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Dear Unitholder,

It is with great pleasure to present to you the annual report for
Alpha Murabaha Fund (the “Fund”), for the financial year ended 31t
December 2025. This report highlights the Fund’s investments,
activities as well as its financial results and the Fund’s independent
auditors’ report for the year ended 2025.

We would like to take this opportunity and thank you for your trust in
Alpha Capital. Should you need any further information, please do
not hesitate to contact us.

Your sincerely
Alpha Capital

(the “Fund Manager”)
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Annual Fund Report

Investment Fund information

Fund name

Investment
objectives and
policies

Distribution of
income and gain

policy

Fund benchmark
and service
provider’s website

Fund performance

Alpha Murabaha Fund

To provide low risk return to unitholders while preserving capital and
providing liquidity, through investing mainly in Murabaha transactions
and other financial instruments that are low risk, short maturity and
compliant with Shariah principles. The Fund does not distribute profit
to unit holders but instead all profits and earned revenues are
reinvested in the Fund.

The Fund does not distribute any profits or dividends, but all profits,
dividends and income earned are reinvested in the Fund.

SAIBOR 1 month

https://www.bloomberg.com

This benchmark has been selected as it is consistent with the
Fund’s investment objectives and strategy. The Fund Manager
considers the benchmark to be an appropriate and relevant
measure of the Fund’s performance.

Description

Net Asset Value (“NAV”) at

year-end (SAR)

NAV/ unit at year-end (SAR)

Highest NAV/ unit (SAR)
Lowest NAV/ unit (SAR)

Units at year-end
Distribution/ unit
Expense Ratio

31 December 31 December 31 December
2023 2024 2025

1,731,298, 781

4,786,493,274

6,950,220,985

11.4508 12.15467 12.86029
11.4508 12.15467 12.86029
10.93137 11.45251 12.15661
151,194,632 393,798,809 540,440,273
0.60% 0.24% 0.18%

% of borrowed assets from the
total asset value, the period of - - -
their exposure and due date

Fund’s performance vs

Benchmark

Fund’s return:
4.79%
Benchmark’s
return:
5.75%

Fund’s return:
6.15%
Benchmark’s
return:
5.91%

Fund'’s return:
5.81%
Benchmark’s
return:
5.60%


https://www.bloomberg.com/
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Performance record

Description 1 Year 3 Years 5 Years : Slncg
inception
Total return 5.81% 17.69% 22.02% 28.60%

Description 2019 2020 2021 2022 2023 2024 2025
Arualtolal Hopo  1.94%  1.20%  2.36%  479%  6.15%  581%

Fund fees and expenses for Amount

the year 2025 (SAR) Percentage of average NAV
Management fee 9,062,161 0.16%
Custody fee 717,295 0.01%
Audit fee 69,000 0.00%
Sahira fee 14,000 0.00%
Board fee 8,000 0.00%
Regulatory fee 7,500 0.00%
Publishing fee 5,750 0.00%
Other operating expenses* 55,161 0.01%
Total 9,938,867 0.18%

In accordance with the Fund’s terms and conditions, the Fund
I\/Ianag_ement Manager charge a management fee of up to 0.45% per annum,
fee waiver exclusive of VAT. Fund Manager charged an average management
fee of 0.13%, exclusive of VAT for the year 2025.

Basis of Th f perf has b istently applied:
performance e measure of performance has been consistently applied:
calculation & =((P1/P0)-1)*100
assumptions

Material changes
affecting Fund
performance during the year.

Exercise of annual
voting rights,
issuer’s name and
date of AGM

* Includes transaction charges and tax advisor fees.

There were no material changes affecting Fund’s performance

No voting rights were exercised during the year.
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Fund’s board annual report

Fund’s board
members and
their membership

type

Name

Abdulrahman Abdulmohsen
AlSheikh

Abdulrahman Khaled AlIDamer

Mutlag Hamid Al Bagami

Ahmed Naeem AlNaeem

Membership type

Chairman and Non-Independent
member

Non-independent member
Independent member

Independent member

Abdulrahman Abdulmohsen AlSheikh
Abdulrahman is the Chief Commercial Officer in Alpha Capital

Company. Prior to his current position, Abdulrahman was a deputy
team leader of Banque Saudi Fransi’s corporate banking group.
Abdulrahman holds a BS degree in Finance from King Saud
University, and an MS in Business Economics, Finance and Banking

from the University of Portsmouth.

Abdulrahman Khaled AlDamer
Abdulrahman is the Chief Operating Officer at Alpha Capital

Company. Prior to his current position, Abdulrahman was heading
A brief about Fund
board member’'s
qualification

the M&A'’s team within the CMA and was responsible for supervising
M&A transactions, policy formulation, proposals and led the
technical implementation of the updated M&A regulations.
Abdulrahman holds a BS degree in Finance from Prince Sultan
University, and an MS in International Finance, from the University of

Leeds, Untied Kingdom.

