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A) Investment Fund Information

it Gadive loglas (I

1) Name of the Investment Fund
SNB Capital Fund of REITs Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
SNB Capital Fund of REITs Fund is an open-ended
investment fund of funds fund which aims to distribute
income to Unitholders through investing mainly in real
estate investment traded funds (REITs).

e Investment Policies and Practices:
The fund invests primarily in units of Real Estate
Investment Traded Funds (REITs) including REITs IPQ’s,
units of open or closed end income generating real estate
funds and in funds investing in listed real estate
companies.

3) Distribution of Income & Gain Policy

Dividends are distributed to the unitholders twice a year,

within five working days from the end of June and December.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

NCB Capital Saudi REITs Shariah Index .The benchmark service

is provided by (S&P).
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B) Fund Performance Bl slol (&

1) A comparative table covering the last three financial

Jio o /8 Y1 G ALl Ol giuad! Jris Lylie Jod (1

years/or since inception, highlighting: 129 ¢y
Year 2021 2020 2019 A
NAV* 57,454,670 41,538,513 19,198,041 *G9iuall dyyoi dosd Jlo
NAV per Unit* 1.23 1.05 0.99 *5azg S G9kiall Jgwol dasd (Lo
Highest Price per Unit* 1.35 1.12 1.01 *Bu>g yasw Je
Lowest Price per Unit * 1.03 0.84 0.78 *5a>9 yaw JBI
Number of Units 46,873,096 39,687,681 19,481,639 Slusgll sue
Income Distribution Per Unit 0.028 0.040 0.044 B9 S dcgall C\gj)’l dold
Fees & Expense Ratio 0.79% 0.86% 1.03% SBg naslly pguoyl dund
Percentage of borrowed assets from dagd oz oo Ao el Jguo! daud
the total asset value, the period of their N/A N/A N/A Eby WL Bdey  «Jgud
exposure period and due date (if any) (a9 0)) Lgblasiw
*In Saudi Riyal Sagaadl JUJL*

2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

i b das olol Yo (2
B9 diad i §adb 3yl (§ginall Jlexdl Ll g

:W‘Uﬂ .;\J.ag Ol giuw s (I giuw S

inception:
Period Since |I':f:€l??l0n 5 Ye:a\rs 3 Yt?ars 1“\.(ear a1
ww| Lo Olgiw 5 Olgiuw 3 dow
Return % 9.15 N/A 19.77 19.14 % Bauall Lile
Benchmark % 8.89 N/A 17.63 15.28 % s gall Lile

b. The annual total return for the fund compared to the
benchmark for the last 10 years/ or since inception:

gl djlie Gouall Geiud! Jzyl Ll o
tomel] Jie ol /aupledl Ol g ual)

Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Al

Return % 19.14 10.56 3042 -16.73 N/A N/A N/A N/A N/A N/A % Q9uall Lle

Benchmark % 15.28 11.60 26.53 -13.24 N/A N/A N/A N/A  N/A N/A % sigoll Lle
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c. Actual fees and fund expenses paid by the
investment fund during the year as a percentage of
average Net Asset Value:

lood @I Glaidly OYgeally Gl blie .z
bwgio oo dgie &S plal Hlie Je Ggdiuall
:@9all Jguol dasd Lo

Fees and Expenses Juy i Al g nacdly pguyll
SAR ‘000 % Lgiell
Management Fees 265 0.50% BylaYl Clasl
VAT on Management Fees 39 0.08% Byl Gl e ddlaoll Aol do s
Custodian Fees 20 0.03% Laasl pgu)
Auditor Fees 29 0.05% Sblusdl gzl Gl
Fund Admin Expenses 10 0.02% 4oYl Oldeal Caylan
CMA Fees 7 0.01% LI Bgad! B p gun)
Tadawul Fees 5 0.01% J9l 850 (de Badisall Siloglan 45 paw)
Shariah Committee Fees 31 0.05% el Ll Oleds ol
I L
Total Fees and Expenses 429 0.79% ybaclly p gyl ggocme

3) Material Changes

There were no material changes that occurred during the

period that affected the performance of the fund.

Economic Outlook:

- Crude oil prices (Brent) averaged USD 71/bbl during 2021,
up 65% from 2020 levels on average basis, and exhibited
a steadily rising trend throughout the year on two counts,
namely (1) strong post-pandemic global demand recovery,
and (2) active supply management by OPEC. The oil
market continued to strengthen for the whole year, with
the lowest daily closing price in the year is USD 51/bbl that
was seen in January 2021 and the highest close of USD
86/bbl witnessed in October 2021. The prices were flattish
on a QoQ basis in the last quarter of the year and closed
the year at USD 78/bbl an overall 50% higher level than
2020 closing.

