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INDEPENDENT AUDITOR’S REPORT 
 

TO THE UNIT HOLDERS OF AL YUSR SAUDI EQUITY FUND 

 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

 

(1 /3) 

 

Ibrahim Ahmed Al-Bassam & Co. 
Certified Public Accountants 
(Member of PKF International) 

OPINION   

In our opinion, the Fund financial statements present fairly, in all material respects, the financial position 

of the AL YUSR SAUDI EQUITY FUND (the “Fund”) managed by Al Awwal Invest Company (the “Fund 

Manager” as at 31 December 2022, and its financial performance and its cash flows for the year then ended 

in accordance with International Financial Reporting Standards (IFRSs) that are endorsed in the Kingdom 

of Saudi Arabia and other standards and pronouncements issued by Saudi Organization for Chartered and 

Professional Accountants (SOCPA). 

 

We have audited the financial statements of the Fund, which comprise of the following: 

 

 The statement of financial position as at 31 December 2022; 

 The statement of comprehensive income for the year then ended; 

 The statement of changes in net assets (Equity) attributable to the unit holders for the year then 

ended; 

 The statement of cash flows for the year then ended, and; 

 The notes to the financial statements, including a summary of significant accounting policies. 

 

BASIS FOR OPINION 

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the 

Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 

Fund in accordance with the code of professional conduct and ethics that are endorsed in the Kingdom of 

Saudi Arabia that are relevant to our audit of the Fund’s financial statements and we have fulfilled our 

other ethical responsibilities in accordance with these requirements. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE 

FINANCIAL STATEMENTS  

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs that are endorsed in the Kingdom of Saudi Arabia and other standards and 

pronouncements issued by SOCPA and Regulations for Fund and the Fund’s terms and conditions and for 

such internal control as management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Fund’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Fund or to cease operations 

or has no realistic alternative but to do so. 

 

 



 

 

INDEPENDENT AUDITOR’S REPORT 
 

TO THE UNIT HOLDERS OF AL YUSR SAUDI EQUITY FUND 

 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

 

(2 /3) 

 

Ibrahim Ahmed Al-Bassam & Co. 
Certified Public Accountants 
(Member of PKF International) 

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE 

FINANCIAL STATEMENTS (continued) 

 

Those charged with governance, i.e. the Fund Manager, is responsible for overseeing the Fund’s financial 

reporting process. 

 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatements, whether due to fraud or error and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 

conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of 

Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with International Standards on Auditing that are endorsed in the 

Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional skepticism 

throughout the audit. We also: 

 

 Identify and asses the risk of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control; 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Fund’s internal control; 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures by the management; 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists, related to events or 

conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If 

we conclude that the material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 

auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a 

going concern; and 

 



INDEPENDENT AUDITOR’S REPORT 

TO THE UNIT HOLDERS OF AL YUSR SAUDI EQUITY FUND 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

(3 /3) 

Ibrahim Ahmed Al-Bassam & Co. 
Certified Public Accountants 
(Member of PKF International) 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS  (continued) 

Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

For Al-Bassam & Co. 

Ibrahim A. Al-Bassam 

Certified Public Accountant 

License No. 337 

Riyadh: 06 Ramadhan 1444H 

Corresponding to: 28 March 2023 
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STATEMENT OF FINANCIAL POSITION 

As at 31 December 2022 

(Amounts in Saudi Arabian Riyals) 
 

 Note 
31 December 

 2022 

31 December 

 2021 

ASSETS    

Cash and cash equivalent 6 3,322,882           1,576,056  

Investments carried at fair value through profit or loss 

(FVTPL) 
7 40,429,645      51,305,583 

Trade Receivables 8 1,109,004           -   

Total assets  44,861,531 52,881,639 

    

LIABILITIES    

    

Accruals and other liabilities 11 148,699 161,149 

Total liabilities  148,699 161,149 

    

Net assets (equity) attributable to the unit holders  44,712,832 52,720,490 

Units in issue (number)  390,885 457,203 

Net assets attributable to each unit  114.39 115.31 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                     

 

 

 

 

 

The accompanying notes 1 to 17 form an integral part of these financial statements 
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STATEMENT OF COMPREHENSIVE INCOME 

For the year ended 31 December 2022 

(Amounts in Saudi Arabian Riyals) 
 

 Note 
31 December 

2022 

31 December 

2021 

    

Income    

Net gain from investments 9 1,069,256 14,850,788 

Dividend Income  1,040,082 1,371,455 

  2,109,338 16,222,243 

Expenses    

Management fee 10 (1,034,941) (961,334) 

Other expense 12 (411,765) (271,061) 

  (1,446,706) (1,232,395) 

Net gain for the year  662,632    14,989,848 

    

Other comprehensive income for the year  - - 

Total comprehensive income for the year  662,632    14,989,848 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                    

 

 

The accompanying notes 1 to 17 form an integral part of these financial statements 

  



AL YUSR SAUDI EQUITY FUND Open-Ended Fund 

(Managed by Alawwal Invest Company) 

                                                                                                                                                                               (5) 

STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRIBUTABLE TO THE UNIT 

HOLDERS 

For the year ended December 2022 

(Amounts in Saudi Arabian Riyals) 

 

 
31 December  

2022 

31 December  

2021 

   

   

