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AlAhli Saudi Trading Equity Fund

Investment Fund Information

Investment Objective

AlAhli Saudi Trading Equity Fund aims to achieve long term
capital growth through investing in the Saudi equity market in
accordance with the Sharia guidelines issued by the Fund Sharia
Board.

Investment Policies

Investing mainly in Sharia compliant shares of companies listed
in the main market, including IPOs and right issues, and ETFs
authorized by the Capital Market Authority. In addition, the
Fund may invest in real estate investment traded funds and
shares of companies listed on the Saudi parallel market
(Nomu), including IPOs and right issues.

Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No
income or dividends will be distributed to Unitholders.

- The fund’s reports are available upon request free of charge.
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Fund Performance B9iuall slof
Fund highlights for the last three years: 15 Y1 G Ol gl Fgbinall by
Year 2020 2019 2018 Ll
AUM* 912,317,560.92 890,461,997 1,102,186,014 *Jgodl dad JLo
NAV per Unit* 10.89 10.19 8.88 *Ba>g JSI Jguodl ded JLo
Highest NAV per Unit * 11.09 10.65 9.68 *Bu>g yraw ‘_,Lci
Lowest NAV per Unit * 8.21 8.85 3.93 *Bd>g yaw J31
Number of Units 83,772,842 87,393,044 124,075,260 Oldgll aue
Income Distribution per Unit - - Bd=g SN degall CL;_;‘)H
i 9 9 9 |°.9‘“’)‘“ g JL‘”’!
Fees & Expense Ratio %2.06 %1.90 %1.88 olbg raolly
*In Saudi Riyal Sagaudl JuyJu*
Total return compared to the benchmark: : rgall diplie Goiall Jlaz Yl SSlall
Period 5 Years — Olgiw 5 3 Years -Olgw 3 1 Year - dw B Aall
Fund Return % 6.87 9.59 6.88 % B9luall Jile
Benchmark Return % 9.98 11.88 11.93 % s goll Lile
Annual total return for the fund last 10 years: 1ol Olgiuw dall Gadivall Sl Sl Wl
Year 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 Al
Return % 6.88 1470 7.35 -2.23 8.35 -12.82 -0.10 3134 529 1.97 % Sl
Benchmark% 1193 12.35 11.37 3.89 10.57 -1498 -4.74  28.64 1243 2.47 % s §all
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Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset Value:
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Fees and Expenses S‘:\l;) ';:J;O % dgiadl duuud! Oldg paelly Pyl
Management Fee Expense 15,202 1.75 B)laYl pgusy
VAT on Management Fee 1,561 0.26 SIsY pguy Je d8lanll dondl du o
Audit Fee Expense 38 0.00 G9uall Oblus dazlye
Fund Administration 169 0.02 AlaYl ldasll
CMA Fee 8 0.00 I Bgud! D
Tadawul Fee 5 0.00 Jols
Custody Fees 232 0.03 Lol pgu)
Shariah Audit Fee Expense 31 0.00 dc &l daslyoll
Fund Board Fee Expense 24 0.00 Boluall 8)la] puzo
Dealing Fees 673.86 0.00 Joladl p g0
Others 3 0.00 Sy
Total Fees and Expenses 17,947 2.06 ybaelly pgwyll g gasme

Material Changes
Crude oil prices (Brent) averaged USD 43/bbl during 2020, down

33% from 2019 levels on average basis, and exhibited extremely
volatile trends during the year on two counts, namely (1) collapse
and subsequent restoration of OPEC plus arrangements and (2)
COVID-19 related lock-down implications. The range of daily oil
prices was unusually wide, with a low of USD 19/bbl and a high of
USD 69/bbl witnessed during the year. The prices saw a 27% QoQ
increase during the last quarter of the year and closed the year
with an overall decline of 22% from 2019 closing levels.

The Saudi market continued on its induction path into two
premier international indices, FTSE EM and MSCI EM during the
year under review. Net foreign inflows of nearly USD 4.7 bin in
2020 took overall foreign ownership to USD 45 bln at Tadawul
(excluding strategic interests).

The Saudi government came up with fairly calculated and efficient
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relief measures to avert negative implications of COVID-19.
Despite capacity constraints, the government offered sizeable
stimulus of up to 5% of GDP.