- The Saudi market’s representation kept gradually
increasing in the two premier international indices, FTSE
EM and MSCI EM during the year under review. Net
foreign inflows of over USD 6.8 bln in 2021 took overall
foreign ownership to USD 68 bIn at Tadawul (excluding
strategic partners).

- The Saudi government’s relief measures to combat the
pandemic continued in 2021. SAMA extended its support
programs for debt repayments of the private sector to the
banks.
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2laB)l el Lo dole 3,055

ple UM Jaopld ;Y95 71 bl laddl jlawl lassgin iy
2020 ple yaus Jaugios dylie %65 0)A39 £l 2021
Gl Blaill (1) led ccppais ] bl £lasy Yl lin (S50
Ulaall 3yl (2) cdoslan) das lad laail) Wl Cdlall
G 858 Wpatal .ligl dsgomms b po Lol ilslied
292 OUE] s (351 Jomw G cplall Jlgbo glasy VL Jaaill
el 2021 ba (3 Jenl G050l 5995 51 i pladl IS
3 -2021 38T 3 Jrall GGyl 15990 86 i 3ME] yaus
ol e Sy s sl g o pladl e 391 o)l
Sy Joanll BSoyel 11995 78 wie plall (3lely a0
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M MSCI EM 3 FTSE EM ¢ (st cad 9l ¢y 5ol
6.8 & Byditell 8u3l5)l duinYl wlasudl 3o ol el
LYl ASll a8y 2021 ple 3 Soml Y9 Lk
sl slkiunb) Jols (3 (Sopal HY93 sk 68 J] &dlazl
N(GEYE PO
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- IPO activity was very strong, nine companies were listed
at the Main Market of Tadawul in 2021 with over USD 4.6
bin capital raised. Investor participation in these IPOs from
both institutional and retail segments reached record
levels, thanks to elevated liquidity in the capital markets
and low interest rate environment. Three noteworthy
IPOs were ACWA Power, raising USD 1.2 bin, Saudi
Tadawul Group with USD 1.0 bIn raised, and Arabian
Internet and Communications Services Co raising USD 966
min. In addition, Nomu Parallel Market saw six IPOs that
raised cumulative USD 518 mIn, where Jahez was the most
notable IPO in Nomu.

- The Kingdom’s economic performance during FY21 was
robust owing to the reopening theme. Fiscal deficit
decreased to only around 2% of GDP from over 12% in
FY20. Oil output stayed at 9.1 min bbl/d, approximately
1% lower on YoY basis. The Kingdom’s PMI averaged at a
robust level of 56 points for the year, recording a low of
53 points in March and a high of 59 points in September.
These compare to an average of 50 points seen in 2020.

- Interest rates were fairly stable in 2021, with the US Fed
Target Rate maintaining its lowest-on-record level of
0.25%. 3-month Saibor averaged at 0.8% during 2021.
Tadawul reported 7% increase in average daily traded
value during 2021 that reached a rate of USD 2.3 bin a day.

- The 2022 budget has a clear focus on shifting the onus of
the development spending from public sector to the
private sector, with the government rationalizing overall
spending via seeking productivity gains and introducing
various efficiency measures in the ministries.
Furthermore, the government will continue its focus on
decreasing dependency on oil revenues. Worthy to note
that 2022 is expected to register the first surplus budget
in 8 years.

4) Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Naif Al Saif — Chairman — Non-Independent
Member

e  Wisam Fasihaldin - Non-Independent Member

e  Dr. Asem Al Homaidi - Independent Member

e  Mohammed Al Oyaidi - Independent Member

b. A brief about of the fund board members'
qualifications
Naif Al-Saif: He is currently the Head of Principal
Investments in SNB Capital. Naif joined Samba in
February 2006. He has 15 years of experience. In Samba,
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Naif has managed the fixed income portfolio of more
than SAR 60 billion and managed the public budget of
SAR 225 billion. He is also the Chief Operating Officer in
Samba London. Moreover, he is a member in Samba's
Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi
banking sector. Prior to joining Samba, he worked for
Saudi Hollandi Bank, Derivatives Department, Treasury
Section. Naif holds a bachelor's degree with Honors in
Finance and Economics from King Fahd University of
Petroleum and Minerals and MBA from Prince Sultan
University.

