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A) Investment Fund Information

it Gadive loglas (I

1) Name of the Investment Fund
Al Razeen SAR Liquidity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund is aim to achieve liquidity and capital growth
through investments in short term Money Market
Instruments and long-term investments such as Sukuk,
bonds and structured products denominated in SAR
and/or USD. The Fund will also invest in other CMA
licensed public investment funds with similar objectives
and risks.

¢ Investment Policies and Practices:
The Fund invests mainly in short term Money Market
Instruments and long-term investments such as Sukuk,
bonds and structured products denominated in SAR
and/or USD. In selecting investments for the fund, the
fund manager considers factors such as current yield,
the anticipated level of interest rates and the maturity of
the investments relative to the liquidity profile of the
fund. As for the criteria that the fund manager will apply,
they are criteria related to risk, liquidity and the best
return.

3) Distribution of Income & Gain Policy

The Fund will not make any distributions to unitholders.

Instead, capital gains and cash dividends will be reinvested in

the Fund which will be reflected in and improve the value and

units of the Fund.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
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B) Fund Performance Bl slol (&

1) A comparative table covering the last three financial

¢! on g /8 43N G ddla)l il gind! Jas &ylie Jod> (1

years/or since inception, highlighting: o9
Year 2021 2020 2019 )
NAV* 795,815,217 866,240,042 890,563,903 * Bkiuall dyyoi dosd ‘_fgbo
NAV per Unit* 29.35 29.19 28.94 *8u>9 X Gouall Jguol dasd Lo
Highest Price per Unit* 29.35 29.20 28.95 *80>9 yauw el
Lowest Price per Unit * 29.20 28.95 28.30 *5a>9 yauw J31
Number of Units 27,192,727 29,678,823 30,775,505 Slusgll sue
Income Distribution Per Unit N/A N/A N/A B9 USJ dsjgall b)Y desd
Fees & Expense Ratio 0.39% 0.03% 0.03% Sl raelly @ gyl deud
Percentage of borrowed assets from S . G s .

a8 Sl 5 iaall | dwd
the total asset value, the period of . ,d w o w . s & <

. . . N/A N/A N/A &by @dlassl By «Jgs)
their exposure period and due date (if - 3 .

(s o) LgBlasiel
any)
*In Saudi Riyal Sagadl JUJL*

2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

i b das ol Yo (2
By dind 3l Dl Gaumall JeaYl Bl

:W‘lﬁl .3.1.63 Ol ghw s ¢l ghaw S

inception:
. Since Inception 5 Years 3 Years 1Year s
P . |
Period WL’U‘ Ry Olgpw 5 L‘.'J‘}Tuu 3 Ao 8
Return % 193.52 7.80 3.72 0.51 % B9duall Lile
Benchmark % 150.21 8.29 4.30 0.62 % yogall Lile

b. The annual total return for the fund compared to
the benchmark for the last 10 years/ or since

ral) pigally dylie Ggdiall Ggiud! JozYl ladl Lo
toukell e ol Jdusled! il giaw

inception:
Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Ll
Return % 051 085 228 191 192 242 082 077 1.01 117 % Bguall Lile
Benchmark % 0.62 102 256 225 148 178 063 0.64 065 0.60 % s-dsgall Wile
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C.

Actual fees and fund expenses paid by the
investment fund during the year as a percentage of
average Net Asset Value:

(PSP ‘5\." g.__\w‘)lb Q)’y.\.dlg Gledsdl olde .z

Qo fawgio (1o digie dauiS pladl Hlie (e Ggliall
139uall J gl doud

Fees and Expenses Juy f ! g nacdly pguyll
SAR ‘000 % giall
Management Fees* 2,566 0.30% *5ylay1 oolas]
VAT on Management Fees 385 0.05% 8ylaYl ol e ddLaall dasdll dup
Custodian Fees 138 0.02% Lol pgu)
Auditor Fees 48 0.01% Sblusdl gzl Ol
Fund Admin Expenses 0 0.00% 4loYl Oldeal Caylan
CMA Fees 8 0.01% LI Boad! B p gun)
Tadawul Fees 5 0.01% J9l 850 (de Badisall Siloglan 45 pow)
Shariah Committee Fees 0 0.00% e 2l il Olous Gl
T
Total Fees and Expenses 3,206 0.39% “aylaclly pgwwyl ggocme

*The fund management fee is 0.50% of NAV, and
it reduced temporarily to 0.30% of NAV.

