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Dear Unitholder,

It is with great pleasure to present to you the annual report for
Alpha Capital Public Sukuk Fund (the “Fund”), for the financial year
ended 315t December 2025. This report highlights the Fund’s
investments, activities as well as its financial results and the Fund’s
independent auditors’ report for the year.

We would like to take this opportunity and thank you for your trust in
Alpha Capital. Should you need any further information, please do
not hesitate to contact us.

Yours sincerely
Alpha Capital

(the “Fund Manager”)
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Investment Fund information

Fund name Alpha Capital Public Sukuk Fund
To achieve medium to long term growth by investing mainly in
Sukuks issued by sovereign, semi-sovereign or corporate entities.
Inyestment The Fund can also invest in money market and fixed income funds,
objectives & . . .
policies private debt funds, trade finance funds, money market instruments,

derivative contracts and structured products that are compliant with

Shariah guidelines.

Distribution of
income and gain

policy

The Fund does not make any distributions. Instead, all profits and
dividends are reinvested in the Fund.

S&P GCC Sukuk Index

https://www.spglobal.com

Fund benchmark
and service
provider’s website

This benchmark has been selected as it is consistent with the
Fund’'s investment objectives and strategy. The Fund Manager
considers the benchmark to be an appropriate and relevant
measure of the Fund’s performance.

Fund performance

From 5 September From 5 September
Description 2023 to 2023 to
27 December 2023 31 December 2024

31 December
2025

Net Asset Value (“NAV”) at year-

end (SAR) 18,825,828 47,949,807 51,476,208.19
NAV/ unit at year-end (SAR) 10.17576 10.85245 11.63690
Highest NAV/ unit (SAR) 10.17576 10.92780 11.64278
Lowest NAV/ unit (SAR) 9.87866 9.87866 10.78114
Units at year-end 1,850,066 4,418,338 4,423,531.33
Distribution/ unit - - -
Expense Ratio 0.41% 1.21% 0.85%

% of borrowed assets from the
total asset value, the period of
their exposure and due date

Fund’s return:

Fund'’s return:

Fund’s return:

Fund’s performance vs 1.76% 8.55% 7.20%

T Benchmark’s Benchmark’s Benchmark’s
return: return: return:
3.33% 7.09% 7.57%

(The Fund commenced its operations on 5 September 2023. Accordingly, the first audited financial period of the Fund covers the period from 5 September 2023 to
31 December 2024, and the information presented herein relates to the same period.

(The Fund’s performance vs benchmark has been calculated using official valuation prices (official NAV).


https://www.spglobal.com/
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Performance record ()

Description 1 Year 3 Years 5 Years Since inception
Total return 7.20% N/A N/A 16.37%
Description 2024 2025 Since inception
Annual total return 6.68% 7.20% 16.37%
Fund fees and expenses for the Amount Percentage
year 2025 (SAR) of average NAV

Management fee 254,462 0.57%
Audit fee 51,750 0.12%
Sharia fee 21,000 0.05%

Board fee 12,000 0.03%
Custody fee 9,834 0.02%
Regulatory fee 7,500 0.02%
Publishing fee 5,750 0.01%
Other operating expenses(®) 13,710 0.03%

Total 376,006 0.85%

Basis of , .
performance The measure of performance has been consistently applied:
calculation & =((P1/P0)-1)*100

assumptions

iiaienalichanges There were no material changes affecting the Fund’s performance
affecting Fund’s during the year.

performance

Exercising of Not applicable

voting rights

() The Fund’s performance record has been calculated using official valuation prices (official NAV).
(2 Fund fees and expenses are inclusive of VAT, where applicable.
() Includes transaction charges and tax advisor fees.
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Fund’s board
members and
their membership

type

A brief about Fund
board member’s
qualification

Name

Abdulrahman Abdulmohsen
AlSheikh

Ahmed Abdullah AlJomaih

Ali Asgar Lilamwala

Membership type

Non-Independent member

Non-independent member

Non-independent member

Abdulrahman Khaled AlSagri Independent member

Talal Nasser AlDakhil Independent member

Bandar Mohammed AlDamer Independent member

Abdulrahman Abdulmohsen AlSheikh

Abdulrahman is the Chief Commercial Officer in Alpha Capital
Company. Prior to his current position, Abdulrahman was a deputy
team leader of Banque Saudi Fransi’s corporate banking group.
Abdulrahman holds a BS degree in Finance from King Saud
University and MS in Business Economics, Finance and Banking
from the University of Portsmouth.

Ahmed Abdullah AlJomaih:

Ahmed is the Co-Head of Asset management at Alpha Capital
Company. Prior to his current position, Ahmed managed to
accumulate more than ten years of extensive Asset Management
experience where he was heading the Equity team at HSBC Saudi
Arabia, managing local & GCC Equities. He holds a BA degree in
Finance from King Fahd University of Petroleum and Minerals and
MS in Corporate Finance from Henley Business School at the

University of Reading in Britain.
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Fund’s board annual report

A brief about
Fund board
member’s
qualification
(continued)

Ali Asqar Lilamwala

Ali is the Co-Head of Asset management at Alpha Capital Company.
He has more than 14 years of experience in investment
management. He previously led all functions of asset management
business in EFG-Hermes Saudi Arabia. Prior to that, he was at
MASIC where he developed internal reporting structure, asset
allocation for Funds, evaluation and performance analysis. Ali holds

MBA from University of Oklahoma, and he is a CFA Charterholder.
Abdulrahman Khaled AlSagri

Abdulrahman is the Executive Vice President, Member of the Board

of Directors and Chief Financial Officer of Al Ittihad and Takaful

Investment Company. He has more than ten years of experience in

the areas of establishing and financially managing companies and
projects within the real estate, contracting and food & beverage
sectors. He participated in establishing the Najd Real Estate Building
Company and serves as its CEO. In addition, he previously worked
as a Relationship Manager in the Financial Institutions Department at
Al Rajhi Bank for the Middle East and North Africa region.
Abdulrahman holds a bachelor’s degree in financial sciences from
Prince Sultan University.
Talal Nasser AlDakhil:

Talal is a member of the Board of Directors of the Sustained
Infrastructure Holding Co (SISCO Holding), and the Washmen
Holding Company. Talal held several leadership positions in Banque

Saudi Fransi and has experience in the fields of management. Talal
holds a Bachelor’s degree in Finance from King Saud University.