Mutlag Hamid AlBagami

Mutlaq is the founder and editor-in-chief of Mal newspaper. He has
more than 22 years of experience in journalism magazines

Economic, management and investment. He holds a Bachelor's

degree in media from King Saud University.
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Fund’s board annual report

A brief about Fund
board member’s
qualification
(continued)

Fund board
member’s roles
and duties

Ahmed Naeem AlNaeem

Ahmed is the Chief of Strategy and Investment Officer in Arriyadh
Holdings. Prior to his current position, Ahmed was a Director of
Development Management in Saudi Information Technology
Company. Ahmed holds a Master of Business Administration
degree from London Business School.

Approving material contracts, decisions and reports involving the
Fund.

Approve a written policy with regards to the voting rights related
to the Fund assets.

Overseeing and, where appropriate, approving or ratifying any
conflicts of interest the Fund Manager has identified.

Meeting at least twice annually with the Fund Manager’s
compliance committee or its compliance officer to review the Fund
Manager’'s compliance with all applicable rules, laws and
regulations.

Approving all changes stipulated in Articles (64) and (65) of
investment Fund regulations before the Fund Manager obtains the
approval or notification of the unitholders and the Authority.
Confirming the completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with investment
Fund Regulations, of the Fund’s terms and conditions and of any
other document.

Ensuring that the Fund Manager carries out its obligations in the
best interests of the unitholders, in accordance with investment
Fund regulations, the Fund’s terms and conditions.

Reviewing the report that includes assessment of the performance
and quality of services provided by the parties involved in
providing significant services to the Fund referred to in investment

Fund regulations.

QO
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Fund’s board annual report

Fund board
member’s roles
and duties
(continued)

Fund board
members
remuneration

Conflict of interest

Assessing the mechanism of the Fund Manager’s handling of the
risks related to the Fund’'s assets in accordance with the Fund
Manager’s policies and procedures that detect the Fund’s risks and
how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to act in good
faith, a duty to act in the best interests of the unitholders and a duty
to exercise all reasonable care and skill.

Taking minutes of meetings that provide all deliberations and facts
of the meetings and the decisions taken by the Fund’s board of
director.

Review the report containing all complaints and the measures taken
regarding them referred to in investment Fund regulations and Fund

terms and conditions.

The remuneration for independent directors is 2,000 SAR per meeting
and a maximum of 10,000 SAR per year for each independent

member.

The Fund’s board members may be involved in other financial,
investment or professional activities which may on occasion cause
conflicts of interest with the Fund. The Fund’'s board shall use
reasonable endeavors to avoid any such conflict. However, when and
if any such conflict arises, the Fund Manager and the Fund’s board will
endeavor to resolve the conflict fairly in accordance with the
applicable laws and regulations. As of the date of this report, there
were no material conflict of interests which may adversely affect the
Fund boards and Fund Manager's performance of their duties towards
the Fund.
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Fund’s board annual report

Name Membership into other Funds

Alpha Saudi Freestyle Equity Fund
Alpha Capital Public Sukuk Fund

Abdulrahman .
: Alpha Capital Freestyle Nomu Fund
ARSI Alpha Capital Private Fund 1
Alpha Capital Freestyle GCC Equity Fund
Alpha Saudi Equity Fund
Membership Abdulrahman Khaled Alpha Capital Masar Land Development
relevant to other AlDamer funel
Funds Alpha Capital Private Fund 1

Rivira Al Hilal Income Generating Real
Estate Fund

Mutlag Hamid AlBagami Rivira Al Hilal Alrahmaniya Real Estate
development Fund
Rassanah Flexible Saudi Equity Fund

Alpha Capital Masar Land Development

Ahmed Naeem AlNaeem
Fund

There were two Fund board meetings held during the year 2025 as follows:
The first meeting for Alpha Murabaha Fund was held on 6 August 2025
with the following agenda:

Overview of Alpha Murabaha Fund

Review of the resolutions that were approved

Presentation of the verification list of the Fund Manager’s notifications
to the members of the Fund’s Board of Directors

Review of the reports issued since the last meeting

Mechanism for dealing with risks by the Fund Manager

Review of the compliance and money laundering related topics, if any

Fund board

annual report Discussion related to any additional update

The second meeting for Alpha Murabaha Fund was held on 24 December

2025 with the following agenda:

Overview of Alpha Murabaha Fund

Review of the resolutions that were approved

Presentation of the verification list of the Fund Manager’s notifications
to the members of the Fund’s Board of Directors

Review of the reports issued since the last meeting

Mechanism for dealing with risks by the Fund Manager

Review of the compliance and money laundering related topics, if any

Discussion related to any additional update
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Fund Manager information

Fund Manager

Address

Fund Manager
and sub-manager

Alpha Capital Company

P.O. Box: 54854, Riyadh 12371, Prince Turki Bin Abdulaziz
AlAwwal, King Saud University

Tel: 0114343090

www.alphacapital.com.sa

The Fund Manager has not appointed sub-manager or investment
adviser for the Fund.

Investment activities and performance

Review of
investment
activities during
the year

Investment Fund’s
performance
during the year

During the vyear, the Fund has invested its assets in Murabaha

deposits, Sukuks and Shariah compliant money market fund.

