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(@) Fund Information

1- Fund Name
HSBC US Dollar Murabaha Fund
2- Investment Objectives and Policies

This Fund is an open-ended investment fund denominated in US Dollar and the objective of
which is to achieve investment returns with a low risk degree by investing in Murabaha
operations and Sukuk in cooperation with locally renowned financial institutions (in the
Kingdom of Saudi Arabia), regionally (GCC countries) or internationally outside the Kingdom
of Saudi Arabia and GCC countries (in accordance with the Islamic Sharia standards approved
by the Fund Supervisory Committee). Investment in the issued securities may include the
investment funds issued or managed by HSBC Saudi Arabia or affiliates thereof subject to
maintenance of a high degree of liquidity that enables investors to obtain their investments
during a short time span since the Fund is held an optimal tool for cash and liquidity
management.

3- Income & Dividends Distribution Policy

No dividends shall be distributed, but rather the investment income and profits shall be added to
the Fund's assets so that the income and investment profits shall be reinvested and reflected on
the Unit value and price.

4- Description of the Fund Indicative Index and Service Provider Website

The Fund performance is measured against an average performance of 1-month LIBOR rate.

The LIBOR rates and particulars can be accessed by visiting Bloomberg website:
www.bloomberg.com

(b) Fund Performance

e Fund Performance During the Past Three Years (USD)

2019 2020 2021
Yo sset Value at the end of the 22,543,842 25,701,409 22,968,460
Net Asset Value per Unit at the end
of the year 15.0114 15.1462 15.163
Highest Net Asset Value per Unit 15.0114 15.1462 15.1630
Lowest Net Asset Value per Unit 14.6899 15.0121 14.2387
Number of Issued Units at the end
of the Year 1,501,777 1,696,998 1,515,168
Value of Distributed Dividends per ) i i
unit (if any)
Expenses Ratio 0.37% 0.39% 0.42%

Percentage of Assets Borrowed
from the Asset Value, Exposure
Period and Maturity Date




e Fund Returns

One Year Three Years Five Years Since Inception
Fund Returns 0.11% 1.06% 1.10% 1.82%
Benchmark Returns 0.10% 0.95% 1.20% 1.95%

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Fund 0.17% 0.09% 0.15% 0.23% 0.57% 0.64% 1.70% 2.20% 0.90% 0.11%
Returns

e Services Consideration and Commissions

Type of Expenses or Commission Value in SAR Percentage according to Fund
(Including VAT, if any) Asset Average

Fund Management Fees 77,904 0.34%

Custodian fees 1,268 0.0055%
Auditor’s Fees 5,167 0.0226%
Administrative Services Fees 7,107 0.031%
Board of Directors Fees 2,364 0.0103%
CMA Fees 1,123 0.0049%
Tadawul Fees 860 0.0038%
Other Expenses 981 0.0039%

3- Any material changes that affected the Fund performance
There were no material changes during 2021.

4- Annual Voting Practices

None

5- Fund Board of Directors’ Annual Report

(a) Names and Types of Membership of the Board Members:

Hamad Ibrahim Al-Washmi, Chairman of the Board of Directors, (a non-independent Board member);
Tariq Saad Abdul Aziz Al-Tuwaijri, (an independent Board member);

Ali Saleh Al-Othaim, (an independent Board member);

Abdulrahman Al-Mudaimigh, (an independent Board member); and

Rehab Saleh Al-Khudair, (a non-independent Board member).



Names of Members of
the Fund's Board of

Experience and qualifications

Current
position

Directors
Hamad Ibrahim Al-
Washmi (Chairman of
the Board of Directors —
Non-Independent
Member)

- Head of Compliance, HSBC Saudi Arabia (2018)

- Member of Audit Committee, Najm Insurance Co. (2002)

- Head of Customer Experience, SABB Customer Experience
Department, SABB Bank (2016)

- International Assignment with the Global Compliance
Department, HSBC Holdings PLC, London, United Kingdom
(2016)

- Head of RBWM Compliance, Compliance Department, SABB
(2014)

- Senior Manager, Business Performance & Planning — Retail
Banking & Wealth Management, SABB (2010)

- Manager Business Performance & Planning, SABB (2009)

- Relationship Manager — Large Corporate and Government
Entities, Arab National Bank (2003)

- Consumer Loans Credit Officer, Arab National Bank (2002)

- Recommendation & Call Verification Units Supervisor, Arab
National Bank (2002)

- Package Account Unit Supervisor, Arab National Bank (2002)

- Showroom Manager, Jarir Bookshop (2000)