Bandar Mohammed AlDamer:

Bandar is the Chairman of Mira Food Company since 2008, and the
Chairman of Union Investment Joint Stock Company. He also held
several administrative and investment positions in the private sector
during his twenty years of practical experience. Bandar holds a
Bachelor degree in Political Sciences from King Saud University.
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Fund’s board annual report

Fund board
member’s roles
and duties

Approving material contracts, decisions and reports involving the
Fund.

Approve a written policy in regard to the voting rights related to the
Fund assets.

Overseeing and, where appropriate, approving or ratifying any
conflicts of interest the Fund manager has identified.

Meeting at least twice annually with the Fund manager’s compliance
committee or its compliance officer to review the Fund manager’s
compliance with all applicable rules, laws and regulations.
Approving all changes stipulated in Articles (64) and (65) of
investment Fund regulations before the Fund manager obtains the
approval or notification of the unitholders and the Authority.
Confirming the completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with investment
Fund Regulations, of the Fund’s terms and conditions and of any
other document.

Ensuring that the Fund manager carries out its obligations in the
best interests of the unitholders, in accordance with investment
Fund regulations, the Fund’s terms and conditions.

Reviewing the report that includes assessment of the performance
and quality of services provided by the parties involved in providing
significant services to the Fund referred to in investment Fund
regulations.

Assessing the mechanism of the Fund manager’s handling of the
risks related to the Fund’'s assets in accordance with the Fund
manager’s policies and procedures that detect the Fund'’s risks and
how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to act in good
faith, a duty to act in the best interests of the unitholders and a duty
to exercise all reasonable care and skill.

Taking minutes of meetings that provide all deliberations and facts
of the meetings and the decisions taken by the Fund’s board of
director.

Review the report containing all complaints and the measures taken
regarding them referred to in investment Fund regulations and Fund
terms and conditions.
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Fund board
members
remuneration

Conflict of interest

Membership
relevant to other
Funds

The remuneration for independent directors is 2,000 SAR per
meeting and a maximum of 10,000 SAR per year for each
independent member.

The Fund’s board members may be involved in other financial,
investment or professional activities which may on occasion cause
conflicts of interest with the Fund. The Fund’'s board shall use
reasonable endeavors to avoid any such conflict. However, when and
if any such conflict arises, the Fund Manager and the Fund'’s board will
endeavor to resolve the conflict fairly in accordance with the
applicable laws and regulations. As of the date of this report, there
were no material conflict of interests which may adversely affect the
Fund boards and Fund Manager's performance of their duties towards

the Fund.

Name Membership into other Funds

Alpha Murabaha Fund

Alpha Saudi Freestyle Equity Fund

Alpha Capital Freestyle Nomu Market Fund
Alpha Capital Freestyle GCC Equity Fund
Alpha Capital Private Fund 1

Alpha Saudi Equity Fund

Alpha Saudi Freestyle Equity Fund

Alpha Capital Freestyle Nomu Market Fund
Alpha Capital Freestyle GCC Equity Fund
Alpha Capital Private Fund 1

Abdulrahman
Abdulmohsen AlSheikh

Ahmed Abdullah
AlJomaih

Alpha Saudi Equity Fund

AlAEEE Ul Alpha Capital Private Fund 1

Abdulrahman Khaled Alpha Saudi Freestyle Equity Fund
AlSagri Alpha Capital Freestyle Nomu Market Fund
Talal Nasser AlDaknhil Alpha Saudi Freestyle Equity Fund

Alpha Saudi Equity Fund
Bandar Mohammed Alpha Saudi Freestyle Equity Fund
AlDamer Alpha Capital Freestyle Nomu Market Fund
Alpha Capital Freestyle GCC Equity Fund
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There were two Fund board meeting held during the year ended
31 December 2025 as follows:
The first meeting for the Fund board was held on 13 August 2025
with the following agenda items:
Overview of Alpha Capital Public Sukuk Fund
Approval of board resolution by circulation from last board
meeting
Review of Fund Manager risk related checklist
Review of the first half yearly reports of 2025
Review of the compliance and money laundering related topics, If

any
Fund board

, Discussion related to any additional update
meetings

The second meeting for the Fund board was held on 24
December 2025 with the following agenda items:

Overview of Alpha Capital Public Sukuk Fund

Approval of board resolution by circulation from last board
meeting

Review of Fund Manager risk related checklist

Review of the second half yearly reports of 2025

Review of the compliance and money laundering related topics, If
any

Discussion related to any additional update
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Fund Manager information

Fund Manager

Address

Fund Manager
and sub-manager

Alpha Capital Company

12371 PO BOX: 8596 Riyadh, Prince Turki Bin Abdulaziz AlIAwwal,
King Saud University.
Tel: 0114343090

www.alphacapital.com.sa

The Fund Manager has not appointed sub-manager or investment

adviser for the Fund.

