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A) Investment Fund Information

1) Name of the Investment Fund

Al Fareed Saudi Equity Fund

il Ggdiue Siloglae

il Gokine sl

(¢

(1

Logaud! ogudl wyall Godive

2) Investment Objectives and Policies Glylong Hoiiwdl Slubuwy Blual (2
e  Fund’s Objectives: 1Bgdiuall Blual o
The Fund aims to achieve long term capital growth  leiwdl NS oo glall Sdadl e Wl (ol) drass J) Ggdiuall Ciug
through investing in the shares of listed companies in @yl yalivw 485 . ddgaull ggud! élgu?‘:'g&?).w\ G2 A N_wld
Saudi Stock Exchange. The fund may also invest in Ayl dyylaadl Hlaxiwd) Golue 3
REITs. Aolall 2591 gl pasats odel ALl By § whleiead b lake
The investment in the financial instruments above dslall g, hall o a2 g d1gJgYI Bgi> g ,bg AdLSYI l>g,allg
includes the initial public offerings, additional offerings, &3

rights issue as well as other initial public offerings.

¢ Investment Policies and Practices: 1dlwylowg Hleddwl Olwbws @
The Fund mainly invests in shares of companies listed ey doydell Ldgaudl @gudl 3 t_swui Siw Badivall el
in Saudi Stock Exchange whereby it invests at least 90% (3 4l L5gaudl WS ogul § dgunl oo JBYI e %90 Bgkival]
of NAV in shares of Saudi companies that are listed in  @gtuall Olyleiil j9lzes oF O9o (903) &)lgally ducnssl oSl Gy
the main market, and parallel market (Nomu) by sz .G9iuall Jgsol desd Slo (10 %10 (903) d)lgel! oYl Bgus 3
maximum 10% of NAV. In addition, the fund can invest 3 @gsiuall Jgol dasd Gbe o0 %10 | Juad duaiis Hleiwed! Ggtisall
up to 10% of NAV in REITs. s e syl Godiall pued G, Dgluiall dylaall Hlekiwd! 0lue
The Fund Manager may retain a substantial portion or  dsulye Ohldiuwl Kb Je 9l 48 dyge e Goiuall Jguol S o1 AST
all of the Fund’s assets in the form of cash, short or long  &Uatdyl (g lall o Ggudl C3g,l Ol kel Jl> (3 =Y dogbs 51 8p4a3
term murabaha investments in money markets if he Dl Towd da5Mhe _p&
believes that the market or economic conditions are
not optimal or appropriate for investment.

3) Distribution of Income & Gain Policy clgj)’lg Jsl asygl dubew (3

The Fund may, at the discretion of the Fund Manager,

distribute semi-annual cash profits.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P Saudi Arabia Domestic Index (The price return prepared

for local investors is in local currency). The benchmark

Aoy Cinad L byl 095 «3giiall juke paan) 139 @guuall oSew

-blie Oy Cdlall wis Ggduall y)y\d5 Tu

Ol) dedsell g3ed 39 ASIYI aBgally (ol Soliiwdl &gl
(w9

aiianal) daall ((Gyradl Bll) Ldgaudl pgudl 3)gr LT S)kilis si5e

(4

(5

S&P Dow b e bsall deds dg wl . (Adoeal) Alaall ccpulall

service is provided by S&P Dow Jones. .Jones
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B) Fund Performance Bl slol (&

1) A comparative table covering the last three financial

¢l on g /8 A3Y1 G Adlal il giuad! Jas &ylie o> (1

years/or since inception, highlighting: o9
Year 2021 2020 2019 A
NAV* 62,740,732 44,989,844 43,311,056 *G9iuall dyyoi dosd Jlo
NAV per Unit* 38.86 26.60 23.87 *84>9 JSJ Bgiall Jgmel dad 3Lo
Highest Price per Unit* 40.78 26.81 26.75 *80>9 yauw el
Lowest Price per Unit * 26.22 18.20 27.71 *5a>9 yaw JBI
Number of Units 1,614,503 1,691,113 1,814,582 Oldgll sue
Income Distribution Per Unit N/A N/A N/A B9 USJ dsjgall b)Y desd
Fees & Expense Ratio 2.15% 0.38% 0.28% SBg naslly pguoyl dund
Percentage of borrowed assets from dagd oz oo Ao el Jguo! daud
the total asset value, the period of their N/A N/A N/A Eby WL Bdey  «Jgud
exposure period and due date (if any) (a9 0)) Lgblasiw
*In Saudi Riyal Sagaadl JUJL*

