YAQEEN IPO FUND
(formerly Falcom IPO Fund)
(Managed by Yageen Capital - formerly Falcom Financial
Services)
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 AND
INDEPENDENT AUDITOR’S REPORT




YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

Table of contents Page
Independent auditor’s report 2-5
Statement of financial position 6
Statement of profit or loss and other comprehensive income 7
Statement of changes in net assets attributable to unitholders 8
Statement of cash flows 9

Notes to the financial statements 10-22




olS o | 1<aly Head office: Moon Tower - 8 Floor
BDO A 9 LfJ’“’J dada gis P.O. Box 8736, Riyadh 11492
. Al-Amri & Co. Unified Number : 92 002 4254
Dr. Mohamed Al o Fax : +966 11 278 2883

INDEPENDENT AUDITOR’S REPORT

To the Unitholders

Yageen IPO Fund (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)
Riyadh, Kingdom of Saudi Arabia

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Yaqeen IPO Fund (formerly Falcom IPO Fund) (the
“Fund”) managed by Yaqeen Capital (formerly Falcom Financial Services) (the “Fund Manager™),
which comprise the statement of financial position as of 31 December 2021, and the statement of profit
or loss and other comprehensive income, statement of changes in net assets attributable to unitholders
and statement of cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Fund as at 31 December 2021, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (“IFRS”) that
are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) that are
endorsed in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Fund and Fund Manager in accordance with the professional code of
conduct and ethics that are endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of
the financial statements and we have fulfilled our other ethical responsibilities in accordance with its
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Matters

The financial statements of the Fund for the year ended 31 December 2020 were audited by another
auditor who expressed an unmodified opinion on those financial statements on 5 April 2021.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the year ended 31 December 2021. These matters were addressed
in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. The key audit matters include:
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Key audit matters (continued)

Valuation of financial assets at fair value through profit or loss - FVTPL

Fax:+966 11 278 2883

Key audit matter

How the matter was addressed in our audit

As at 31 December 2021, the Fund has
investments in listed equity securities and a public
fund amounting to SR 31.14 million. These
investments are classified as fair value through
profit or loss and are measured at fair value with
corresponding fair value changes recognized in
profit or loss.

The Fund has also invested in two companies
through initial public offering, which are
classified as fair value through profit or loss and
are measured at fair value accordingly. As at 31
December 2021, the subscription and allocation
of shares in these companies were executed
before the year end, however the trading launched
subsequent to the year end.

The fair value of listed equity securities is based
on the closing market prices from Tadawul (the
Saudi Stock Exchange) on the last valuation day

Our procedures included the following;

¢ Evaluated the appropriateness of the Fund’s
policies related to investments and compared
with applicable accounting standards and
pronouncement;

e Agreed carrying value of the investments
classified at fair value through profit or loss
to the list of investments;

e For listed equity securities, verified fair
values for sample of investments based on
closing market prices from Tadawul on the
last valuation day of the financial year;

e« For public fund, verified fair value of
investment based on closing published net
assets values from Tadawul on the last
valuation day of the financial year;

e Checked the number of shares allocated with

of the financial year. . g . .
information received from underwriter as

well as prices at which the shares were
acquired from the subscription letters; and

Public fund is valued based on closing net assets
values (NAVs) from Tadawul on the last

valuation day of the financial year.
¢ Evaluated the adequacy and appropriateness

of disclosures made in the financial
statements.

We considered this as a key audit matter given the
significance of the valuation on the financial
position of the Fund.

Refer to note 4 for accounting policy and note 6 for related disclosures.

Other information

Other information comprises the Fund’s performance report included in the annual report, but does not
include the financial statements and our audit report thereon. Management is responsible for the other
information in its annual report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report the matter to those charged with governance.
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Responsibilities of Management and Those Charged with Governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by SOCPA, the requirements of the Investment Funds Regulations as published
by the Capital Market Authority (“CMA”) in the Kingdom of Saudi Arabia and the Fund’s Terms and
Conditions, information memorandum and key information summary with respect to the preparation
and presentation of financial statements, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

Those Charged with Governance, in particular the Fund Board, are responsible for overseeing the
Fund’s financial reporting process.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the management and Those Charged with Governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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Auditor’s responsibilities for the audit of the Financial Statements (continued)

We also provide Those Charged with Governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our audit report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

For Dr. Mohamed Al-Amri & Co.