- MBA, University of San Diego, School
Administration, San Diego (2009)

- Bachelor of Science in Business Administration (2000)

of Business

Chief Risk and
Compliance
Officer,
HSBC Saudi
Arabia
(2021)

Rehab Alkhudair (Non-
Independent Member)

- Senior Investment Performance Analysis Manager— Asset
Management Department, HSBC Saudi Arabia (2019)

- Performance Analyst — Asset Management Department, HSBC
Saudi Arabia (2016)

- Assistant Performance Analyst -
Department, HSBC Saudi Arabia (2014)

- Assistant Manager, Regulatory Compliance, HSBC Saudi
Arabia (2014)

- Assistant Financial Analyst - Treasury & Investments, Riyad
Bank (2012)

- Master Degree in Finance Management, Durham University,
United Kingdom (2013)

- BBA, Finance (with honors degree), Al Yamamah University,
Saudi Arabia (2010)

Asset Management

Chief Operating
Officer Asset
Management,
HSBC Saudi
Arabia (2020)

Tariqg Saad Abdul-Aziz
Al-Tuwaijri
(Independent Member)

- Director of Equity Investments at Nesseel Holding Company
(2010)

- Deputy General Executive President of Mediation at Wasatah
Capital Company (2008)

- Senior Mediator at Al Jazeera Capital (2004)

- Relations Director - Banking Services of Samba Financial
Group (1998)

Head of the
Nomination and
Compensation
Committee,
Non-
Independent
Member of the




University (2015)

- Bachelor of Business Administration from the Open Arabian

- General Institute of Technical Education and Vocational
Training, Diploma of Business Administration (2010)

Board of
Directors of
Thoub Al Asil
Company and
Member of the
Saudi
Economics
Association
(2018)

Ali Saleh Ali Al-Othaim | - Member of the Board Directors of Al Khair Capital (2012)
(Independent Member) | - Member of the Board of Directors of the Chamber of
Commerce and Industry, Riyadh (2003)

- Member of the Board of Directors of Al Othaim Commercial

Group (1998)

- Deputy President of Al Othaim Jewelry (formerly) (1994)
- Bachelor of Business Administration,
Management, King Saud University (1998)

Businessman

Abdulrahman Ibrahim | - Board member of National Building and Marketing Company

Al-Mudaimigh (2019)
(Independent Member) - Chairman of Future Ceramics (2019)

- Board member of FIPCO (2019)

Company (2011)
(2007)

(2004)

University (2004)

- Board member of National Gypsum Company (2019)
- Board member of Impact Capital Company (2019)

- Board member of AL Maather REIT Fund (2017)

- CEO of Watar Partners for Business Trading Company (2017)
- Acting CEO of Bawan Company (2016)

- Deputy President of Business Development for Bawan

- Founding partner, General Manager of Bina Holding Company
- Senior credit analyst for the Industrial Development Fund

- MBA from London Business School (2018)
- Bachelor degree in Financial Management from Prince Sultan

Executive
partner of Watar
Partners for
Business
Trading
Company (2017)

(B) Roles and Responsibilities of the Fund Board of Directors

Responsibilities of the Fund Board Members include without limitation:
- Approving all contracts, decisions and material reports to which the Fund is a party.

- Approving a written policy with regard to the voting rights in respect of Fund assets.

- Supervising and, where appropriate, approving any conflict of interest disclosed by the Fund Manager

pursuant to Article (13) of the IFR.

- Holding, twice a year at least, a meeting with the Conformity and Compliance Committee at the Fund
Manager, or the officer in charge of Conformity and Compliance at the Fund Manager, in order to review

compliance by the Fund with all relevant laws and regulations.

- Recognizing any recommendation raised by the liquidator, in case a liquidator is appointed.




- Ensuring completion and accuracy of the Fund Terms and Conditions and any other document involving
disclosures in connection with the Fund and the Fund Manager as well as its management of the Fund and
the amended Investment Funds Regulations.

- Ensuring that the Fund Manager is fulfilling its responsibilities in a way realizing the interests of the
Unitholders pursuant to the Fund Terms and Conditions, and the amended provisions of the Investment
Funds Regulations.

- Working honestly, in good faith, and exerting diligence, skill and care, and in a way realizing the interests
of the Unitholders.

- Recording the minutes of meetings showing all the occurrences affecting the meetings and decisions taken
by the Board.

- Approving delegating the powers and authorities of the Fund Manager to other financial institutions in order
to function as adviser, sub-manager, custodian, agent or mediator after having obtained the approval by
CMA.