Wisam Fasihaldin: He is the Chief Financial Officer at
Jeddah Central Development Company (A subsidiary of
PIF). Also, he was the Chief Financial Officer at SNB
Capital. He joined SNB Capital in 2014G. Prior to that he
held multiple roles at Saudi National Bank. He has more
than 20 years of experience in financial sector. He
received an MBA degree - specialized in Finance
University of Business & Technology (former CBA). He
holds a Bachelor degree - specialized in Business
Administration from King Abdulaziz University.

Dr. Asem Al Homaidi: He is an assistant professor of
Finance and Investment. He received PhD in Finance
from the University of New Orleans in United States of
America, a Master in Financial Economics from
University of New Orleans in United States of America,
a Master of Finance from University of Tampa, FL and
Bachelor's degree from King Saud University in Business
Administration (major in Finance) Excellent grade with
First Class Honor.

Mohammed Al Oyaidi: He is the founder of OCPAs, has
more than 15 years of experience in the area of capital
markets, accounting, auditing and risk management. He
has also worked in some international companies and
agencies such as KPMG, Ernst & Young, the World Bank
Group and the Saudi Capital Market Authority. He
received a Master of Business Administration from
Oklahoma City University and a Bachelor's degree in
Accounting from King Saud University. He was awarded
CPA Fellowship as well as SOCPA Fellowship. Aloyaidi is
Business Valuer certified by Saudi Authority for
Accredited Valuers (TAQEEM).

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board

shall include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting
rights related to the fund assets.
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10.

11.

12.

13.

Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager
has identified.

Meeting at least twice annually with the fund
manager’s compliance committee or its compliance
officer to review the fund manager’s compliance
with all applicable rules, laws and regulations.
Approving all changes stipulated in Articles (62) and
(63) of the Investment Funds Regulations “IFRs”
before the fund manager obtains the approval or
notification of the unitholders and the Authority (as
applicable).

Confirming the completeness and accuracy
(complete, clear, accurate, and not misleading),
and compliance with the IFRs, of the Terms and
Conditions and of any other document, contractual
or otherwise.

Ensuring that the fund manager carries out its
obligations in the best interests of the unitholders,
in accordance with the IFRs and the Fund’s Terms
and Conditions.

Reviewing the report that includes assessment of
the performance and quality of services provided
by the parties involved in providing significant
services to the fund referred to in Paragraph (I) of
Article (9) of IFRs, in order to ensure that the fund
manager fulfils his responsibilities in the interest of
unitholders in accordance with the Fund’s Terms
and Conditions and the provisions stipulated in
IFRs.

Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets in
accordance with the fund manager’s policies and
procedures that detect the fund’s risks and how to
treat such risks.

Have a fiduciary duty to unitholders, including a
duty to act in good faith, a duty to act in the best
interests of the unitholders and a duty to exercise
all reasonable care and skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.
Review the report containing all complaints and the
measures taken regarding them referred to in
Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest of
unitholders in accordance with the Fund’s Terms
and Conditions and what contained in this
Regulation.
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Remuneration of fund board members

Each member of the Fund's independent Board of
Directors receives SAR (140) thousand annually, divided
by the number of open-ended public investment funds
managed by the Fund Manager and supervised by the
Fund Board.

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

Members of the Fund Board may be members of other
funds that may seek investment objectives similar to
those of the Fund. Therefore, in the exercise of its
business, a member of the Fund Board may find himself
in a situation of potential conflict of duties or interests
with one or more funds. However, in such cases, the
member shall take into account his obligations to act in
the best interests of the Unitholders to the maximum
practicable extent and not to overlook his obligations to
his other clients when he considers any investment that
may involve a potential conflict of interest, and in
situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and
Conditions, there is no significant business or other
interest to the members of the Fund Board, which is
likely to conflict with the interests of the Fund.

A statement showing all the funds boards that the
relevant board member is participating in
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Fund ajj\.)in.” @)MIJWNI
SNB  Capital Freestyle PR VTN VST PR
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Gl doma > i 5“**‘3 JT gt
Fund’s/ Member’s Name Mohamr.'n?d Dr. ;\sem W‘::am ::; g2l [ Ggwiuall el
Al Oyaidi . K . .
AlHomaidi Fasihaldin  Al-Saif
SNB Capital Asia Pacific Y v v v bl ogsel 50 JoYI Gonie
Index Fund Chawllly
SNB Capital Emerging Y v v v Blyedl gl _2r3e) QoY Bouie
Markets Index Fund ELEAN]
SNB Capital North America B0 og—ssl gl LI Boiso
Index Fund v v v v aJlezd!
SNB Capital Europe Index v / v v bonsl gl _50d oY1 Bgine
Fund
SNB Capital Sovereign v Loludl J9Sall Yol Bgaie
Sukuk Fund
AlAhli SEDCO Residential v v g&wﬁw;@ &aal B9kiuo
Development Fund
AlARIi REIT Fund (1) Y (1) o oY) Boaio
AlAhli Makkah Hospitality V4 40)Sell Sy ddLsall J2Y! Bgive
Fund
SNB Capital Real Estate v Sl Y1 G
Fund

Topics discussed and issued resolutions, as well as

the fund performance and fund achievement of its

objectives

The Fund's Board of Directors held three meetings

during 2021. The following is a summary of the key

decisions approved and the matters discussed by

the Fund’s Board of Directors:

- Fund’s objectives
performance review.