Investment activities and performance

Review of the
investment
activities during
the year

Investment fund’s
performance
during the year

During the vyear, the Fund primarily allocated its assets to
Shariah-compliant Sukuk investments across the Kingdom of Saudi
Arabia and the broader GCC region. In addition, the Fund invested in
a Murabaha fund and a private Sukuk fund, all in full adherence to

Shariah principles

The Fund’s Year to Date (“YTD”) performance stood at 7.20% v/s
7.57% for the benchmark. The Fund’s performance since inception
stood at 16.37% v/s 15.20% for the benchmark. The Fund has

outperformed its benchmark since inception by 1.17%.

A’o\‘
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Other key disclosures

Details of changes
during the year in
Fund T&C’s

Other Information
for Unit Holders

Investments into
other funds

Fund’s Name

Alpha Capital Sukuk Fund

Alpha Murabaha Fund

Special
commission
arrangements

Other data and
other information
required by the
investment Funds
regulations

Period of service
of the person
registered as a
manager for the
Fund

Expense ratio of
underlying Fund
that invested in

There were no changes in Fund’s terms and conditions during the

year.

The measure of performance has been consistently applied since
inception to the year ended 31 December 2025 as follows:
=((P1/P0)-1)*100

P1- Last official valuation price of current year

PO- Last official valuation price of previous year

The performance record of the Fund has been updated accordingly

and is based on official valuation prices.
The Fund had invested into money market fund and private sukuk

fund during the year.

The following table provides further data including the management

fee charged by Fund and underlying funds on these investments:

R TR T Management fee
FundManager .y gd by Fund charged by
) underlying funds
Alpha Capital 0.5% 0.75%
Alpha Capital 0. 5% Average management

fee of 0.13%

There were no special commission received during the year.
There was no other data or information which needs to be disclosed

during the year as required by the Investments Funds Regulations.

Since June 2018

Expense ratio of Alpha Murabaha Fund is 0.18% and Alpha Capital
Sukuk Fund is 0.95% during the year.
Weighted average expense ratio of both underlying funds is 0.68%.
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Custodian information
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Custodian

Address

Custodian Main
Duties and
Responsibilities

AlBilad Investment Company

Smart Tower, King Fahad Road, Riyadh 8162 King Fahad Road —
Olaya, Riyadh 12313-3701, Saudi Arabia.
Tel: +966 920003636.

Email: Clientservices@albilad-capital.com

www.albilad-capital.com

Safekeeping of Securities
Statement of Trades
Corporate Action Management
Income Booking

Funds Transfers

Foreign Exchange

Q


mailto:Clientservices@albilad-capital.com
mailto:Clientservices@albilad-capital.com
mailto:Clientservices@albilad-capital.com
http://www.albilad-capital.com/
http://www.albilad-capital.com/
http://www.albilad-capital.com/

4

\

0

Annual Fund Report

Fund operator

Fund Operator

Address

Operator main
duties and
responsibilities

Alpha Capital Company

P.O. Box 54854, Riyadh 12371 Prince Turki Bin Abdulaziz AlAwwal,
King Saud University
Tel: 0114343090

www.alphacapital.com.sa

The Fund operator is responsible for valuing the assets of the public
Fund. In so doing, the Fund operator shall conduct a full and fair
valuation.

The assets of the Fund are valued by the Fund operator each dealing
day at such time as specified in the Terms and Conditions of the Fund.
The Fund operator must comply with Annex (5) of the investment Fund
regulations in relation to valuation of the Fund.

The Fund operator shall be responsible for calculating the price of the
units in a public Fund that it operates. The price of units for
subscriptions and redemptions on any dealing day shall be calculated
by reference to the net asset value per unit of the Fund at the valuation
point on the relevant dealing day.

The Fund operator must record each instance where an asset of the
Fund is valued incorrectly, or the price of a unit is calculated incorrectly.
The Fund operator is responsible for operating investment Funds.

The Fund manager and Fund operator must maintain all books and
records in accordance with the regulations.

The Fund operator must maintain -at all times- records of all units issued
and cancelled and must maintain an up to date record of the balance of

outstanding units for each Fund under its operation.

13
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Auditor information

Auditor Alluhaid & Alyahya Chartered Accountants

Grand Tower, King Fahad Road, Al Muhammadiyah district. P.O.
Box 85453, Riyadh 11691.

Address Tel: +96611 269 3516

Fax: +966 11 488 9639

www.lyca.com.sa

Auditor’s report
regarding the
Fund'’s latest
Audited Financial the last section of this report.

Statements

The auditor’s report is available in the audited financial statements in
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The Fund'’s audited financial statements for the financial year ending 31 December 2025
are presented on the following pages.

Note: Fund'’s reports are available upon request free of charge.




Disclaimer

Unless otherwise stated, all information contained in this document shall not be
reproduced, in whole or in part, without the specific written permission of Alpha
Capital Company. The content of this document is for information purposes only.
Alpha Capital Company does not hold itself out as providing legal, financial or
other aadvice via this document. Investment in the fund is governed by the fund’s
Terms and Conditions. Investments in the fund are not deposits and are not
guaranteed. The fund value is subject to fluctuations and the investor may not
receive the full amount that is originally invested. The fund’s past performance is
not indicative of future performance.

The information transmitted is intended only for the person or entity to which it is
addressed, and it may contain proprietary, business-confidential, and/or legally
privileged information. If you are not the intended recipient of this message you
are hereby notified that any use, review, retransmission, dissemination,
distribution, reproduction or any other action taken in reliance upon this message
is strictly prohibited. If you have received this email in error, please contact the
sender and delete this email and its contents from any computer. Any views
expressed in this message are those of the individual sender and may not
necessarily reflect the views of the company.

Alpha Capital Company is a closed joint stock company with commercial
reqgistration number 1010936196, licensed by the Capital Market Authority of the
Kingdom of Saudi Arabia (“CMA”) under license number 18187-33.

(
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The Esplanade, Prince Turki bin Abdulaziz
Abdulaziz(l), PO. Box 54854, Riyadh 12371,
Kingdom of Saudi Arabia.

