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A) Investment Fund Information

1) Name of the Investment Fund

Al Raed Saudi Equity Fund

il Ggdiue Siloglae

il Gokine sl

(¢

(1

d3dgadl @gudl W1 Godiuo

2) Investment Objectives and Policies Glylong Hoiiwdl Slubuwy Blual (2
e  Fund’s Objectives: 1Boduall Alual e
The Fund aims to achieve long term capital growth leiiwdl M ¢ Joshall Suell e Jldl uly dxess ) Gadivall Ciug
through investment in in shares of companies listed in  Jasl gl ao 4881 giedl dp3 gasdl ogud) Blgwnl (§ dompdall W81 ol (3
Saudi Stock Exchange compliant with Shariah Aglzedl Lylaall Hlaxiwd! Godluo § Ggdivall pelliwy W39 . dus il
guidelines. The fund may also invest in REITs. Laladl 399 eiloglall penas ot Adlodl (3931 (3 whlaiiwdl 0L lake
The investment in the financial instruments above dslall Gl>g,hall o a2 g d1g)gYI Bgi> g ,bg AdLEYI l>-g,allg
includes the initial public offerings, additional offerings, &3V

rights issue as well as other initial public offerings.

e Investment Policies and Practices: 1dilylong Hleddwdl Olwbw @
The Fund mainly invests in shares of companies listed — ao 4231910l dydall di3gaud! @gudl S @ubf! S B9l aliiu
in Saudi Stock Exchange whereby it invests at least 90%  cgwl @ dguol (30 JBYI e %90 Gyduall yoiiuny -dus il Lailgual]
of NAV in sharia compliant shares of Saudi companies (33) Llsally densy)l @gudl Gou g Al Ddgaudl w2
that are listed in the main market, and parallel market =~ 3w § G9diall Oljlalicl jgleis OF 095 dus il Jayl guall ao dadlgially
(Nomu) by maximum 10% of NAV. In addition, the fund ~ Jgsol ded 3lo o (a8l U= %10 deuds (903) jlgall @gud)l
can invest up to 10% of NAV in shariah compliant REITs.  desd $lo (e %10 | Juas deais Hleiiesdl Ggivall js209 - G9iuall
The Fund Manager may retain a substantial portion or a» dadlgially dglaiall dylaall Hlakiwdl Glue § Ggdiwal! Jgol
all of the Fund’s assets in the form of cash, short or long ~ Jgsol S ol AST s3> (e syl Goaiall piad Goug .dus &) Jolguall
term murabaha investments in money markets if he dbgb gl 8asmd doulye Ohleiiuwl JSi Ao ol A Bypo e Gadivall
believes that the market or economic conditions are  Lsbax3Yl Cag,lall of Ggudl gyl Of wael JI> & ! Blgwl J2YI
not optimal or appropriate for investment. e Towd &aSdhe _pe

3) Distribution of Income & Gain Policy clgj)'lg Jsl asygl dubew (3

The Fund will not make any distributions to unitholders.

Instead, capital gains and cash dividends will be reinvested

in the Fund which will be reflected in and improve the value

and units of the Fund.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P Saudi Arabia Shariah Domestic Index (The price return

prepared for local investors is in local currency). The

benchmark service is provided by S&P Dow Jones.

Bole) i el (pe Yoy - lagll Sl e lariss b Gooall pois o)
N3 uSasaans Bgkiall 3 dejgoll daaidl byIly ddlewl )z Lo
sGokinall 849 yauwg Jgaodl dard (Jlo £liS)L

blie Oy Callall wis Gguall yy\d5 U5

Ol) deusdl d93e) 39ASIYI adgally cBguiall Soliudl &gell
(49

SBlal) e il gl guall ae dadlgiall dudgacadl @gasd )90 LT 3)ilinw dige

(4

(5

igedl Aol Wg3 e - (Adoeall Aardl ¢ cpudonadl o poinal) diaodl ¢S yaund]
.S&P Dow Jones @b e
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B) Fund Performance Bl slol (&

1) A comparative table covering the last three financial s ouawld] oo of /8 p3 N1 SN Al &l g Gai dylie Jou (1
years/or since inception, highlighting: o9
Year 2021 2020 2019 Ll
NAV* 2,631,422,071  2,056,864,133 2,056,571,151 * Bguisall Jguo!l dasd Sbe
NAV per Unit* 66.90 48.86 47.62 S Ggriall dgo! “A::j:
Highest Price per Unit* 70.88 49.19 52.92 *80>9 yauw el
Lowest Price per Unit * 47.63 34.74 44.43 *5a>9 yaw JBI
Number of Units 39,330,792 42,101,379 43,177,590 Olusgll sue
Income Distribution Per Unit N /A N/A N/A B9 USJ dsjgall b)Y desd
Fees & Expense Ratio 2.08% 0.09% 0.07% Sl raelly ooyl deud