Gihad Al-Amri
Certified Public Accountant
License No. 362

Riyadh, on: 28 Sha’ban 1443 (H)
Corresponding to: 31 March 2022 (G)
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

31 December 31 December

Note 2021 2020
ASSETS
Cash and cash equivalents 5 6,625,252 4,794,400
Financial assets at fair value through profit or loss
(FVTPL) 6 31,140,926 44221,244
Dividends receivable - 25,000
TOTAL ASSETS 37,766,178 49,040,644
LIABILITIES
Management fee payable 7 314,700 245,781
Other liabilities 8 14,805 15,162
TOTAL LIABILITIES 329,505 260,943
Net assets attributable to the unitholders 37,436,673 48,779,701
Units in issue (Numbers) 10,228 16,358
Net asset value per unit (Saudi Riyals) 3,660.21 2,982.01
Contingencies and commitments 9 - -

The accompanying notes from 1 to 17 form an integral part of these financial statements.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

31 December 31 December
Note 2021 2020
INCOME
Dividend income 1,231,648 947,881
Gain on sale of financial assets at FVTPL, net 6 13,192,721 5,246,197
Fair value (loss) / gain on financial assets at FVTPL,
net 6 (2,847,357) 3,509,958
11,577,012 9,704,036
EXPENSES
Management fee 7 (1,124,936) (972,726)
Others 8 (94,953) (146,837)
(1,219,889) (1,119,563)
Profit for the year 10,357,123 8,584,473
Other comprehensive income for the year - -
Total comprehensive income for the year 10,357,123 8,584,473

The accompanying notes from 1 to 17 form an integral part of these financial statements.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

31 December

31 December
2021 2020
Net assets attributable to the Unitholders as at 1 January 48,779,701 62,302,081
Profit and total comprehensive income for the year 10,357,123 8.584.473
Unitholders’ subscriptions and redemptions:
Issuance of redeemable units during the year 16,393,953 1,532,917
Redemption of redeemable units during the year (38,094,104) (23,639,770)
Net assets attributable to the Unitholders as at 31
December 37,436,673 48,779,701
MOVEMENT IN NUMBER OF UNITS
The movement in number of units for the year ended 31 December is as follows:
31 December 31 December
2021 2020
Units
Number of units as at 1 January 16,358 24,495
Issuance of redeemable units during the year 4,331 548
Redemption of redeemable units during the year (10,461) (8,685)
Number of units as at 31 December 10,228 16,358

The accompanying notes from 1 to 17 form an integral part of these financial statements.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqeen Capital — formerly Falcom Financial Services)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

31 December 31 December

Note 2021 2020
Cash flows from operating activities
Profit for the year 10,357,123 8,584,473
Adjustments for non-cash items:
Fair value loss / (gain) on financial assets at FVTPL,
net 6 2,847,357 (3,509,958)
Changes in operating assets and liabilities:
Financial assets at FVTPL, net 6 (13,192,721) (5,246,197)
Additions to financial assets at FVTPL 6 (90,371,014) (145,427,199)
Proceeds from sale of financial assets at FVTPL 6 113,796,696 169,254,856
Dividends receivable 25,000 (25,000)
Management fee payable 68,919 (34,411)
Other liabilities (357) 1,685
Net cash from operating activities 23,531,003 23,598,249
Cash flows from financing activities
Issuance of redeemable units during the year 16,393,953 1,532,917
Redemption of redeemable units during the year (38,094,104) (23,639,770)
Net cash used in financing activities (21,700,151) (22,106,853)
Net increase in cash and cash equivalents 1,830,852 1,491,396
Cash and cash equivalents at the beginning of the year 4,794,400 3,303,004
Cash and cash equivalents at the end of the year 5 6,625,252 4,794,400

The accompanying notes from 1 to 17 form an integral part of these financial statements.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqgeen Capital — formerly Falcom Financial Services)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

1. GENERAL

Yageen IPO Fund (formerly Falcom IPO Fund) (the “Fund”) is a fund established under an agreement
between Yaqgeen Capital (formerly Falcom Financial Services) ("Fund Manager") and Fund Investors
("Unitholders"). The Fund's objectives are to invest in the shares of new enterprises through its initial
public offering, which can provide opportunities for long-term capital growth. The fund invests in newly
recognized enterprises on the Saudi Stock Exchange. The fund also invests in low-risk assets. The Fund
is "open-ended" and does not normally distribute any dividends to the Unitholders. Instead, all profits
collected in the Fund are reinvested and reflected in the price of the Fund’s unit.

In the general assembly meeting held on 17 Jumada al-Ula 1443 (H) corresponding to 21 December
2021 (G), the name of the Fund Manager was changed from “Falcom Financial Services” to “Yaqeen
Capital”. Subsequent to the year end, the fund amended its terms and conditions and accordingly name
of the Fund was changed from “Falcom IPO Fund” to “Yageen IPO Fund”.