The Fund’s performance Year to Date (“YTD”) stood at 5.81% v/s
5.60% for the benchmark. The Fund’'s performance since inception
stood at 28.60% v/s 27.09% for the benchmark. The Fund

outperformed its benchmark since inception by 1.51%.

X
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Other key disclosures

Details of changes
during the year in
terms and
conditions of the
Fund

Other Information
for Unit Holders

Investments into
other Funds

Fund’s Name
SNB Capital Saudi Riyal

Trade Fund

Special
commission
arrangements

Other data and
other information
required by the
investment Funds
regulations

Period of service
of the person
registered as a
manager for the
Fund

Expense ratio of
underlying Fund
that invested in

There were no changes made in the Fund’'s terms and conditions

during the year.

There was no other information which needs to be disclosed during

the year for the unit holders.

As of 31 December 2025, the Fund had 1.58% of its net asset value
invested in a Shariah-compliant money market fund. This investment
was subject to a management fee up to 0.65% charged by the
underlying fund. In addition, the Fund Manager charged an average
management fee of 0.13% (excluding VAT) during the year ended
2025.

The following table provides further data on this investment:

Fund Manager Management Fees

SNB Capital Company 0.65% of Net Asset Value

There were no special commission received during the year.

There was no other data or information which needs to be disclosed

during the year as required by the Investments Funds Regulations.

Since Fund inception on October 2018

During the year ended 2025, the Fund invested in the SNB Capital
Saudi Riyal Trade Fund, which had an average expense ratio of
0.77% for the year 2025.



Custodian information

Annual Fund Report

4

\\S’

X

Custodian

Address

Custodian main
duties and
responsibilities

Albilad Investment Company

Smart Tower, King Fahad Road, Riyadh 8162 King Fahad Road —
Olaya, Riyadh 12313-3701, Saudi Arabia.
Tel: +966 920 003 636

Email: Clientservices@albilad-capital.com

www.albilad-capital.com

Safekeeping of Securities
Statement of Trades
Corporate Action Management
Income Booking

Funds Transfers

Foreign Exchange


mailto:Clientservices@albilad-capital.com
mailto:Clientservices@albilad-capital.com
mailto:Clientservices@albilad-capital.com
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Fund Operator
Fund Operator Alpha Capital Company
P.O. Box: 54854, Riyadh 12371, Prince Turki Bin Abdulaziz
AlAwwal, King Saud University
Address

Tel: 0114343090

www.alphacapital.com.sa

The Fund Operator shall be responsible for operating the
investment fund.

The Fund Manager and Fund Operator must maintain the books
and records related to the operation of the fund in accordance
with the regulations.

The Fund Operator must establish a register of unitholders and

must maintain it in the Kingdom in accordance with the Investment
Fund Operator

main duties and
responsibilities The Fund Operator shall be responsible for the process of

Funds Regulations.

dividends distribution (if available) to the unitholders.

The Fund Operator must process requests for subscriptions or
redemption according to the Fund’s Terms & Conditions. The Fund
Operator shall be responsible for calculating the price of the units
and valuing the assets of the fund. In so doing, the Fund Operator

shall conduct a full and fair valuation according to the Fund’s

Terms & Conditions.
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i Auditor information
Auditor Alluhaid & Alyahya Chartered Accountants “LYCA”
Grand Tower, King Fahad Road, Al Muhammadiyah district.
P.O. Box 85453, Riyadh 11691.
Address Tel: +966 11 488 9639
Fax: +966 11 269 3516
www.lyca.com.sa
Auditor’s report
regarding the
latest audited The auditor’s report regarding the audited financial statements of the
financial Fund is available in the last section of this report.
statements of the
Fund
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Fund’s Audited Financial Statements

The Fund'’s audited financial statements for the financial year ending 31 December 2025
are presented on the following pages.

Note: Fund'’s reports are available upon request free of charge.




Disclaimer

Unless otherwise stated, all information contained in this document shall not be
reproduced, in whole or in part, without the specific written permission of Alpha
Capital Company. The content of this document is for information purposes only.
Alpha Capital Company does not hold itself out as providing legal, financial or
other advice via this document. Investment in the fund is governed by the fund’s
Terms and Conditions. Investments in the fund are not deposits and are not
guaranteed. The fund value is subject to fluctuations and the investor may not
receive the full amount that is originally invested. The fund’s past performance is
not indicative of future performance.

The information transmitted is intended only for the person or entity to which it is
addressed, and it may contain proprietary, business-confidential, and/or legally
privileged information. If you are not the intended recipient of this message you
are hereby notified that any use, review, retransmission, dissemination,
distribution, reproduction or any other action taken in reliance upon this message
is strictly prohibited. If you have received this email in error, please contact the
sender and delete this email and its contents from any computer. Any views
expressed in this message are those of the individual sender and may not
necessarily reflect the views of the company.

Alpha Capital Company is a closed joint stock company with commercial
reqgistration number 1010936196, licensed by the Capital Market Authority of the
Kingdom of Saudi Arabia (“CMA”) under license number 18187-33.
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The Esplanade, Prince Turki bin Abdulaziz
Abdulaziz(l), P.O. Box 54854, Riyadh 12371,
Kingdom of Saudi Arabia.