0114343090

clientrelations@alphacapital.com.sa

www.alphacapital.com.sa
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Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Statement of Financial Position
As at 31 December 2025

ASSETS

Bank balance

Financial assets at fair value through profit or loss (“FVTPL”)
Accrued special commission income

TOTAL ASSETS

LIABILITIES

Payable against purchase of financial assets at FVTPL
Management fees payable

Directors’ fees payable

Accrued expenses and other current liabilities

TOTAL LIABILITIES

EQUITY
Net assets attributable to unitholders of redeemable units

TOTAL LIABILITIES AND EQUITY
Redeemable units in issue (numbers)

Net assets value attributable to each unit in issue ()

2025 2024
Note H# #

2,936,022 318,012
5 50,939,676 47,255,306
562,950 474,371
54,438,648 48,047,689
2,863,467 -
6 25,819 46,617
6 12,000 4,000
61,154 47,265
2,962,440 97,882
51,476,208 47,949,807
54,438,648 48,047,689
4,423,531 4,418,338
11.64 10.85

The attached notes 1 to 12 form an integral part of these financial statements
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Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Statement of Profit or Loss and Other Comprehensive Income

For the period from

For the year ended 5 September 2023 to

31 December 2025

Note #
INCOME
Special commission income 5 2,160,912
Income from financial assets at FVTPL 5.1,5.2 955,879
Dividend income 5 323,520
TOTAL INCOME 3,440,311
OPERATING EXPENSES
Management fees 6 (221,272)
Audit fees (45,000)
Value-added tax expenses (43,806)
Directors’ fees 6 (12,000)
Custodian fees (8,551)
Other operating expenses (45,377)
TOTAL OPERATING EXPENSES (376,006)
NET INCOME FOR THE YEAR / PERIOD 3,064,305
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME FOR THE

YEAR /PERIOD 3,064,305

The attached notes 1 to 12 form an integral part of these financial statements

31 December 2024
H#

1,953,346
882,759
213,127

3,049,232

(205,709)
(45,000)
(41,669)

(8,000)
(8,394)
(64,395)

(373,167)

2,676,065

2,676,065

4



Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Statement of Cash Flows

OPERATING ACTIVITIES
Net income for the year / period
Adjustments for:
Income from financial assets at FVTPL
Special commission income

Changes in operating assets and liabilities:
Increase in financial assets at FVTPL
Increase in payable against purchase of financial assets at FVTPL
(Decrease) /increase in management fees payable
Increase in directors' fee payable
Increase in accrued expenses and other current liabilities

Cash flows from/ (used in) operations
Special commission income received

Net cash flows generated from / (used in) operating activities
FINANCING ACTIVITIES

Proceeds from issuance of units

Payments against redemption of units

Net cash flows from financing activities

Net increase in bank balance
Bank balance at beginning of the year /period

Bank balance at the end of the year/ period

For the period from 5

For the year ended September 2023 to 31

31 December 2025

(]

3,064,305

(955,879)
(2,160,912)

(52,486)
(2,728,491)
2,863,467
(20,798)

8,000
13,889

83,581
2,072,333

2,155,914
13,800,000
(13,337,904)
462,096

2,618,010
318,012

2,936,022

The attached notes 1 to 12 form an integral part of these financial statements

December 2024
H#
2,676,065

(882,759)
(1,953,346)

(160,040)
(46,816,780)
46,617

4,000
47,265

(46,878,938)
1,923,208

(44,955,730)
53,159,006
(7,885,264)
45,273,742

318,012

318,012
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Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Statement of Changes in Equity

EQUITY ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS AT THE BEGINNING OF THE YEAR/
PERIOD

Comprehensive income:
Net income for the year / period
Other comprehensive income for the year /period

Total comprehensive income for the year /period
CHANGE FROM UNIT TRANSACTIONS
Proceeds from issuance of units
Payments against redemption of units

Net change from unit transactions

EQUITY ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS AT THE END OF THE YEAR / PERIOD

REDEEMABLE UNIT TRANSACTIONS

For the period from

For the year ended 5 September 2023 to
31 December 2025 31 December 2024
#£ H#

47,949,807 -
3,064,305 2,676,065
3,064,305 2,676,065
13,800,000 53,159,006
(13,337,904) (7,885,264)
462,096 45,273,742

51,476,208

Transactions in redeemable units for the year /period are summarised as follows:

UNITS AT THE BEGINNING OF THE YEAR / PERIOD

Units issued during the year/period
Units redeemed during the year/period

UNITS AT THE END OF THE YEAR / PERIOD

For the year ended

31 December 2025
Units

4,418,338

1,217,135
(1,211,942)

4,423,531

The attached notes 1 to 12 form an integral part of these financial statements

47,949,807

For the period from 5
September 2023 to 31
December 2024
Units

5,152,989
(734,651)

4,418,338

6




Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements
31 December 2025

1 INCORPORATION AND ACTIVITIES

Alpha Capital Public Sukuk Fund (the “Fund”) is an open-ended fund created by agreement between Alpha Capital
Company and investors (“the unitholders”) in the Fund. The Fund aims to generate income in the medium and long
term by investing mainly in sukuks issued by sovereign, quasi-sovereign, or corporate entities. The Fund can also
invest in money market and fixed income funds, private debt funds, trade finance funds, money market instruments
and derivative contracts and structured products that are compliant with Shariah guidelines.

The Fund was offered for subscription under the laws and regulations of Capital Market Authority (“CMA”) on 26
Muharram 1445H (corresponding to 13 August 2023). The Fund commenced its operations on 20 Safar 1445H
(corresponding to 5 September 2023). Accordingly, the first financial statements for the Fund covered the period from
5 September 2023 to 31 December 2024. The comparatives financial information presented in these financial
statements, therefore, are not comparable with the current year.

