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Independent auditor’s report on limited review of the interim financial statements (unaudited)

To the Unitholders

Osool and Bakheet Parallel Market Fund

Open Investment fund

(Managed by Osool & Bakheet Investment Company)

Introduction

We have reviewed the accompanying interim statement of financial position of Osool and Bakheet Parallel
Market Fund (the "Fund"), which is managed by Osool & Bakheet Investment Company (the "Fund Manager"
) as at June 30, 2024, and the interim statements of profit or loss and other comprehensive income, interim
statement of changes in net assets attributable to unitholders and interim statement of cash flows for the six -
month period then ended and the accompanying notes which are an integral part of these interim financial
statements. The Fund Management is responsible for the preparation and presentation of these interim financial
statements in accordance with International Accounting Standard 34 - “Interim Financial Reporting” as
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of interim financial information performed by the independent auditor of the entity”, as endorsed in the
Kingdom of Saudi Arabia. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial statements are not prepared, in all material respects, in accordance with IAS 34 - “Interim Financial
Reporting” as endorsed in the Kingdom of Saudi Arabia.

RSM Allied Accountants Professional Services

U :"'; e
R g
/ ¢ - A
ﬁ j/ praraner S W

1 ) ~10138773 *
CR.40303 o
Mohammed Bin Farhan Bin Nader %_"i =
License No. 435 e

Riyadh, Kingdom of Saudi Arabia
Safar 6, 1446 (corresponding to August 10, 2024)

Audit | Tax | Consulting Oyl | it puis g 3l )

iting firm each of which practices in its own rights . The RSM netwerk is not Rself & separate legal entity In any Jurisdiction, the RSM network |s administered by RSM internation
40"y Ui Bl g JUSI £ ghia gagmae Sy (0, ) Pt el At gl Gy a0 Al b Ui Al 5 piann gl yhens il A5 ) Liigad

»

)

das| pa

RSM Allied sccountants professionyl services, professionsl limited Kability company registared In kingdom of Sauch Arabla. with pasd-up capital of (1,190,000] SAR. (Previeusly known as DrAbdelgadic bannags & partners Company | Allied Acceuntants member in RSM intemational network. RSM s the trading rame used by the
members of the RSM, each member of the RSM network (s an Indapendent accounting and con
RSM Lol 2380 3 poo 4y "5 giadoad O ppactanal] 08 53 g Ry L300 30 ) 580

tad, & company registered In England and Wales.
O gaiall O gashonad pf ! 5l U 8

oy ey A Algasa 2,3 A 52 ginal) LpaTali RSM U O 5 Agaladl REM Aud Gl Ay Spesanal Jigea (B Jhias 3930 S8 34 o papall sliael o IS RSM 46 gaps b #lino i) S Al gy Alaniunall 2y a8 Ladhall 4



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Interim statement of financial position (unaudited)
As at June 30, 2024

(Saudi Riyal)
June 30, 2024 December 31, 2023

Note (Unaudited) (Audited)
Assets
Investments at fair value through profit or loss 6 42,400,986 34,360,608
Dividends receivable 187,486 -
Cash and cash equivalent 3,738,702 3,622,544
Total assets 46,327,174 37,983,152
Liabilities
Due to related parties 7 385,043 344,994
Accrued expenses and other liabilities 36,015 47,152
Total liabilities 421,058 392,146
Equity attributable to unitholders
Net assets value attributable to unitholders 45,906,116 37,591,006
Units in issue (numbers) 9,017,447 8,992,683
Per unit value 5,09 4,18

The accompanying notes (1) to (12) form an integral part of these interim financial statements (unaudited)



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Interim statement of profit or loss and other comprehensive income (unaudited)
For the six - month period ended June 30, 2024

(Saudi Riyal)
For the six-months period ended 30 June

_ 2024 2023
Profit or loss Note (Unaudited) (Unaudited)
Income
Realized gains from sale of investments at fair value
through profit or loss 6 1,744,711 381,264
Unrealized gains (losses) on investments at fair value
through profit or loss 6 6,574,815 3,218,078
Dividend income 515,635 304,112
Other income 640 5,750
Total income (loss) for the period 8,835,801 3,909,204
Expenses
Management fees 7 (492,910) (214,899)
Custodian fees 7 (10,003) (53,725)
Operations Management Fees (110,915) -
Independent Custodian Form Fees (5,662) -
Remuneration of board members 7 (59,097) (37,376)
Other expenses (28,060) (27,759)
Total expenses for the period (706,647) (333,759)
Net income (loss) for the period 8,129,154 3,575,445
Other comprehensive income - -
Total comprehensive income (losses) for the period 8,129,154 4,591,379