Net assets (equity) attributable to the unit holders at the beginning 

of the year 
52,720,490 42,045,635 

Total comprehensive income for the year 662,632 14,989,848 

   

Changes from unit transactions   

Issuance of units during the year - 39,000 

Redemption of units during the year (8,670,290) (4,353,993) 

 (8,670,290) (4,314,993) 

   

Net assets (equity) attributable to the Unit holders at the end of the 

year 
44,712,832 52,720,490 

 

 

 

 

 
UNITS TRANSACTION 

 
 31 December 2022 

Units 

31 December 2021 

Units 

   

Units at the beginning of the year 457,203 499,648 

Units issued during the year - 324 

Units redeemed during the year (66,318) (42,769) 

Net decrease in unit  (66,318) (42,445) 

Units at end of the year 390,885 457,203 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

  

The accompanying notes 1 to 17 form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS  

For the year ended 31 December 2022 

(Amounts in Saudi Arabian Riyals) 
 

 

Note 

31 December 

2022 

31 December  

2021 

 

Cash flows from operating activities:    

Net income for the year  662,632 14,989,848 

Unrealized (gains) on investments carried at FVPL 9 (4,732,810) (14,357,508) 

Purchase of Investment  (41,827,345) (14,069,438) 

Proceeds from sale of Investment  57,436,093 18,885,382 

(Increase) / decrease in trade receivables   (1,109,004) 5,171 

(Decrease) / Increase in accrued expenses   (12,450) 99,629 

Net cash generated from operating activities  10,417,116 5,553,084 

    

Cash flows from financing activities:    

  Proceeds from issuance of units  - 39,000 

  Payment on Redemption of units  (8,670,290) (4,353,993) 

Net cash used in from financing activities  (8,670,290) (4,314,993) 

    

Net increase in cash and cash equivalents  1,746,826 1,238,091 

Cash and cash equivalents at beginning of the year  1,576,056 337,965 

Cash and cash equivalents at end of the year  3,322,882 1,576,056 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes 1 to 17 form an integral part of these financial statements 
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1. INCORPOARTION AND PRINCIPAL ACTIVITIES 
 
Al Yusr Saudi Equity Fund (the “Fund”) is an open-ended fund domiciled in Kingdom of Saudi Arabia, created 
by an agreement between Alawwal Invest (the “Fund Manager”), a subsidiary of The Saudi British Bank 
(formerly a subsidiary of Alawwal Bank) (the “Bank”) and investors in the Fund (the “Unitholders”).  
 
The Fund Manager registered office is at P.O. Box 1467, Riyadh 11431, Kingdom of Saudi Arabia. 
 

Al Yusr Saudi Equity Fund 
Commencement Date 22 July 1995 
Latest Governing Terms and Condition Date 14 August 2022 
Latest Governing Information Memorandum Date  14 August 2022 
Category Sharia’ah compliant 
Objective Long term capital appreciation 

Investable Universe 
Saudi equity markets 
Morabaha funds 

 
The Fund has appointed Riyad Capital Company (the “Custodian”) to act as its custodian and registrar. The 
fees of the custody and registration services are paid by the Fund. 
 
The Fund Manager is responsible for the overall management of the Fund's activities. The Fund Manager can 
also enter into arrangements with other institutions for the provision of investment, custody or other 
administrative services on behalf of the Fund. 
 
 
2. REGULATING AUTHORITY 

 
The Fund is governed by the Investment Fund Regulations (the “Regulations”) detailing requirements for all 
investments funds operating within the Kingdom of Saudi Arabia and published by the Capital Market 
Authority (the “CMA”) on 3 Dhul Hijja 1427H (corresponding to 24 December 2006). The Regulations were 
further amended on 12 07 (Rajab) 1442H (corresponding to 22 February 2021) (the “Amended Regulations”). 
The Fund Manager believes that the Amended Regulations was effective since 19 09 (Ramadan) 1442H 
(corresponding to 01 May 2021). 
 
 
3. BASIS OF PREPARATION 
 
3.1. Statement of compliance 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”), as endorsed in the Kingdom of 
Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and 
Professional Accountants (“SOCPA”) (collectively referred to as “IFRS as endorsed in the KSA”). 
 
3.2. Basis of measurement 

 
These financial statements have been prepared on a going concern basis under the historical cost convention, 
except for the investments at fair value through profit or loss that are measured at fair value. Furthermore, these 
financial statements are prepared, using the accrual basis of accounting. 

 
3.3. Functional and presentation currency 

 

These financial statements are presented in Saudi Arabian Riyal (SAR) which is also the functional currency of 

the Fund.   
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3. BASIS OF PREPARATION (CONTINUED) 
 

3.4. Financial year 

 

The financial year of the Fund commences on 1 January and ends on 31 December of each calendar year. 
 