2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

i b das olol Yo (2
By dwd 5L djlie Ggdwall JLezYl Wlall

:W‘L‘m .:U.a_g Olgiuw e (O giuw S

inception:
Period Since |I'3f:€l??l0n 5 Ye:a\rs ?: Yt?ars 1.\.(ear )
ww‘ Lo Olgiw 5 Olgiw 3 dow
Return% 764.24 93.85 77.91 44.92 % 89huall Jile
Benchmark% 151.63 68.68 49.71 31.19 % i §odl Ll

b. The annual total return for the fund compared to
the benchmark for the last 10 years/ or since

sl Figalb &lie Goball Gyl Jlezl il Lo
toukell e ol fadusledl il giaw

inception:
Year 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 dsad!
Return% 4492 1289 874 808 0.87 -221 -625 2206 3578 7.90 %dgiualldile
Benchmark% 31.19 505 862 1136 118 447 -17.77 -6.34 2338 4.39 % s godl Wil
Al Fareed Saudi Equity Fund Page 3 of 19 Dogaudl N.NSU doyall §gdive

Annual Report 2021

£2021 Sgiud! 3,8l



-
SNB Capital

C.

Actual fees and fund expenses paid by the
investment fund during the year as a percentage
of average Net Asset Value:

oo 1 Qg OYgeally Cloasdl bilde

QUe Lwgin (o ighe dauiS plall Hlie (Je Ggliall
139uall J gl doud

Fees and Expenses Juy f ! g nacdly pguyll
SAR‘000 % dgiall
Management Fees 1,004 1.59% BylaYl Clasl
VAT on Management Fees 151 0.24% 8ylaYl ol e ddLaall dasdll dup
Custodian Fees 41 0% Lol pgu)
Auditor Fees 33 0% Sblusdl gzl Ol
Fund Admin Expenses 0 0% 4loYl Oldeal Caylan
CMA Fees 8 0% Al gl dud pgun)
Tadawul Fees 5 0% J9l 850 (de Badisall Siloglan 45 pow)
Shariah Committee Fees 0 0% due il Lzl Gloas Oolas
I
Total Fees and Expenses 1,245 2.15% “aylaclly pgwwyl ggocme

3) Material Changes

1. Economic Outlook:

Crude oil prices (Brent) averaged USD 71/bbl.
during 2021, up 65% from 2020 levels on average
basis, and exhibited a steadily rising trend
throughout the year on two counts, namely (1)
strong post-pandemic global demand recovery,
and (2) active supply management by OPEC. The oil
market continued to strengthen for the whole
year, with the lowest daily closing price in the year
is USD 51/bbl that was seen in January 2021 and
the highest close of USD 86/bbl witnessed in
October 2021. The prices were flattish on a QoQ
basis in the last quarter of the year and closed the
year at USD 78/bbl an overall 50% higher level than
2020 closing.

The Saudi market’s representation kept gradually
increasing in the two premier international indices,
FTSE EM and MSCI EM during the year under

review. Net foreign inflows of over USD 6.8 bin in

BALI UM i doydgar Ol (3

aLaidYl el e dole 8yl

ple UM Jaopll ;95 71 plsdl Jaasdl el Jagio iy
ple yaw lrwgias L)lie %65 o3y glanb , 2021
(1) o (ppaie J] sl gl 1is (S3a09 <2020
(2) el day Lad Laail) i el (593l (3lacd)
ol degazme Jub o Jadidl GlslueY Dladll 8ylaYl
U C cplall Jlgh a3V Jaiidl (3gun 98 & paiusl
ESosel 15993 51 wie plall U5 (292 GME] o 30
Y93 86 e BME] yaw dely 2021 plu G Juanl
o el o Yl ol 32021 59387 § Jeantd USoyal
L plall 3lely ¢ gy pulaol e ;S sl Hlassdl ag s
%50 drly T Jlozr] (S ghumos Juanll GSoyel Y93 78

:2020 ple 3N yaw o0
& sl Gyadl Jiiad § duzmypid] BIUN e
MSCl EM 3 FTSE EM ¢truaany)l gl oy 50l
B)diall 8819l Luwindl wladadll 3le 6ol Lpladl s
ASWl ady) 2021 ple 3 (Sopl JYs5 Ll 6.8 &
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2021 took overall foreign ownership to USD 68 bin
at Tadawul (excluding strategic partners).