The accompanying notes (1) to (12) form an integral part of these interim financial statements (unaudited)



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Interim statement of changes in net assets attributable to unitholders (unaudited)
For the six - month period ended June 30, 2024
(Saudi Riyal)

For the six-months period ended 30 June

2024 2023
(Unaudited) (Unaudited)

Net assets value attributable to unitholders, beginning of the

period 37,591,006 20,591,511
Net income (loss) for the period 8,129,154 3,575,445
Subscription and redemption to unitholders

Add: Proceeds from units subscribed during the period 1,947,044 215,003
Deduct: Payments for units redeemed during the period (1,761,088) (2,978,795)
Net change from unit transactions 185,956 (2,763,792)
Net assets value attributable to unit holders, at the end of the

period 45,906,116 21,403,164

Unit transactions
Transactions in units during the period are summarized as

follows:
For the six-months period ended 30 June
2024 2023
Units Units
Units at the beginning of the period 8,992,683 5,988,026
Subscribed units 383,046 62,382
Redeemed units (358,281) (851,171)
Units at the end of the period 9,017,448 5,199,237

The accompanying notes (1) to (12) form an integral part of these interim financial statements (unaudited)
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Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Interim Statement of cash flows (Unaudited)
For the six - month period ended June 30, 2024
(Saudi Riyal)

Cash flows from operating activities

Net income (loss) for the period

Adjustments to reconcile net income (loss) for the period to net
cash generated from operating activities

Realized gains from sale of investments at fair value through profit
or loss

Unrealized (gains) losses on investments at fair value through profit
or loss

Dividend income

The changes in operating assets and liabilities
Additions to Investments at fair value through profit or loss

Proceeds from the sale of Investments at fair value through profit or
loss

Proceeds from dividends income

Due to related parties

Accrued expenses and other liabilities

Net cash generated from operating activities

Cash flows from financing activities
Proceeds from units subscribed
Payments for units redeemed

Net cash used in financing activities

Net change in cash at banks
Cash and cash equivalent, beginning of the period
Cash and cash equivalent, at the end of the period

For the six-months period ended 30

June
2024 2023
(Unaudited) (Unaudited)
8,129,154 3,575,445
(1,744,711) (381,264)
(6,574,815) (3,218,078)
(515,635) (304,112)
(706,007) (328,009)
(10,569,608) (4,313,172)
10,848,756 7,914,383
328,149 226,782
40,049 (88,961)
(11,137) (16,426)
(69,798) 3,394,597
1,947,044 215,003
(1,761,088) (2,978,795)
185,956 (2,763,792)
116,158 630,805
3,622,544 1,789,565
3,738,702 2,420,370

The accompanying notes (1) to (12) form an integral part of these interim financial statements (unaudited)



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited)
For the six - month period ended June 30, 2024

1-

The Fund and its activities

Osool and Bakheet Parallel Market Fund (the “Fund”) is an open-ended investment fund that aims to
invests in companies that are listed in Saudi "Nomu - Parallel Market". In addition, the Fund manager is
allowed to invest a maximum of 75% of the fund's net assets value in small and medium companies' shares
that are listed in main market. Besides, Fund can invest in units of listed public funds that are licensed by
Saudi Capital Market Authority. In addition to the ability of investing available cash in term deposits in
Saudi Riyal in licensed Saudi banks, where all investments to be compatible with Shariah guidelines that
approved by the fund's Shariah committee. The Fund can also invest in Saudi stock funds and money
market funds whose units are publicly offered and licensed by the Authority (including funds managed by
the fund manager).

The Fund was approved for IPO on Jumada al-Awwal 11, 1438 H (corresponding to February 8, 2017)
according to the approval of CMA. The Fund commenced its operations on Rajab 9, 1438 H(April 6,
2017).

The Fund has appointed Alinma Investment Company (“Custodian”) to act as custodian and registrar for
the Fund. Custody and Registrar fees are paid by the Fund.

The terms and conditions for the fund were issued on Jumada Al-Awwal 11, 1438 H (corresponding to
February 8, 2017). The fund manager made some amendments to the terms and conditions of the fund. It
was last updated on Rajab 19, 1445 (corresponding to January 31, 2024).