Percentage of borrowed assets
from the total asset value, the
period of their exposure period
and due date (if any)

dlezl (0 dofdell Jedl duud
N/A N/A N/A s Lg3LaSSl Bk cJgaodl Ao
(S O g3laseinl

*In Saudi Riyal Sagadl JUJL*
2) A performance record that covers the following: tb b Jas elol Joxw (2
a. The total return for the fund compared to the By Bdd S5l Dylie Goiall Jlazl kel i
benchmark for 1 year, 3 years, 5 years and since . a L
inception: Lol Dy Ol g (pnas> ¢l gl ED

. Since Inception 5 Years 3 Years 1Year s
P . |
Period ww‘ BV9Y Qbi.w 5 CJ‘}JwA 3 Lw °JwJ
Return % 569.05 62.32 50.59 36.02 % B9duall Lile
Benchmark % 414.35 67.08 55.30 30.42 % yogall Lile
b. The annual total return for the fund compared to ruald Figalb &lie Ggball gl Jlel ladl Lo
the benchmark for the last 10 years/ or since : st e o faloll & g
inception:
Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Ll
Return % 36.02 378 6.68 852 -0.67 -7.80 -15.07 12.86 31.79 13.70 % Sywuall Lile

Benchmark % 30.42 39.44 3590 33.12 30.68 30.78 2893 35.14 3812 3094 % yadlldile
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C.

Actual fees and fund expenses paid by the
investment fund during the year as a percentage
of average Net Asset Value:

oo 1 Qg OYgeally Cloasdl bilde
QUe Lwgin (o ighe dauiS plall Hlie (Je Ggliall
139uall J gl doud

Fees and Expenses Juy f ! g nacdly pguyll
SAR ‘000 % dugiall
Management Fees 43,474 1.75% BylaYl Clasl
VAT on Management Fees 6,521 0.26% Byl Gl e ddlaoll dadll dops
Custodian Fees 1,834 0.07% Lol pgu)
Auditor Fees 35 0.00% Sblusdl gzl Ol
Fund Admin Expenses 0 0.00% 4loYl Oldeal Caylan
CMA Fees 8 0.00% Al Ggud! ud pguny
Tadawul Fees 5 0.00% JolS aBge e Gonall Cloglan id pgu)
Shariah Committee Fees 21 0.00% due il Lzl Gloas Oolas
T
Total Fees and Expenses 51,898 2.08% “aylaclly pgwwyl ggocme

3) Material Changes

1. Economic Outlook:

Crude oil prices (Brent) averaged USD 71/bbl.
during 2021, up 65% from 2020 levels on average
basis, and exhibited a steadily rising trend
throughout the year on two counts, namely (1)
strong post-pandemic global demand recovery,
and (2) active supply management by OPEC. The oil
market continued to strengthen for the whole
year, with the lowest daily closing price in the year
is USD 51/bbl that was seen in January 2021 and
the highest close of USD 86/bbl witnessed in
October 2021. The prices were flattish on a QoQ
basis in the last quarter of the year and closed the
year at USD 78/bbl an overall 50% higher level than
2020 closing.

The Saudi market’s representation kept gradually
increasing in the two premier international indices,
FTSE EM and MSCI EM during the year under

review. Net foreign inflows of over USD 6.8 bin in

BARN UM i duygr wipdl (3
aLaidYl elal e dole 8yl

ple UM ol ;93 71 plsdl Jaasdl el Jawgio &
ple yaw lrwgias L)lie %65 o3y glanb , 2021
(1) o (ppaie J] sl gl 1is (S3a09 <2020
(2) el day Lad Laail) i el (593l (3lacd)
ol degazme Jub o Jadidl GlslueY Dladll 8ylaYl
U C cplall Jlgh a3V Jaiidl (3gun 98 & paiusl
ESosel 15993 51 wie plall U5 (292 GME] o 30
Y9 86 e GME] yaw dely 2021 plu G Juanl
o el o Yl ol 32021 59387 § Jeantd USoyal
e plall Blely ¢ gy polaol e ;S sl Hlassdl ag s
%50 drly T Jlozr] (S ghumos Juanll GSoyel Y93 78

:2020 ple 3N yaw o0
& sl Gyadl Jiiad § duzmypid] BIUN e
MSCl EM 3 FTSE EM ¢truaany)l gl oy 50l
B)diall 8819l Luwindl wladadll 3le 6ol Lpladl s
ASWl ady) 2021 ple 3 (Sopl JYs5 Ll 6.8 &

Nt

29.)3.1»." ‘o.e.wSU 311 Bodiue
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2021 took overall foreign ownership to USD 68 bin
at Tadawul (excluding strategic partners).

The Saudi government’s relief measures to combat
the pandemic continued in 2021. SAMA extended
its support programs for debt repayments of the
private sector to the banks.

IPO activity was very strong; nine companies were
listed at the Main Market of Tadawul in 2021 with
over USD 4.6 bIn capital raised. Investor
participation in these IPOs from both institutional
and retail segments reached record levels, thanks
to elevated liquidity in the capital markets and low
interest rate environment. Three noteworthy IPOs
were ACWA Power, raising USD 1.2 biln, Saudi
Tadawul Group with USD 1.0 bin raised, and
Arabian Internet and Communications Services Co
raising USD 966 min. In addition, Nomu Parallel
Market saw six IPOs that raised cumulative USD
518 min, where Jahez was the most notable IPO in
Nomu.