The Saudi government’s relief measures to combat
the pandemic continued in 2021. SAMA extended
its support programs for debt repayments of the
private sector to the banks.

IPO activity was very strong; nine companies were
listed at the Main Market of Tadawul in 2021 with
over USD 4.6 bIn capital raised. Investor
participation in these IPOs from both institutional
and retail segments reached record levels, thanks
to elevated liquidity in the capital markets and low
interest rate environment. Three noteworthy IPOs
were ACWA Power, raising USD 1.2 biln, Saudi
Tadawul Group with USD 1.0 bin raised, and
Arabian Internet and Communications Services Co
raising USD 966 min. In addition, Nomu Parallel
Market saw six IPOs that raised cumulative USD
518 min, where Jahez was the most notable IPO in
Nomu.

The Kingdom’s economic performance during FY21
was robust owing to the reopening theme. Fiscal
deficit decreased to only around 2% of GDP from
over 12% in FY20. Oil output stayed at 9.1 min
bbl/d, approximately 1% lower on YoY basis. The
Kingdom’s PMI averaged at a robust level of 56
points for the year, recording a low of 53 points in
March and a high of 59 points in September. These
compare to an average of 50 points seen in 2020.
Interest rates were fairly stable in 2021, with the
US Fed Target Rate maintaining its lowest-on-
record level of 0.25%. 3-month Saibor averaged at
0.8% during 2021. Tadawul reported 7% increase
in average daily traded value during 2021 that
reached a rate of USD 2.3 bin a day.

The 2022 budget has a clear focus on shifting the
onus of the development spending from public
sector to the private sector, with the government
rationalizing overall spending via seeking

productivity gains and introducing various

Jolis & (ol JYs5 Llbe 68 JI ddlexl dwinYl
(Ol i)l 21 elisiwb)

Slelyz Yl 398 (o il &3 gaund! dogSddl iyl
ple 3 BaysS rand) dadaad! HBII W dsciall &l
dasll doeolyy (Sogmud! (§355e)l clid) 3o LS .2021
g W el gladll Hgo sl

Zhol @5 G BAR IS Tuzx Bgd oblasY) blas o
2021 ple 3 Johd) Ayl Goudl 3 OB gad
B)law cdioy - $oxel 3Y93 Jlhe 4.6 e L Jlowslyy
Flad e AVl OLSYl sda 3 il
ity &3y cdpnld Sbgiwa ] 1,31y Dlus 3ol
sl Jb 39 JWI by Blewl § daiiyall dgudl
asMaIb B B Lo LluS! B3 3u5L! lad
Jke 1.2 Comox > 3k 15T 850 p OB 0
e 1.0 Carax Eu Lagd! Jolil de gamog V90
G eVLaily oY Sledsd duyall &Saly Vs
Gow dgds 3 ] BLYL Y55 Ogue 966 Carax
Ok 518 Carazr dale LS| diws L3jg0ll B gund! 9ol
3 I 9 3ol QS| OF .Sl Jaw $oxel JYso
93

058 2021 Jlall plall I dSLaoll gLazdYl s3I O
QU sl Garss) Aol day ladY) Bale] G
00 AL Bylae JzY) el U o Ja %2 JIs>
9.1 wie Jaaidl zlil Jb 2020 &L dudl 3 %12
ol e G5 %1 ey J3T (6T cpoadl 3 Jsays Ogelo
G Cbilinll Gude A5 Jawgio Jorw WS (Soiw
331 Somas cdl) s 56 @y ByB Syt dSkowl!
59 dis Syiwa Jely puylo § Akl 53 die 4 (Sgius
ple @ wpgs dads 50 Jawgies Wlie peiiw § A
.2020