The Fund manager's address is as follows:
Osool & Bakheet Investment Company
P.B. 63762

Riyadh 11526

Saudi Arabia

Regulating authority

The Fund is governed by Investment Funds Regulations (the “Regulations”), issued by Capital Market
Authority (CMA) on Dhul Hijjah 3, 1427 (corresponding to 24 December 2006), and as of Safar 6, 1438
(corresponding to November 6, 2016) to the new Investment Funds Regulations (“the amended
Regulations”) issued by CMA on Rajab 17, 1442 (corresponding to March 1, 2021), detailing requirements
for all types of funds in the Kingdom of Saudi Arabia. The amended Regulations Effective starting from
Ramadan 19, 1442 (corresponding to May 1, 2021).

Basis of preparation

Statement of compliance

The accompanying interim financial statements have been prepared in accordance with International
Accounting Standard No. 34 “Initial Financial Report” approved in the Kingdom of Saudi Arabia and
other standards and issuances approved by the Saudi Organization for Chartered and Professional
Accountants (" SOCPA™and the Fund Terms and Conditions.

Basis of measurement

These interim financial statements are prepared accordance with historical cost principle, accrual basis of
accounting and going concern concept, another basis is used if the International Financial Reporting
Standards endorsed in the Kingdom of Saudi Arabia and other standards supplement the international
standards endorsed by the Saudi Organization for Chartered and Professional Accountants (" SOCPA"),
as indicated in the significant accounting policies (note 5).

Presentation and functional currency
These financial statements are presented in Saudi Riyals which is the functional currency and are rounded
to the nearest Saudi Riyal.

Accounting records
The Fund maintains regular accounting records on the computer and in a language other than Arabic.

Use of judgments, estimates and assumptions

In preparing these condensed interim financial statements, management has made judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments
made by management in applying the Fund’s accounting policies and the key sources of estimation
uncertainty were the same as those described in the last annual financial statements.



Osool and Bakheet Parallel Market Fund

Open Investment fund

(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited) (continued)
For the six - month period ended at June 30, 2024

(Saudi Riyal)

4- New standards and amendments to standards, interpretations and issued standards that have not yet

been applied

Amendment to standards and issued standards and issued standards that have not yet applied

which start on 1 January, 2024

The following table shows the latest changes to the standards that must be applied for annual periods
beginning after January 1, 2024 and available for early application for annual periods beginning on January
1, 2023. The application of the following amendments to the current standards does not have any material
impact on the interim condensed financial statements in the current period or previous periods and is not
expected to have a significant impact in future periods.

The following are the standards, interpretations and amendments that have been issued but not applied
up to the date of issuance of the condensed interim financial statements. The Fund intends to apply
these standards, as applicable, when they become effective.

Standards / Interpretations

Description

Effective from periods

beginning on or after
the following date

Amendments to IAS 21

Amendments to IAS 18

IFRS 19

IFRS 10 and IAS 28

5 -Significant accounting policies

Sale or Contribution of Assets between an
Investor and its Associate or Joint
Venture

(Amendments to IFRS 10 and IAS 28)
New Presentation Requirements in the
Profit or Loss Statement, Including
Specific Totals and Subtotals, and
Disclosure of Performance Measures
Defined by Management

May 2024, the International Financial
Reporting Standards (IFRS) Council
issued IFRS 19 - "Subsidiaries Without
Public  Accountability: Disclosures™
(IFRS 19), which allows eligible entities
to choose reduced disclosure requirements
while still applying the recognition,
measurement, and presentation
requirements of IFRS  accounting
standards. Unless otherwise stated, eligible
entities that elect to apply IFRS 19 will not
need to adhere to disclosure requirements
in other IFRS accounting standards.

Sale or Contribution of Assets between an
Investor and its Associate or Joint
Venture

(Amendments to IFRS 10 and IAS 28)

January 1, 2025

January 1, 2027

January 1, 2027

Available for optional
adoption / effective
date deferred
indefinitely

The accounting policies applied in preparing the preliminary condensed financial statements are consistent
with those used in preparing the annual financial statements of the Fund for the year ending on December
31, 2023. The results for the period ending on June 30, 2024 do not necessarily constitute an indication of
the financial statements on December 31, 2024.