3) Material Changes

1. Economic Outlook:

The U.S Federal Open Market Committee (FOMC)
maintained its’ target FFR stable at a range of 0% to
0.25% in 2021, and continued to use QE to support
credit and economic recovery throughout the year
until November when it officially announced
tapering its monthly asset purchase program, then
doubling the pace of its monthly asset purchase
reduction in December amid improving labor
markets and inflationary pressures to end
expectedly by March of 2022.

The Tapering along with higher market expectation
of rate hikes in the upcoming year has resulted in an
upward shift in the U.S treasury yield curve with
shorter-term yields increasing faster compared to
longer-term bond yields attributed to concerns
related to policy tightening and its impact on the
economy; 5-Year treasury notes yield increased by
90 Bps (from 0.36% to 1.26%), 10-Year treasury
notes yield increased by 60 Bps (from 0.91% to
1.51%), while the 30-Year treasury bonds yield
increased by 26 Bps (from 1.64% to 1.90%).

s 039 cJsuodl dad Blo (3o %0.50 Gguall Blo] lasi*
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plasuil @peiwl WS (22021 I %0.259 %0 o
)\J.n J.c .)L,a.‘ié)’lj Obﬂy‘ ‘o..CJJ Lfs'” M‘ GDL!)J
sl by padl @5 Cu> peds ek g el
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5 J dupsdl Oldiuw Lle aa)l WS fabadl gad e
(%1.26 Ul %0.36 ;30) ool dads 90 yldes &l ghuw
60 ey Wlgins 10 J &l il Ble addly ¢
Lle adhyl i @ ¢ (%1.51 41 %0.91 () pwlus] dlnis
00) ool &ais 26 Hldie ble 30 J dvsdl Ol
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The Saudi Central bank (SAMA) maintained its’
policy rates in 2021, the Reverse Repo rate at 0.50%,
and Repo rate at 1.00%. Support packages and fiscal
measures were also extended to continue
supporting private sector credit and liquidity which
reflected positively on the recovery of Saudi
economy during 2021.

The Saudi Sovereign Sukuk yield curve has also
experienced an upwards shift in 2021; 5-year KSA
SAR Sukuk yield increased by 72 Bps (from 1.49% to
2.22%). While Longer tenor 10-year KSA SAR Sukuk
yield increased by 28 Bps (from 2.62% to 2.90%).
The Saudi Riyal Interbank Average Offered Rate
(SAIBOR) increased in 2021; 3-Month SAIBOR
increasing by 9 Bps to 0.91%, 6-Month SAIBOR
increasing by 11 Bps to 0.98%, and 12-Month
SAIBOR increasing by 12 Bps to 1.06%.

Total gross Saudi Sovereign debt issuances during
2021 amounted to SAR 125 bIn - in line with the
2021 borrowing plan- increasing the outstanding
debt portfolio to reach approximately SAR 938 bin
by year-end equivalent to 29% of the kingdoms’
GDP, and estimated to remain at those levels by end
of 2022 given stabilizing economic conditions and
budget balance.

Brent crude oil price increased from an average of
$41.6 per barrel in 2020 to $70.9 per barrel in 2021,
attributed to a faster pick-up in demand compared
to supply levels due to the recovery and reopening
of major economies, rising vaccination levels,
loosening restrictions and precautionary measures.

2. The Capital Market Authority has approved the merger
of Samba Capital & Investment Management Company
(“Samba Capital”) into NCB Capital by way of a statutory
merger, which will result in all of the rights and
obligations of Samba Capital being transferred to NCB
Capital (the "Merger"), the Merger has been effective on
29/11/1442H, corresponding to 09/07/2021G. As a
result, NCB Capital replaced Samba Capital as the
manager of the Fund. Therefore, the new entity’s
identity is changed to SNB Capital.