The address of the Fund’s manager is as follows:

Yageen Capital

Olaya Street, P.O. 884
Riyadh 11421

Kingdom of Saudi Arabia

In dealing with the Unitholders, the Fund Manager considers the Fund as an independent accounting
unit. Accordingly, the Fund Manager prepares separate financial statements for the Fund. In addition,
the Unitholders are considered as owners benefiting from the Fund's assets.

The Capital Market Authority (CMA) license was granted to the Fund on 12 Jumada Al Akhir 1429 H
(corresponding to 16 June 2008). The Fund commenced operations on 9 Rajab 1429H (corresponding
to 12 July 2008).

The Fund is governed by the Investment Fund Regulations (the ‘“Regulations’) published by CMA
on 3 Dhul Hija 1427H (corresponding to 24 December 2006) as amended by the resolution of
CMA board on 16 Sha’aban 1437H (corresponding to 23 May 2016). It is further amended by the
resolution of CMA board on 12 Rajab 1442H (corresponding to 24 February 2021).

1.1. Covid-19 update

A novel strain of coronavirus (Covid-19) was first identified at the end of December 2019 and
subsequently declared as a pandemic in March 2020 by the World Health Organization (WHO). Covid-
19 continues to spread all regions around the world, including the Kingdom of Saudi Arabia and resulted
in travel restrictions and curfew in the cities and hence a slowdown of economic activities and shutdown
of many sectors at global and local levels.

The Fund does not foresee a going concern issue due to the above for at least 12 months after the
reporting period. The fund will further continue to evaluate the nature and extent of the impact on its
operations and financial results.

2. BASIS OF PREPARATION
2.1. Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”).

The Fund has also complied with Investment Funds Regulations published by CMA and Fund’s terms
and conditions, information memorandum and key information summary (collectively hereinafter
referred to as “Terms and Conditions”) with respect to preparation and presentation of these financial
statements.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqgeen Capital — formerly Falcom Financial Services)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

2.2. Basis of measurement

These financial statements have been prepared under the historical cost convention, except for the
financial assets at fair value through profit or loss that are measured at fair value.

Furthermore, these financial statements are prepared, using the accrual basis of accounting and are
based on the going concern basis.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of liquidity.

2.3. Functional and presentation currency

These financial statements are presented in Saudi Riyal (SR), which is also the functional currency of
the Fund. All financial statements presented has been rounded to the nearest SR unless stated otherwise.

24. Foreign currency transactions and balances

Foreign currency transactions and balances are translated into Saudi Riyals using exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated into Saudi Riyals using prevailing exchange rates at the statement of financial
position date. Foreign exchange losses and gains of these transactions are included in the statement of
profit or loss and other comprehensive income.

2.5. Financial Year

The financial year of the Fund commences on 1 January and ends on 31 December of each calendar
year.

2.6. Use of estimates and judgments

In the ordinary course of business, the preparation of financial statements requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expense. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in future periods affected. There are no
areas of significant judgment or critical assumption used in the preparation of these financial statements.

3. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING
STANDARDS
3.1. New standards, interpretations, and amendments effective in current year

The Fund applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2021 but they had no material impact on these financial
statements. The Fund has not early adopted any other standard, interpretation or amendment that has
been issued but is not yet effective.

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The
amendments include the following practical expedients:

e A practical expedient to require contractual changes, or changes to cash flows that are directly
required by the reform, to be treated as changes to a floating interest rate, equivalent to a
movement in a market rate of interest.

e Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued.

¢ Provide temporary relief to entities from having to meet the separately identifiable requirement
when an RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the financial statements of the Fund. The Fund intends to use the
practical expedients in future periods if they become applicable.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqgeen Capital — formerly Falcom Financial Services)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

3.2. New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued
by the IASB that are effective in future accounting periods that the Fund has decided not to adopt early.
The most significant of these are as follows:

Standards Title Effective date
IAS 37 Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
IAS 16 Property and Equipment: Proceeds before Intended Use 1 January 2022
IFRS 1, IFRS Annual Improvements to IFRS Standards 2018-2020 1 January 2022
9, IFRS 16

and IAS 41

IFRS 3 Reference to Conceptual Framework 1 January 2022
IAS 1 Disclosure of Accounting Policies 1 January 2023
IAS 8 Definition of Accounting Estimates 1 January 2023
IAS 12 Deferred Tax Related to Assets and Liabilities arising from a Single 1 January 2023

Transaction

3.3. Others

The Fund does not expect any other standards issued by the IASB, but not yet effective, to have a
material impact on the Fund. The Fund is yet to assess the impact of the above amendments in its
financial statements.