IPO activity stayed fairly strong despite challenges posed by
COVID-19 related lock downs. In total 4 companies were listed at
Tadawul in 2020 with over USD 1.4 bln capital raised. Investors’
participation in these IPOs was mammoth, with the IPO of
BinDawood receiving a record-shattering subscription - the
institutional offering was 4,870% oversubscribed whereas the
retail offer was 1,396% oversubscribed. The company raised USD
585 min.

The Kingdom’s economic performance during FY20 was negative
owing to COVID-19 related global slowdown. Fiscal deficit
increased to nearly 12% of GDP whereas oil output stayed at 9.2
mn bbl/d, approximately 6% lower YoY. The Kingdom’s PMI
recorded a 26-month low of 42 in Mar-20. However, activity
reported a swift recovery since the easing of lockdowns, with PMI
recovering to near 2019-high levels of 57 by Dec-20.

Nearly 225 bp drop in US Fed Target Rate to a bottom-level of
0.25% by Mar-20 from Sep-19 peak, and a consequent 70%+
decline in SAIBOR from 2019 peak created substantial interest in
equities investing. Tadawul reported 1.4 times YoY jump in
average daily traded value during 2020 to USD 2.2 bln, recording a
15-year high ADVT.

The 2021 budget has a clear focus on shifting the onus of the
development spending to the private sector, with the government
rationalizing overall spending via seeking productivity gains and
in the ministries.

introducing various efficiency measures

Furthermore, the government will continue its focus on

decreasing dependency on oil revenues.

Exercising of voting rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of voting right Annex”.
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Fund Board Annual Report

The Board of Directors consists of the following members, who
were appointed by the fund manager and approved by the
Capital Market Authority:
Mohammed Al-Ali
Mohammed AlSaggaf
Asem AlHomaidi
Mohammed AlOyaidi

Chairman (Non-independent)
Non-independent member
Independent member
Independent member

The Fund's Board of Directors held three meetings during 2020.
The following is a summary of the key decisions approved and
the matters discussed by the Fund’s Board of Directors:

- Fund’s objectives achievement and performance review

- Risks related to the funds; including: liquidity, market,
operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

Fund Manager

NCB Capital Company, Saudi Arabia

Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495
Tel: +966 920000232

Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

Due to the spread of COVID-19, future earnings visibility was
limited. As a result, the fund manager sought to increase the
cash level till better earnings outlook is clearer. The fund
benefited from pandemic related beneficiary sectors such as
Food, Healthcare and telecommunication.

Performance
Fund Performance 6.88%
Benchmark Performance 11.93%

The fund underperformed the benchmark by 505 bps.

Terms & Conditions and information memorandum Material
Changes

There are no changes in the terms and condition, and
Information Memorandum.

Investments in other Investment Funds
The fund has an investment in the following funds:

— AlAhli Freestyle Saudi Equity Fund.
— AlAhli Saudi Small and Mid-Cap Equity Fund.
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Special Commission
No special commissions were received during the period
Conflict of Interests

- Participating in the Initial Public Offering of Bindawood
Holding Company whereas AlAhli Capital is the IPO manager.
The fund board approval was obtained.

- Participating in the Initial Public Offering of Amlak
International for Real Estate Finance whereas AlAhli Capital is
the IPO manager. The fund board approval was obtained.

Fund Distribution During The Year
None

Incorrect Valuation or Pricing
None

Investment Limitation Breaches

There were no breaches to any of the Investment Restrictions,
limitations and borrowing powers applicable to IFR.

Custodian

AlBilad Capital

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

Custodian’s duties and responsibilities

-The custodian shall be held responsible for compliance with
investment funds Regulations whether he performed his duties
directly or delegated to any third party. The custodian shall be
held responsible to the fund manager and unitholder for any
losses caused to the investment fund due to the custodian
fraud, negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation to the
custody of the fund's assets.

- The Fund Manager acknowledges that the responsibilities
vested in the custodian does not include ensuring the fund
manager's compliance with the contents of subparagraphs
(a,b,c) of paragraph (d-3) of annex 5 of the Investment Funds
Regulations “IFR”.
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Fund Manager Opinion

- Units were Issued, transferred and redeemed in accordance
with the provision of the IFR and fund Terms and Conditions

- Units were valued and calculated in accordance with the
provisions of IFR, Fund and fund Terms and Conditions.

- There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa

Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment
Funds Regulations issued by the Capital Market Authority, and
the Fund’s Terms and Conditions and the Information
Memorandum in so far as they affect the preparation of the
financial statements and accordingly nothing has been reported
by the auditor in their report which is in compliance with the
SOCPA requirements.
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Annex - Exercised Voting Rights
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