4) Exercising of Voting Rights

No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

Ali Abdulaziz Al Hawas - Chairman -
Dependent Member

Feras Abdulrazag Houhou - Dependent
Member

Ammar Hasan Yasin
Independent member

Bakheet -
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e Abdulaziz Mohammed Al-Khorayef -
Independent member

b. A brief about of the fund board members'

qualifications

Ali Al Hawas: Executive Vice President, and Head of
Global Markets at Saudi National Bank. He joined
Samba in 2008 and has over 24 years of Treasury
business experience. He is member of Bank’s Asset
Liability Management Committee and responsible of
managing the business under Samba Global Markets
Ltd platform. He holds a diploma certificate from ACI
University.

Feras Houhou: Heads SNB Capital's Legal and
Governance Division and the Sectary of the Board. In
March 2015, Feras joined the Legal Division besides his
role as a Board Secretary. His expertise covers a wide
range of tasks such as working on various Equity
Capital Market and Debt Capital Market transactions
and handling all litigations in which the Company is
involved. He also has worked extensively in Merger &
Acquisition and all sorts of investment funds locally
and internationally. His role in these transactions
included negotiations, drafting and execution of its
relevant agreements, documents and structure. Prior
to joining SNB Capital, Feras worked at the Legal
Division in the Capital Market Authority where he
participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr.
Feras holds an LLM specialized in Securities and
Financial Regulations from Georgetown Law School
and a law degree from King Abdulaziz University. He
was appointed in July 2021 as member of the Middle
East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of
experience in the financial sector. Specialized in
business establishment in the financial sector,
strategy development, securing regulatory and
legislative approvals, building of the operational
infrastructure, and building the administrative teams
to run such businesses. The founding partner and CEO
of Mnasah Digital Platform a technical financial
company specialized in operating and running of a
digital platform specialized in financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi
Arabia (2017-Present). Head of asset management &
product development - Audi capital 2007-2017 .
Establishment of the Investment Division at RAKBank
(Dubai) (2003 -2006). Working at Samba Capital as
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Saudi Equity Funds manager (1998-2002). Co-
founding Bakheet Investment Company (1993- 1998).

Abdulaziz Al-Khorayef: The CEO of Al-Khorayef Group,
lawyers and consultants. Also, A lawyer and legal
consultant. A consultant at His Highness, the Minister
of Defence office, and at various Banks in Saudi Arabia.
Also, he is a board member in many real-estate funds
of several Capital Market Institutions. He holds a
Bachelor's degree in Sharia, Imam Muhammed Bin
Saud Isalmic University, Master's degree in
International Business, Hull University, the United
Kingdome and Legal Leadership in Corporate Counsel
(LCC), Harvard University. In addition to the Law Firm
Partner as Leader Programme, Cambridge University,
the United Kingdom.

Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board

shall include the following:

1. Approving material contracts, decisions and
reports involving the fund.

2. Approve a written policy in regards to the voting
rights related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund
manager has identified.

4. Meeting at least twice annually with the fund
manager’'s compliance committee or its
compliance officer to review the fund manager’s
compliance with all applicable rules, laws and
regulations.

5. Approving all changes stipulated in Articles (62)
and (63) of the Investment Funds Regulations
“IFRs” before the fund manager obtains the
approval or notification of the unitholders and the
Authority (as applicable).

6. Confirming the completeness and accuracy
(complete, clear, accurate, and not misleading),
and compliance with the IFRs, of the Terms and
Conditions and of any other document,
contractual or otherwise.

7. Ensuring that the fund manager carries out its
obligations in the best interests of the
unitholders, in accordance with the IFRs and the
Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of
the performance and quality of services provided
by the parties involved in providing significant
services to the fund referred to in Paragraph (l) of
Article (9) of IFRs, in order to ensure that the fund
manager fulfils his responsibilities in the interest
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of unitholders in accordance with the Fund’s
Terms and Conditions and the provisions
stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s
handling of the risks related to the fund’s assets
in accordance with the fund manager’s policies
and procedures that detect the fund’s risks and
how to treat such risks.