0114343090

clientrelations@alphacapital.com.sa

www.alphacapital.com.sa
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Alluhaid & Alyahya Chartered Accountants

A Limited Liability Company
Paid up capital SR 100,000 - CR:1010468314
Kingdom of Saudi Arabia Riyadh King Fahd Road

Muhammadiyah District, Grand Tower 12 th Floor

INDEPENDENT AUDITOR’S REPORT
To the Unitholders of Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Opinion

We have audited the financial statements of Alpha Murabaha Fund (the “Fund”) managed by Alpha Capital Company (the “Fund
Manager”), which comprise the statement of financial position as at 31 December 2025, and the related statements of profit or loss
and other comprehensive income, cash flows and changes in equity for the year then ended, and notes to the financial statements,
including material accounting policies information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Fund as
at 31 December 2025 and its financial performance and its cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”) that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi Organisation for Chartered and

Professional Accountants ("SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) that are endorsed in the Kingdom of Saudi
Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (“the Code”), that are endorsed in the Kingdom of Saudi
Arabia that are relevant to our audit of the Fund’s financial statements, and we have fulfilled our ethical responsibilities in
accordance with that Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Other Information included in the Fund’s 2025 Annual Report
The Fund Manager is responsible for the other information. The other information comprises the information included in the Fund’s
2025 annual report, but does not include the financial statements and our auditor’s report thereon. The Fund’s 2025 annual report

is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when
it becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Fund’s 2025 annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsihilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are
endorsed by the SOCPA and the applicable provisions of the Investment Funds Regulations issued by the Board of Capital Market
Authority, and the Fund’s terms and conditions, and for such internal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Fund

Manager either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Fund’s financial reporting process.

P.O.Box 85453, Riyadh 11691 - Fax +966112694419 - Tel. +966112693516



Alluhaid & Alyahya Chartered Accountants

A Limited Liability Company
Paid up capital SR 100,000 - CR:1010468314
Kingdom of Saudi Arabia Riyadh King Fahd Road

Muhammadiyah District, Grand Tower 12 th Floor
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INDEPENDENT AUDITOR'S REPORT (continued)
To the Unitholders of Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s repart that includes our opinion. Reasonable assurance is a
high level of assurance, but is nat a guarantee that an audit conducted in accordance with ISAs that are endorsed in the Kingdom
of Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the ecanomic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may invalve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Fund Manager.

o Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

for Alluhaid & Alyahya Chartered Accountants

4
1L ETAIE Om

Turki A. Alluhaid
Certified Public Accountant
License No. 438

Riyadh: 9 Ramadan 1447H
(26 February 2026)

P.O.Box B5453, Riyadh 11691 - Fax +966112694419 - Tel, +966112693516



Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Statement of Financial Position
As at 31 December 2025

ASSETS
Bank balance

Financial assets at fair value through profit or loss (“FVTPL”)
Financial assets measured at amortised cost

Receivable against disposal of financial assets at FVTPL

TOTAL ASSETS

LIABILITIES

Management fees payable
Accrued expenses and other current liabilities
Redemption payable

TOTAL LIABILITIES

EQUITY

Net assets attributable to unitholders of redeemable units
TOTAL LIABILITIES AND EQUITY
Redeemable units in issue (numbers)

Net assets value attributable to each unit ()

Note

AN

The attached notes 1 to 13 form an integral part of these financial statements

2025 2024
H# H#

318,874 12,732,511
109,742,934 589,792
6,842,150,167  4,787,685,538
- 27,000,000
6,952,211,975  4,828,007,841
1,767,022 1,353,476
223,968 142,648
- 40,018,443
1,990,990 41,514,567
6,950,220,985  4,786,493,274
6,952,211,975  4,828,007,841
540,440,273 393,798,809
12.86 12.15

_3.



Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2025

Note
INCOME
Income from special commission:
Commodity Murabaha deposits
Sukuks
Income from financial assets at FVTPL 6

TOTAL INCOME

OPERATING EXPENSES

Management fees 8
Value-added tax expenses

Other operating expenses

TOTAL OPERATING EXPENSES

NET INCOME FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The attached notes 1 to 13 form an integral part of these financial statements

2025 2024
H# H#

278,976,684 246,314,593
23,635,201 19,069,913
18,903,143 3,594,351
321,515,028 268,978,857
(7,880,140) (8,204,926)
(1,289,744) (1,346,492)
(768,983) (803,244)
(9,938,867) (10,354,662)
311,576,161 258,624,195
311,576,161 258,624,195

_4.



Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Statement of Cash Flows
For the year ended 31 December 2025

2025 2024
Note # H#
Operating activities
Net income for the year 311,576,161 258,624,195
Adjustments for:
Income from financial assets at FVTPL 6 (18,903,143) (3,594,351)
Special commission income (302,611,885) (265,384,5006)

(9,938,867) (10,354,662)
Changes in operating assets and liabilities:

Increase /(decrease) in financial assets at FVTPL (90,249,999) 3,004,559
Increase in financial assets measured at amortised cost (1,886,709,618) (3,159,208,089)
Decrease/(increase) in receivable against disposal of financial assets
at FVTPL 6 27,000,000 (27,000,000)
Increase in management fees payable 413,546 629,834
(Decrease) / increase in redemption payable (40,018,443) 40,018,443
Increase / (decrease) in accrued expenses and other current liabilities 81,320 (454,575)
Cash used in operations (1,999,422,061) (3,153,364,490)
Special commission income received 298,168,918 179,358,397
Net cash used in operating activities (1,701,253,143)  (2,974,006,093)
Financing activities
Proceeds from issuance of units 7,668,485,550 6,843,412,881
Payments against redemption of units (5,816,334,000) (4,046,842,583)
Net cash flows from financing activities 1,852,151,550 2,796,570,298
Net increase / (decrease) in cash and cash equivalents 150,898,407 (177,435,795)
Cash and cash equivalents at beginning of the year 210,926,300 388,362,095
Cash and cash equivalents at end of the year 361,824,707 210,926,300

The attached notes 1 to 13 form an integral part of these financial statements

-5-



Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Statement of Changes in Equity
For the year ended 31 December 2025

EQUITY AT THE BEGINNING OF THE YEAR
Comprehensive income:
Net income for the year

Other comprehensive income for the year

Total comprehensive income for the year

CHANGE FROM UNIT TRANSACTIONS
Proceeds from issuance of units
Payments against redemption of units

Net change from unit transactions

EQUITY AT THE END OF THE YEAR

REDEEMABLE UNIT TRANSACTIONS

Transactions in redeemable units for the year are summarised as follows:

UNITS AT THE BEGINNING OF THE YEAR
Units issued during the year
Units redeemed during the year

UNITS AT THE END OF THE YEAR

The attached notes 1 to 13 form an integral part of these financial statements

2025 2024
H #
4,786,493,274 1,731,298,781
311,576,161 258,624,195
311,576,161 258,624,195
5,098,069,435 1,989,922,976
7,668,485,550  6,843,412,881
(5,816,334,000) (4,046,842,583)
1,852,151,550  2,796,570,298
6,950,220,985  4,786,493,274
2025 2024
Units Units
393,798,809 151,194,632
610,822,822 582,828,402
(464,181,358) (340,224,225)
540,440,273 393,798,809
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Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements
31 December 2025

1 INCORPORATION AND ACTIVITIES

Alpha Murabaha Fund (the “Fund”) is an open-ended fund created by agreement between Alpha Capital Company (the
Fund Manager) and investors (“the unitholders”) in the Fund. The main activity of the Fund is to achieve low risk
investment returns for the unitholders while preserving capital and providing liquidity through investments primarily
in Murabaha and other deals which are compatible with Shariah guidelines and standards of the Fund and that are low
in risks and short-term. The Fund does not distribute any profits or dividends, and all profits and dividends and income
earned are reinvested in the Fund.

The Fund was offered for subscription under the laws and regulations of Capital Market Authority (“CMA”) on 6
Muharram 1440H (corresponding to 16 September 2018). The Fund commenced its operations on 6 Safar 1440H
(corresponding to 15 October 2018).

The Fund is managed by Alpha Capital Company (the "Fund Manager"), a closed joint stock company with commercial
registration number 1010936196, licensed by the Capital Market Authority of the Kingdom of Saudi Arabia (“CMA”)
under license number 33-18187.

The Fund Manager’s registered office is P.O. Box 54854, Riyadh 12731, Kingdom of Saudi Arabia.
The last valuation day of the year was 31 December 2025 (2024: 31 December 2024).

The Fund has appointed Albilad Investment Company (the “Custodian™) to act as the custodian of the Fund’s assets.
The fees of the custodian are paid by the Fund.

These financial statements were authorized for issue by the Board of Directors on 9 Ramadan 1447H (corresponding to
26 February 2026).

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA detailing
requirements for all Investment Funds within the Kingdom of Saudi Arabia.

3 MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies information applied in the preparation of these financial statements are set out below.

3.1 Basis of preparation

These financial statements of the Fund have been prepared in accordance with IFRS Accounting Standards as endorsed
in the Kingdom of Saudi Arabia and other standards and pronouncement that are endorsed by the Saudi Organization
for Chartered and Professional Accountants, (collectively hereafter referred to as “IFRS Accounting Standards as
endorsed in the Kingdom of Saudi Arabia”).

The financial statements have been prepared under the historical cost convention using the accrual basis of accounting
except for financial assets that are measured at fair value.

The Fund Manager has prepared the financial statements on the basis that it will continue to operate as a going concern.

The Fund presents its statement of financial position in order of liquidity based on the Fund Manager’s intention and
perceived ability to recover/settle the majority of assets/liabilities of the corresponding financial statement line item.
An analysis regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non-current) is presented in note 10.

The preparation of these financial statements requires the use of certain critical accounting estimates. It also requires
the Fund Manager to exercise its judgement in the process of applying the Fund’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 4.




Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)
31 December 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.2 Standards and amendments to existing standards effective 1 January 2025

The Fund applied for the first-time certain standards and amendments, which are effective for annual periods beginning
on or after 1 January 2025 (unless otherwise stated).

Amendments to IAS 21: Lack of exchangeability:

The Effects of Changes in Foreign Exchange Rates requires an entity to apply a consistent approach to assessing whether
a currency is exchangeable into another currency and, when it is not, to determine the exchange rate to use and the
disclosures to provide.

The amendment had no impact on the financial statements of the Fund.

3.3 Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of
the Fund’s financial statements are disclosed below. The Fund intends to adopt these new and amended standards and
interpretations, if applicable when they become effective and are endorsed by SOCPA.

Standards/amendments to standards/interpretations Effective date
Amendments to IFRS 9 and IFRS 7: Classification and Measurement of Financial Instruments 1 January 2026
Annual improvements to the IFRS Accounting Standards 1 January 2026
IFRS 18 - Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures 1 January 2027
3.4 Foreign currency translation
a) Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (“J&”), which is the Fund’s functional and presentation
currency. All financial information presented has been rounded to the nearest J&.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign currency assets and liabilities are translated into the functional currency using the exchange
rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of profit or loss and other
comprehensive income.

3.5 Cash and cash equivalents

Cash and cash equivalents include cash with a bank and other short-term highly liquid investments, if any, with
maturities of three months or less from the purchase date.




Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)
31 December 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

3.6 Financial instruments
3.6.1 Financial Instruments - Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual provisions of
the instrument. Purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e.,
the date that the Fund commits to purchase or sell the asset.

i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value through
profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Fund’s business model for managing them. In order for a financial asset to be classified and
measured at amortised cost, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss,
irrespective of the business model. The Fund’s business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect contractual
cash flows.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in the following categories:

Financial assets measured at amortised cost

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in profit or loss and other comprehensive income when the asset is
derecognised, modified or impaired. The Fund’s financial assets at amortised cost includes cash and cash equivalent
and receivables.

Financial assets measured at fair value through profit or loss (“FVTPL”)

Financial assets in this category are those that are not held for trading and have been either designated by management
upon initial recognition or are mandatorily required to be measured at fair value under IFRS 9. Management only
designates an instrument at FVPL upon initial recognition when one of the following criteria are met. Such designation
is determined on an instrument-by-instrument basis:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding;

(b) It is not held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell; and

(c) The designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value recognised in the statement of profit or loss and other comprehensive income.




Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.6 Financial instruments (continued)

3.6.1 Financial Instruments - Initial recognition and subsequent measurement (continued)

1) Financial assets (continued)

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Fund’s statement of financial position) when:

e The rights to receive cash flows from the asset have expired; or

e  The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Fund has transferred substantially all the risks and rewards of the asset, or (b) the Fund has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Fund continues to recognise the transferred asset to the extent of the Fund’s continuing involvement. In that case, the
Fund also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Fund has retained.

Impairment

The Fund recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Fund expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).

For other receivables, the Fund applies a simplified approach in calculating ECLs. Therefore, the Fund does not track
changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Fund
has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

11) Financial liabilities

Initial recognition and measurement

The Fund’s financial liabilities include redemption payable, management and administration fees payable and other
liabilities. All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly
attributable transaction costs.

Subsequent measurement

Financial liabilities at amortised cost

This is the category most relevant to the Fund. After initial recognition, financial liabilities are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss and other comprehensive
income when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss and other comprehensive
income.
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Notes to the Financial Statements (continued)
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.6 Financial instruments (continued)
3.6.1 Financial Instruments - Initial recognition and subsequent measurement (continued)

ii) Financial liabilities (continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss and other comprehensive income.

i1i) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not the case with
master netting agreements unless one party to the agreement defaults and the related assets and liabilities are presented
gross in the statement of financial position.

3.7 Fair value measurement

The Fund measures financial instruments such as mutual fund at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

At each reporting date, the Fund analyses the movements in the values of assets and liabilities which are required to be
re-measured or re-assessed as per the Fund’s accounting policies. For this analysis, the Fund verifies the major inputs
applied in the latest valuation by agreeing the information in the valuation computation to contracts and other relevant
documents. The Fund also compares the change in the fair value of each asset and liability with relevant external sources
to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above. Fair
value-related disclosures for financial instruments that are measured at fair value or where fair values are disclosed are
discussed in note 6 and 9.3.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued)
3.8 Redeemable units
Redeemable units are classified as equity instruments when:

e The redeemable units entitle the Unitholder to a pro rata share of the Fund’s net assets in the event of the Fund’s
liquidation

e  The redeemable units are in the class of instruments that is subordinate to all other classes of instruments

e All redeemable units in the class of instruments that is subordinate to all other classes of instruments have identical
features

e  The redeemable units do not include any contractual obligation to deliver cash or another financial asset other than
the Unitholder’s rights to a pro rata share of the Fund’s net assets

e The total expected cash flows attributable to the redeemable units over the life of the instrument are based
substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the
recognised and unrecognised net assets of the Fund over the life of the instrument

In addition to the redeemable units having all of the above features, the Fund must have no other financial instrument
or contract that has:

e Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change in
the fair value of the recognised and unrecognised net assets of the Fund
e The effect of substantially restricting or fixing the residual return to the redeemable unitholders

The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have all the
features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial liabilities
and measure them at fair value at the date of reclassification, with any differences from the previous carrying amount
recognised in net assets attributable to the Unitholders. If the redeemable units subsequently have all the features and
meet the conditions to be classified as equity, the Fund will reclassify them as equity instruments and measure them at
the carrying amount of the liabilities at the date of the reclassification.

