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A) Investment Fund Information DLSiwdl Ggdiue Ologlae (i
1) Name of the Investment Fund Ll Ggdiue puol (1
AlAhli SEDCO Residential Development Fund Sl polatl] oS JaII Ggaue
2) Assets in which the fund is investing in Led Hleiiwd Gguiall Bugius W1 Jgedl (2
The Fund has invested in real estate development project i . L. . . . .
callbo dodlud! d> dode S (§ylas i uad| peiiuwl

located in Jeddah, AlSalama District. The project consists of - @ Sir b g Glae psks @’M?? ‘33-_ .

) oS dads 372 o0
372 units.
B) Fund Performance Beduall slol (&

1) A comparative table covering the last (3) financial

years/or since inception s Bl CRE Il @ak e dgaz (1

Year 2021 2020 2019 A
Net Asset Value (in millions of SAR) 272.4 270.9 338.7 I 0gale) Goial deel ‘L"@:’i‘:
NAV per Unit* 0..9191 0.9044 0.9601 *8u>g SN Ggdall Jguol dasd Lo
Highest Price Per Unit* 0.9191 0.9311 0.9701 *80>9 yau el
Lowest Price Per Unit* 0.8987 0.9044 0.9601 *80>9 yaww J31
Number of Units (Thousand Units) 296.4 299.5 352.8 (849 &) lus>gll sue
Capital Distribution per Unit* - 0.10 - #5029 S Adlewsly)l lasi gl
Fees & Expense Ratio 1% 1.4% 1.10% OBganlly pguwl s

Percentage of borrowed assets from

) . dad Jz| o doyuaall SRV
the total asset value, the period of their - - - 5 Szl oo dlsse ’

Blaseiw! Frylig gdlass sue i
exposure period and due date e &by & By ¢y
*In Saudi Riyal Gagaadl JUyJu
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2) A performance record that covers the following

a) The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

Boduall sl Jomw (2
EMg By dicad ygall dylie Gowiwall JlazYl L)l

Wsu." .:\J.A_g Ol ghw o ¢l ghaw

inception
. RO/ TS 5 Years 3 Years 1 Year s
P “ |
eriod Since Inception Olgiww 5 Olgiww 3 B o
Return % -1.05 -4 -1.45 1.61 % Boduall Lile
o] s Bginal) (Sgiund! JlozY Wl
b) The annual total return for the fund since inception: )
Year 2021 2020 2019 2018 2017 2016 2015 2014 Q!
Return % 161 -580 -420 -7.85 -1.33 5.74  -0.05 4.30 % 9duall Sile

c) The percentage of the Fund’s costs to the Fund total
assets value:

gl dad Jhoz] (0 Bgduall Lo Al a8 4l 2

Fees and Expenses % - dgholl deudll S92l JLyJb gheoll g panlly 0 gusyll
Management Fee 0% 0 5)lY! pguny
Administrative Fee 0% 0 Q)Y p gyl
Other Fees and Expenses include: tJes3y 53 Canyliaally @ gyl
Property and facilities management, o Jb) Osele 3 dazlyo ¢ 33)yallg LMY Byla] Lolail

auditing, real estate appraisal and fund

board of directors

The Fund Manager has waived the management
fee and therefore no fees was charged to the Fund
starting from April 28, 2019

C) Changes and Material Development

Bylal wl.‘gmj L_S)Lu‘ M.i.m «blusdl
B9duall

i @) JWby Y pgasy oo Bguall oo JHUS

oyl 28 (3 syl pgasdl 04 Jole (3laswi! ST Jumasd
2019

Byl U3 oy gl ilyghailly Cilpuddll (g

1) Fundamental Changes and Material Development:

e The term of the fund has been extended based on the
Unitholders approval and pursuant to the Unitholders
meeting held on Monday, April 12, 2021 AD through an
ordinary fund resolution for a period of one year, which
can be extended for another year after obtaining the
approval of the fund’s board of directors and the Capital
Market Authority.

e The Fund Manager filed a lawsuit against SEDCO
Development in its capacity as the developer to claim

1y 9ol Wilyglailly Al Cilpeddl (1

Boduall Oy (S dadlge Lo sy Ggunall B dyuel e
B8lsall 21442 Oliads 30 Y pgy dimial) flaizYl Cawug
B D Bl (Sale Bgio Hd UM e #2021 oyl 12
Byla] pulane dBdlga e Jgmadl day 631 A Sued ikatl)
Adla)l Bgudl diung Bgrinall
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compensation for the damages caused to the residential
buildings.

2) Non-Fundamental Changes

e Adding a text in the terms and conditions that allows the

fund manager to use modern technology to hold the
unitholders' meeting.