&0 2021 ple § b d> ] Byitune BN Hlawd S8
BLsY U3 e cBgiuned! 361 jaw o Bladl
de d Sgiae 301 ] sl oWl § bl
2651 3 80 Hgnludl lawgie &y .%0.25 Lis @LYI
3 %7 deudy 83L) Jlus Cclnww 12021 ple IO %0.8
il G 2021 ple I dre gl Joli)) dasd Jawsgie
23l @ ol DY93 Hlke 2.3 Jaaa
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efficiency measures in the ministries. Furthermore,
the government will continue its focus on
decreasing dependency on oil revenues. Worthy to
note that 2022 is expected to register the first
surplus budget in 8 years.

2. The Capital Market Authority has approved the merger
of Samba Capital & Investment Management Company
(“Samba Capital”) into NCB Capital by way of a
statutory merger, which will result in all of the rights
and obligations of Samba Capital being transferred to
NCB Capital (the "Merger"), the Merger has been
effective on 29/11/1442H, corresponding to
09/07/2021G. As a result, NCB Capital replaced Samba
Capital as the manager of the Fund. Therefore, the new

entity’s identity is changed to SNB Capital.

4) Exercising of Voting Rights
The Fund Manager has exercised voting rights, for more
details kindly refer to the “Exercising of voting right Annex”.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman -
Dependent Member

e Feras Abdulrazag Houhou - Dependent
Member

e Ammar Hasan Yasin Bakheet -
Independent member

e Abdulaziz Mohammed Al-Khorayef -
Independent member

b. A brief about of the fund board members'
qualifications
Ali Al Hawas: Executive Vice President, and Head of
Global Markets at Saudi National Bank. He joined
Samba in 2008 and has over 24 years of Treasury
business experience. He is member of Bank’s Asset
Liability Management Committee and responsible of
managing the business under Samba Global Markets
Ltd platform. He holds a diploma certificate from ACI
University.
Feras Houhou: Heads SNB Capital's Legal and
Governance Division and the Sectary of the Board. In
March 2015, Feras joined the Legal Division besides
his role as a Board Secretary. His expertise covers a
wide range of tasks such as working on various Equity

QWY sce (bgs (e moly S 2022 &jlge 555 -
dedeyd e el gladll ] pladl gladll (o (§g0udl
e Gudot) geadl DU 0 S BUSW oSl
Bodle . bligll (3 degrin 8slaS Lunlio iy dirli]
sl Judas de Sy dogSodl Juolgiw «clld e
28902 2022 i Ol daxMalb pdzy L adl lsle Yo
Ol g 8 e dlpall (23l Jol 3929 L)
bl 375 oy Aol Gl & dadlgn Jo Jguazdl @3 .2
Pl Corgay AW Y1 3Sa 3 Lt 8ylsly oo
B oblily Gob> awar J& die g Sy «Ball
Wl Jall aSs Jl il Blsly Jpedl Lelw
B81sall £1442/11/29 by zleasYl 35 @5 ¢("gleai)I")
QoY iSs sl s e (55 cadey .02021/07/09
2SSl Byloly JgeN Lol a5 Joo ALl
SNB J) sl OLSII dga i 5 A ity - Ggukinal
.Capital
gl Cograidl Olwyles (4
Jao il o wjall 9. dgicd! Cogaail] Wlulans Ggaiall oo o6
HMgiudl Cogsaill Glules Fole" dazlye (2
Sgidl Goiuall Byl0] yudxa oy85 (5
Bauall Byl udme sbiash slowad
- Geiall Blo] ulame pudy - pelgdl sialliie Je o
JBue e giac - 929> Blliue puly3 @
s g8 - Sy Gl G plos @
S giae - oyl doze joiallee o

Byl By13f udome sliasl CMBGe o BIS .0

fle 3 Al Lolus A gazma J) il S39audl Y elid)
Usgems 033l e (3 831 (po Lole 24 (0 58T 4l 2008
Blgwdl 34 daie 3 sl Byl] o dubiadll &bl e
3 gzgall B3] Lz § grac ole S B3guomall duallal]
pobaBalgs e ool ccll3 ) LoYL .clid! § Sbgllaally