The issuance, acquisition and cancellation of redeemable units are accounted for as equity transactions. No gain or loss
is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of the Fund’s own

equity instruments

3.9  Net assets value per unit

The net assets value per unit disclosed in the statement of financial position is calculated by dividing the net assets value
of the Fund by the number of units in issue at the end of the period.

3.10  Management fees, custodian fees and other operating expenses

Management fees, custodian fees and other operating expenses are charged at rates / amounts within limits mentioned
in terms and conditions of the Fund.

3.11 Zakat and income tax

Fund is not liable to pay any zakat or income tax which are considered to be the obligation of the Unitholders and are
as such not provided in the accompanying financial statements.

3.12  Special commission income
For financial instruments measured at amortized cost, special commission income is recognised using the effective

interest rate (EIR), which is the rate that discounts the estimated future cash receipts through the expected life of the
financial instrument or a shorter year, where appropriate, to the net carrying amount of the financial asset.
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4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Fund’s financial statements in conformity with the IFRS Accounting Standards as endorsed in the
Kingdom of Saudi Arabia requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of revenue and
expenses during the year. Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances. The Fund makes
estimates and assumptions concerning the future. The resulting accounting estimates, by definition, may differ from the
related actual results.

Significant areas where management has used estimates, assumptions or exercised judgment are as follows:

Going concern

The Board of Directors, in conjunction with the Fund Manager has made an assessment of the Fund’s ability to continue as
going concern and satisfied that the Fund has the resources to continue in business for the foreseeable future. Furthermore,
the management is not aware of any material uncertainties that may cast significant doubt upon the Fund’s ability to continue
as going concern. Therefore, the financial statements continued to be prepared on the going concern basis.

Fair value measurement

The Fund measures its investments in mutual funds at fair value at each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or liability or, in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be accessible to the Fund.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest. The investment in the investee
funds’ units is valued based on the latest available redemption price of such units for each investee fund, as determined by
the investee fund’s Manager.

The Fund measures financial instruments other than instruments measured at amortised costs, at fair value at each statement
of financial position date. Fair values of those financial instruments are disclosed in note 6.

5 CASH AND CASH EQUIVALENTS

2025 2024
# #
Bank balance 318,874 12,732,511
Murabaha placements with original maturity of 3 months or less (note 7) 361,505,833 198,193,789
361,824,707 210,926,300

Based on management’s assessment, the expected credit loss was immaterial as at the reporting date, and no material
impairment is recognised.
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6 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets classified at FVTPL comprised of investments in units of public mutual fund, as detailed below, which are
registered in the Kingdom of Saudi Arabia.

31 December 2025
Cost Fair value Percentage %
# #

Public Fund 107,105,206 109,742,934 100%

31 December 2024

Percentage %

Cost Fair value
H# H#
Public Fund 584,895 589,792 100%

The income from financial assets at FVTPL during the year ended 31 December 2025 amounted to S 18,903,143
(2024: # 3,594,351), income from financial assets at FVTPL comprises of realised and unrealised gain and other related
income.

As at 31 December 2024, there were receivables against disposal of financial assets at FVTPL amounting to # 27,000,000
which were settled in full during the year ended 31 December 2025.

7 FINANCIAL ASSETS MEASURED AT AMORTISED COST

2025 2024
# #
Murabaha placements (i) 6,495,569,076 4,520,227,544
Sukuks (ii) 346,581,091 267,457,994
6,842,150,167 4,787,685,538

(i) Murabaha placements

Counterparties with whom the Fund has made placements have sound credit ratings as issued by rating agencies. The average
effective commission rate on these placements for the year 2025 is 5.60% per annum (2024: 5.80%).

The remaining maturity of these Murabaha placements is as follows:

2025 2024
# % of value H# % of value
Up to one month 1,523,177,379 23.45% 1,055,990,991 23.36%
1 — 3 months 1,300,048,540 20.01% 962,976,934 21.30%
3 — 12 months 3,672,343,157 56.54% 2,501,259,619 55.33%
6,495,569,076 100.00% 4,520,227,544 100.00%

The above also includes murabaha placements with original maturity of 3 months or less, amounting to 4 361,505,833
(31 December 2024: A 198,193,789) (note 5).
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7 FINANCIAL ASSETS MEASURED AT AMORTISED COST (continued)

(ii) Sukuks

Counterparties with whom the Fund has made sukuk investments have sound credit ratings as issued by rating agencies.
Investments in sukuks are redeemable at par value at their maturity date. The average effective commission rate for these
investments for the year is 5.79% per annum (2024: 5.63%).