4. SIGNIFICANT ACCOUNTING POLICIES
4.1. Cash and cash equivalents

Cash and cash equivalents as referred to in the statement of cash flows comprise current account with
the bank.

4.2.  Financial instruments
4.2.1. Initial recognition and measurement

All regular way purchases and sales of financial assets are recognized / derecognized on the trade date
(i.e. the date that the Fund executes purchase or sale of the assets). Regular way purchase or sale of
financial assets that require settlement of assets within the time frame generally established by
regulation or convention in the market place.

All other financial assets and liabilities (including assets and liabilities designated at fair value through
income statement) are initially recognized on trade date at which the Fund becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognized immediately in profit or loss. For all other financial assets and financial liabilities
transaction costs are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

4.2.2. De-recognition of financial assets

Financial assets are derecognized when the contractual rights to the cash flows from the financial assets
expire, or when the financial assets and substantially all the risks and rewards are transferred.

4.2.3 Classification and subsequent measurement of financial assets

Financial assets are classified into the following specified categories:

. Financial assets at fair value through profit or loss;
. Financial assets at fair value through other comprehensive income; or
. Financial assets at amortised cost.
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YAQEEN IPO FUND (formerly Falcom IPO Fund)

(Managed by Yaqgeen Capital — formerly Falcom Financial Services)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts are in Saudi Riyals unless stated otherwise)

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s
perspective.

Classification and subsequent measurement of debt instruments depend on:
(i) The Fund’s business model for managing the asset; and
(i1) The cash flow characteristics of the asset.

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and profit, and that are not designated at FVTPL, are measured
at amortised cost. The carrying amount of these assets is adjusted by any expected credit loss allowance
recognized in statement of profit or loss. Profit income from these financial assets is included in ‘Special
finance income’ using the effective interest rate method.

* Fair value through other comprehensive income: Financial assets that are held for collection of
contractual cash flows and for selling the assets, where the assets’ cash flows represent solely payments
of principal and profit, and that are not designated at financial assets at FVTPL, are measured at FVOCI.
Movements in the carrying amount are taken through other comprehensive income, except for the
recognition of impairment gains or losses, special finance income and foreign exchange gains and
losses on the instrument’s amortised cost are recognized in statement of profit or loss. When the
financial asset is derecognized, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss statement. Profit income from these
financial assets is included in ‘Special finance income’ using the effective interest rate method.

* Fair value through profit or loss: Financial assets that do not meet the criteria for amortised cost or
FVOCI are classified as financial assets at fair value through profit or loss. A gain or loss on a debt
investment that is subsequently measured at fair value is presented in the statement of profit or loss in
the year in which it arises.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that
is, instruments that do not contain a contractual obligation to pay and that evidence a residual interest
in the issuer’s net assets. Examples of equity instruments include basic ordinary shares.

The Fund subsequently measures all equity investments at FVTPL, except where the Fund’s
management has elected, at initial recognition, to irrevocably designate an equity investment at FVOCI.
The Fund’s policy is to designate equity investments as FVOCI when those investments are held for
purposes other than to generate investment returns. When this election is used, fair value gains and
losses are recognized in other comprehensive income and are not subsequently reclassified to the
statement of profit or loss, including on disposal. Impairment losses (and reversal of impairment losses)
are not reported separately from other changes in fair value. Dividends, when representing a return on
such investments, continue to be recognized in the statement of income as ‘Dividend income’ when the
Fund’s right to receive payments is established.

4.2.4. Impairment of financial assets

The Fund considers a broader range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, reasonable and supportable forecasts that affect
the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

e financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (‘Stage 17);

e financial instruments that have deteriorated significantly in credit quality since initial recognition
and whose credit risk is not low (‘Stage 2); and

e  “Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting
date. However, none of the Fund’s financial assets fall into this category.
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4.2.4. Impairment of financial assets (continued)

‘12-month expected credit losses’ are recognized for the first category while ‘lifetime expected credit
losses are recognized for the second and third category. Measurement of the expected credit losses is
determined by a probability-weighted estimate of credit losses over the expected life of the financial
instrument. The value of financial assets held at amortised cost has been taken into account in the
calculation of expected credit loss. Financial assets held at amortised cost include bank balances. Bank
balances are held at banks with high credit rating.

4.2.5 Classification and measurement of financial liabilities

Liabilities are recognized on an accrual basis for amounts to be paid in the future in return for services
received, whether or not billed by the provider.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs unless the Fund has designated a financial liability at FVTPL.

Subsequently, financial liabilities are measured at amortised cost using the effective interest rate
method.