10. Have a fiduciary duty to unitholders, including a
duty to act in good faith, a duty to act in the best
interests of the unitholders and a duty to exercise
all reasonable care and skill.

11. Approving the appointment of the external
Auditor nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.

13. Review the report containing all complaints and
the measures taken regarding them referred to in
Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest of
unitholders in accordance with the Fund’s Terms
and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Independent Board members shall be remunerated by
the Fund Manager in the case of attending two
meetings per year, being the minimum amount of
Board meetings, such remuneration to be paid to each
independent Board member from the Fund's assets. It
should be noted that this remuneration is allocated
from the total expenses paid to ten conventional
funds managed by the Fund Manager for a total
amount of SR 80,000 per year. The fees will be
allocated based on the percentage of the Fund’s NAV
to the aggregate net asset value of these conventional
funds. In addition, independent Board members are
compensated for travel allowances up to a maximum
of SAR 7,500 to be paid from the Fund’s assets. Non-
independent Board members shall not be entitled to
any remuneration from the Fund Manager in
consideration to their roles as Board members of the
Fund.

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

The Fund Board is composed of certain employees of
the Fund Manager. However, the Fund Board
members have fiduciary duties to Unitholders and will
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use their best efforts to resolve all conflicts by
exercising their good faith judgement. Furthermore,
Board members may hold Unit in the Fund, have a
banking relationship with companies in which their
shares are acquired, sold or maintained by the Fund or
on its behalf, or with which the Fund has Murabaha
deals. However, if any conflict of interests arises, such
conflict shall be communicated to the Fund Board for
approval in which case the conflicted Board member
shall not be entitled to vote on any resolution taken by
the Fund Board in respect of which the conflicted
Board member has any direct or indirect interest.

A statement showing all the funds boards that the
relevant board member is participating in
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g. Topics discussed and issued resolutions, as well as
the fund performance and fund achievement of its
objectives
The Fund's Board of Directors held two meetings
during 2021. The following is a summary of the key
decisions approved and the matters discussed by the
Fund’s Board of Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity,
market, and operational risks.

- Ensuring fund’s compliance to all applicable rules
and regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.

3) Investment Activities during the period

- During 2021, given the funds’ investment objectives its’
strategy continued to be conservative, focusing primarily
on Murabaha placements with local banks and
investment-grade GCC Counterparties.

- The liquidity and maturity profile was managed in a way
that enabled it to take advantage of periods of higher
rates on deposits, and retaining its short- medium term
maturity profile within the fund’s guidelines and CMA
regulations.

4) Performance

0.51%
0.62%

Fund underperformed the benchmark by 11 bps.

Fund Performance
Benchmark Performance

5) Terms & Conditions Material Changes

1. Change in the membership of the Fund’s Board of
Directors in appointing of Mr. Feras Houhou.

2. Non-fundamental Changes: Update Fund Manager
Information, Update the info of Fund Manager Board of
Directors — the members’ bio and their memberships,
Update Fund Manger’s Financial Result, Delete the point
regarding Saving Program, and Amend the point
regarding Management Fees and its calculation (1/365
days).
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6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.50% of NAV, and it reduced
temporarily to 0.30% of NAV. Also, management fees
charged by investments in the following funds have been
rebated:

- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report
a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year
No income or dividends will be distributed to
Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager
Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com
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2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in
accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair

valuation according to the fund’s Terms & Conditions.
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F) Auditor Oblucdl a2l (S
Name and Address of Auditor Wlgie «bluell a2rlyo puol
PricewaterhouseCoopers (PWC) (PWC) 35265 (ol 5399 (wolyw
Kingdom Tower — 21st Floor, P.O. Box 8282, Riyadh 11482, dyall Aol 11482 (2L, <8282 . yo €21 H9 M) — Aol 72
Kingdom of Saudi Arabia 5 gall
Tel: +966112110400 +966112110400: &5
Website: www.pwc.com WWW.pwc.com 39 AIY! adgell
G) Financial Statements Adladl @Sledll (O
As shown below in the financial statements section. ALl 03158 0ud (§ ol i ge g0 LS
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