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AlAhli Sadaqgat Fund

Investment Fund Information

Investment Objective
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The fund’s investment objective is to provide income, competitive  ¢dsulyell e 4a36 J2Y1 8puad Ohlakinl o duwdlio 48 gun L5l ge @483
returns, capital preservation and monthly liquidity and distribution e Lygi Slgall ajg39 cduygid) gundly (Jlll oy e dadl=all

of income to officially recognized local charities.
Investment Policies
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The fund invests in AlAhli Saudi Riyal Trade Fund, which primarily it g $3gawdl JUJL 8y bl) &m‘:’! B9duo § Gaivall el
invest in Sharia compliant money market transaction and short — 4adlgxall J=Y18mad Wl ©l9alg wadl 3lgul wlate § goll SKi

term instruments.
Distribution of Income & Gain Policy

Income and dividends will be distributed in support of official local

charities. A

- The fund’s reports are available upon request free of charge.
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Fund Performance B9diuall slof
Fund performance for the last three years B A G Sl gl Bguinall sl
Year 2020 2019 2018 Ll

Net Asset Value (NAV)* 23,058,658.04 22,414,597 24,394,913 *J g0V dasd 3‘40
NAV per Unit* 1 1 1 *u>g JSJ Jguodl dad JLo
Highest NAV per Unit* 1 1 1 *Bu>g yaw sl
Lowest NAV per Unit* 1 1 1 *Bd>g yaw J3I
Number of Units 23,058,658 22,414,597 24,394,913 Old=>gll dde
Income Distribution 381,383.12 - - ashgall zLMI
Fees & Expense Ratio 0.02% 0.02% 0.02% OWBg paelly pgesydl dud Jloz]
*In Saudi Riyal Sagaudl JU,JL*

Total return compared to the benchmark:

: Agell Bjlie Bguiall Joz Yl Llall

Period 5 Years — &lgiw 5 3 Years -Olgiw 3 1Year - &w b Aall
Total Return % 1.93 2.24 1.67 % B9luall Lile
Benchmark % 1.70 1.82 0.9 % y—3oll Lo

Annual total return for the fund last 10 years:

sl Olgiw dall §gdiuall Syl Jlg:-)’l Sl

Year 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 doead!
Return % 1.67 3.02 2.03 1.05 1.87 0.42 0.39 0.52 0.42 0.23 % Sl
Benchmark % 0.9 2.43 2.13 1.35 1.70 0.50 0.51 0.49 0.44 0.25 % s gall
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Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset Value:
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Juy i % - dgiall deucll PPN PPN
Fees and Expenses SAR ‘000
Management Fee Expense 5 0.02 SVl pgany
VAT on Management Fee 0.00 0.00 SloY powy Ao d8Las)l dondll 4o
Expense Ratio 5 0.02 ylaelly pgwyl! Egocme

Material Changes

In response to the COVID19 pandemic, the Federal Reserve Cut
interest rates twice during march 2020 (total of 150 bps) to 0.25%,
down from 1.75% Compared to the previous year. The Fed also
revived and expanded its QE program, encouraged lending, and
supported credit.

The Saudi Central bank (SAMA) lowered its policy rates twice (total
of 125 bps) during 2020, the Reverse Repo rate to 0.50% down
from 1.75 %, and Repo rate to 1.00% down from 2.25%. SAMA
also launched stimulus and support packages, as well as injected
liquidity into the banking sector to support liquidity and private
sector credit.

The Saudi Ministry of Finance (MoF) also took new fiscal measures
to raise more non-oil revenues and rationalize spending including
increasing the Value-Added-Tax (VAT) from 5% to 15% effective in
July 2020.

Total Saudi Government debt issuances during 2020 amounted to
SAR 220 bln, above the original target of SAR 120 bin, which was
increased as an extraordinary funding requirement due to the
COVID19 pandemic.

Brent crude oil price decreased from an average of $64.60 per
barrel in 2019 to $41.63 per barrel in 2020, mainly due to a global
decline in demand for oil as governments enforced
curfews/lockdowns, restricted travel, and temporarily closed
businesses as precautionary and containment measures against
the COVID19 pandemic. In addition, a dispute between Saudi
Arabia and Russia regarding production levels in an oversupplied
market.

Exercising of voting rights
No voting rights were exercised during the year.

Fund Board Annual Report
The Board of Directors consists of the following members, who
were appointed by the fund manager and approved by the Capital
Market Authority:
Naif Al Mesned

Lloyd Kawara

Chairman (Non-independent)
Non-independent member
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Basmah AlTuwaijri Independent member

Abdulaziz Abalkhail Independent member

The Fund's Board of Directors held four meetings during 2020. The
following is a summary of the key decisions approved and the
matters discussed by the Fund’s Board of Directors:

- Fund’s performance review

- Risks related to the funds; including: liquidity, market,
operational risks.
- Ensuring fund’s compliance to all applicable rules and

regulations.

Fund Manager

NCB Capital Company, Saudi Arabia

Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495
Tel: +966 920000232

Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

The funds’ classification was changed from a Money Market fund
to a feeder fund effective April 2019, and currently invests in its
target fund: AlAhli Saudi Riyal Trade Fund (SRTF), which is what the
funds’ over-performance compared to its’ benchmark is attributed
to during 2020, with the 1 month SIBID decreasing by -63.1%
during the year compared to 2019, going from 2.44% to 0.90%

Performance
Fund Performance 1.67%
Benchmark Performance  0.90%

The fund over-performed the benchmark by 77 bps.

Terms & Conditions and Information Memorandum Material
Changes
There are no changes in the terms and condition, and Information

Memorandum.

Other information enabling unitholders to make informed
judgment about fund activities during the period

None

Investments in other Investment Funds

The fund management fee is 0.02% of NAV.

Management fees charged by investments in the following funds
have been rebated:

AlAhli Saudi Riyal Trade Fund

Special Commission

No special commissions were received during the period
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Fund Manager Investment

The fund manager invests 1.28% of the fund units.

Conflict of Interests
None

Fund Distribution During The Year
None

Incorrect Valuation or Pricing
None

Investment Limitation Breaches

There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.
Custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

Custodian’s duties and responsibilities

- The custodian shall be held responsible for compliance with
Investment Funds Regulations whether he performed his duties
directly or delegated to any third party. The custodian shall be held
responsible to the fund manager and unitholders for any losses
caused to the investment fund due to the custodian fraud,
negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and taking all
necessary administrative measures in relation to the custody of
the fund's assets.

- The Fund Manager acknowledges that the responsibilities vested
in the custodian does not include ensuring the fund manager's
compliance with the contents of subparagraphs (a,b,c) of
paragraph (d-3) of annex 5 of the Investment Funds Regulations.
Fund Manager Opinion

- Units were Issued, transferred and redeemed in accordance with
the provision of the IFR and fund Terms and Conditions

- Units were valued and calculated in accordance with the
provisions of IFR, Fund and fund Terms and Conditions.

- There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa
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Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority, and the Fund'’s
Terms and Conditions and the Information Memorandum in so far
as they affect the preparation of the financial statements and
accordingly nothing has been reported by the auditor in their
report which is in compliance with the SOCPA requirements.
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KPMG

KPMG Professional Services Aigall LI o ol i S
Riyadh Front, Airport Road Madt sl ol fAgaly

P. O. Box 92876

Riyadh 11663

Kingdom of Saudi Arabia
Headquarter
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