4.2.6 Fair value measurement

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Fund has access at that date. The fair value of a liability reflects
its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as 'active' if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis. The
Fund measures instruments quoted in an active market at the market price, because this price provides
a reasonable approximation of the exit price.

4.2.7 Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the statement of
financial position when, and only when, the Fund currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.

4.3. Equity attributable to unitholders

The net assets attributable to the unitholders comprise redeemable units issued and accumulated profit
generated by the Fund. The redeemable units are classified as equity as explained below.

@) Redeemable units

Units subscribed and redeemed are recorded at the net assets value per unit on the Valuation Day for
which the subscription request and redemption applications are received.

The Fund classifies its redeemable units as an equity instrument if the redeemable units have all of the
following features:
e It entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's
liquidation.

o The instrument is in the class of instruments that is subordinate to all other classes of instruments.

° All financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features.

e  The instrument does not include any contractual obligation to deliver cash or another financial
asset other than the holder’s rights to a pro rata shares of the Fund’s net assets.

e  The total expected cash flows attributable to the instrument over the life of the instrument are
based substantially on the profit or loss, the change in the recognized net assets or the change in
the fair value of the recognized and unrecognized net assets of the Fund over the life of the
instrument.
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4.3. Equity attributable to unitholders (continued)

In addition - in order to classify instruments as equity - the Fund must have no other financial instrument
or contract that has:

e Total cash flows based substantially on the profit or loss, the change in the recognized equity or the
change in the fair value of the recognized and unrecognized equity of the Fund; and

e The effect of substantially restricting or fixing the residual return to the instrument holders.

The Fund’s redeemable participating units meet the definition of puttable instruments classified as
equity instruments under IAS 32. 16(A-B) and accordingly, are classified as equity instruments.

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease
to have any of the features or meet all the conditions set out in paragraphs 16A and 16B of International
Accounting Standard (IAS 32), the Fund will reclassify them as financial liabilities and measure them
at fair value at the date of reclassification, with any differences from the previous carrying amount
recognized in net assets attributable to unit holders. The subscription and redemption of redeemable
units are accounted for as equity transactions as long as units are classified as equity.

(ii) Trading in the units

Units of the Fund are made available for purchase only in the Kingdom of Saudi Arabia at Yaqeen
Capital (formerly Falcom Financial Services) branches by natural and corporate persons. The net asset
value of the Fund is determined on the Valuation Day by dividing the net value of assets (fair value of
total assets minus liabilities) by the total number of outstanding units on the relevant Valuation Day.

4.4. Net assets value per unit

Net assets value per unit disclosed in the statement of financial position is calculated by dividing the
net assets of the Funds by the number of units in issue at the reporting date.

4.5. Zakat and income tax

Zakat and income tax are the obligations of the Unitholders and are not provided for in these
financial statements.

4.6. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fund
and the amount can be reliably measured, regardless of when payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, excluding discounts and taxes.

Realized gains and losses on investments at FVTPL sold are determined on a weighted average
cost basis.

Dividend income is recognized in the statement of profit or loss when declared (i.e. when the
Fund’s right to receive the dividend is established).

4.7. Management fee, custody fee and other expenses

The Fund’s expenses include management fee, custody fee and other expenses. These expenses are
recognised on accrual basis. Management and custody fee are based on predetermined rates as specified
in the Terms and Conditions of the Fund. Detailed policies are as follows:

4.7.1. Management fee

The Fund Manager charges the Fund, on every valuation day, a management fee at an annual rate of
1.75% (31 December 2020: 1.75%) of the Fund's net assets value.

4.7.2 Custody fee

The Fund accrues custody fee with the amount of SR. 0.02% per annum (31 December 2020: SR 0.02%)
of the Fund's net assets value. These charges are accrued on each dealing day.
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4.7.3 Other expenses

The Fund Manager recovers from the Fund any other expense incurred on behalf of the Fund at rates
specified in the Terms and Conditions of the Fund. These expenses include audit fee, benchmark fee,
regulatory fee, legal, brokerage, independent director’s remuneration, and other similar charges.

5. CASH AND CASH EQUIVALENTS

Cash at banks

31 December 31 December
2021 2020
6,625,252 4,794,400

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

The Fund invests in the shares of enterprises within the targeted indicator portfolio, taking into account
the relative weights of assets distribution, while sufficient cash is held continuously to meet expenses

and any other obligations of the Fund.

