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AlAhli Diversified Saudi Riyal Fund

Investment Fund Information

Investment Objective

AlAhli Diversified Saudi Riyal Fund aims to provide liquidity and
enhanced capital appreciation in a Sharia-compliant manner.
Investment Policies

Investing primarily in Sharia compliant short and medium-term
financial instruments, such as trade finance through Murabaha,
Wakala, Mudaraba and Musharaka, medium-term fixed income
instruments, and Sharia compliant swap alternatives,
repurchase agreement (repo) and reverse repurchase
agreement, structured certificates and asset-backed securities.
Distribution of Income & Gain Policy

All profit will be reinvested in the Fund. No income will be
distributed to Unitholders.

- The Fund’s reports are available upon request free of charge.
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Fund Performance Bodiuall slof
Fund performance for the last three years: B AV G Sl gl Gguiual! sl
Year 2020 2019 2018 Ll

Net Asset Value (NAV)* 20,879,221,043.28 15,775,348,843 8,680,567,000 *J gs09! dasd ‘3\40
NAV per Unit* 1.38 1.36 1.33 *Buzg S Jgrodl doud 3L,a
ECL NAV* 1.38 1.36 1.33 Aladl s ‘;“zﬁf e
Highest NAV per Unit* 1.38 1.36 1.33 *Bu>g yaw el
Lowest NAV per Unit* 1.36 1.33 1.30 *Bu>g yaw J8I
Number of Units 15,141,039,633 11,587,110,204 6,545,798,371 Glusgll due
Income Distr.ibution per i i i By JSU dsjgel Clg)i’l
unit

Fees & Expense Ratio %0.88 %0.79 %0.81 Oy pacdly pgey) dd Jlor)

*In Saudi Riyal Sagaudl JUJL*
Total return compared to the benchmark: : o5l &lie Bokivall Lozl kel
Period 5 Years — Olgiw 5 3 Years -Olgiw 3 1 Year - diw A4l
Total Return% 2.00 2.01 1.29 %@ 9duall Lile
Benchmark% 1.97 2.02 1.13 % yi §all Lle

Annual total return for the fund last 10 years:

Year 2020 2019 2018 2017 2016

Al Olgiuw uall Ggwiuall §giudl JlozYl Lladl
2015 2014 2013 2012 2011 ddl

%Return 1.29 2.66 2.09 1.82 2.13

%Benchmark 1.13 2.53 2.40 1.76 2.02

0.58 0.54 0.70 0.59 0.27 %Sl

1.00 0.99 1.03 0.97 0.97 % s ol
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Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset Value:
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"@guuall
Fees and Expenses S‘ilf; l;:';:) % dgiall duud! OBy naclly pguyll
Management Fee Expense 148,422 0.75 SlY! pguny
VAT on Management Fee 15,376 0.11 5P pguy e d8Lanll dondll du b
Audit Fee Expense 41 0.00 BG9luall Oblus dazxlyo
Fund Administration 3509 0.02 oYl Oldeat!
CMA Fee 8 0.00 I Bgud! D
Tadawul Fee 5 0.00 Jols
Custody Fees 332 0.00 Jaasl @ g
Shariah Audit Fee Expense 31 0.00 e il dazlyall
Fund Board Fee Expense 12 0.00 B9iuall 83lo] udxa
Total Fees and Expenses 167,736 0.88 ybasdly pguwyll & gesme

Material Changes

In response to the COVID19 pandemic, the Federal Reserve Cut
interest rates twice during march 2020 (total of 150 bps) to
0.25%, down from 1.75% Compared to the previous year. The
Fed also revived and expanded its QE program, encouraged
lending, and supported credit.

The Saudi Central bank (SAMA) lowered its policy rates twice
(total of 125 bps) during 2020, the Reverse Repo rate to 0.50%
down from 1.75 %, and Repo rate to 1.00% down from 2.25%.
SAMA also launched stimulus and support packages, as well as
injected liquidity into the banking sector to support liquidity
and private sector credit.

The Saudi Ministry of Finance (MoF) also took new fiscal
measures to raise more non-oil revenues and rationalize
spending including increasing the Value-Added-Tax (VAT) from
5% to 15% effective in July 2020.

Total Saudi Government debt issuances during 2020 amounted
to SAR 220 bln, above the original target of SAR 120 bin, which
was increased as an extraordinary funding requirement due to
the COVID19 pandemic.

Brent crude oil price decreased from an average of $64.60 per
barrel in 2019 to $41.63 per barrel in 2020, mainly due to a
global decline in demand for oil as governments enforced
curfews/lockdowns, restricted travel, and temporarily closed
businesses as precautionary and containment measures
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against the COVID19 pandemic. In addition, a dispute between
Saudi Arabia and Russia regarding production levels in an
oversupplied market.

Exercising of voting rights
No voting rights were exercised during the year.