The Fund is managed by Alpha Capital Company (the "Fund Manager"), a closed joint stock company with
commercial registration number 1010936196, licensed by the Capital Market Authority of the Kingdom of Saudi
Arabia (“CMA”) under license number 18187-33.

The Fund Manager’s registered office is P.O. Box 54854, Riyadh 12731, Kingdom of Saudi Arabia.
The last official valuation day of the year was 31 December 2025 (2024: 30 December 2024).

The Fund has appointed Albilad Investment Company (the “Custodian”) to act as the custodian of its assets. The fees
of the custodian are paid by the Fund.

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA detailing
requirements for all Investment Funds within the Kingdom of Saudi Arabia.

3 MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies applied in the preparation of these financial statements are set out below.

3.1 Basis of preparation

These financial statements of the Fund have been prepared in accordance with IFRS Accounting Standards as
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncement that are endorsed by the Saudi
Organisation for Chartered and Professional Accountants (“SOCPA’’), collectively hereafter referred to as IFRS
Accounting Standards as endorsed in the Kingdom of Saudi Arabia.

The financial statements have been prepared under the historical cost convention using the accrual basis of accounting
except for financial assets that are measured at fair value.

The Fund Manager has prepared the financial statements on the basis that it will continue to operate as a going
concern.

The Fund presents its statement of financial position in order of liquidity based on the Fund Manager’s intention and
perceived ability to recover/settle the majority of assets/liabilities of the corresponding financial statement line item.
An analysis regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non-current) is presented in note 8.

The preparation of these financial statements requires the use of certain critical accounting estimates. It also requires
the Fund Manager to exercise its judgement in the process of applying the Fund’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 4.




Alpha Capital Public Sukuk Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)
31 December 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.2 Standards and amendments to existing standards effective 1 January 2025

The Fund applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2025 (unless otherwise stated).

Amendments to IAS 21: Lack of exchangeability:

The Effects of Changes in Foreigh Exchange Rates requires an entity to apply a consistent approach to assessing
whether a currency is exchangeable into another currency and, when it is not, to determine the exchange rate to use
and the disclosures to provide.

The amendment had no impact on the financial statements of the Fund.
3.3 Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Fund’s financial statements are disclosed below. The Fund intends to adopt these new and amended standards
and interpretations, if applicable when they become effective and are endorsed by SOCPA.

Standards/amendments to standards/interpretations Effective date
Amendments to IFRS 9 and IFRS 7: Classification and Measurement of Financial Instruments 1 January 2026
Annual Improvements to the IFRS Accounting Standards 1 January 2026
IFRS 18 - Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures 1 January 2027
3.4 Foreign currency translation
a) Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (“A”), which is the Fund’s functional and
presentation currency. All financial information presented has been rounded to the nearest .

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency using the
exchange rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of comprehensive income.

3.5 Financial instruments
3.5.1 Financial Instruments - Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual provisions
of the instrument. Purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e.,
the date that the Fund commits to purchase or sell the asset.

i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value through
profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Fund’s business model for managing them. In order for a financial asset to be classified and
measured at amortised cost, it needs to give rise to cash flows that are ‘solely payments of principal and interest
(SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business model. The Fund’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows. The business model determines whether cash flows
will result from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model with the objective of holding financial assets in order to
collect contractual cash flows.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.5 Financial instruments (continued)

3.5.1 Financial Instruments - Initial recognition and subsequent measurement (continued)
i) Financial assets (continued)

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in the following categories:

Financial assets measured at amortised cost

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.
The Fund’s financial assets at amortised cost include cash and cash equivalents.

Financial assets measured at fair value through profit or loss (“FVTPL”)

Financial assets in this category are those that are not held for trading and have been either designated by management
upon initial recognition or are mandatorily required to be measured at fair value under IFRS 9. Management only
designates an instrument at F\VPL upon initial recognition when one of the following criteria is met. Such designation
is determined on an instrument-by-instrument basis:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding;

(b) It is not held within a business model whose objective is either to collect contractual cash flows or to both collect
contractual cash flows and sell; and

(c) The designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value recognised in the statement of comprehensive income.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Fund’s statement of financial position) when:

e The rights to receive cash flows from the asset have expired; or

e The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Fund has transferred substantially all the risks and rewards of the asset, or (b) the Fund has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Fund continues to recognise the transferred asset to the extent of the Fund’s continuing involvement. In that case, the
Fund also recognises an associated liability. The transferred assets and the associated liability are measured on a basis
that reflects the rights and obligations that the Fund has retained.

Impairment

The Fund recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Fund expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12 months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.5 Financial instruments (continued)

3.5.1 Financial Instruments - Initial recognition and subsequent measurement (continued)
i) Financial assets (continued)

Impairment (Continued)

For other receivables, the Fund applies a simplified approach in calculating ECLs. Therefore, the Fund does not track
changes in credit risk but instead recognises a loss allowance based on lifetime ECLSs at each reporting date. The Fund
has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

i) Financial liabilities

Initial recognition and measurement
The Fund’s financial liabilities include management fees payable and other liabilities. All financial liabilities are
recognised initially at fair value and, in the case of payables, net of directly attributable transaction costs.

Subsequent measurement

Financial liabilities at amortised cost

This is the category most relevant to the Fund. After initial recognition, financial liabilities are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of comprehensive income.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of comprehensive income.

iii) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not the case with
master netting agreements unless one party to the agreement defaults and the related assets and liabilities are presented
gross in the statement of financial position.

3.6  Fair value measurement

The Fund measures financial instruments such as mutual funds at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer liability takes place either:

¢ In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.6 Fair value measurement (continued)

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

e Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in financial statements at fair value on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each year. The Fund
determines the policies and procedures for both recurring fair value measurement, and for non-recurring
measurement.