Investments in listed equity securities (note 6.1)
Investments in public fund (note 6.2)

31 December 31 December

2021 2020
29,636,929 32,841,702
1,503,997 11,379,542
31,140,926 44,221,244

Investments in listed equity securities is valued at published market price on Tadawul. The geographical
dispersion of above investments is within the Kingdom of Saudi Arabia. Movement in investments

carried at fair value through profit or loss is as follows:

Balance as at 1 January
Purchase during the year
Sold during the year

Net changes in investments at FVTPL
Gain on sale of financial assets at FVTPL, net
Fair value (loss) / gain on financial assets at FVTPL, net

Net fair value gain on investments at FVTPL
Balance as at 31 December
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31 December 31 December
2021 2020
44,221,244 59,292,746
90,371,014 145,427,199
(113,796,696) (169,254,856)
20,795,562 35,465,089
13,192,721 5,246,197
(2,847,357) 3,509,958
10,345,364 8,756,155
31,140,926 44,221,244
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6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

(continued)
6.1 Diversification of financial assets at fair value through profit or loss into industry groups
specified by Tadawul is summarized as follows:
31 December 31 December
2021 2020
Industry group SR SR
Energy 4,738,851 4,203,745
Real estate management and development 3,770,966 2,911,009
Material 3,517,134 10,137,487
Software and services 2,128,814 -
Retailing 1,967,511 1,932,141
Utilities 1,868,990 -
Food and Beverages 1,696,619 1,120,980
Media and Entertainment 1,613,549 -
Commercial and professional services 1,594,252 2,923,159
Insurance 1,544,056 -
Health care equipment and Services 1,453,410 2,482,865
Consumer services 1,347,730 2,705,586
Diversified Financials 1,259,227 -
Transportation 1,135,820 2,135,400
Capital goods - 2,289,330
29,636,929 32,841,702

6.2  This represents an investment in units of Yageen SAR Murabaha Fund (open-ended Fund) and
Yageen Saudi equity ETF (open-ended Fund) managed by Yaqeen Capital.

7. MANAGEMENT FEE PAYABLE

Note 31 December 31 December

2021 2020

Balance at 1 January 245,781 280,192
Expense for the year 1,124,936 972,726
Payment made during the year (1,056,017) (1,007,137)
Balance at 31 December 7.1 314,700 245,781

7.1 The Fund Manager charges the Fund, on every valuation day, a management fee at an annual rate
of 1.75% (31 December 2020: 1.75%) of the Fund's net assets value.

8. OTHER LIABILITIES

31 December 31 December

Note 2021 2020

Balance at 1 January 15,162 13,477
Expense for the year 94,953 146,837
Payment made during the year (95,310) (145,152)
Balance at 31 December 8.1&8.2 14,805 15,162

Other fees include custody fee and other expense which are based on predetermined rates as specified
in the Terms and Conditions of the Fund. These expenses are recognised on accrual basis. Detailed
policies are as follows:
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8. OTHER LIABILITIES (continued)
8.1 Custody fee

The Fund accrues custody fee expense at an annual rate of 0.03% (31 December 2020: 0.03%) of the
net assets value. These charges are calculated and accrued on each dealing day.

8.2 Other expenses

The Fund Manager refunds any other expenses paid on behalf of the Fund as per Term and Conditions
of the Fund.

9. CONTNGENCIES AND COMMITTMENTS
There are no contingencies and commitments as at 31 December 2021 and 31 December 2020.
10. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions.

Within the normal course of business, the Fund deals with related parties that are in turn subject to the
Fund's terms and conditions issued by the CMA. All transactions with related parties are approved by
the Fund’s Board.

The Fund Manager and companies related to the Fund Manager are considered as related parties to the
Fund.

Transactions Closing balance
Nature of 31 December 31 December 31 December 31 December
Related party transaction 2021 2020 2021 2020
Yaqgeen Capital
(formerly Falcom Management and
Financial other fees (note
Services) 7) (1,124,936) (972,726) 314,700 245,781
Yageen SAR (Disposal of) /
Murabaha Fund* Investment in
Fund units 9,765,616 7,300,000 - 9,765,616
Yageen Saudi (Disposal of) /
equity ETF Investment in
Fund units 1,103,306 3,104,020 1,503,997 1,613,926

*As at 31 December 2021 the Fund has disposed of all its units (31 December 2020: 7.6 million units)
of Yageen SAR Murabaha fund.

The Fund pays management fees, and other expenses calculated on each valuation day in the
percentages shown below of the Fund’s net assets value.