Fund Board Annual Report

The Board of Directors consists of the following members, who
were appointed by the fund manager and approved by the
Capital Market Authority:
Naif Al Mesned

Lloyd Kawara

Chairman (Non-independent)
Non-independent member

Basmah AlTuwaijri
Abdulaziz Abalkhail

Independent member
Independent member

The Fund's Board of Directors held four meetings during 2020.
The following is a summary of the key decisions approved and
the matters discussed by the Fund’s Board of Directors:
- Fund’s performance review.
- Risks related to the funds; including: liquidity, market,
operational risks.
- Ensuring fund’s compliance to all applicable rules and
regulations.
Fund Manager
NCB Capital Company, Saudi Arabia
Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495
Tel: +966 920000232
Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

During the year 2020, The fund focused mainly on Murabaha
investments with local Counterparties on the money market
side, and on securities with Sovereign, Banks, and Corporate
issuers on the fixed income side of the fund. The fund over-
performed compared to its Benchmark, with the 1 month SIBID
decreasing by -63.1% during the year compared to 2019, going
from 2.44% to 0.90% as a direct effect of the Fed cutting its’
target benchmark rate twice in march by a total of 150 bps,
starting the year at 1.75% and ending at 0.25%. The fund
outperformed the benchmark by managing the funds’ liquidity
and maturity profile with a strategy that enabled it to take
advantage of periods of higher rates on deposits on the Money
Market side. On the fixed income side, locking in favorable fixed
rates of return relative to the market within the fund’s
guidelines and CMA regulations.

Jluls wall
NCB Capital

N

Lwg) 9 dgall duyall dSland! o CU.:}“ Olgiue Jg> s
Jaadl el e U 3 las llall e poyadl gl e 3

gl Cograill Oluwyles
Ll UM Coguas Oluslas ST @5 @)
Sgeund! Gguuall B3] yudme y,85

0o s pddly (ol sLacl (e Gadiuall B)ls] udame 05S
1Al (G gud! did 481 g0 iy Gokivall e JuB

(dﬁhwﬂbjm)djw\é)blwdqmwﬁ) Snall Lo (3 L
Jiius pb giac hsS sl

J&tus giae Srgill Wie Cly Ao

o e L U lo o iallae

lasdg ¢£2020 plall P lelotz) day)l Godisall Byl pulme die
lgradlio Cud (&1 aedlgally yl3) o5 I WL eaY Lasle
1G9l Bylo] yulxe B o0

cpladl IS Bguiall slof didlis -

Bl Wl Hbls @3 § Loy Golinally dilaiell blsell -
Sy

LAY dislasdl Jgdus po )l Ggud! & 75l gl 323Ul I -

BGouall yade

Logadl dyall Sheall AIWI JaY) 3

11495 UO\_J)-” 22216 .. dgrw ! L§:’J‘b 1) CJ«.”
+966 920000232 :&aila

www.alahlicapital.com gl

JLeiwd ¢y Lidlune 91/9 bW (e Bakiuall pie

d>e Y

i A i

o0 Buaedl AWl BVl dey il Blgwl Olide ol o
LB9diwall coldl Ja-uwl Cils ope a1 e gidly cdosldl olgll
S50 sl me (Goliiudl o dges Lylie Bgdiall slol (Baaly
0.90% ! 2.44% (o -63.1% duds plal UM 219 ,¢4d SIBID
orise Jhaall Jblasdl pudmell pld) A Gludl pladl &)lae
ool dais 150 degazme b poyle sl IS (xS0 BB yauw
Byla] UM (o gedl e Boiall clol (39a39 .0.25%J) 1.75%¢e
o0 B9dall 583 Al Gadiuall Blsg Bl Sung A guw
o0 Bl (53T Al (ye B! el BLSH 1S (0 Bolaiwdl
815 Jal guia) (8899 il (Bl gl 5l gs 5ylie ALl Al J-3 U3l ge
Wl By 5 15)5 Bsuttsal

2020 Sgiwd! 3831 — 392l JLIL Egiiall JaYI Ggkiue
AlAhli Diversified Saudi Riyal Fund — 2020 Annual Report


http://www.alahlicapital.com/
http://www.alahlicapital.com/

Performance
Fund Performance 1.29%
Benchmark Performance 1.13%

The fund outperformed the benchmark by 16 bps.

Terms & Conditions and Information Memorandum Material
Changes
There are no changes in the terms and condition, and

Information Memorandum.
Investments in other Investment Funds

The fund management fee is 0.75% of NAV.

Management fees charged by investments in the following
funds have been rebated:

- AlAhli Saudi Riyal Trade Fund

Special Commission

No special commissions were received during the period.
Fund Manager Investment

The fund manager invests 4.87% of the Fund total units.

Conflict of Interests
None
Fund Distribution During The Year

None

Incorrect Valuation or Pricing
None

Investment Limitation Breaches
None
Custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

Custodian’s duties and responsibilities

- The custodian shall be held responsible for compliance with
Investment Funds Regulations whether he performed his duties
directly or delegated to any third party. The custodian shall be
held responsible to the fund manager and unitholders for any
losses caused to the investment fund due to the custodian
fraud, negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and taking
all necessary administrative measures in relation to the custody
of the fund's assets.
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- The Fund Manager acknowledges that the responsibilities
vested in the custodian does not include ensuring the fund
manager's compliance with the contents of subparagraphs
(a,b,c) of paragraph (d-3) of annex 5 of the Investment Funds
Regulations.

Fund Manager Opinion

- Units were Issued, transferred and redeemed in accordance
with the provision of the IFR and fund Terms and Conditions

- Units were valued and calculated in accordance with the
provisions of IFR, Fund and fund Terms and Conditions.

- There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa

Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment
Funds Regulations issued by the Capital Market Authority, and
the Fund’s Terms and Conditions and the Information
Memorandum in so far as they affect the preparation of the
financial statements and accordingly nothing has been
reported by the auditor in their report which is in compliance
with the SOCPA requirements.
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