ACI dxols (yo

oY Ay sl Aigilall Ggsadl Lud) 199> ol
BIY pudamod o8 0293 il I p 2015wl § AW
Jie pleadl o dauly degame uld Sl Bps el
(DCM) 28! wilakwy (ECM) el dblaiall ldasall

Al Fareed Saudi Equity Fund Page 6 of 19
Annual Report 2021

Lo gaud! ogudl) doydll Gouino
62021 Sl 3,3



~N
SNB Capital

Capital Market and Debt Capital Market transactions
and handling all litigations in which the Company is
involved. He also has worked extensively in Merger &
Acquisition and all sorts of investment funds locally
and internationally. His role in these transactions
included negotiations, drafting and execution of its
relevant agreements, documents and structure. Prior
to joining SNB Capital, Feras worked at the Legal
Division in the Capital Market Authority where he
participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr.
Feras holds an LLM specialized in Securities and
Financial Regulations from Georgetown Law School
and a law degree from King Abdulaziz University. He
was appointed in July 2021 as member of the Middle
East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Ammar Bakheet: He has more than 27 years of
experience in the financial sector. Specialized in
business establishment in the financial sector,
strategy development, securing regulatory and
legislative approvals, building of the operational
infrastructure, and building the administrative teams
to run such businesses. The founding partner and
CEO of Mnasah Digital Platform a technical financial
company specialized in operating and running of a
digital platform specialized in financing of small and
Medium-sized enterprises (SMEs) Kingdome of Saudi
Arabia (2017-Present). Head of asset management &
product development - Audi capital 2007-2017 .
Establishment of the Investment Division at RAKBank
(Dubai) (2003 -2006). Working at Samba Capital as
Saudi Equity Funds manager (1998-2002). Co-
founding Bakheet Investment Company (1993-
1998).

Abdulaziz Al-Khorayef: The CEO of Al-Khorayef
Group, lawyers and consultants. Also, A lawyer and
legal consultant. A consultant at His Highness, the
Minister of Defence office, and at various Banks in
Saudi Arabia. Also, he is a board member in many
real-estate funds of several Capital Market
Institutions. He holds a Bachelor's degree in Sharia,
Imam Muhammed Bin Saud Isalmic University,
Master's degree in International Business, Hull
University, the United Kingdome and Legal
Leadership in Corporate Counsel (LCC), Harvard
University. In addition to the Law Firm Partner as
Leader Programme, Cambridge University, the
United Kingdom.

S8 jass () Aslag)l Ssledll dliog Adla)l Gawd §
Slgmiadly Zloddl wlade § Jadd J] Gps i LS
Ologladl e Jos Eum Wodg Wxe dylaiiwdl gaslually
o0 ddm Al ©ld (@BUylly DAY daxliey dlicly
A Jol e sisg Ddgacd! A Geadl 3 ©laisall
B! (& o Stdl S (Alell oY1 352 J) daloall b8
oo sl Lo 3 L o AW Byd) By A3
Blaall (o el o gaases 8y giuoll pBy LI B gl 315)
Aawzrlo Balgs olyd Stdl Josw (3 gadl loslow dilazoll
LW 3LVl pamss 3 Oglzgzr damslr e 0PWI 3
Lo cllall dnsler o 0PI G Balgy Al Wlasadly
095d LYl Gulall 02021 sdsr § ons WS 505l

YN

JWl gladll 3 8l oy bole 27y AST llin (e Hlos
w29y JWl gladll 3 Jlsdl punl @ pansie
slog cdunilly dnodardl ladlgall (el bl iud!
Dl el ylsY dsylayl @3yall sling cduduiadl dumdl dud)
iy duasasite ddlo k5 5% (g dred) dsate A uussl
ool dlawgially Spiall O Jgas de Josd daie
JUyl o35 § Jas (O @ 2017) Logadl el
sl .(12017-2007) il pghaiy Jguol 8y15) LussyS
Jes . 2006-2003) (35) depsd! by ey (3 sl 813
-(2002-1998) L3 gaull gud! G23Uuo a8 AWl Laluw (3
-1993) bl whlatud cusw S8 puwl § Dl