At each reporting date, the Fund analyses the movements in the values of assets and liabilities which are required to
be re-measured or re-assessed as per the Fund’s accounting policies.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.
Fair value related disclosures for financial instruments that are measured at fair value or where fair values are
disclosed are discussed in note 5 and note 7.3.

3.7  Redeemable units
Redeemable units are classified as equity instruments when:

e  The redeemable units entitle the Unitholder to a pro-rata share of the Fund’s net assets in the event of the Fund’s
liquidation

e The redeemable units are in the class of instruments that are subordinate to all other classes of instruments

o All redeemable units in the class of instruments that are subordinate to all other classes of instruments have
identical features

e The redeemable units do not include any contractual obligation to deliver cash or another financial asset other
than the Unitholder’s rights to a pro-rata share of the Fund’s net assets

e The total expected cash flows attributable to the redeemable units over the life of the instrument are based
substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the
recognised and unrecognised net assets of the Fund over the life of the instrument

In addition to the redeemable units having all of the above features, the Fund must have no other financial instrument
or contract that has:

e Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change in
the fair value of the recognised and unrecognised net assets of the Fund
e The effect of substantially restricting or fixing the residual return to the redeemable unitholders.

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have all
the features or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial
liabilities and measure them at fair value at the date of reclassification, with any differences from the previous carrying
amount recognised in net assets attributable to the Unitholders. If the redeemable units subsequently have all the
features and meet the conditions to be classified as equity, the Fund will reclassify them as equity instruments and
measure them at the carrying amount of the liabilities at the date of the reclassification.

The issuance, acquisition and cancellation of redeemable units are accounted for as equity transactions. No gain or
loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of the Fund’s
own equity instruments.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.8  Management fees, custodian fees and other operating expenses

Management fees, custodian fees and other operating expenses are charged at rates/amounts within limits mentioned
in the terms and conditions of the Fund.

3.9 Zakat and income tax

Fund is not liable to pay any zakat or income tax which are considered to be the obligation of the Unitholders and are
as such not provided in the accompanying financial statements.

3.10 Special commission income

For financial instruments measured at fair value through profit or loss, special commission income is recognised using
the effective interest rate (EIR).

3.11 Net assets value per unit

The net assets value attributable to each unit in issue disclosed in the statement of financial position is calculated by
dividing the net assets attributable to unitholders of redeemable units of the Fund by redeemable units in issue at the
end of the year.

3.12 Cash and cash equivalents

Cash and cash equivalents include bank balance and other short-term highly liquid investments, if any, with maturities
of three months or less from the purchase date.

3.13 Dividend income

Dividend income is recognized in the statement of profit or loss and other comprehensive income on the date on
which the right to receive the payment for dividend is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve the payment
of a dividend. Dividend income from equity securities designated as at FVTPL is recognized in the statement of profit
or loss and other comprehensive income in a separate line item.

4  SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Fund’s financial statements requires the use of estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the reporting date and
the reported amounts of income and expenses during the period. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. The Fund makes estimates and assumptions concerning the future. The
resulting accounting estimates, by definition, may differ from the related actual results. Significant areas where
management has used estimates, assumptions or exercised judgements are as follows:

Going concern

The Board of Directors, in conjunction with the Fund Manager has made an assessment of the Fund’s ability to
continue as going concern and satisfied that the Fund has the resources to continue in business for the foreseeable
future. Furthermore, the management is not aware of any material uncertainties that may cast significant doubt upon
the Fund’s ability to continue as going concern. Therefore, the financial statements continued to be prepared on the
going concern basis.

Fair value measurement

The Fund measures its investments in sukuks and mutual funds at fair value at each reporting date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either in the principal market for the asset or liability or, in the absence
of a principal market, in the most advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible to the Fund. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

The Fund measures financial instruments other than instruments measured at amortised costs, at fair value at each
statement of financial position date. Fair values of those financial instruments are disclosed in note 5.
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5 FINANCIAL ASSETS AT FVTPL

Financial assets classified at FVTPL comprised of investments in sukuks and mutual funds registered in the Kingdom

of Saudi Arabia and Kuwait.

31 December 2025

31 December 2024

H# H#
Investment in sukuk (note 5.1) 45,613,889 44,096,799
Investment in mutual funds (note 5.2) 5,325,787 3,158,507
50,939,676 47,255,306
The geographical concentration of the Fund’s financial investments is as follows:
31 December 2025 31 December 2024
Location H# % of total # % of total
Kingdom of Saudi Arabia 41,704,285 81.87% 42,504,439 89.95%
Kuwait 9,235,391 18.13% 4,750,867 10.05%
50,939,676 100% 47,255,306 100%

5.1 Investment in Sukuks:

Special commission Income from investment in Sukuks during the year ended 31 December 2025 amounted to 4

2,160,912 (period ended 31 December 2024: A 1,953,346).

Income from investments in Sukuks at FVTPL during the year amounted to J& 962,119 (period ended 31 December

2024: J 788,992).