The Kingdom’s economic performance during FY21
was robust owing to the reopening theme. Fiscal
deficit decreased to only around 2% of GDP from
over 12% in FY20. Oil output stayed at 9.1 min
bbl/d, approximately 1% lower on YoY basis. The
Kingdom’s PMI averaged at a robust level of 56
points for the year, recording a low of 53 points in
March and a high of 59 points in September. These
compare to an average of 50 points seen in 2020.
Interest rates were fairly stable in 2021, with the
US Fed Target Rate maintaining its lowest-on-
record level of 0.25%. 3-month Saibor averaged at
0.8% during 2021. Tadawul reported 7% increase
in average daily traded value during 2021 that
reached a rate of USD 2.3 bin a day.

The 2022 budget has a clear focus on shifting the
onus of the development spending from public
sector to the private sector, with the government
rationalizing overall spending via seeking

productivity gains and introducing various

Jolis & (ol JYs5 Llbe 68 JI ddlexl dwinYl
(Ol i)l 21 elisiwb)

Slelyz Yl 398 (o il &3 gaund! dogSddl iyl
ple 3 BaysS rand) dadaad! HBII W dsciall &l
dasll doeolyy (Sogmud! (§355e)l clid) 3o LS .2021
g W el gladll Hgo sl

Zhol @5 G BAR IS Tuzx Bgd oblasY) blas o
2021 ple 3 Johd) Ayl Goudl 3 OB gad
B)law cdioy - $oxel 3Y93 Jlhe 4.6 e L Jlowslyy
Flad e AVl OLSYl sda 3 il
ity &3y cdpnld Sbgiwa ] 1,31y Dlus 3ol
sl Jb 39 JWI by Blewl § daiiyall dgudl
asMaIb B B Lo LluS! B3 3u5L! lad
Ske 1.2 Comox Eu ap3b 195T 850 (p A1 0
e 1.0 Carax Eu Lagd! Jolil de gamog V90
G eVLaily oY Sledsd duyall &Saly Vs
Gow dgds 3 ] BLYL Y55 Ogue 966 Canax
Ok 518 Carazr dale LS| diws L3jg0ll B gund! 9ol
3 I 98 3ol QLS| OF .Sl S $oxel SYso
93

058 2021 Jlall plall I dSLaoll gLazdYl s3I O
QU sl Garss) Aol day ladY) Bale] G
00 AL Bylae JzY) el U o Ja %2 JIs>
9.1 wie Jaaidl zlil Jb 2020 &L dudl 3 %12
ol e G5 %1 ey J3T (6T cpoadl 3 Jsays Ogelo
G Cbilinll Gude A5 Jawgio Jorw WS (Soiw
331 Somas cdl) s 56 @y ByB Syt dSkowl!
59 dis Syiwa Jely puylo § Akl 53 i 4 (Sgius
ple @ wpgs dads 50 Jawgies Wlie peiiw § A
.2020

&0 2021 ple § b d> ] Byitune BN Hlawd S8
BLsY U3 e cBgiuned! 361 jaw o Bladl
de d Sgiae 301 ] sl oWl § bl
2451 3 80 gnludl lawgia &y .%0.25 wis GLYI
3 %7 deudy 83L) Jlus Clnww 12021 ple I %0.8
il G 2021 ple I dre gl Joli)) dasd Jawsgie
23l @ ol DY93 Hlke 2.3 Jaaa
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efficiency measures in the ministries. Furthermore,
the government will continue its focus on
decreasing dependency on oil revenues. Worthy to
note that 2022 is expected to register the first

surplus budget in 8 years.

2. The Capital Market Authority has approved the merger
of Samba Capital & Investment Management Company
(“Samba Capital”) into NCB Capital by way of a
statutory merger, which will result in all of the rights
and obligations of Samba Capital being transferred to
NCB Capital (the "Merger"), the Merger has been
effective on 29/11/1442H, corresponding to
09/07/2021G. As a result, NCB Capital replaced Samba
Capital as the manager of the Fund. Therefore, the new

entity’s identity is changed to SNB Capital.

4) Exercising of Voting Rights
The Fund Manager has exercised voting rights, for more
details kindly refer to the “Exercising of voting right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman -
Dependent Member

e Feras Abdulrazag Houhou - Dependent
Member

e Ammar Hasan Yasin Bakheet -
Independent member

e Abdulaziz Mohammed Al-Khorayef -
Independent member

b. A brief about of the fund board members'
qualifications
Ali Al Hawas: Executive Vice President, and Head of
Global Markets at Saudi National Bank. He joined
Samba in 2008 and has over 24 years of Treasury
business experience. He is member of Bank’s Asset
Liability Management Committee and responsible of
managing the business under Samba Global Markets
Ltd platform. He holds a diploma certificate from ACI
University.
Feras Houhou: Heads SNB Capital's Legal and
Governance Division and the Sectary of the Board. In
March 2015, Feras joined the Legal Division besides
his role as a Board Secretary. His expertise covers a
wide range of tasks such as working on various Equity