(1998

Ogoloeo a3l i) (uabyll g 1CySdl 33all e
Glad oy @sey (Soxey (glme NSy "0g)lidueg
dodall SIS (3306 Hlatene 3l dus 3wl .daiine (fsang
aylaa)l olually Oy duwsSodl wlgally Jgidl e
Sbwd .8y dylediianl gaoluay Byls] udme ey dSLenll
Sl dGye po - dmidl (ugdo e Jiol> juiall s
aSlaall Ml Sgaw ¢ dazme ploYl dralz oo - VI
Basuiall ESleall Jo dasl> oo A9l Byl tiwlog
55l daslr o Dyl Glebaedl § A3 5ylaYls
daslr (30 Blolomall CIKGe (§ ) ralizng Buioxiall &SLaall
oo dadadl Ll juiall due 3lwdlg Bumindl dSkaall el

Axaladl BlgYly il
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c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund
board shall include the following:

Bl gguumey Gaiall By13f pudzes 51930
dﬁ._\.m ol.: Léjd..'».«,a.” 5)‘.)1 u,«l:m ;L,a.:i C)ug}um M
:L_;S” vzl Y Jbal

1. Approving material contracts, decisions and Lyagxll pyladlly Ohlyally s9dall auexr e dadlgall 1
reports involving the fund. L8 8, 3gauall 0sSs (&I

2. Approve a written policy in regards to the voting Cogatll Bgdz Blan lad g dubew sael 2
rights related to the fund assets. .B9diuall Jguol ddlazall

3. Overseeing and, where appropriate, approving e Bolasll of dadlgell oo U3 OF 209 3LV .3
or ratifying any conflicts of interest the fund B Tadg Bouall pde dis et mhaes (o)lad @
manager has identified. Dbl 3ilue

4. Meeting at least twice annually with the fund LAYy ddylanll i) po J3YI e bginw o3y gl 4
manager’'s compliance committee or its caud plily Adslasll Jggeue 9 Godall pde (S
compliance officer to review the fund manager’s delai¥ly gl apaz Bgdiall e LAl (0 astw
compliance with all applicable rules, laws and LAl
regulations. ool § ledde pograiedl Ol auex e dadlgall 5

5. Approving all changes stipulated in Articles (62) Jga> Jd cldg )il gobue d=5Y (10 (63) 9 (62)
and (63) of the Investment Funds Regulations 9l Luglly wlusgll S dadlge e Godall pue
“IFRs” before the fund manager obtains the (Grdan bivs) eaylai
approval or notification of the unitholders and Wis (519 Bgiuall o819 bog & dBog JWiS! oo ST .6
the Authority (as applicable). Bt Ol>lad) asany (o ol Tade OST slgws) 3T

6. Confirming the completeness and accuracy dl BLs] (B9l Gylaly Gguiuall puey Gobuall
(complete, clear, accurate, and not misleading), Dleiwd! 3rlus 45 (’K;'&" Gawo Lo (33195 y0 S
and compliance with the IFRs, of the Terms and 3an by dldosus Goduall pue ald o st 7
Conditions and of any other document, (Bgdivall p8Ty Log &l 839 Olusgll b dxlan
contractual or otherwise. olediuwd &au,,o"a;ay p8Tg

7. Ensuring that the fund manager carries out its Olodsdl 83929 shol e euinll 8l e LY .8
obligations in the best interests of the Ly gl Glodsdl @iy doaall BLLYI (o dediell
unitholders, in accordance with the IFRs and the 45 o0 (9) Balall oo (J) 8,840 (§ 4] Hlinedl Ggisall
Fund’s Terms and Conditions. Bedall pue pld e ST el §Hlaiiwd Golue

8. Reviewing the report that includes assessment Loy il ladg Oldgll b dxlian Ga Loy Al g§unen
of the performance and quality of services D)l 3lue A5 § 3)9 g Ggtisal! p8Tg
provided by the parties involved in providing dalaiall Sl o @gdall pae Jols AT o3 .9
significant services to the fund referred to in Godiuall pde Olelyzrly Ol (839 Fodiuall Jgrols
Paragraph (l) of Article (9) of IFRs, in order to Jolatll a8y Baiuall dalaia)l Jblxadl Loy Jus>
ensure that the fund manager fulfils his AVE
responsibilities in the interest of unitholders in Lg o9 Dlic 8)lgas ploinly &S (yumg Ll Joal .10
accordance with the Fund’s Terms and ol Sl dxliao Gamy
Conditions and the provisions stipulated in IFRs. i e doediys day Oblusl &>bﬂu»v.a.) Je daslgall (11