Percentage

Management fees 1.75%
Other fees and expenses, including:
Custody fees 0.02%
Fees and other expenses 0.25%

11. SEGMENT REPORTING

The Fund carries a portfolio of equity instruments of entities listed on Saudi Stock Exchange. The Fund
Manager periodically assesses the performance and allocates resources to the business as one unit and,
as such, no separate operating segments were identified for financial reporting purposes. Consequently,
segment reporting as required by IFRS 8 ‘Operating Segments’ has not been disclosed.
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12. UNIT VALUE RECONCILIATION

In accordance with CMA circular no. 1/6/7218/17 dated 13 Rabi al-Thani 1439H (corresponding to 31
December 2017), the CMA Board decided on 10 Rabi al-Thani 1439H (corresponding to 28 December
2017) to restrict the recording of expected credit losses (ECL) calculated in accordance with IFRS 9
only for the purpose of financial reporting.

All financial assets held at amortized cost were considered for ECL as on 31 December 2021. However,
the impact of ECL on these assets was immaterial as cash and cash equivalents are held with bank
having sound credit rating and there is no history of default or recovery of these balances. Accordingly,
these financial statements do not contain any ECL adjustment and therefore reconciliation of the unit
price calculated according to the applicable financial reporting framework to the unit price calculated
for the purpose of unit transactions is not required.

13. FAIR VALUE OF FINANCIAL INSTRUMENTS

The financial instruments comprise financial assets and financial liabilities. The Fund's financial assets
and liabilities consists of bank balances, financial assets at fair value through profit or loss, management
fee payable and other liabilities.

Fair value is the amount for which as asset could be exchanged, or a liability settled between
knowledgeable willing parties in an arm's length transaction.

Assets and liabilities measured at fair value in the statement of financial position are grouped into three
levels of fair value hierarchies. This grouping is determined based on the lowest level of significant
inputs used in the fair value measurement, as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Investments whose values are based on quoted market prices in active markets, and are therefore
classified within Level 1, include active listed equity instruments. The Fund does not adjust the quoted
price for these instruments.

There were no transfers between the levels during the year.

The following table analyses, within the fair value hierarchy, the Fund’s assets and liabilities (by class)
measured at fair value at 31 December 2021 and 31 December 2020.

Financial assets at FVTPL

Level 1 Level 2 Level 3 Total

31 December 2021 29,636,929 1,503,997 - 31,140,926
31 December 2020 32,841,702 11,379,542 - 44.221,244
Classification of financial instruments

31 December 31 December

2021 2020

Financial asset at amortised cost
Cash and cash equivalents (note 5) 6,625,252 4,794,400
Financial assets at fair value through profit or loss - FVTPL
Investments in listed equity securities (note 6) 31,140,926 34,455,628
Investments in public fund (note 6) - 9,765,616
Financial liabilities at amortised cost
Management fee payable (note 7) 314,700 245,781
Other liabilities (note 8) 14,805 15,162
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14, FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Fund’s objective is to ensure the Fund’s ability to continue as a going concern so that it can continue
to provide optimal returns for the unitholders and ensure reasonable safety of the unitholders.

The Fund’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager, which is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks is primarily set up to be performed based on the limits established by
the Fund Board. The Fund has its Terms and Conditions document that set out its overall business
strategies, its tolerance of risks and its general risk management philosophy and is obliged to take
actions to rebalance the portfolio in line with the investment guidelines.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed;
these methods are explained below.

a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and
cause the other party to incur a financial loss.

The Fund's policy is to conclude financial instrument contracts with reputable counterparties. The Fund
seeks to reduce credit risk by monitoring credit exposures, setting limits for transactions with specific
counterparties, and constantly assessing the solvency of such parties.

The table below shows the maximum exposure to credit risk for the components of the statement of
financial position.

31 December 31 December
2021 2020
Cash and cash equivalents (note 5) 6,625,252 4,794,400

The Fund measures credit risk and expected credit losses using probability of default, exposure at
default and loss given default. Management considers both historical analysis and forward-looking
information in determining any expected credit loss.

All financial assets were considered for ECL as on 31 December 2021 and 31 December 2020.
However, the impact of ECL on these assets was immaterial as the Fund is not exposed to significant
credit risk and there is no history of default on recovery of these balances.

The Fund is not currently exposed to credit risk within its investment portfolio. The cash and cash
equivalents balance is deposited with Bank Albilad, which has an external credit rating from Moody's
with a credit quality of A3.

b)  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in raising funds to meet its commitments
associated with financial liabilities. Liquidity risk may result from an inability to sell a financial asset
quickly at an amount close to its fair value.