QWY sce (bgs (e moly S 2022 &jlge 555 -
dedeyd e el gladll ] pladl gladll cro (Sl
e Gudmt) gendl DU 0 I BUSW Ao Sl
Bodle . bligll (3 degrin 8slaS Lunlio iy dirli]
sl Judas de Sy dogSodl Juolgiw «clld e
aBgi 2022 diww O daxMally g il wolile e
Ol g 8 die dlpall (23 Jol 3929 L)
bl 375 oy Aol Goudl & dablgn Jo Jguazdl @3 .2
Pl Corgay AW Y1 3Sa 3 Lt 8ylsly oo
B oblily Gob> awar J& die g Sy «Ball
Wl Jall aSs Jl il Blsly Jpedl Lelw
B81sall £1442/11/29 by zleasYl 35 @5 o("gloai)I")
QoY iSs sl s e (55 cadey .02021/07/09
2SSl Byloly JgeN Lol a5 Joo ALl
SNB ] ikl LSl g S o5 ) Ay kil
.Capital
gl Cograidl Oluyles (4
Jao il o wjall 9. dgicd! Cogaail] Wlulans Ggaiall oo o6
HMgiudl Cogsaill Glules Fole" dazlye (2
Sgidl Goiuall Byl0] yudxa oy85 (5
Bauall Byl udme sbiash slowad
- Gekiall Blo] ulame pudy - pelgdl sialliee Je o
JBue e giac - 929> Blliue puly3 @
s g8 - Sy Gl G plos @
Joe giac - oyl doms ialliue @

Byl By13f udome sliasl CMBGe o BIS .0

fle 3 ALl Lolus A gazma J) il S39audl Y elil
Usgeme 033l e (3 3] oy Lole 24 (0 ST 4l 2008
Blgwdl 34 date 3 sl Byl] o dubiadll &bl e
3 gzgall B3] Lz § grac ole S B3guomall duallal]
pobaBalgs e ool ccll3 ) LoYL .clid! § Sbgllaally

ACI dxols (yo

oY Ay sl Aigilall Ggsadl Lud) 199> ol
BIY pudamod o8 0293 il I p 2015wl § AW
Jie pleadl o dauly degame uld Sl Bps el
(DCM) 28! wilakwy (ECM) el dblaiall ldasall
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Capital Market and Debt Capital Market transactions
and handling all litigations in which the Company is
involved. He also has worked extensively in Merger &
Acquisition and all sorts of investment funds locally
and internationally. His role in these transactions
included negotiations, drafting and execution of its
relevant agreements, documents and structure. Prior
to joining SNB Capital, Feras worked at the Legal
Division in the Capital Market Authority where he
participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr.
Feras holds an LLM specialized in Securities and
Financial Regulations from Georgetown Law School
and a law degree from King Abdulaziz University. He
was appointed in July 2021 as member of the Middle
East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of
experience in the financial sector. Specialized in
business establishment in the financial sector,
strategy development, securing regulatory and
legislative approvals, building of the operational
infrastructure, and building the administrative teams
to run such businesses. The founding partner and
CEO of Mnasah Digital Platform a technical financial
company specialized in operating and running of a
digital platform specialized in financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi
Arabia (2017-Present). Head of asset management &
product development - Audi capital 2007-2017 .
Establishment of the Investment Division at RAKBank
(Dubai) (2003 -2006). Working at Samba Capital as
Saudi Equity Funds manager (1998-2002). Co-
founding Bakheet Investment Company (1993-
1998).

Abdulaziz Al-Khorayef: The CEO of Al-Khorayef
Group, lawyers and consultants. Also, A lawyer and
legal consultant. A consultant at His Highness, the
Minister of Defence office, and at various Banks in
Saudi Arabia. Also, he is a board member in many
real-estate funds of several Capital Market
Institutions. He holds a Bachelor's degree in Sharia,
Imam Muhammed Bin Saud Isalmic University,
Master's degree in International Business, Hull
University, the United Kingdome and Legal
Leadership in Corporate Counsel (LCC), Harvard
University. In addition to the Law Firm Partner as
Leader Programme, Cambridge University, the
United Kingdom.