3.5. Significant Accounting Judgements, Estimates, And Assumptions 

 

In the ordinary course of business, the preparation of financial statements requires management to make 

judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, 

liabilities, income and expense. Actual results may differ from these estimates. Estimates and underlying 

assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in 

which the estimates are revised and in future periods affected. Major areas where estimates or judgements made 

are significant to the Fund’s financial statements or where judgement was exercised in the application of 

accounting policies are as follows: 
 

Use of Judgements 

 

Assessment as investment entity 
 

Entities that meet the definition of an investment entity under IFRS are required to measure their investments 

at fair value through profit or loss rather than applying equity accounting method or consolidation. The 

criteria, which define an investment entity, is as follows:  
 

• an entity that obtains funds from one or more investors for the purpose of providing those investors with 

investment services;  

• an entity that commits to its investors that its business purpose is to invest funds solely for returns from 

capital appreciation, investment income or both; and   

• an entity that measures and evaluates the performance of substantially all of its investments on a fair 

value basis. The Fund’s investment proposal to the unit holders clearly states its objective of providing 

investment management services to investors, for the purpose of capital appreciation with a clearly 

documented exit strategy from the investment.  

The Fund’s investment proposal to the unit holders clearly states its objective of providing investment 

management services to investors, for the purpose of capital appreciation with a clearly documented exit 

strategy from the investment.  
 

The Fund reports to its investors and to its management, the investment it manages on a fair value basis. The  

investment is reported at fair value to the extent allowed by accounting standards in the Fund’s annual 

financials. The Fund’s exit strategy for its investment is reviewed annually. Therefore, the Management 

concluded that the Fund meets the definition of an investment entity. 

 

Going concern 

The Fund’s management has made an assessment of the Fund’s ability to continue as a going concern and is 

satisfied that the Fund has the resources to continue in business for the foreseeable future. Furthermore, the 

management is not aware of any material uncertainties that may cast significant doubt on the Fund’s ability to 

continue as a going concern. Accordingly, these financial statements have been prepared on a going concern 

basis. 
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3. BASIS OF PREPARATION (CONTINUED) 

 

3.5. Significant Accounting Judgements, Estimates, And Assumptions (Continued) 

 

Use of Estimates  

 

Measurement of fair values 

 

The Fund’s accounting policies and disclosures require the measurement of fair values, for both financial and 

non-financial assets and liabilities.  
 

When measuring the fair value of an asset or liability, the Fund uses observable market data as far as possible. 

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation 

techniques as follows:  
 

• Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.  

• Level 2: inputs other than quoted priced included in Level 1 that are observable for the asset or liability, 

either directly (i.e., as prices) or indirectly (i.e., derived from prices).  

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 

inputs).  
 

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair value 

hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value 

hierarchy as the lowest level input that is significant to the entire measurement.  
 

The Fund recognizes transfers between the levels of the fair value hierarchy at the end of the reporting year 

during which the change has occurred. 

 

Further information about the assumptions made in measuring fair values is included in note 14 of these 

financial statements. 

 

Impairment of financial assets 

 

The Fund applies and determines expected credit loss (ECL) model for the measurement and recognition of 

impairment loss on the financial assets and credit risk exposure that are debt instruments and are measured at 

amortized cost e.g., bank balances. An expected credit loss is the probability weighted estimate of credit losses 

(i.e. present value of all cash shortfalls) over the expected life of the financial asset. For the determination of 

the expected credit loss, the fund evaluates among other factors, the credit risk, default and timing of collection 

since initial recognition. This requires recognizing allowance for expected credit losses in the statements of 

profit or loss and other comprehensive income. 

 

4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING 

STANDARDS    
 

4.1. New standards, amendments to standards and interpretations 

The Fund has not early adopted any standard, interpretation or amendment that has been issued but is not yet 

effective. Following standard, interpretation or amendment are effective from the current year and are adopted 

by the Fund, however, these does not have any impact on the financial statements of the Fund. 
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4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING 

STANDARDS (CONTINUED) 
 

4.1. New standards, amendments to standards and interpretations (continued) 

Standard, 

interpretation, 

amendments 

Description Effective date 

Amendment to IFRS 16, 

‘Leases’ – COVID-19 

related rent concessions 

Extension of the 

practical expedient 

As a result of the coronavirus (COVID-19) pandemic, rent 

concessions have been granted to lessees. In May 2020, the 

IASB published an amendment to IFRS 16 that provided an 

optional practical expedient for lessees from assessing 

whether a rent concession related to COVID-19 is a lease 

modification. On 31 March 2021, the IASB published an 

additional amendment to extend the date of the practical 

expedient from 30 June 2021 to 30 June 2022. Lessees can 

select to account for such rent concessions in the same way as 

they would if they were not lease modifications. In many 

cases, this will result in accounting for the concession as 

variable lease payments in the period(s) in which the event or 

condition that triggers the reduced payment occurs. 

Annual periods 

beginning on or 

after 1 April 

2021 

A number of narrow-

scope amendments to 

IFRS 3, IAS 16, IAS 37 

and some annual 

improvements on IFRS 

1, IFRS 9, IAS 41 and 

IFRS 16 

Amendments to IFRS 3, ‘Business combinations’ update a 

reference in IFRS 3 to the Conceptual Framework for 

Financial Reporting without changing the accounting 

requirements for business combinations. 

Amendments to IAS 16, ‘Property, plant and equipment’ 

prohibit a company from deducting from the cost of property, 

plant and equipment amounts received from selling items 

produced while the company is preparing the asset for its 

intended use. Instead, a company will recognise such sales 

proceeds and related cost in statement of income. 

Amendments to IAS 37, ‘Provisions, contingent liabilities and 

contingent assets’ specify which costs a company includes 

when assessing whether a contract will be loss-making. 