- Approving the appointment of the Auditor.

- Approving the services authorized by the Manager in respect of keeping the books, subscription,
redemption, sale and purchase and financial transfers, confirmation and information affecting the
investments in response to the subscribers' inquiries. Assuming the tasks of follow-up and control of the
Fund's performance, and ensuring that the Fund Manager carries out its responsibilities in a way realizing
the interests of the Unitholders, pursuant to the Terms and Conditions of the Fund, the Information
Memorandum, the relevant documentation and the provisions of the Investment Fund Regulations.

(D) Particulars of the Fund Board Members’ Remuneration

Remuneration of the Board independent members shall be paid by the Fund Manager. The Fund will pay any
expenses of the Fund Board of Directors.

(E) Statement of any real or potential conflict of interest between the interests of a Fund board member
and those of the Fund

- There is no real or potential conflict between the interest of any Board member and the interests of the
Fund.
- No Fund Board member may sit on the boards of directors of other funds in the Kingdom of Saudi Arabia.

The Board of Directors of the Fund shall supervise and resolve any conflicts of interest, and shall exercise due
care and diligence towards Unitholders, and shall exert utmost effort to appropriately resolve conflicts of interest
in good faith. The Fund Manager shall ensure that none of its subordinates is engaged in any business involving
a conflict of interest. In the event of any material conflict between the interests of the Fund Manager or the Sub-
Manager's interest and the interests of any investment fund managed thereby or another client's account, then the
Fund Manager shall disclose this to the Board of Directors as soon as possible.

(f) All Fund Boards of Directors in which the relevant Board Member participates:

Fund Name Hamad Al-  Rehab Al- Tariq Al- Ali Saleh Abdulrahman Al-

Washmi Khudair Tuwaijri Al-Othaim Mudaimigh

HSBC Saudi Riyal

Murabaha Fund

HSBC US Dollar v v v v v
Murabaha Fund

HSBC Saudi Equity Fund v v v v v
HSBC Saudi Equity v v v v v




Income Fund

HSBC Saudi Financial v v \ v \
Institutions Equity Fund

HSBC Saudi Companies v v v v v
Equity Fund

HSBC Saudi Industrial v v A v \
Companies Equity Fund

HSBC Saudi v v v v v
Construction and Cement

Equity Fund

HSBC Global Equity V v v V v
Index Fund

HSBC GCC Equity Fund v v v v v
HSBC China and India v v v v v
Equity Freestyle Fund

HSBC Multi-Assets v v v v v
Defensive Fund

HSBC Multi-Assets v v A v A
Balanced Fund

HSBC Multi-Assets v v v v v
Growth Fund

HSBC Saudi Freestyle v v v v v
Equity Fund

HSBC MSCI Tadawul 30 v v v v v
Saudi ETF

HSBC Sukuk Fund v v v v v
HSBC GCC Equity v v v v v
Income Fund

G- Subjects Discussed and Resolutions passed thereon including the fund Performance and Attainment of
its Objectives

Subject Approval Description Meeting Date
Counterparty Limits The Fund Board of Directors agreed on the 13 October 2021
limits of the new or renewed counterparty limits
in the Kingdom of Saudi Arabia, the United
Arab Emirates and Bahrain.

Preparing the Financial The Fund Board of Directors agreed to 21 February 2021
Statements of the Mutual outsource the preparation of the financial

Fund statements of the mutual fund.

Changing the Broker The Fund Board of Directors agreed on the new 21 February 2021

mediators to carry out the investment fund
trading processes.

Changing the Auditor The Fund Board of Directors agreed to replace 4 March 2021 (By
the present auditor with Ernst & Young (EY) circulation via email)
Fees Fees were restructured. (By circulation via email)




C) Fund Manager
HSBC Saudi Arabia
1- Address

HSBC Building 7267, Olaya St. (AlMurooj)
Riyadh 12283-2255,

Kingdom of Saudi Arabia,

Unified Number: 920022688,

Fax: +966 1299 2385

Website: www.hsbcsaudi.com

2- Fund Sub-Manager and/or Investment Advisor (if any)

Not Applicable
3- Investment Activities during the Period
During 2021, HSBC US Dollar Murabaha Fund continued expansion of the counterparty group thereof.
4- Report on the Fund Performance during the Period
During 2021, the 1-month LIBOR interest rates US Dollar recorded a drop curve since the one-month LIBOR
interest rate in US Dollar declined from 0.14% at the beginning of the fiscal year 2021 to 0.10% at the end of
2021. As regards the exposure of the Murabaha contracts within the framework of the Fund, the Fund recorded
relatively shorter periods. During the year, the Fund achieved returns of 0.11% on an annual basis whereas the

benchmark returns reached 0.10% for the same period.