S8 e ()1 Aslag)l Sslell daliog ALl Gawd §
Slgmiadly Zloddl wlade § Jadd J] a5 S LS
Ologladl e Jos Eum Wodg Wxe dylaiiwdl gaslually
o0 ddm Al ©ld (@BUylly DAY daxliey dlicly
A Jol e sisg Ddgacd! A Geadl 3 ©laisall
B! & o SUdl S (el oY1 352 J) daleall b6
oo sl Lo 3 L o AW Byd] By A3
Blaall (o el o gaases 8y giuoll pBy LI B gl 315)
Aawzrlo Balgs olyd Stdl Josw (3 gadl loslow dilazoll
LW @8hYl pamss 3 Oglzgxr daslr e 0PWI 3
Lo cllall dnsler o 0PI G Balgy Al Wlasadly
095d LYl Gulall 02021 sdsr § ons WS 505l

YN

JWl gladll 3 8l oy bole 27y AST llin (e Hlos
w29y JWl gladll 3 Jlsdl punl @ pansie
slog cdunilly dnodardl ladlgall (el bl iud!
Dl el ylsY dsylayl @3yall sling cduduiadl dumdl dud)
iy duasasite ddlo k5 5% (g dred) dsate A uussl
ool dlawgially Spiall O Jgas de Josd daie
JUyl o35 § Jas (O &> 2017) Logadl el
sl .(12017-2007) il pghaiy Jguol 8y15) LussyS
Jes . 2006-2003) (35) depsd! by ey (3 sl 813
-(2002-1998) L3 gaull gud! G23Uuo a8 AWl Laluw (3
-1993) bl whlatud cusw S8 puwl § Dl

(1998

Ogoloo Cany3dl") (i) (puByll 98 1CiySdl 33all e
Glad oy @sey (Soxey (glme NSy "0g)lidueg
dodall SIS (3306 Hlatene 3l dus 3wl .daiine (fsang
aylaa)l olually Oy duwsSodl wlgally Jgidl e
Sbwd .8y dyledianl gaoluas B3] udome ey dSLenll
Sl dGye po - Al (e e Jiol susall s
aSlaall Ml Sgaw ¢ dazme ploYl dralz oo - VI
Basuiall ESleall Jo dasl> oo A9l Byl tiwlog
55l daslr o Dyl Glebaedl § A3 5ylaYls
sl (30 Blolomall CIKGe (§ ) ralig Buioxiall SLanll
oo dadadl Ll juiall due 3lwdlg Bumindl dSkaall el

Axaladl BlgYly il
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c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund
board shall include the following:

Bl gguumey Gaiall By13f pudzes 51930
dﬁ._\.m ol.: Léjd..'».«,a.” 5)‘.)1 u,«l:m ;L,a.:i C)ug}um M
:L_;S” razdl Y Jba))

1. Approving material contracts, decisions and dyagxll pyladly whldlly sgdall g e dadlgddl 1
reports involving the fund. L8 8, 3gaall 05 (&I

2. Approve a written policy in regards to the voting Cogatll Bgdz Blan lad g dubew sael 2
rights related to the fund assets. .B9diuall Jguol ddlazall

3. Overseeing and, where appropriate, approving e Bolasll of dadlgell oo U3 OF 209 3LV .3
or ratifying any conflicts of interest the fund B Tadg Bouall pde dis et mhas (o)las @
manager has identified. Dbl 3ilue

4. Meeting at least twice annually with the fund LAYy ddylanll i) po J3YI e bginw o550 glaxdl 4
manager’'s compliance committee or its caud plily Adslasll Jggeue 9 Godall pde (S
compliance officer to review the fund manager’s delai¥ly gl apaz Bgdiall e LAl (0 astw
compliance with all applicable rules, laws and LAl
regulations. ool § ledde pograiedl Ol auex e dadlgall 5

5. Approving all changes stipulated in Articles (62) Jgsa> Jd cldg ylaiilewd! 3obue d=5Y (10 (63) 9 (62)
and (63) of the Investment Funds Regulations 9l Luglly wlusgll S dadlge e Godall pue
“IFRs” before the fund manager obtains the (Grdan bivs) eaylai
approval or notification of the unitholders and Wis (519 Bgiuall o819 bog & dBog JWiS! oo ST .6
the Authority (as applicable). Bt Ol>lad) asany (o ol Tade OST slgws) 3T

6. Confirming the completeness and accuracy dl BLs] (B9l Gylaly Ggdiuall pues Gobuall
(complete, clear, accurate, and not misleading), Dleiwd! 3rlus 45 eli;!@@,,«.wta@é\jios-\ftﬂ\
and compliance with the IFRs, of the Terms and 3an by dldosus Goduall pue ald o st 7
Conditions and of any other document, (Bgdivall p8Ty Log &l 839 Olusgll b dxlan
contractual or otherwise. olediuwd &au,,o"a;ay p8Tg

7. Ensuring that the fund manager carries out its Olodsdl 83929 shol e euinll 8l e LY .8
obligations in the best interests of the Ly 92l Olodsl @uidty duaadl BLLYI (o dodiall
unitholders, in accordance with the IFRs and the 45 o0 (9) Balall oo (J) 8,840 (§ 4] Hlinedl Ggisall
Fund’s Terms and Conditions. Bedall pue pld e ST el §Hlaiiwd Golue