Annual improvements make minor amendments to IFRS 1, 

‘First-time Adoption of IFRS’, IFRS 9, ‘Financial 

instruments’, IAS 41, ‘Agriculture’ and the Illustrative 

Examples accompanying IFRS 16, ‘Leases’. 

Annual periods 

beginning on or 

after 1 January 

2022. 

Management has assessed the impact of new standards and amendments effective from 1 January 2022 and 

determined that they have no material impact on the financial statements of the Fund. 
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4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING 

STANDARDS (CONTINUED) 

 

4.2. New standards, interpretations and amendments not yet effective   

 
 

The following new standards, amendments and revisions to existing standards, which were issued by IASB but 

not yet effective up to the date of issuance of the Fund’s financial statements. The Fund has opted not to early 

adopt these pronouncements and they do not have a significant impact on the financial statements of the Fund. 

Standard, 

interpretation, 

amendments 

Description Effective date 

Amendments to IAS 1, 

Presentation of financial 

statements’, on 

classification of 

liabilities 

These narrow-scope amendments to IAS 1, ‘Presentation of 

financial statements’, clarify that liabilities are classified as 

either current or noncurrent, depending on the rights that 

exist at the end of the reporting period. 

Classification is unaffected by the expectations of the entity 

or events after the reporting date (for example, the receipt of 

a waiver or a breach of covenant). The amendment also 

clarifies what IAS 1 means when it refers to the ‘settlement’ 

of a liability. 

Note that the IASB has issued a new exposure draft 

proposing change to this amendment. 

Deferred until 

accounting 

periods starting 

not earlier than 1 

January 2024 

Narrow scope 

amendments to IAS 1, 

Practice statement 2 and 

IAS 8 

The amendments aim to improve accounting policy 

disclosures and to help users of the financial statements to 

distinguish between changes in accounting estimates and 

changes in accounting policies. 

Annual periods 

beginning on or 

after 1 January 

2023 

Amendment to IAS 12- 

deferred tax related to 

assets and liabilities 

arising from a single 

transaction 

These amendments require companies to recognize deferred 

tax on transactions that, on initial recognition give rise to 

equal amounts of taxable and deductible temporary 

differences. 

Annual periods 

beginning on or 

after 1 January 

2023. 

IFRS 17, ‘Insurance 

contracts’, as amended 

in December 2021 

This standard replaces IFRS 4, which currently permits a 

wide variety of practices in accounting for insurance 

contracts. IFRS 17 will fundamentally change the accounting 

by all entities that issue insurance contracts and investment 

contracts with discretionary participation features. 

Annual periods 

beginning on or 

after 1 January 

2023. 

Amendments to IAS 1, 

Presentation of financial 

statements’, on 

classification of 

liabilities 

These narrow-scope amendments to IAS 1, ‘Presentation of 

financial statements’, clarify that liabilities are classified as 

either current or noncurrent, depending on the rights that 

exist at the end of the reporting period. 

Classification is unaffected by the expectations of the entity 

or events after the reporting date (for example, the receipt of 

a waiver or a breach of covenant). The amendment also 

clarifies what IAS 1 means when it refers to the ‘settlement’ 

of a liability. 

Deferred until 

accounting 

periods starting 

not earlier than 1 

January 2024 
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4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING 

STANDARDS (CONTINUED) 

 

4.2. New standards, interpretations and amendments not yet effective (continued) 

  

Note that the IASB has issued a new exposure draft 

proposing change to this amendment. 

 

Amendments to IFRS 

10 and IAS 28 

Sale or contribution of Assets between an Investor and its 

Associate or Joint Ventures 

Available for 

optional 

adoption/effective 

date deferred 

indefinitely 

 

Management anticipates that these new standards interpretations and amendments will be adopted in the Fund’s 

financial statements as and when they are applicable and adoption of these interpretations and amendments may 

have no material impact on the financial statements of the Fund in the period of initial application. 

 
5. SIGNIFICANT ACCOUNTING POLICIES  
 

  
 

The accounting policies set out below have been adopted by the Fund and applied consistently throughout all 

years presented in these financial statements. 

 

Cash and cash equivalents 

 

Cash and cash equivalents comprise of cash at bank. 

 

Financial instruments  

 

Initial recognition and measurement of financial assets 

 

All regular way purchases and sales of financial assets are recognized / derecognized on the trade date (i.e. the 

date that the Fund executes purchase or sale of the assets). Regular way purchase or sale of financial assets 

that require settlement of assets within the time frame generally established by regulation or convention in the 

marketplace.  

 

All other financial assets and liabilities (including assets and liabilities designated at fair value through profit 

or loss) are initially recognized on trade date at which the Fund becomes a party to the contractual provisions 

of the instrument.  

 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs directly 

attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss is 

recognized immediately in profit or loss. For all other financial assets and financial liabilities transaction costs 

are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on 

initial recognition. 

 

De-recognition of financial assets 

 

Financial assets are derecognized when the contractual rights to the cash flows from the financial assets expire, 

or when the financial assets and substantially all the risks and rewards are transferred. 
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5. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Classification and subsequent measurement of financial assets  

 

Financial assets are classified into the following specified categories:  

• Financial assets at fair value through profit or loss (FVPL);  

• Financial assets at fair value through other comprehensive income (FVOCI); or  

• Financial assets at amortized cost.  