5- Any Changes made to the Terms and Conditions of the Fund during the Period

Date Fund Name Change

20 May 2021 HSBC US Dollar Murabaha Fund - The Auditor was replaced.
- The Auditor’s fees were amended.
24 May 2021 HSBC US Dollar Murabaha Fund - Terminology list was updated.
- Some paragraphs of the Fund were corrected and
clarified.

- The acknowledgment was removed from some
Fund documents.
- The duties of the auditor were amended.
- HSBC Sukuk Fund distribution policy was

amended.
1 June 2021 HSBC US Dollar Murabaha Fund The Fund Board membership was updated.
10 June HSBC US Dollar Murabaha Fund The Fund fees and expenses were restructured.




6-Any Additional Information that May Enable Unit Holders to Make Informed Decisions that are Based
on Sufficient Information about the Fund Activities during the Period

There is no additional information to be disclosed except what has been stated above. The investors need to read
and understand the Fund’s Terms and Conditions and all related documents and/or obtain advice from their own
legal, tax, and/or investment advisors before taking any investment decision.

7- Percentage of Management Fees calculated on the Fund itself and other funds that the Fund is
investing in (if the fund is substantially investing in other investment funds)

Funds Fees
Murabaha Funds
HSBC SAR Murabaha Fund 0.70%

8- Any Special Commissions Received by Fund Manager during the Period (if any)
Not Applicable
9- Any other data or information that shall be included in this Report according to these Regulations
None
10- Management Term of the Person Recorded as the Fund Manager
One year and seven months

11- Percentage of the expenses of every Fund by the end of the year and the weighted average of the
expenses of the main funds subject of investment

The Fund expenses reached 0.42% by the end of the year. The Fund expenses in the invested funds were
0.02%.

(D) Custodian
Albilad Capital Company
1- Address

Albilad Capital, Head Office

King Fahd Road, P.O. Box: 140, Riyadh 11411,
Kingdom of Saudi Arabia

Uniform No. 920003636

Fax: +966112906299

Website: www.albilad-capital.com

10



(2) Concise Description of the Custodian's main roles and responsibilities

Take custody of the assets of the Investment Fund;

Open a separate account under its name with a local bank in favor of the Fund,;

- Segregate the Fund’s assets and register Fund securities under its name for the benefit of the Investment
Fund;

- Maintain all necessary documents to support the performance of its contractual responsibilities towards the
Fund.

- Deposit all cash belonging to the Fund into the relevant bank account; and

- Manage the Fund cash i.e. deduct the investment amounts and Fund expenses in accordance with the Fund’s
Terms and Conditions and the Information Memorandum.

- The Fund Custodian and Fund Sub-Custodian shall not be a Fund Manager, sub- Fund manager, or any of
their affiliates;

- The Custodian shall be liable to the Fund Manager and Unitholders for its obligations pertaining to any
losses caused to the Investment Fund due to the Custodian fraud, negligence, willful misconduct or default.

- The Custodian shall be liable for taking custody of, and protecting the Fund's assets on behalf of
Unitholders.

- The Custodian shall be liable for taking all necessary administrative measures in relation to the custody of

the Fund's assets.

(E) Fund Operator
1- Name & Address of the Fund Operator

HSBC Saudi Arabia

HSBC Building 7267, Olaya Street (Al-Murooj District)
Riyadh 12283-2255,

Kingdom of Saudi Arabia

Uniform Number: 920022688

Fax: +96612992385

Website: www.hsbcsaudi.com

(2) Concise Description of the Fund Operator main roles and responsibilities

- The Fund Operator shall be responsible for operating the Fund; the Fund Operator shall:

- Keep the books and records related to the Fund operation;

- Prepare and update the unit subscribers record and maintain it in the Kingdom according to the Investment
Fund Regulations;

- Be liable for the distribution of dividends, if any, according to the distribution policy provided for under
these Terms and Conditions;

- Conclude the subscription and redemption procedures provided for under these Terms and Conditions; and

- Fully and fairly evaluate the Fund assets and calculate the Fund unit price.

11



(F) Auditor:

Ernst & Young & Co.

Olaya Street, 14" Floor, Al Faisaliah Office Tower, Riyadh,
P.O. Box 12212,

Kingdom of Saudi Arabia

Telephone: + 9662159898

(G) Financial Statements

Attached

12
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