The Fund’s Terms and Conditions provide for the subscription and redemptions of units on dealing
days during the week and it is, therefore, exposed to the liquidity risk of meeting Unit holder’s
redemptions. The Fund's investments are readily realizable, and the units can easily be redeemed at any
time. The Fund Manager monitors the liquidity requirements on a regular basis and seeks to ensure that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions,
liquidation of the investment portfolio, or obtaining funding from related parties.
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14. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (continued)
b) Liquidity risk (continued)

More than
Uptoone oneyear and More than
31 December 2021 year up to five year five year Total
Financial liabilities
Management fee payable 314,700 - - 314,700
Other liabilities 14,805 - - 14,805
329,505 - - 329,505
More than one
year and up to  More than five
31 December 2020 Up to one year five year year Total
Financial liabilities
Management fee payable 245,781 - - 245,781
Other liabilities 15,162 - - 15,162

260,943 - - 260,943

Maturity profile

The table below shows an analysis of financial assets and financial liabilities according to when they
are expected to be recovered or settled respectively. The amount disclosed are the contractual
undiscounted cash flows which equal their carrying balances as the impact of discounting is not
significant.

Up to one More than

year one year Total
Financial assets

Cash and cash equivalents 6,625,252 - 6,625,252
Financial assets at fair value through profit or loss 31,140,926 - 31,140,926
37,766,178 - 37,766,178

Financial liabilities
Management fee payable 314,700 - 314,700
Other liabilities 14,805 - 14,805
329,505 - 329,505

¢) Market risk
i) Commission rate risk

Commission rate risk arises from the possibility that changes in market special commission rates will
affect future profitability or the fair value of the financial instruments.

As of the date of the statement of financial position, the Fund is not exposed to significant commission
rate risk as it does not have any financial instruments that carry significant special commission.

i) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign
exchange rates.

The functional currency of the Fund is Saudi Riyals. As the Fund's financial assets and financial
liabilities are denominated in its functional currency, the Fund is not subject to currency risk.

iii) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes
in market prices caused by factors other than foreign currency and commission rate movements. The

price risk arises primarily from uncertainty about the future prices of the financial instruments that the
Fund holds.
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14. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (continued)

¢) Market risk (continued)
iii) Price risk (continued)

The Fund Manager closely monitors the price movement of its financial instruments listed at Saudi
Stock Exchange “Tadawul”. The Fund manages the risk through diversification of its investment
portfolio by investing in various market sectors.

The table below shows the Fund's total financial assets by investment sectors;

31 December 2021 31 December 2020

Industry group SR SR

Energy 15.22% 4,738,851 1220% 4,203,745
Real estate management and development 12.11% 3,770,966 8.45% 2,911,009
Material 11.29% 3,517,134 2942% 10,137,487
Software and services 6.84 % 2,128,814 - -
Retailing 6.32% 1,967,511 5.61% 1,932,141
Utilities 6.00% 1,868,990 - -
Food and beverages 5.45% 1,696,619 3.25% 1,120,980
Media and nntertainment 5.18% 1,613,549 - -
Commercial and professional services 5.12% 1,594,252 8.48% 2,923,159
Insurance 4.96 % 1,544,056 0.00% -
Yaqeen Saudi Equity ETF 4.83% 1,503,997 4.68% 1,613,926
Health care equipment and services 4.67 % 1,453,410 7.21% 2,482,865
Consumer services 4.33% 1,347,730 7.85% 2,705,586
Diversified financials 4.04 % 1,259,227 - -
Transportation 3.65% 1,135,820 6.20% 2,135,400
Capital goods 0.00% - 6.64% 2,289,330

100% 31,140,926 100% 34,455,628

The effect of a 5% increase in the value of the equity investments held at the reporting date would, all
other variables held constant, have resulted in an increase in the net gain on financial assets at fair value
through profit or loss and net assets of SR 1,497,516 (2020: SR 1,722,780). A 5% decrease in their
value would, on the same basis, have decreased the net gain on financial assets at fair value through
profit or loss and net assets by the same amount.

15. CAPITAL MANAGEMENT

The capital of the Fund is represented by net assets attributable to holders of redeemable units. The net
assets attributable to holders of redeemable units can change significantly on each valuation day, as the
Fund is subject to subscriptions and redemptions at the discretion of unit holders on every valuation
day, as well as changes resulting from the Fund’s performance. The Fund’s objective when managing
capital is to safeguard the Fund’s ability to continue as a going concern in order to provide returns for
unit holders, provide benefits for other stakeholders and maintain a strong capital base to support the
development of the investment activities of the Fund.

The Fund Board and the Fund manager monitor capital on the basis of the value of net assets attributable
to unit holders.

16. LAST VALUATION DAY

The last valuation day for the purpose of the preparation of these financial statements is 31 December
2021 (31 December 2020).

17. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund’s Board on 28 Sha’ban 1443H (corresponding
to 31 March 2022).
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