 

Debt instruments 

 

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s 

perspective, such as loans, government and corporate Sukuk, Murabaha placement.  

 

Classification and subsequent measurement of debt instruments depend on:  

 

(i) The Fund’s business model for managing the asset; and 

(ii)  The cash flow characteristics of the asset.  

 
 

• Financial assets at Amortized cost: Assets that are held for collection of contractual cash flows where 

those cash flows represent solely payments of principal and profit, are measured at amortized cost. The 

carrying amount of these assets is adjusted by any expected credit loss allowance recognized in profit or 

loss statement. Profit income from these financial assets is included in ‘Special commission income’ using 

the effective interest rate method.  
 

• Financial assets at Fair value through other comprehensive income: Financial assets that are held for 

collection of contractual cash flows and for selling the assets, where the assets cash flows represent solely 

payments of principal and profit, are measured at fair value through other comprehensive income. 

Movements in the carrying amount are taken through other comprehensive income, except for the 

recognition of impairment gains or losses, special commission income and foreign exchange gains and 

losses on the instrument’s amortized cost are recognized in profit or loss statement. When the financial 

asset is derecognized, the cumulative gain or loss previously recognized in other comprehensive income 

is reclassified from equity to profit or loss statement. Profit income from these financial assets is included 

in ‘Special commission income’ using the effective interest rate method.  
 

• Fair value through profit or loss: Financial assets that do not meet the criteria for amortized cost or 

FVOCI are classified as fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value is presented in the statement of profit or loss in the year in which it 

arises. Profit income from these financial assets is included in ‘Special commission income’’ using the 

effective interest rate method. 

  

Equity instruments  
 

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that is, 

instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the 

issuer’s net assets. Examples of equity instruments include basic ordinary shares.  
 

The Fund subsequently measures all equity investments at fair value through profit or loss, except where the 

Fund’s management has elected, at initial recognition, to irrevocably designate an equity investment at fair 

value through other comprehensive income. The Fund’s policy is to designate equity investments as FVOCI 

when those investments are held for purposes other than to generate investment returns. When this election is 

used, fair value gains and losses are recognized in OCI and are not subsequently reclassified to the statement 

of profit or loss, including on disposal. Impairment losses (and reversal of impairment losses) are not reported  
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5. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Equity instruments (continued) 

 

separately from other changes in fair value. Dividends, when representing a return on such investments, 

continue to be recognized in the statement of income as ‘Dividend income’ when the Fund’s right to receive 

payments is established. 

 

Impairment of financial assets  
 

The Fund considers a broader range of information when assessing credit risk and measuring expected credit 

losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected 

collectability of the future cash flows of the instrument.  
 

In applying this forward-looking approach, a distinction is made between:  
 

• financial instruments that have not deteriorated significantly in credit quality since initial recognition 

or that have low credit risk (‘Stage 1’);  

• financial instruments that have deteriorated significantly in credit quality since initial recognition and 

whose credit risk is not low (‘Stage 2’); and  

• ‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting 

date. However, none of the Fund’s financial assets fall into this category.  
 

‘12-month expected credit losses’ are recognized for the first category while ‘lifetime expected credit losses 

are recognized for the second and third category. 
 

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses 

over the expected life of the financial instrument. 
 

Classification and measurement of financial liabilities  
 

Liabilities are recognized on an accrual basis for amounts to be paid in the future in return for services received, 

whether or not billed by the provider.  
 

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs 

unless the Fund has designated a financial liability at FVPL.  
 

Subsequently, financial liabilities are measured at amortized cost using the effective interest rate method.  

 

Fair value measurement  
 

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date in the principal or, in its absence, the most 

advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-

performance risk.  
 

When available, the Fund measures the fair value of an instrument using the quoted price in an active market 

for that instrument. A market is regarded as 'active' if transactions for the asset or liability take place with 

sufficient frequency and volume to provide pricing information on an ongoing basis. The Fund measures 

instruments quoted in an active market at the market price because this price provides a reasonable 

approximation of the exit price.  
 

Offsetting  
 

Financial assets and financial liabilities are offset and the net amount is presented in the statement of assets 

and liabilities when, and only when, the Fund currently has a legally enforceable right to set off the amounts 

and it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.  
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5. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Equity attributable to unitholders 
 

The net assets attributable to the unitholders comprise redeemable units issued and accumulated profit 

generated by the Fund. The redeemable units are classified as equity as explained below.  

 

Redeemable Units  
 

Units subscribed and redeemed are recorded at the net assets value per unit on the Valuation Day for which 

the subscription request and redemption applications are received.  
 

The Fund classifies its redeemable units as an equity instrument if the redeemable units have all of the 

following features:  
 

• It entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation.  

• The instrument is in the class of instruments that is subordinate to all other classes of instruments. 

• All financial instruments in the class of instruments that is subordinate to all other classes of 

instruments have identical features.  

• The instrument does not include any contractual obligation to deliver cash or another financial asset 

other than the holder’s rights to a pro rata shares of the Fund’s net assets.  