9. Assessing the mechanism of the fund manager’s .B9duall e
handling of the risks related to the fund’s assets BBy aex o Joidd @l Olelazd) olxe (pgds 112
in accordance with the fund manager’s policies LB9diuall Byl (udaes dsl sl whlyally olelaizdl
and procedures that detect the fund’s risks and OlelyYly S8l A Wl 2l e gl 113
how to treat such risks. 0o (9) 8ol e (p) 8,800 § 4] Hlaned! Ll Bdseiall

10. Have a fiduciary duty to unitholders, including a e pld e ST @y Hliiwdl Goluo a8y
duty to act in good faith, a duty to act in the best Ol b dodias 3o by dildgsuns F9divall
interests of the unitholders and a duty to Gl a3y @ 29 Ly Beuall o1y by lasy
exercise all reasonable care and skill. Dlediwd!

11. Approving the appointment of the external
Auditor nominated by the Fund Manager.

12. Taking minutes of meetings that provide all
deliberations and facts of the meetings and the
decisions taken by the fund’s board of director.
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13. Review the report containing all complaints and
the measures taken regarding them referred to
in Paragraph (m) of Article (9) of IFRs, in order to
ensure that the fund manager carries out his
responsibilities in a way that serves the interest
of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Independent Board members shall be remunerated
by the Fund Manager in the case of attending two
meetings per year, being the minimum amount of
Board meetings, such remuneration to be paid to
each independent Board member from the Fund's
assets. It should be noted that this remuneration is
allocated from the total expenses paid to ten
conventional funds managed by the Fund Manager
for a total amount of SR 80,000 per year. The fees will
be allocated based on the percentage of the Fund’s
NAV to the aggregate net asset value of these
conventional funds. In addition, independent Board
members are compensated for travel allowances up
to a maximum of SAR 7,500 to be paid from the
Fund’s assets. Non-independent Board members
shall not be entitled to any remuneration from the
Fund Manager in consideration to their roles as
Board members of the Fund.

A statement of any conflict or potential conflict of
interest between the interests of a fund board
member and the interests of the fund

The Fund Board is composed of certain employees of
the Fund Manager. However, the Fund Board
members have fiduciary duties to Unitholders and
will use their best efforts to resolve all conflicts by
exercising their good faith judgement. Furthermore,
Board members may hold Unit in the Fund, have a
banking relationship with companies in which their
shares are acquired, sold or maintained by the Fund
or on its behalf, or with which the Fund has
Murabaha deals. However, if any conflict of interests
arises, such conflict shall be communicated to the
Fund Board for approval in which case the conflicted
Board member shall not be entitled to vote on any
resolution taken by the Fund Board in respect of
which the conflicted Board member has any direct or
indirect interest.
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f.

A statement showing all the funds boards that the

relevant board member is participating in

lged o (1 G2oluall 8y10] udlxs aazr g2 9o

Geuall yulrs goac
Fund’s/ Member’s Name Jadlue sles oolyd e gl [ Ggauall el
iyl s 9> e