As at 31 December 2025 As at 31 December 2024
Cost Fair value % of fair Cost  Fair value % of fair
Value value

H# H# H# H#
Ahli United Sukuk Limited 8,948,603 9,235,391 20.25% 4,614,740 4,750,867 10.77%
Al Rajhi Sukuk Limited 7,850,469 7,897,378 17.31% 1,113,869 1,158,457 2.63%
Saudi Electricity Sukuk 7,100,972 7,294,013 15.99% 8,016,236 7,975,389 18.09%
Arabian Centers Sukuk 11 6,644,457 7,134,629 15.64% 6,394,466 6,563,558 14.88%
SUCI Second Investment Company 4,842,487 4,959,869 10.87% 4,842,487 4,865,371 11.03%
Alinma Sukuk Limited 3,755,489 3,758,188 8.24% - - -
BAB USD AT1 Sukuk Limited 2,250,420 2,286,684 5.01% - - -
Riyad Sukuk Limited 1,859,109 1,860,608 4.08% - - -
BAJ Sukuk Tier 1 Limited 1,146,543 1,187,129 2.60% 2,938,017 2,951,081 6.69%
MAF Sukuk Limited - - - 5,389,385 5,323,169 12.07%
Equate Sukuk SPC Limited - - - 4,280,217 4,322,827 9.80%
SAIB Tier 1 Sukuk limited - - - 3,191,155 3,254,222 7.38%
Mazoon Assets Company SAOC - - - 1,872,170 1,845,521 4.19%
ESIC Sukuk Limited - - - 1,089,077 1,086,337 2.46%

44,398,549 45,613,889  100.00% 43,741,819

44,096,799

100.00%

5.1(a) The Fund accrues special commission income based on the coupon rates of Sukuks.
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5 FINANCIAL ASSETS AT FVTPL (continued)
5.2 Investment in Mutual Funds:

Represents investment in mutual funds registered within the Kingdom of Saudi Arabia.

31 December 2025 31 December 2024
Cost Fair value Cost Fair value
#£ H# # #
Investment in mutual funds 5,240,540 5,325,787 3,067,020 3,158,507

loss from mutual funds during the year amounted to /4 6,240 (period ended on 31 December 2024: income amounted
to 4k 93,767), and the Fund also recognized dividend income amounted to #4 323,520 (period ended on 31 December
2024: Jk 213,127).

6 RELATED PARTIES TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. The Fund Manager and entities/persons
related to the Fund Manager and the Fund’s Board of Directors are considered as related parties to the Fund. In the
ordinary course of its activities, the Fund transacts business with its related parties.

a) Management fee

The Fund Manager is responsible for managing the Fund’s activities. The Fund Manager charges a management fee
at a rate of 0.5%, calculated twice a week based on the Fund's net assets.

b) Subscription fee

In addition, the Fund Manager is entitled to charge a subscription fee at the rate of 2% of the subscription value from
the Fund’s unitholders, however, such fee can be reduced or waived by the Fund Manager.

c) Board of Directors remuneration

Board of Directors remuneration for independent members amounts to # 2,000, for each meeting not exceeding
# 10,000 annually, as per the Funds’ terms and conditions.

d) Subscriptions and redemptions of Fund units

For the year ended 31 December 2025

Name of the related party Nature of Transactions Units H#
Board of Directors and Executive Management Subscriptions 36,225 400,000
of the Fund and Fund Manager Redemptions 866,995 9,530,529

For the period from 5 September 2023 to 31 December 2024

Name of the related party Nature of Transactions Units H#
Board of Directors and Executive Management Subscriptions 1,367,120 14,481,101
of the Fund and Fund Manager Redemptions 536,350 5,814,855
Fund Manager Subscriptions 1,000,000 10,000,000
Affiliates of the members of the Board of Directors  Subscriptions 401,170 4,000,000
Redemptions 39,157 400,000
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6 RELATED PARTIES TRANSACTIONS AND BALANCES (continued)

e) Related parties transactions
The following are the details of the significant transactions with related parties during the year / period:

For the period from 5
For the year ended September 2023 to 31

Nature of Nature of 31 December 2025 December 2024
Name of related parties relationships transactions g 4
Alpha Capital Company Fund Manager Management Fee 221,272 205,709
Board of Directors of the
Fund Directors Remuneration 12,000 8,000

f) Related party balances
The following are the details of the major balances with related parties at the end of the year/ period:

31 December 31 December

2025 2024

Name of related party 2 B
Alpha Capital Company 25,819 46,617
Board of Directors of the Fund 12,000 4,000

7 FINANCIAL INSTRUMENT RISK MANAGEMENT
7.1 FINANCIAL INSTRUMENT RISK FACTORS

The Fund’s activities are exposed to a variety of financial instrument risks such as: market risk, credit risk and liquidity
risk. The Fund’s overall risk management program seeks to maximize the returns derived for the level of risk to which
the Fund is exposed and seeks to minimize potential adverse effects on the Fund’s financial performance. The Fund
Manager has in place policies and procedures to identify risks affecting the Fund’s investments and to ensure that
such risks are addressed as soon as possible, which include conducting a risk assessment at least once a year.

The Fund Manager also applies a prudent spread of risk while taking into consideration the Fund’s investment policies
and terms and conditions. Furthermore, the Fund Manager shall make every effort to ensure that sufficient liquidity
is available to meet any anticipated recovery request.

The Board of the Fund plays a role in ensuring that the Fund Manager fulfils its responsibilities to the benefit of the
unitholders in accordance with the provisions of the Investment Funds Regulations and the terms and conditions of
the Fund.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these
methods are explained below.

7.1.1  Market risk
a) Special commission rate risk

Special commission rate risk is the risk that the value of future cash flows of a financial instrument or fair values of
fixed coupon financial instruments will fluctuate due to changes in market special commission rates. The Fund is not
subject to special commission rate risk, as it does not have any commission-bearing financial instruments.
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7 FINANCIAL INSTRUMENT RISK MANAGEMENT (continued)

7.1 FINANCIAL INSTRUMENT RISK FACTORS (continued)
b) Currency risk

Currency risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate due to a change
in foreign exchange rates. The Fund’s management believe that there is a minimal risk of significant losses due to
exchange rate fluctuation as the Fund’s foreign currency transactions are primarily in US currency, which does not
have major fluctuations, hence the impact of foreign exchange gains and losses are not significant.

c) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in market
prices caused by factors other than foreign currency and commission rate movements.

The price risk arises primarily from uncertainty about the future prices of the financial instruments that the Fund
holds. The Fund Manager closely monitors the price movement of the financial instrument.