• The total expected cash flows attributable to the instrument over the life of the instrument are based 

substantially on the profit or loss, the change in the recognized net assets or the change in the fair 

value of the recognized and unrecognized net assets of the Fund over the life of the instrument.  
 

The Fund’s redeemable participating units meet the definition of puttable instruments classified as equity 

instruments under IAS 32.16A-B and accordingly, are classified as equity instruments.  
 

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to 

have any of the features or meet all the conditions set out in paragraphs 16A and 16B of International 

Accounting Standard (IAS 32), the Fund will reclassify them as financial liabilities and measure them at fair 

value at the date of reclassification, with any differences from the previous carrying amount recognized in net 

assets attributable to unit holders. The subscription and redemption of redeemable units are accounted for as 

equity transactions as long as units are classified as equity. 

 

Net assets value per unit  
 

The net assets value per unit disclosed in the statement of financial position is calculated by dividing the net 

assets of the Fund by the number of units in issue at the reporting date.  

 

Zakat   
 

Zakat is the obligation of the Unitholder and is not provided for in these financial statements.  

 

Revenue recognition  
 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Fund and the 

amount can be reliably measured, regardless of when payment is being made.   

 

Dividend income 

 

Dividend income is recognized in the statement of profit or loss when declared (i.e. when the Fund’s right to 

receive the dividend is established).  
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5. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Management fee, custody fee and other expenses  
 

The Fund’s expenses include management fee, custody fee and other expenses. Management and custody fee 

are based on predetermined rates as specified in the Terms and Conditions of the Fund. Detailed policies are 

as follows:  

 

Management fee 
  
The Fund Manager charges the Fund a management fee at the rate of 1.95 % per annum of the of the Fund’s 

asset value (based on the purchase/acquisition price of each asset). The Management Fee will be paid up front 

in quarterly instalments and the Management is proportionate and calculated on a daily basis. 

  

Custody fee  
 

The Fund shall pay the Custodian an annual fee (the “Custodian Fee”) equal to 0.0647% of the value of the 

Fund’s assets (based on the most recent asset valuation). The Custody fee shall be paid in quarterly instalments. 

 

 

6. CASH AND CASH EQUIVALENTS 

 

 31 December 2022  31 December 2021 

Cash in current account 3,322,882  1,576,056 

 3,322,882  1,576,056 

6.1 The fund’s balance with the bank is held in current account and does not earn profit. 
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7. INVESTMENT CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS (FVPL) 
 
Investments comprise the following sectors as at statement of financial position date: 
 

Industry/ Sector 

2022 2021 

% Cost  Market Value 
Unrealized 

Gain/ (Loss) 
% Cost  Market Value 

Unrealized 

Gain/ (Loss) 

Banks           27.75             5,972,145           11,220,299           5,248,154                 32.74             8,087,677           16,798,596             8,710,919  

Food & Staples Retailing           10.78             4,444,687             4,358,606              (86,081)                      -                           -                           -                           -    

Utilities             9.95             3,964,601             4,023,964                59,363                       -                           -                           -                           -    

Health Care Equipment & Svc             9.46             4,077,207             3,824,639            (252,568)                  5.79             2,307,391             2,970,504                663,113  

Energy             6.74             2,682,844             2,724,844                42,000                   8.03             4,095,004             4,121,369                  26,365  

Building & Construction Sector             6.66             2,857,205             2,690,836            (166,369)                  1.76                891,000                901,692                  10,692  

Telecommunication Services             5.82             2,363,515             2,354,674                (8,841)                13.12             5,457,828             6,729,438             1,271,610  

Transport Sector             4.69             1,912,413             1,896,120              (16,293)                  1.12                583,397                576,225                  (7,172) 

Retailing             4.60             2,057,027             1,859,438            (197,589)                  6.02             2,450,348             3,088,581                638,233  

Materials             4.13             1,290,797             1,670,043              379,246                 27.13           11,049,263           13,918,855             2,869,592  

Software & services             4.03             1,629,914             1,631,116                  1,202                       -                           -                           -                           -    

Capital Goods             2.08                947,759                842,503            (105,256)                  1.30                424,252                664,668                240,416  

Energy & Utilities Sector             0.98  422,433 396,831             (25,602)                      -                           -                           -                           -    

Transportation             0.51                206,259                208,073                  1,814                       -                           -                           -                           -    

Food & beverages                -                           -                           -                         -                     1.26                714,224                648,863                (65,361) 

Insurance                -                           -                           -                         -                     0.77                396,391                395,492                     (899) 

         98.20        34,828,806        39,701,986        4,873,180                99.04        36,456,775        50,814,283        14,357,508  

Jahez              1.80 868,028               727,659            (140,369)                  0.96                491,300                491,300                         -    
         

       100.00        35,696,834        40,429,645        4,732,811              100.00        36,948,075        51,305,583        14,357,508  

 
All the investments of this Fund are made in the Kingdom of Saudi Arabi
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8. TRADE RECEIVABLES 

 

The details are given below: 

 

 

Sale Proceed Receivable* 1,099,804 

Advance Audit fee (Inclusive of VAT) 9,250 

 1,109,054 

 

*Sale proceeds are receivable for Sale of Saudi Aramco Base Oil Co. securities near to year end.  