Abdulaziz Ammar Feras Ali Al

AlKhorayef Bakheet Houhou Hawas
International Trade Finance v v v v YL Adgudl Byladl Jugad Bgdiue
Fund (Sunbullah USD) (L9 dliw)
International Trade Finance v v v v JUL Aol Byleddl Ligad Gokiue
Fund (Sunbullah SAR) (Jb) diw)
Al-Raed GCC Fund N4 v N4 N4 Sl WG B
Al Ataa Saudi Equity Fund V4 N4 V4 v gl pguedl slasll Fgive
Al Ataa GCC Equity Fund Vv N4 V4 V4 dnadsd) 0gudl sllanll Boine
Al Jood GCC Equity Fund Vv N4 V4 v Az 0gueBl) 392l Bgdine
Al Raed Saudi Equity Fund V4 N4 V4 Vv Ao gaud! pgesdl W1 Badiuo
Al Razeen USD Liquidity V4 V4 V4 v SV Yelb Ugedl Bgdiue
Fund (Y92 o3
Al Razeen SAR Liquidity v N4 N4 N4 Gogaudl JUJL Aol Fotiue
Fund (9w o5:M)
Al Musahem GCC Fund v v N4 N4 Sl ealuall Gy
SNB Capital China Equity V4 N4 Vv Vv dumall 0gudl JaII Goiue
Fund
SNB Capital Global Equity V4 N4 V4 J dalll 0 Sl Boine
Fund )
Al Musahem Saudi Equity V4 V4 v J g2l pgasd e lunell Bgdiuo
Fund
Al-Fareed Saudi Equity V4 V4 v J o9l pgasdl W)l Bgde
Fund
SNB  Capital Sovereign v v V4 Lol JgSiall Sl 39l
Sukuk Fund )
SNB Capital Corporates v v v V4 O Sl Sl Badiue
Sukuk Fund )
SNB Capital Real Estate V4 Slaal oIl Goue
Fund

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its

objectives

The Fund's Board of Directors held two meetings during
2021. The following is a summary of the key decisions
approved and the matters discussed by the Fund’s

Board of Directors:

- Fund’s objectives achievement and performance

review.

- Risks related to the funds;

market, and operational risks.
- Ensuring fund’s compliance to all applicable rules

and regulations.

including:

liquidity,
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C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.0O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions guidelines,
and applicable rules and regulations. Moreover, the Fund
maintained adequate level of diversification to achieve its
investment objective while complying with internal limits as
well as regulatory guidelines.

4) Performance

Fund Performance 44.92%

Benchmark Performance 31.19%

The fund out the benchmark by 1373 bps.

5) Terms & Conditions Material Changes

1. Change in the membership of the Fund’s Board of
Directors in appointing of Mr. Feras Houhou.

2. Non-fundamental Changes: Update Fund Manager
Information, Update the info of Fund Manager Board of
Directors — the members’ bio and their memberships,
Update Fund Manger’s Financial Result, Delete the point
regarding Saving Program, and Amend the point
regarding Management Fees and its calculation (1/365
days).

6) Any other information that would enable unitholders to
make an informed judgment about the fund’s activities
during the period

SNB Capital has included all necessary information that would

enable unitholders to make an informed judgment about the

fund’s activities during the period.

7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.
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9) Any other data and other information required by
Investment Fund Regulations to be included in this
report
a. Conflict of Interests

- Participating in the IPO of International
Company for Water and Power Projects (ACWA
Power), whereas SNB Capital Company is one of
the Underwriters and Potential Investors. The
fund board approval was obtained.

- Participating in the IPO of Saudi Tadawul Group
Holding Company whereas SNB Capital Company
is the Lead Manager and one of the Financial
Advisors, Book-Runners and Underwriters. The
fund board approval was obtained.

- Participating in the IPO of Arabian Internet and
Communications Services Co. (Solutions by STC)
whereas SNB Capital Company is one of the
Financial Advisors, Book-Runners and
Underwriters. The fund board approval was
obtained.

b. Fund Distribution During The Year
No income or dividends distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.
10) Period for the management of the person registered as
fund manager

Since November — 2021.

11) Adisclosure of the expense ratio of each underlying fund
at end of year and the weighted average expense ratio
of all invested

underlying funds that in (where

applicable)
N/A.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com
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2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation to
the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall be
responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of unitholders
and must maintain it in the Kingdom in accordance to the
Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions or redemption according to the fund’s
Terms & Conditions.

- The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.
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F) Auditor Oblusdl alpe (8
Name and Address of Auditor Wlgie «bluell a2rlyo puol
PricewaterhouseCoopers (PWC) (PWC) 3595 w9l 99 uoly
Kingdom Tower — 21st Floor, P.O. Box 8282, Riyadh 11482, dyall Aol 11482 (2L, <8282 . yo €21 H9 M) — Aol 72
Kingdom of Saudi Arabia 5 gall
Tel: +966112110400 +966112110400: a5
Website: www.pwc.com WWw.pwc.com 39 ASY! a8 gell
G) Financial Statements Adladl @Sledll (O
As shown below in the financial statements section. ALl 03158l 0ud (§ ol g0 92 LS
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