendments to IAS 37 Onerous contracts — Cost of Fulfilling a January 1, 2022
contract
Annual Improvements to IFRS January 1, 2022
standards 2018 - 2020
Amendments to IFRS 3 Reference to Conceptual Framework January 1, 2022
Amendments to IAS 1 and IFRS  Disclosure of accounting policies January 1, 2023
practice statement 2
Amendments to IAS 8 Definition of accounting estimates January 1, 2023
Amendments to IAS 12 Deferred tax related to assets and January 1, 2023
liabilities arising from a single
transaction
Amendments to IFRS 10 and IAS  Sale or contribution of assets between Available for optional
28 investor or Joint Venture adoption / effective date
deferred indefinitely

The above amended standards and interpretations are not expected to have a significant impact on the
Fund’s financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. CASH AND CASH EQUIVALENTS

These comprise of bank balances held with a local Bank having a sound credit rating.

9. INVESTMENTS

The composition of investments measured at fair value through profit or loss is summarized below:

31 December 2021
% of Total Carrying
Investment Cost value
Other Funds managed by the Fund Manager
(related parties)
Alahli Diversified Saudi Riyal Fund 25.15 2,412 2,415
Alahli Saudi Riyal Trade Fund 22.83 2,192 2,193
SNB Capital Global Real Estate Income Fund 13.45 1,206 1,292
SNB Capital North America Index Fund 9.23 848 887
SNB Capital Europe Index Fund 3.35 317 322
SNB Capital Emerging Markets Index Fund 3.02 296 290
SNB Capital Asia pacific index Fund 1.28 124 123
Other Investments
Emirates Global Sukuk Fund 12.44 1,200 1,195
ASAS RE SP 3.12 300 300
ITE Rail Leasing SP 3.12 300 300
SGLD LN 2.11 203 203
Bank Albilad 0.41 39 39
Saudi Arabian Mining Company 0.30 29 29
Saudi Arabian Oil Company 0.19 19 18
100 9,485 9,606

10. UNITS TRANSACTIONS

The Fund has issued 10,063 units at the time of initial subscription. As at 31 December 2021, top 5

unitholders represented 99.95% of the Fund’s units.
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(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund
Manager, and Saudi National Bank, being parent of the Fund Manager.

Management fee and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily
a management fee, which should not be more than the maximum annual rate of 0.75% p.a. of the Fund's
net assets (equity) as set out in the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 1.5% per annum of the Fund's
net assets (equity) at the respective valuation days. These expenses have been recovered by the Fund
Manager on an actual basis except for custody fees, which is borne by the Fund Manager.

Transactions with related parties

During the year, the Fund entered into the following transactions with related parties in the ordinary
course of business. These transactions were carried out on the basis of approved terms and conditions of
the Fund. All related party transactions are approved by the Fund Board.

Transactions with related parties (continued)

Amount of
transactions for
the period from
4 October 2021 Balance as at
to 31 December 31 December

Related party  Nature of transaction 2021 2021
SNBC Management fee 15 --
Expenses paid on behalf of the Fund 15 -

14



SNB Capital - King Saud University Waqf Fund
(Managed by SNB Capital Company - formerly known as NCB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 4 October 2021 to 31 December 2021
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12. FINANCIAL RISK MANAGEMENT

12.1 Financial risk factors

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund has its Terms and Conditions document that set out its overall business
strategies, its tolerance of risks and its general risk management philosophy and is obliged to take actions
to rebalance the portfolio in line with the investment guidelines.

12.1.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings in
financial instruments.

a) Foreign exchange risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currency.

The Fund does not have any significant foreign exchange risk since majority of the transactions are carried
out in SAR.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.1 Market risk (continued)

b) Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

c¢)  Pricerisk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes
in market prices caused by factors other than foreign currency and commission rate movements. The price
risk arises primarily from uncertainty about the future prices of financial instruments that the Fund holds.
The Fund closely monitors the price movement of its investments in financial instruments. As of the
statement of financial position date, the Fund has investments in mutual funds.

The effect on the equity (as a result of the change in the fair value of investments) due to a reasonably
possible notional change in market price of the investments, with all other variables held constants is as
follows:

31 December 2021

Effect on equity +10% 961

12.1.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties. As at the statement of financial position date, the Fund’s maximum
exposure to credit risk is represented by the carrying amount of cash and cash equivalents, which
represent balances with a local Bank having Moody’s credit rating of A3 and other receivables. There is
no impact of ECL on these financial assets.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.1 Financial risk factors (continued)
12.1.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of meeting unitholder redemptions on these
days. The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available
to meet any commitments as they arise, either through new subscriptions, liquidation of the investment
portfolio or by taking short term loans facilities obtained by the Fund Manager.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period.

12.1.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service levels with the service providers, in the following areas:

e documentation of controls and procedures
- requirements for
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.
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12. FINANCIAL RISK MANAGEMENT (CONTINUED)

12.2 Considerations due to COVID-19

The COVID-19 pandemic continues to disrupt global markets as many geographies are experiencing re
swinging waves of infections despite having previously controlled the outbreak through aggressive
precautionary measures. The Government of the Kingdom of Saudi Arabia (“the Government”) however,
has managed to successfully control the outbreak to date, owing primarily to the effective measures taken
by the Government.

The Fund Manager however continues to be cognizant of both the micro and macroeconomic challenges
that COVID-19 has posed, the effects of which may be felt for some time and is closely monitoring its
exposures.

13. LAST VALUATION DAY

The last valuation day of the period was 30 December 2021.

14. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

15. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Manager on 28 Sha’ban 1443H corresponding to
31 March 2022.
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