  

 

9. NET GAINS FROM INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR 

LOSS (FVPL) 

 

10. TRANSACTIONS WITH RELATED PARTIES 

 

Management fee and other transactions 

The Fund is managed and administered by the Fund Manager. For this service the Fund pays a management fee 

calculated on every valuation day, at an annual rate of 1.95% of the Fund’s daily net assets. In addition, the 

Fund Manager charges a subscription fee of 1.5% on gross subscriptions to cover administration costs and a 

redemption fee of 0.5% on redemptions within a month of subscribing, which is reinvested in the Fund. Total 

management fees for the year amounted to SR 1,034,941  (31 December 2021: SR 961,334). Other expenses 

paid by the Fund Manager on behalf of the Fund are charged to the Fund. 

Board of Directors 

The independent directors are entitled to remuneration for their services at rates determined by the Fund’s terms 

and conditions in respect of attending meetings of the Board of Directors or meetings of the Fund. Independent 

Director’s fees are currently SR 3,000 per meeting up to a maximum of 2 meetings per annum per director 

which is paid equally by all funds supervised by the board, in addition, SR 2,000 are paid to each independent 

director by the Fund per annum. 

Transaction: 

 

  For the year ended 

Related party Nature of transaction 31 December 2022 31 December 2021 

Fund Manager Management fee (1,034,941) (961,334) 

 Board Members fee (5,714) (7,381) 

 

Balances: 

 

Related party - Nature of transaction 31 December 2022 31 December 2021 

Fund Manager - Management fee (73,965) (85,832) 

Board Members fee (5,714) (7,381) 

Employee of Bank (SAAB) - Units held 36 36 

 

 

 

 31 December 2022 31 December 2021 

Unrealized gain 4,732,810 14,357,508 

Realized (loss) / gain (3,663,554) 493,280 

 1,069,256 14,850,788 
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11. ACCRUALS AND OTHER LIABILITIES 

 

 

12. OTHER EXPENSES  

 

 

13. FAIR VALUES OF FINANCIAL INSTRUMENTS 

 

The Fund has only investments at fair value through profit or loss which are measured at fair values and are 

classified within level 1 of the fair value hierarchy. Management believes that the fair value of all other financial 

assets and liabilities at the reporting date approximate their carrying values owing to their short-term tenure and 

the fact that these are readily liquid. These are all classified within level 1 of the fair value hierarchy. There 

were no transfers between various levels of fair value hierarchy during the current year or prior year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 31 December 2022  31 December 2021 

Management fees  73,965    85,832  

Audit fees  20,000    20,000  

VAT   15,593   17,000  

Accrued benchmarking fees  15,936    15,936  

Custody fees  9,991    2,500  

CMA fees  7,500    7,500  

Board members fee  5,714    7,381  

Tadawul fees  -    5,000  

 148,699  161,149 

 31 December 2022  31 December 2021 

Value added tax 173,053  152,695 

Custody fees 93,745  31,635 

Brokerage fee 90,817  30,913 

Audit fees 20,000  20,000 

Standard and Poor's benchmark fee 15,936  15,937 

Board member fee 5,714  7,381 

CMA monitoring fee 7,500  7,500 

Tadawul fees 5,000  5,000 

 411,765  271,061 
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13. FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED) 

 

Maturity Analysis  
 
The table below shows an analysis of assets and liabilities according to when they are expected to be recovered 
or settled respectively: 
 31 December 2022 

 Within 12 months  After 12 months  Total 

Cash and cash equivalent 3,328,582  -  3,328,582 

Investments carried at FVPL 40,429,645 40,429,645 -  40,429,645 

Trade receivables 1,109,054  -  1,109,054 

TOTAL ASSETS 44,867,281  -  44,867,281 

      

TOTAL LIABILITIES 154,449  -  154,449 

      

Maturity gap 44,712,832  -  44,712,832 

Cumulative maturity gap 44,712,832    44,712,832 

 
 
 31 December 2021 

 Within 12 months  After 12 months  Total 

Cash and cash equivalent 1,576,056  -  1,576,056 

Investments carried at FVPL 51,305,583    -  5,305,583   

Trade receivables -  -  - 

TOTAL ASSETS 52,881,639  -  52,881,639 

 

Accrued expenses and other liabilities 161,149  -  161,149 

TOTAL LIABILITIES 161,149  -  161,149 

      

Maturity gap 52,720,490  -  52,720,490 

Cumulative maturity gap 52,720,490    52,720,490 

 
 
 
14. FINANCIAL RISK MANAGEMENT 
 
The Fund has exposure to the following risks from financial instruments: 
 

− Credit risk 
− Liquidity risk; and  

− Market risk 

 
This note presents information about the Fund’s objectives, policies and processes for measuring and managing 
risk, and the Fund’s management of capital. 
 
Financial risk management framework 
 
The Fund’s objective in managing risk is the creation and protection of Unitholder’s value. Risk is inherent in 
the Fund’s activities, but it is managed through a process of ongoing identification, measurement and 
monitoring, subject to risk limits and other controls. The process of risk management is critical to the Fund’s 
continuing profitability. The Fund is exposed to credit risk, liquidity risk and market risk (which includes special 
commission rate risk, currency risk and price risk). 
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14. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
Financial risk management framework (continued) 
 
The Fund’s investment manager has been given discretionary authority to manage the assets in line with the 
Fund’s investment objectives. The composition of the portfolio are monitored by the Fund’s Board on a semi-
annual basis. 
 
