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AlAhli Multi-Asset Conservative Fund

Investment Fund Information

Investment Objective

AlAhli Multi-Asset Conservative Fund aims to achieve capital
growth over the medium to long term, with a focus as much as
possible to preserve the capital by investing in a diversified
portfolio of asset classes.

Investment Policies

The Fund will invest in variety of assets including the following
securities:

- Shariah-compliant Money Market Instruments: such as: cash,
Money Markets transactions, units of funds investing in money
market funds.

- Sukuk: including listed or non-listed Sukuk, Sukuk IPO, Sukuk
linked certificates, units of funds investing in Sukuk.

- Listed equities: includes local and international equities, Initial
Public Offerings (IPOs), Rights Issues, ETFs and funds investing in
equities.

- Other Shariah-compliant Investments: these include, but are not
limited to securities providing exposure to Trade Finance, Supply
Chain and Working Capital Finance, Leasing, Asset-backed
Investment, Income Generating Real Estate, Infrastructure
Investments, REITs, Agricultural

Investments, Gold.

Distribution of Income & Gain Policy
Income and dividends will be reinvested in the Fund. No income
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or dividends will be distributed to Unitholders. ldgll Sl e
- The fund’s reports are available upon request free of charge. «Jlie gy Cllall wie @gdiuall ,3)\;":3 -
Fund Performance Boiuall slaf
Fund performance for the last three years 1B 45N M Ol il Bguinall el
Year 2020 2019 2018 Ll
Net Assets value (NAV)* 179,301,811.99 171,238,132 174,475,803 *Jgodl dod JLo
NAV per Unit* 1.62 1.57 1.43 *Bag SN Jgaedl dod 3Lo
ECL NAV* 1.58 1.57 1.43 *da8 giad) ALY Slusl ae Bugll yaw
Highest NAV per Unit * 1.63 1.57 1.46 *usg yauw el
Lowest NAV per Unit * 1.49 1.42 1.41 *Bu>g yaw J31
Number of Units 110,721,038 108,795,717 122,302,153 Olusgll dus

Income Distribution per Unit - -

Fees & Expense Ratio 1.20% 1.11%

= Bu>g JSU dejgall M
1.09% Ol panlly pguyll duud Jle=z!

*In US Dollars
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Total return compared to the benchmark:
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1 r0gedb &ylie Gguivall Jlexl uslall

Period 5 Years — &lgw 5 3 Years -Olgiuw 3 1Year - & 5 Aall
Total Return % 4.28 4.51 2.89 % d9duall Ll
Benchmark % 5.02 5.36 7.40 % y—is§all Lile
Annual total return for the fund last 10 years: 1o ledl Olgiuw Sl Gauinall §giud! JlozYl Llall
Year 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 il
Return % 2.89 10.33 0.54 6.37 1.55 -1.21 0.50 5.13 1.75 -3.22 % JSlall
Benchmark % 7.4 8.89 0.01 6.77 2.33 0.51 1.72 5.57 3.80 -0.71 % réall

Actual fees and fund expenses paid by the investment fund

during the year as a percentage of average Net Asset Value:

Gowall ghooss @I Olai¥ly e geally Slousdl bilde

Jorol dad Blo Jawgio o dghe 4 plal Hlie Je

t@guinall
Fees and Expenses 2¥93 A % dgiadl deudl! Oldg panlly pgesyll
USD ‘000 -
Management Fee Expense 1788 1.00 SIY! pgany
VAT on Management Fee 181 0.15 SloY powy e d8Las)l dondll 4o
Audit Fee Expense 19 0.01 B9diuall Ol daxlyo
Fund Administration 47 0.03 AloYl ldasll
CMA Fee 2 0.00 AJL)) G gund! di
Tadawul Fee 1 0.00 J9ls
Custody Fees 26 0.01 Lol gy
Shariah Audit Fee Expense 6 0.00 ds &l dazlyoll
Fund Board Fee Expense 8 0.00 Goluall 8)la] Huzo
Dealing Fees 24.6 0.00 Jolasdl p gy
Others 5 0.00 &=
Total Fees and Expenses 2107.6 1.20 ybaclly pgwyll g gexe

Material Changes
No material changes occurred during the period.

Exercising of voting rights
No voting rights were exercised during the year.