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited) (continued)
For the six - month period ended at June 30, 2024
(Saudi Riyal)

6 -Investments at fair value through profit or loss

A. Below is a summary of investment portfolio components at fair value through profit or loss at the date of

the interim statement of financial position:
Market value
as at June 30, 2024

M

arket value

as at December 31, 2023

(unaudited) (audited)
% of total
market % of total

value Fair value market value Fair value
Equity investments (by sector)
Consumer Services %23,50 9,962,714 223,26 7,991,150
Healthcare equipment and services 13,97 5,922,233 2%15.22 5,231,776
Materials %16,46 6,978,580 %16.19 5,564,437
capital goods %11,75 4,982,392 %11.95 4,107,331
Software & Services %12,29 5,210,258 %11.71 4,023,645
Commercial and professional services %10,65 4,516,019 %10.62 3,647,769
Food & Staples retiling %6,69 2,835,448 %>5.14 1,765,856
Home & Personal Services %1,53 649,752 2%1.83 627,769
Finance Service %1,07 454,119 %1.77 609,886
Transportation %2,10 889,070 %1.37 469,665
Retailing - - %0.94 321,324
Total book value %100 42,400,585 %100 34,360,608

B. The movement on investments at fair value through profit or loss are as follows:

December 31,

June 30, 2024 2023
(unaudited) (audited)

Book value, beginning of the period/ year 34,360,608 19,102,240
Purchases during the period/ year 10,569,608 25,528,602
Sales during the period/ year* (9,104,046) (16,763,110)
Unrealized gains (losses) from investments at fair value 6,492,876
through the profit or loss 6,574,815

Market value, at the end of the period/ year 42,400,985 34,360,608

*The amount represents the book value of investments at fair value through profit or loss, sold for an
amount of SAR 10,848,757 (December 31, 2023: SAR 15,152,431), which resulted in realized profits of

SAR 1,744,711 (December 31, 2023:relized loss SAR 1,610,678 ).

7 - Due to Related parties
Management fees.

The Fund is managed by the Fund manager, and the Fund pays for these services management fees calculated on each

valuation day at an annual rate of 2% of the daily net assets of the Fund.
Custody fees

The fees for custodian and operating the fund are based on 0.50% annually of the net assets of the fund,

On Dhul-Qi’dah 19, 1444 AH (corresponding to June 8, 2023), the terms and conditions were amended so that the
custody fees amounted to 0.04% annually of the fund’s net assets, with a minimum of 1,000 Saudi riyals per month,
and the independent custody model fees amount to 0.01% of the fund’s net assets, with a minimum of 10,000 Saudi
riyals and with a maximum of 250,000 Saudi riyals annually, and the fees due are paid every 3 months

Operations management fees
The fund's operating fees are calculated on the basis of 0.45% annually of the fund's net assets, and a redemption fee
of 3% on recoveries within a month of contributions and reinvestment in the fund.
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Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited) (continued)
For the six - month period ended at June 30, 2024
(Saudi Riyal)

7 - Due to Related parties (Continued)

Board of Directors

The independent members of the Board of Directors are entitled to a remuneration determined in accordance with the
terms and conditions of the Fund in exchange for their services related to attending the meetings of the Board of
Directors or the meetings of the Fund. A fee of 30,000 Saudi riyals or 5% of the annual management fees of the Fund,
whichever is less, is paid to each independent member of the Board of Directors by the fund annually, which has four
members, and the members of the fund’s board of directors will not receive from the employees of the company any
bonuses or allowances for their membership in the board of directors.

A. Balances due to related parties are as follows:

June 30, 2024 December 31, 2023

(unaudited) (audited)
Osool and Bakheet Investment Company 320,767 246,492
Alinma Investment 5,179 9,015
Board members 59,097 89,487
385,043 344,994

B. The most important significant transactions with the relevant parties are as follows:

Transaction amount

December
Type of June 30, 2024 31, 2023
Related party Nature relation transactions (unaudited) (audited)
Osool and Bakheet Management
Investment Company Fund manager fees 492,910 544,203
Operations Fund
management fees operator 110,915 73,226
Custodian Custody fees 10,003 60,312
Independent
Custodian
Alinma Investment Form Fees 5,662 5,994
Annual
Board members Board members rewards 59,097 89,487

8 - Measuring the fair value of financial instruments

The fund's financial assets consist of cash and cash equivalents, accrued dividends, investments at fair
value through profit and loss and other financial assets. While financial liabilities consist of due to related
parties, accrued expenses and other liabilities. All financial assets and financial liabilities are classified at
amortized cost except for investments at F\VTPL which are designated and measured at fair value.

Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants on the measurement date. The fair value measurement is based
on the presumption that the transaction takes place either:

* In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability.

Fair values are categorized into different levels in the fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1: The quoted market prices in active markets for identical assets and liabilities.

Level 2: Valuation techniques that depend on inputs that affect the fair value and can be directly or
indirectly observable in the market.

Level 3: Valuation techniques that depend on inputs that affect the fair value that cannot be directly or
indirectly observed in the market.




Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited) (continued)
For the six - month period ended at June 30, 2024
(Saudi Riyal)

8 - Measuring the fair value of financial instruments (continued)

June 30, 2024 (unaudited) Level 1 Level 2 Level 3 Total
Investments at fair value through profit
and loss 42,400,986 - - 42,400,986

December 31, 2023 (audited)
Investments at fair value through profit
and loss 34,360,608 - - 34,360,608

9 - Financial instruments and risk management
Financial risk factors
The objective of the Funds is to maintain the Fund's ability to continue as a going concern so that it can
continue to provide optimum returns to unitholders and to ensure reasonable safety for unitholders. The
Fund's activities are exposed to a variety of financial risks: market risk, credit risk, liquidity risk,
operational risk, and fair value assessment.

The fund manager is responsible for identifying and controlling risks. The fund's board of directors
supervises the fund manager and is ultimately responsible for the general management of the fund.

Monitoring and control risks are primarily identified to be implemented based on the limits set by the
fund's board of directors. The fund has its own terms and conditions document which defines its general
business strategies, risk appetite and general risk management philosophy and is bound to take actions to
re-rotate the portfolio in line with the investment guidelines.

The Fund uses different methods to measure and manage the different types of risks to which it is exposed.
These methods are explained below.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due
to changes in market prices. Market risk includes three types of risks: foreign exchange risk, currency rate
risk and other price risks.

Foreign exchange rate risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates. These risks arise from financial instruments denominated in
foreign currencies.

Commission rate risk

The risk arising from the fluctuation of the value of financial instruments as a result of fluctuations in
commission rates prevailing in the market. The fund has no significant assets or liabilities related to
commission rates as of June 30, 2024.

Price risk
Price risk is the risk that the value of the Fund's financial instruments will fluctuate as a result of changes
in market prices due to factors other than the movement of foreign exchange rates and currencies.

Price risk arises mainly from uncertainty about the prices of future financial instruments owned by the
Fund. The fund manager carefully monitors the movement of the prices of its financial instruments listed
in the Saudi financial markets, and the fund manager manages risks by distributing its investment portfolio
by investing in various sectors.

Credit risk

It is the inability of one party to fulfill its obligations, which leads to the other party incurring a financial
loss. The Fund does not currently have any significant credit risk. Whereas, the fund's financial assets,
which consist of cash and cash equivalents, and those financial assets at fair value through profit or loss,
are all held with banks and financial institutions with good credit ratings.

The fund seeks to reduce credit risk by monitoring exposure to credit risk, limiting transactions with low
creditworthy parties and continuously assessing the credit capacity of contracted counterparties.

10



Osool and Bakheet Parallel Market Fund
Open Investment fund
(Managed by Osool & Bakheet Investment Company)

Notes to the interim financial statements (unaudited) (continued)
For the six - month period ended at June 30, 2024
(Saudi Riyal)

9 - Financial instruments and risk management (continued)
Financial risk factors (continued)

Credit risk (continued)
June 30, 2024 December 31, 2023

(unaudited) (audited)
Investments at fair value through profit or loss 42,400,986 34,360,608
Dividends receivable 187,486 -
Cash and cash equivalent 3,738,702 3,622,544

Liquidity risk

It is the risk of the Fund's inability to secure the necessary liquidity to meet the obligations related to
financial instruments. Liquidity risk may result from the inability to sell a financial asset quickly at an
amount close to its fair value. Liquidity risk is managed through regular monitoring to ensure that
sufficient liquidity is available to meet any future commitments.

As at June 30, 2024 (unaudited) Book value Less than a year

Due to Related Parties 385,043 385,043

Accrued expenses and other liabilities 36,015 36,015
421,058 421,058

As at December 31, 2023 (audited)

Due to Related Parties 344,994 344,994

Accrued expenses and other liabilities 47,152 47,152
392,146 392,146

Operational risk

Operational risk is the risk of direct and indirect loss resulting from a variety of causes related to the
processes, technology and infrastructure that support the Fund's activities, whether internally or externally
at the Fund's service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from legal and regulatory requirements.

The Fund's objective is to manage operational risk in order to balance limiting financial losses and damage
to its reputation with achieving its investment objective of generating returns for unitholders.

10 -Last valuation day
The last valuation day of the period was June 27, 2024.

11 -Subsequent events
The management believes there were no significant subsequent events before or after the date of the
financial statements that may require modification or disclosure.

12 -Approval of the financial statements
The financial statements have been approved for issue by the Fund’s board of directors on Safar 6, 1446
(corresponding to August 10, 2024).
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