Changing the Fund’s external auditor and appointing

KPMG and partners.
Change in the Board of Directors of AlAhli SEDCO
Residential Development Fund due to the resignation of
the board member Mr. Zuhair Hamzah (non-independent
member), as of 07 Rabi al Awwal 1443 H corresponding to
13 October 2021 G.
The formation of the Board after the change are as follows:
Mr.Mohammed Al Ali (Chairman - Non-Independent
member) Mr. Mohammed Al Saggaf (Non-Independent
member) Mr. Mohammed Al Oyidi (Independent member)
Dr. Asem Alhomaidi (Independent member).
The terms and conditions have been updated in order to
comply with the requirements of Annex (1) of the amended
Real Estate Investment Funds Regulations.
Appointing of Albilad Capital Company as an independent
custodian of Fund. The reason for the appointment is to
comply with the updated Real Estate Investment Funds
Regulations.

D) Fund Board Annual Report

The Fund Board held two meetings during the year 2021, the
following subjects were discussed:

Main updates relating to the Fund such as: sales activities and
challenges faced by the Fund.

Approving the appointment of AlBilad Investment Company as
independent custodian for the Fund.

Approving the appointment of KPMG as independent auditor for
the Fund.

Filing a lawsuit against SEDCO Development to claim
compensation for the damages caused to the residential
buildings.

Approving the Fundamental and non-Fundamental changes made
to the Fund’s Terms and Conditions.

ol gSu 4S8 Wb 45Lad (S9e5 BBl Fguall pie o6 e
- Suall B LYl e pargadll ddlasl) £9yiall |)glae lgrina
Byl IS drsolanl yud il g
pliscil Godivall o) i pEYlg bogyidl B el AL
gl (SIe o] diad L) disl] J5lus
Obsdll (> ol @ S 08 Sl Cblusdl gzl s
o8k
Al yslatld 9 JaY Bguiue 8yl3] e igaae b s
& guac) Bram ) / Sl HloY1 Lulzme guine Wil Caud
13 3815a)l 21443 JoY guy 07 oyl oo hlisl eldg (s
seeddl) Ay Badisall 8] Gulmes sbacl muad (02021 ST
JWE
& gas - Goliall B Gulme puh) ol daze bl
(e
(Jwo ju& gyac) CBlauwdl dasee Sbwdl
(Jiuns giae) Goand! dazeo Sl
(Jaiwe guae) (el piols HgiSW)
o (1) Godedl oldlates el Goiall o8lg bogyis Joutad
Al laadl Hleiiwd! Giolue dxY
ol o O Lol Jitus Jad> oo Al SHI 8y ¢y
s Bumall GHlaa)l L)l Glus a5 el g2
dplaal) Anlostiwdl Guoliall Jaiuws tad> sl uesd ol
aladl
Sl Gginall B3| pudee 2585
Ladlio 039 ¢02021 plall UM cpslaizrl Goisall 815 ulme die
1AW xuslgall
-Byiuall dxlgs Ll bl clagall ke Bgdinall ldaiue )yl
B9buall Jitue Jaa> el el SO &Sy cpas Lle dadlgall
e Oblus gzl S o hg (2 ol (2 S oS e dadlgall

Y1 55 Gyl Bdllaol) yshaall s £3LAS S5e0 A6 s 88150

Py bgyis e s 1 dpaslal yuillg dranled)l @ilyall e 43150l
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E) Risk Assessment Report

The Risk Management Division has conducted a risk assessment and

the output was as follows:

Type or Risk

Risk Level

Observations

Sobeall @95 0,85 (2

9ol e o)l Jolseed L3 Jlolseall 8yl (30,8 Sy

sl

Jllallipa

:Qw.

sl £

Distribution
Risk

Exit Risk

Profit /
Interest
Rate (IR) Risk

Economic Risk

Valuation Risk

Compliance
Risk

Legal Risk

Low

High

Medium

Medium

High

Medium

High

Since inception, the Fund has
distributed 10 % of invested capital. The
Fund is not an Income Generating Real
Estate Fund, hence has no distribution
obligations during the life of the Fund.

The Fund term will expire on 28 April
2023, and given the sale progress and
the ongoing lawsuit, it is challenging to
sell all residential units and fully exit
before the expiry date.

The increase in interest rates globally
and in Saudi Arabia would lead to a
lower demand due to higher mortgage
rates. This could have an adverse effect
on sales and further delay the exit.

According to Knight Frank, there’s
upturn in Jeddah residential market
shows an increase in demand though it
is mainly driven by government
Supported real estate projects.

The Fund is invested in Real Estate
which is an illiquid asset and its
valuation could be subject to error.
Moreover, given the current uncertain
property market environment and
reduced level of transactions, there is an
acute shortage of comparable evidence
upon which to base the valuation.

The Fund is in compliance with all its
investment guidelines.

The Fund has filed a lawsuit against
SEDCO Development to claim
compensation for the damages caused
to the residential buildings. The
outcome of the lawsuit would have an
impact on the Fund’s performance.

%10 Byl £59 c B9l Lol Jia
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