- Risks related to the funds; including: liquidity,
market, and operational risks.

- Ensuring fund’s compliance to all applicable
rules and regulations.

- Approving the periodic income distributions to

achievement and

Loy Wil Bysball Cobylyilly lgridlin ol I Olegipgall .5
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the unitholders.

C) Fund Manager

1) Name and address of the Fund Manager
SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com
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2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions
guidelines, and applicable rules and regulations.
Moreover, the Fund maintained adequate level of
diversification to achieve its investment objective while
complying with internal limits as well as regulatory
guidelines.

4) Performance
Fund Performance 19.14%
Benchmark Performance 15.28%

The fund outperformed the benchmark by 386 bps.

5) Terms & Conditions Material Changes

1. Update Information regarding: Fund Manger’s Board
of Directors, Financial Disclosure, Fund's Performance,
and Fund Manger’s Financial Result.

2. Change in the membership of the Fund’s Board of

Directors:

a. Resignation of Mr. Mohammed Alali and Mr.
Mohammed AlSaggaf.

b. Appointments of Mr. Naif Al-Saif and Mr.
Abduljabar Alabduljabar.

3. Non-fundamental Changes: Change the fund’s English
name, Update Fund Manager Information, Update
Sharia Committee Name — Members - and Guidelines,
Update the info of Fund Manager Board of Directors —
the members’ bio and their memberships.

4. Change in the membership of the fund’s board of
directors:

a. Resignation of Mr. Abduljabar Alabduljabar.
b. Appointment of Mr. Wisam Fasihaldin.

5. Non-fundamental Changes: Updating the investment
Policies and Practices to allow the Fund Manager to
invest in real estate located in Makkah and Al Madinah
cities.

6) Anyotherinformation that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

SNB Capital has included all necessary information that

would enable unitholders to make an informed judgment

about the fund’s activities during the period.

7) Investments in other Investment Funds

The fund management fee is 0.50% of NAV and the annual
fees charged by the underlying funds are as follows:
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Fund Name Management Fees  8la)1 pgw) Gouall el
AIAIi REIT Fund (1)* 1.00% *(1) e JoIl Baune
Taleem REIT Fund 0.75% Sy s Ggdiuo
Jadwa REIT Saudi Fund 0.75% agaudl Coy G9d> Ggdiue
Riyad REIT Fund 1.20% <oy 2Ll Gaiue
Al Rajhi REIT 0.80% Coy =l Bgdiwe
Sedco Capital REIT Fund 1.00% oy L oSuw Ggdiue
Derayah REIT Fund 0.85% Coy L Ggdue

*The fund manager waives management fees for funds

managed.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report
a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year
The fund distributed SAR 0.056 per unit during the
year.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.
10) Period for the management of the person registered
as fund manager
Since August —2020.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average
expense ratio of all underlying funds that invested in
(where applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.
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D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411,
Saudi Arabia

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one
or more third parties under the provisions of
Investment Funds Regulations or the Capital Market
Institutions Regulations, the custodian shall remain
fully  responsible for compliance with its
responsibilities in accordance to the provisions of
Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud,
negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's
assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- In relation to investment funds, the fund operator
shall be responsible for operating the investment
fund.

- The fund operator must maintain the books and
records related to the operation of the fund it
operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.
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- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the
fund. In so doing, the fund operator shall conduct a full
and fair valuation according to the fund’s Terms &

Conditions.

F) Auditor Oblusdl axlpe (8
Name and Address of Auditor lgie cblucell a0 el
KPMG Al Fozan & Partners 069 Ol r ol g §
Riyadh Front — Airport Road P.O Box. 92876, Riyadh 11663 (»L,1¢92876 .o slaall Gayb — 2L dg=lg
11663, Saudi Arabia D5 grll dyall Aol
Tel: +966118748500 +966118748500: &>
Website: www.kpmg.com/sa www.kpmg.com/sa : 35! aBgall
G) Financial Statements Adladl @31l (O
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