8. Reviewing the report that includes assessment Loy il ladg Oldgll b dxlian Ga Loy Al g§unen
of the performance and quality of services Dl 3olue A5 § 3)9 g Ggtisall p8>Tg
provided by the parties involved in providing dalaiall Hbbll o Ggdall pae Jols 4T euds .9
significant services to the fund referred to in Godiuall pde Olelyzrly Ol (839 Fodiuall Jgrols
Paragraph (l) of Article (9) of IFRs, in order to Jolatll a8y Baiuall dalaia)l Jblxadl Loy Jus>
ensure that the fund manager fulfils his AVE
responsibilities in the interest of unitholders in Lg o9 Dlic 8)lgas ploinly &S (yumg Ll Joal .10
accordance with the Fund’s Terms and ol Sl dxliao Gamy
Conditions and the provisions stipulated in IFRs. i e doediys day Oblusl &>bﬂu»v.z.3 e daslgall (11

9. Assessing the mechanism of the fund manager’s .B9duall e
handling of the risks related to the fund’s assets BBy aex o Joidd @l Olelazd) olxe (pgds 112
in accordance with the fund manager’s policies LB9diuall Byl (udaes dsl sl whlyally olelaizdl
and procedures that detect the fund’s risks and OlelyYly S8l A Wl 2l e gl 113
how to treat such risks. 0o (9) 8ol e (p) 8,800 § 4] Hlaned! Ll Bdseiall

10. Have a fiduciary duty to unitholders, including a e pld e ST @y Hliiwdl Goluo a8y
duty to act in good faith, a duty to act in the best Ol b dodias 3o by dildgsuns F9divall
interests of the unitholders and a duty to Gl a3y @ 29 Ly Beuall o1y by lasy
exercise all reasonable care and skill. Dlediwd!

11. Approving the appointment of the external
Auditor nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.

Al Raed Saudi Equity Fund Page 8 of 19 gl p.g.wSU Ll Ggdouo
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13. Review the report containing all complaints and
the measures taken regarding them referred to
in Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest
of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Independent Board members shall be remunerated
by the Fund Manager in the case of attending two
meetings per year, being the minimum amount of
Board meetings, such remuneration to be paid to
each independent Board member from the Fund's
assets. It should be noted that this remuneration is
allocated from the total expenses paid to eight
Shariah compliant funds managed by the Fund
Manager for a total amount of SR 80,000 per year.
The fees will be allocated based on the percentage of
the Fund’s NAV to the aggregate net asset value of
these Shariah compliant funds. In addition,
independent Board members are compensated for
travel allowances up to a maximum of SAR 7,500 to
be paid from the Fund’s assets. Non-independent
Board members shall not be entitled to any
remuneration from the Fund Manager in
consideration to their roles as Board members of the
Fund.

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

The Fund Board is composed of certain employees of
the Fund Manager. However, the Fund Board
members have fiduciary duties to Unitholders and
will use their best efforts to resolve all conflicts by
exercising their good faith judgement. Furthermore,
Board members may hold Unit in the Fund, have a
banking relationship with companies in which their
shares are acquired, sold or maintained by the Fund
or on its behalf, or with which the Fund has
Murabaha deals. However, if any conflict of interests
arises, such conflict shall be communicated to the
Fund Board for approval in which case the conflicted
Board member shall not be entitled to vote on any
resolution taken by the Fund Board in respect of
which the conflicted Board member has any direct or
indirect interest.

Byl By udkms slasi GBI

Byl ke (o BKe (bl Gudoxall slacl (oolan
saa) G asdl gay ddl relaizl Hgaa> J 3
B Jatus gaae S (920 G o] udms Wilelazz]
81 04 OF ] BHLEYI Huzsy. Bydiwall Jguol (ye 335
doledd degduall canladll x| oo Wpamass o
Byl pde Ly dueidl baslgunll ao dadlgie 323luo
wamass eiwy bgiw $3gaw Jby 80,000 Jlex! faes
dl Gounall Jsedl Blo ded ds o el o
e Aiblgiall oluall 0ds § Jsdl Bl dad Jloz]
otiua)) Gl clacy gl LS. Al iyl
00 B30 Gogra JW) 7,500 (9081 doms she Slaass
22 DY pudze cliach (oolan Vs, Gsauall gl
Lack 0p)95 bilis Badisall e e 8L (5T paliianell
Gyuall Bl ulzea
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Byiuall Zlacy

-B9all sada (Ao ge G (pe Bekiall B)l3] udme allly
S Bl Slrly pald pulaxedl sbach Ol ells aog
Yl e Jod eadgzr $Hbad Ggldn Bguwy colugll
WS & &y dlgizYl dwylon UM (4o Bluasll jo)las
095 O ol Goiuall 3 oy Wlhes ulaeal sbiacd (Soy
o lgagal el @ty ) OB g0 &dpan WBMe gl
0950 I ol care HLS of Foaall Jd e lghai> of Lgan
£ gl > t:g FTOIA 229 Agxo 3.:0\30 Olidw @gduall W)
g Goduall pulze E3] ok @ladl § ool
Sl guaall jozu Y Al oda §9 dude dadlgal] (o)Ll
ol 045 13 T e Cosuatll @Whasdl § p2lad 4
8ol e ol 8l doian ST graall 09509 Bguiuall 813
R-VT)
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f. A statement showing all the funds boards that the Lgd 2yl GJI @oluall B)l5] pullome grezr Zu2 93 Jour
relevant board member is participating in Bokiall ko gias
Fund’s/ Member’s Name Jadlue sles oolyd e gl [ Ggauall el