Concentration indicates the relative sensitivity of the Fund’s performance to developments affecting a particular 
industry or geographical location. Concentrations of risk arise when a number of financial instruments or 
contracts are entered into with the same counterparty, or where a number of counterparties are engaged in 
similar business activities, or activities in the same geographical region, or have similar economic features that 
would cause their ability to meet contractual obligations to be similarly affected by changes in economic, 
political or other conditions. Concentrations of liquidity risk may arise from the repayment terms of financial 
liabilities, sources of borrowing facilities or reliance on a particular market in which to realise liquid assets. 
Concentrations of foreign exchange risk may arise if the Fund has a significant net open position in a single 
foreign currency, or aggregate net open positions in several currencies that tend to move together. 
 
In order to avoid excessive concentrations of risk, the Fund’s policies and procedures include specific guidelines 
to focus on maintaining a diversified portfolio.  
 
Credit Risk 
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss. The Fund does not have a formal internal grading mechanism. Credit risk 
is managed and controlled by monitoring credit exposures, limiting transactions with specific counterparties 
and continually assessing the creditworthiness of counterparties. Credit risks are generally managed on the basis 
of external credit ratings of the counterparties. The Fund Manager seeks to limit its credit risk by monitoring 
credit exposure and by dealing with reputed counterparties. 
 
The Fund is exposed to credit risk on its bank balance. The table below shows the maximum exposure to credit 
risk for the component of the statement of financial position. 
 
 31 December 2022 31 December 2021 

Cash and cash equivalents 3,328,582 1,576,056 

Trade receivables  1,109,054 - 

 4,437,636 1,576,056 

 
 
Liquidity risk 
 
Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments 
associated with financial liabilities that are settled by delivering cash or other financial assets. 
 
The Fund’s terms and conditions provide for the terms of subscriptions and redemptions of units and it is, 
therefore, exposed to the liquidity risk of meeting Unitholder redemptions. However, the Fund is allowed to 

borrow in order to satisfy redemptions. The Fund’s securities are considered to be readily realizable as 
they are all listed on stock markets.The Fund Manager monitors the liquidity requirements on a regular basis 
and seeks to ensure that sufficient funds are available to meet any commitments as they arise. 
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14. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
Market risk 
  
Market Risk is the risk that changes in market prices - such as foreign exchange rates, special commission rates 
and equity prices will affect the Fund’s income or the fair value of its holdings in financial instruments. 
 
The Fund’s strategy for the management of market risk is driven by the Fund’s investment objective as per 
Fund’s terms and conditions. The Fund’s market risk is managed on a timely basis by the investment manager 
in accordance with the policies and procedures in place. The Fund’s market positions are monitored on a timely 
basis by the Fund Manager. 
 
Equity price risk 
 
Equity price risk is the risk that the value of financial instruments will fluctuate because of changes in market 
prices. 
 
The Fund’s investments are susceptible to market price risk arising from uncertainties about future prices. The 
Fund Manager manages this risk through diversification of its investment portfolio in terms of industry 
concentration. 
 
Sensitivity analysis 
The table below sets out the effect on profit or loss of a reasonably possible weakening / strengthening in the 
individual equity market prices of 5% at reporting date. The estimates are made on an individual investment 
basis. The analysis assumes that all other variables, in particular special commission and foreign currency rates, 
remain constant. 
 

 31 December 2022  31 December 2021 

Sector 
Potential 

reasonable change  

Effect on 

NAV  

Potential 

reasonable change  

Effect on 

NAV 

 Banks  5%          561,015   5%         839,930  

 Food & Staples Retailing  5%          217,930   5%                     -    

 Utilities  5%          201,198   5%                     -    

 Health Care Equipment & Svc  5%          191,232   5%          148,525  

 Energy  5%          136,242   5%         206,068  

 Building & Construction Sector  5%          134,542   5%            45,085  

 Telecommunication Services  5%          117,734   5%          336,472  

 Transport Sector  5%          94,806   5%             28,811  

 Retailing  5%           92,972   5%          154,429  

 Materials  5%           83,502   5%         695,943  

 Software & services  5%            81,556   5%                     -    

 Capital Goods  5%            42,125   5%             33,233  

Energy & Utilities Sector 5%           19,842   5%                     -    

Transportation 5%           10,404   5%                     -    

 
 
Currency risk 
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange 
rates. The Fund is not subject to fluctuations in foreign exchange rates as it ordinary transact in Saudi Riyal.  
 
Special commission rate risk 
The fund has no special commission rate bearing financial assets or liabilities therefore the fund manager 
believes the fund is not exposed to any direct special commission rate risk.  
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15. SUBSEQUENT EVENTS 
 

In the opinion of management, no events have occurred subsequent to the reporting date and before the issuance 

of these financial statements which requires adjustment to, or disclosure, in these financial statements. 

 
16. LAST VALUATION DAY 
 
The last valuation day for the year was 31 December 2022 (31 December 2021). 

 
17. APPROVAL OF THE FINANCIAL STATEMENTS 
 

These financial statements were approved and authorized for issue by the Fund’s Board of Directors on 06 

Ramadan 1444H corresponding to 28 March 2023G.  
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