Fund Board Annual Report

The Board of Directors consists of the following members, who

were appointed by the fund manager and approved by the

Capital Market Authority:
Naif Al Mesned
Lloyd Kawara

Chairman (Non-independent)
Non-independent member
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Basmah AlTuwaijri Independent member
Abdulaziz Abalkhail Independent member

The Fund's Board of Directors held four meetings during 2020.
The following is a summary of the key decisions approved and
the matters discussed by the Fund’s Board of Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
operational risks.
- Ensuring fund’s compliance to all applicable rules and

regulations.
- Approve suggested changes in fund documentation.

Fund Manager

NCB Capital Company, Saudi Arabia

Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495
Tel: +966 920000232

Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

The fund closed the year with an allocation of 22% to money
market, 23% to Sukuk, 27% to equities and 28% to alternative
investments such as REITs, operating leases, trade finance,
agricultural investments and gold.

During the year, the fund had an underweight stance on equity
due to COVID-19 before neutralizing the equity stance when the
recovery was affirmed. Within equity, the Fund had an
overweight stance on North America at the time of COVID-19
crisis. However, the Fund closed the year with neutral stance
across the globe.

Performance
Fund Performance 2.89%
Benchmark Performance 7.40%

The fund underperformed the benchmark by 451 bps.

Terms & Conditions and information memorandum Material
Changes

There are no changes in the terms and condition, and
Information Memorandum.

Other information enabling unitholders to make informed
judgment about fund activities during the period

None
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Investments in other Investment Funds

The fund management fee is 1% of NAV. Management fees
charged by investments in the following funds have been
rebated:
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AlAhli International Trade Fund
AlAhli Saudi Riyal Trade Fund

AlAhli Diversified Saudi Riyal Fund
AlAhli Diversified US Dollar Fund
AlAhli Asia Pacific Index Fund

AlAhli North America Index Fund
AlAhli Emerging Markets Index Fund
AlAhli Europe Index Fund

AlAhli Multi-Asset Income Plus Fund
AIAhIi REIT Fund 1

AlAhli Global Real Estate Income Fund
AlAhli Tier One Sukuk Fund Il
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The Fund also has invested in the following investment
funds. The management fees were as follows:

3;:.3.” u\.c 5_)\&)"\ P94 C,JS_g ag.]b.” af)l.&jj—w)” &JU.QQH ‘:?;ij.w))l (93 WS
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Jadwa Saudi REIT Fund 0.75%
iShares MSCI USA Islamic 0.50%
iShares MSCI EM Islamic ETF 0.85%
Guidance ATEL GCC Leasing (OEIC) Ltd  1.50%
Source Physical Gold (P-ETC) 0.19%
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Fund Manager Investment

The fund manager invests 3.66% of the fund units.

Special Commission
No special commissions were received during the period

Conflict of Interests

Participating in the Initial Public Offering of Bindawood Holding
Company whereas AlAhli Capital is the IPO manager. The fund
board approval was obtained.

Fund Distribution During The Year
None

Incorrect Valuation or Pricing
None

Investment Limitation Breaches

There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.
Custodian

AlBilad Capital

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com
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Custodian’s duties and responsibilities

- The custodian shall be held responsible for compliance with
investment funds Regulations whether he performed his duties
directly or delegated to any third party. The custodian shall be
held responsible to the fund manager and unitholder for any
losses caused to the investment fund due to the custodian fraud,
negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and taking
all necessary administrative measures in relation to the custody
of the fund's assets.

- The Fund Manager acknowledges that the responsibilities
vested in the custodian does not include ensuring the fund
manager's compliance with the contents of subparagraphs (a,b,c)
(d-3) of annex 5 of the
Regulations “IFR”.

of paragraph Investment Funds

Fund Manager Opinion

- Units were Issued, transferred and redeemed in accordance
with the provision of the IFR and fund Terms and Conditions

- Units were valued and calculated in accordance with the
provisions of IFR, Fund and fund Terms and Conditions.

- There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa

Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment
Funds Regulations issued by the Capital Market Authority, and
the Fund’s Terms and Conditions and the Information
Memorandum in so far as they affect the preparation of the
financial statements and accordingly nothing has been reported
by the auditor in their report which is in compliance with the
SOCPA requirements.
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