iyl s 9> e

Abdulaziz  Ammar Feras Ali Al

AlKhorayef Bakheet Houhou Hawas
International Trade Finance v v v v YL Adgudl Byladl Jugad Bgdiue
Fund (Sunbullah USD) (L9 dliw)
International Trade Finance v v v v JUL Aol Byleddl Ligad Gokiue
Fund (Sunbullah SAR) (Jb) diw)
Al-Raed GCC Fund N4 v N4 N4 Sl WG B
Al Ataa Saudi Equity Fund V4 N4 V4 v gl pguedl slasll Fgive
Al Ataa GCC Equity Fund Vv N4 V4 V4 dnadsd) 0gudl sllanll Boine
Al Jood GCC Equity Fund v v v v PSS [PUSIIURTEN TR T
Al Raed Saudi Equity Fund V4 N4 V4 Vv Ao gaud! pgesdl W1 Badiuo
Al Razeen USD Liquidity V4 V4 V4 v SV Yelb Ugedl Bgdiue
Fund (Y92 o3
Al Razeen SAR Liquidity v N4 N4 N4 Gogaudl JUJL Aol Fotiue
Fund (b o)
Al Musahem GCC Fund Vv v v v Sl ealuall Gy
SNB Capital China Equity V4 N4 Vv Vv dumall 0gudl JaII Goiue
Fund
SNB Capital Global Equity V4 N4 V4 J dalll 0 Sl Boine
Fund )
Al Musahem Saudi Equity V4 V4 v J g2l pgasd e lunell Bgdiuo
Fund
Al-Fareed Saudi Equity V4 V4 v J o9l pgasdl W)l Bgde
Fund
SNB  Capital Sovereign v v V4 Lol JgSiall Sl 39l
Sukuk Fund )
SNB Capital Corporates v v v V4 O Sl Sl Badiue
Sukuk Fund )
SNB Capital Real Estate V4 Slaall oY) Gadiue
Fund )

g. Topics discussed and issued resolutions, as well as the

fund performance and fund achievement of its

objectives

The Fund's Board of Directors held two meetings during
2021. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s Board

of Directors:

- Fund’s objectives achievement and performance

review.

- Risks related to the funds;

market, and operational risks.
- Ensuring fund’s compliance to all applicable rules

and regulations.

including:

liquidity,

Byoball Chlydlly Wddle cuwl Wi Ole g gell
Boiall Guiizdy Gaiall £lol U3 § Loy lgilaw

ddluay

02021 pldl DS cpeloizl Gouiuall 8)ls] udaxe die

@.,blj.dlj W)!,8)

&5 I Ol 029 Lasls b Lasdy

1 39kiuall 830] udaxn Jud (o giidlin Cad ‘5\]\
el s 451519 481u8Y Gouall Guims dLadle
sblxe s § b Godall dilaiall jblsdl -

g cé}w.“ L:UM‘
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C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.0O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions guidelines,
and applicable rules and regulations. Moreover, the Fund
maintained adequate level of diversification to achieve its
investment objective while complying with internal limits as
well as regulatory guidelines.

4) Performance

Fund Performance 36.02%

Benchmark Performance 30.42%

The fund out the benchmark by 560 bps.

5) Terms & Conditions Material Changes

1. Changeinthe membership of the Fund’s Board of Directors
in appointing of Mr. Abdulaziz AlKhorayef and appointing
of Mr. Feras Houhou.

2. Non-fundamental Changes: Update Fund Manager
Information, Update the info of Fund Manager Board of
Directors — the members’ bio and their memberships,
Update Sharia Committee Name — Members - and
Guidelines, Update Fund Manger’s Financial Result, Delete
the point regarding Saving Program, and Amend the point
regarding Management Fees and its calculation (1/365
days).

6) Any other information that would enable unitholders to
make an informed judgment about the fund’s activities
during the period

SNB Capital has included all necessary information that would

enable unitholders to make an informed judgment about the

fund’s activities during the period.

7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager during
the period

No special commissions were received during the period.

dgaall pie (T

Wilgicg cBgduall yuo pusl (1
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9) Any other data and other information required by Dlediwd! 3aolue dsY Cuzgl ‘5):.‘»? Ologlasg Wbl gi (9
Investment Fund Regulations to be included in this report 28 14 \ginasal
a. Conflict of Interests Tladl § poylas g

- Participating in the IPO of International Company  15ST) &Jgull délallg oluell Jlest S, LS| Sl -
for Water and Power Projects (ACWA Power), ddaisll gugaie d>i Wl LY 858 of Cus o(H9b
whereas_SNB Capital Cqmpany is one of the adlge e Jgmamdl @5 M8y cplaizmall pyatiusells
Underwriters and Potential Investors. The fund 13 e Bainall By15] pulna

. 9 D1S] g
board approval was obtained.

- Participating in the IPO of Saudi Tadawul Group
Holding Company whereas SNB Capital Company
is the Lead Manager and one of the Financial
Advisors, Book-Runners and Underwriters. The
fund board approval was obtained.