Sensitivity analysis

The Fund’s financial assets at FVTPL are subject to equity price risk. According to the Fund’s management, the effect
on the statement of profit or loss and other comprehensive income as a result of a change in fair value of sukuks and
mutual funds due to reasonable possible change in sukuks and mutual funds, with all other variables held constant is
as follows:

For the period from

For the year ended 5 September 2023 to
31 December 2025 31 December 2024

# #
5% increase 2,546,984 2,386,484
5% decrease (2,546,984) (2,386,484)

7.1.2  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in realizing funds to meet commitments associated
with financial liabilities.

The Fund’s terms and conditions provide for subscriptions and redemptions of units twice a week and the Fund is,
therefore, exposed to the liquidity risk of not meeting unitholder redemptions. The Fund’s securities are considered
to be readily realizable, and they can be liquidated at any time. However, the Fund Manager has established certain
liquidity guidelines for the Fund and monitors liquidity requirements on a regular basis to ensure sufficient funds are
available to meet any commitments as they arise, either through new subscriptions, liquidation of the investment
portfolio or by obtaining financing from the related parties of the Fund.

The undiscounted value of all financial liabilities of the Fund at the reporting date is approximate to their carrying
values and all are to be settled within one year from the reporting date.

7.1.3  Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Fund does not have a formal internal grading mechanism.

Credit risk is managed and controlled by monitoring credit exposures, limiting transactions with specific
counterparties and continually assessing the creditworthiness of counterparties. Credit risks are generally managed
on the basis of external credit ratings of the counterparties. The Fund Manager seeks to limit its credit risk by
monitoring credit exposure and by dealing with reputable counterparties.

The table below shows the maximum exposure to credit risk for the components of the statement of financial position:

31 December 2025 31 December 2024

H# #
Bank balance 2,936,022 318,012
Total exposure to credit risk 2,936,022 318,012
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7 FINANCIAL INSTRUMENT RISK MANAGEMENT (continued)
7.2 CAPITAL RISK MANAGEMENT

The capital of the Fund is represented by the net assets attributable to unitholders of redeemable units. The amount
of net assets attributable to unitholders of redeemable units can change significantly on each valuation day, as the
Fund is subject to subscriptions and redemptions at the discretion of unitholders on every valuation day, as well as
changes resulting from the Fund’s performance. The Fund’s objective when managing capital is to safeguard the
Fund’s ability to continue as a going concern in order to provide returns for unitholders, provide benefits for other
stakeholders and maintain a strong net asset base to support the development of the investment activities of the Fund.

In order to maintain the capital structure, the Fund’s policy is to monitor the level of subscriptions and redemptions
relative to the assets it expects to be able to liquidate.

The Fund Board and the Fund Manager monitor capital on the basis of the value of net assets attributable to
redeemable unitholders.

7.3 FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fund held financial assets at FVTPL which includes investment in sukuks as well as units of mutual funds. These
are measured at fair values and are classified within level 2 of the fair value hierarchy. The fair values of sukuks are
determined based on quotes obtained from third party pricing service for identical instruments. The investment in
mutual funds’ units are valued based on the latest available redemption prices of such units for each investee fund as
determined by the investee fund’s manager.

Management believes that the fair value of all other financial assets and liabilities classified as amortized cost
approximates their carrying values due to their short-term tenure and the fact that these are readily liquid. These are
also classified within level 2 of the fair value hierarchy. There were no transfers between the various levels of fair
value hierarchy during the current period.

8 MATURITY ANALYSIS OF ASSETS AND LIABILITIES

Within After
Asat 31 December 2025 12 months 12 months Total
ASSETS
Bank balance 2,936,022 - 2,936,022
Financial assets at FVTPL 50,939,676 - 50,939,676
Accrued special commission income 562,950 - 562,950
TOTAL ASSETS 54,438,648 - 54,438,648
LIABILITIES
Payable against purchase of financial assets at i
FVTPL 2,863,467 2,863,467
Management fees payable 25,819 - 25,819
Director’s fees payable 12,000 - 12,000
Accrued expenses and other current liabilities 61,154 - 61,154
TOTAL LIABILITIES 2,962,440 - 2,962,440
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8 MATURITY ANALYSIS OF ASSETS AND LIABILITIES (continued)
Within After

As at 31 December 2024 12 months 12 months Total
ASSETS
Bank balance 318,012 - 318,012
Financial assets at FVTPL 47,255,306 - 47,255,306
Accrued special commission income 474,371 - 474,371
TOTAL ASSETS 48,047,689 - 48,047,689
LIABILITIES
Management fees payable 46,617 - 46,617
Director’s fees payable 4,000 - 4,000
Accrued expenses and other current liabilities 47,265 - 47,265
TOTAL LIABILITIES 97,882 - 97,882

9 ZAKAT AND INCOME TAX

The Ministry of Finance has issued a resolution (“MR”) numbered 29791, dated 9th Jumada Al-Awwal 1444 H
(corresponding to 3 December 2022) publishing certain zakat filing rules to be complied by investment funds in the
Kingdom of Saudi Arabia, applicable from the financial year 2023. According to the MR, the Fund is not subject to
zakat or tax, however, will be required to file certain financial information with Zakat, Tax and Customs Authority
(“ZATCA”) commencing 1 January 2023 (or commencing from the start of operations during the period ended 31
December 2023). The next filing with ZATCA is due by 30 April 2026.

10 COMMITMENTS AND CONTINGENCIES
There are no commitments and contingencies as at the reporting date.

11 SUBSEQUENT EVENTS

There were no events subsequent to the reporting date which require adjustments or disclosure in these financial
statements.

12 APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors on 23 Ramadan 1447H corresponding to 12 March
2026).
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