- Participating in the IPO of Arabian Internet and
Communications Services Co. (Solutions by STC)
whereas SNB Capital Company is one of the

L)) &3 gacd] J9lus ds gomen 3S LS| 3 ASHlimedl -
Wsly QUESYl pde (2 Al JaYl s of cps
9hgring QUISYI Joxw gpdag Osdlell 09 lidiunell
G9all 15| (udaee 428lge (e Jgrazll o3 U89 dudasll
3 e

CaYl wlas) 4ol o oS @ Sl -
09y W)l a2 231 852 of s YLasYlg
Jgrazdl 0398 dudasill gagaiog LSYI 95009 G gdlell
el ULC' C”J..b,a.” 8)‘.)1 u,«l::m a.aéb.o ul.c

Financial Advisors, Book-Runners and
Underwriters. The fund board approval was
obtained.

b. Fund Distribution During The Year pll JMs Gauall byl .o
No income or dividends have been distributed among Slasgll éJLA de Clgjj NERY] 28 oY
Unitholders.

c. Incorrect Valuation or Pricing Sauddly @agddl dlas .z
None. NESTS

d. Investment Limitation Breaches D)l 598 ddlles L3
None. NESYSY

10) Period for the management of the person registered as Sodivall uaS Jorunall aseid! 813 8ue (10

fund manager
Since November —2021. £2021 — sedg Jie

11) A disclosure of the expense ratio of each underlying fund  Jawgiclly pla)l Dlgi BGadiue S g pae deud oo LAY (11
at end of year and the weighted average expense ratio of i>) gsd selliunell dus I Gaoluall ' 89 nan dawdd Ziyoll

all underlying funds that invested in (where applicable) (Geaiy
N/A. NENSTS
D) Custodian Jadodl ol @
1) Name and address of custodian dilgieg cJadsdl ool ool (1
HSBC Saudi Arabia (HSBC) ddgauadl duyall gw g ol i1 &S5
Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia Bdgaudl doyall BSlewll €12283 (2L (2255 ..o bdall
Tel: +966920005920 +966920005920 &5l
Website: www.hsbcsaudi.com www.hsbcsaudi.com : 39 AIY a8 gel!
Al Raed Saudi Equity Fund Page 12 of 19 gl p.g.wSU QS Ggdiue
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2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation to
the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall be
responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of unitholders
and must maintain it in the Kingdom in accordance to the
Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for subscriptions
or redemption according to the fund’s Terms & Conditions.

- The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

Ladsl el Sl gdumeg Sty (2
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F) Auditor Oblusll a>lpe (3§
Name and Address of Auditor Wlgie «bluell a2rlyo puol
PricewaterhouseCoopers (PWC) (PWC) 35265 (ol 5399 (wolyw
Kingdom Tower — 21st Floor, P.O. Box 8282, Riyadh 11482, dyall Aol 11482 (2L, <8282 . yo €21 H9 M) — Aol 72
Kingdom of Saudi Arabia gl
Tel: +966112110400 +966112110400: a5
Website: www.pwc.com WWW.PWCE.com 39,801 a8 gall
G) Financial Statements Adladl @Sledll (O
As shown below in the financial statements section. ALl 03158 0ud (§ ol i ge g0 LS
Annex - Exercised Voting Rights Dgiudl Cogratll Oluylos - @3oxle
Qo 7o)l | dsaezndl oy
Cogaill ogis | Cogsaill Jlyd 4o goall duogoall as !
(Sy=2) (M)
& gl AW &l e A58 Oblus axle 0,85 (e Cogsatl] & Likal 17/8/1442 30/03/2021 | byl gy S5
.£2020/12/31 SbglasSy Ad)
£2020/12/31 & xgical! ALl &l oy ALl @158 e Cogead o3
G Al AW Al e Yl pubme )85 Je Cogearll o
.£2020/12/31
Je 2 bl gp 00 8 Oblue azle gl Je Cogsaill gLl
o AW 031581 3859 dazlyeg pamd) g fdazlyall din duo g
Jodxdg f2021 dw‘ ‘bla.” OR g:sﬁj.‘u.‘b (@b.”g eJilg ‘:;UJlg ngH)
s
500,000 poiiall poya)l Jlaz] (a9 {39 Consdy] 4S5 /550l
patiiall (oyall Jlazd c(9) 63 ) 009 (S el dasxe Sl S /85Ludll
530,000
600,000 puiall (2,2l Jloz] 069 Olisdll gl (3 (§ 45 /8oLl
885,000 pdall (oyall Jloz] ¢ 35S Su9l)399 il 4 /8Ll
@ dagiiedl LI Al e BI0Y) pudono sbiach Aa3 slp] e Cuguatl] gLkl
62020/12/31
B)laYl b sLacY 168 JU) (1,400,000) fhiw G e Cogsail] glikol
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Caaidl IS s 2l (0 daigh 3 Ly BISYI Gulzma 5158 e Coguatll o2
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