The remaining maturity of these Sukuk is as follows:

2025 % of 2024 % of

# value H# value

Not later than one year 294,639,131 85.01% - -
Later than 1 year and no later than 5 years 51,941,960 14.99% 267,457,994 100%
346,581,091 100% 267,457,994 100%

8 TRANSACTIONS WITH RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operational decisions. The Fund Manager and entities / persons related to Fund Manager
and the Fund’s Board of Directors are considered as related parties of the Fund. In the ordinary course of its activities, the
Fund transacts business with its related parties.

a) Management fees

The Fund Manager is responsible for the overall management of the Fund’s activities. The Fund Manager charges
management fee at the annual rate of maximum 0.45% that is calculated on a daily basis, based on the net assets of the Fund.

b) Related party transactions
For the year ended  For the year ended
Nature of 31 December 2025 31 December 2024
Name of related party relationship Nature of transaction # H#
Alpha Capital Company Fund Manager Management fees 7,880,140 8,204,926
Subscriptions of Fund units 47,932,960 76,500,000
Redemption of Fund units 19,000,000 73,136,615
Fund Board Affiliate Fund Board fee 8,000 8,000
Subscriptions of Fund units 19,544,505 19,916,154
Redemption of Fund units 24,903,524 7,478,014
Shareholders of Fund Affiliate Subscription of Fund units - 45,728,916
Manager Redemption of Fund units 5,313,116 40,834,204
Board of Directors and Affiliate Subscriptions of Fund units 162,621,301 52,785,310
Executive Management of Redemption of Fund units 188,372,457 27,266,230
Fund Manager
Other Funds Managed by Affiliate Subscriptions of Fund units 193,420,268 96,385,900
Fund Manager Redemption of Fund units 171,310,822 71,133,816
Affiliate of the Fund Affiliate Subscriptions of Fund units 331,201,584 112,852,779
Redemption of Fund units 237,920,389 22,351,196
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8 TRANSACTIONS WITH RELATED PARTIES (continued)
c) Related party balances

2025 2024
Name of related party Nature of relationship Nature of balance # H#
Alpha Capital Company Fund Manager Management fees payable 1,767,022 1,353,476
Fund Board Affiliate Fund Board fee payable 8,000 4,000

9 FINANCIAL INSTRUMENT RISK MANAGEMENT

9.1 FINANCIAL INSTRUMENTS RISK

The Fund’s activities are exposed to a variety of financial instrument risks such as: market risk (which includes foreign
currency risk, special commission rate risk and price risk), credit risk and liquidity risk. The Fund’s overall risk management
program seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize
potential adverse effects on the Fund’s financial performance. The Fund Manager has in place policies and procedures to
identify risks affecting the Fund’s investments and to ensure that such risks are addressed as soon as possible, which include
conducting a risk assessment at least once a year.

The Fund Manager also applies a prudent spread of risk while taking into consideration the Fund’s investment policies and
the terms and conditions. Furthermore, the Fund Manager shall make every effort to ensure that sufficient liquidity is available
to meet any anticipated recovery request. The Board of directors of the Fund plays a role in ensuring that the Fund Manager
fulfils its responsibilities to the benefit of the unitholders in accordance with the provisions of the Regulations and the terms
and conditions of the Fund.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these methods are
explained below.

9.1.1  Market risk
a) Special commission rate risk

Special commission rate risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate due to
changes in the market special commission rates. The Fund is subject to special commission rate risk on its special commission
bearing assets.

The following table demonstrates the sensitivity to a reasonably possible change in special commission income on financial
instruments affected with all other variables held constant. There is no sensitivity effect on other comprehensive income
(OCI) as the Fund has no assets designated as fair value through other comprehensive income or hedging instruments. In
practice, the actual trading results may differ from the below sensitivity analysis and the difference could be significant.

Impact on profit or loss and other
comprehensive income

2025 2024
H# H#
Change in profit rate:
1% increase 68,421,502 47,876,855
1% decrease (68,421,502) (47,876,855)

The Fund Manager seeks to limit its special commission risk by investing in assets with short-term maturity.
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9 FINANCIAL INSTRUMENT RISK MANAGEMENT (continued)
9.1 FINANCIAL INSTRUMENTS RISK (continued)

9.1.1  Market risk (continued)

b) Currency risk

Currency risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate due to a change in
foreign exchange rates. The Fund’s management believe that there is a minimal risk of significant losses due to exchange
rate fluctuation as the majority of monetary assets and liabilities are in Saudi Riyals. Further, the Fund’s foreign currency
transactions are primarily in US currency, which does not have major fluctuations, hence the impact of foreign exchange
gains and losses are not significant.

c) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in market prices
caused by factors other than foreign currency and commission rate movements.

The price risk arises primarily from uncertainty about the future prices of the financial instruments that the Fund holds. The
Fund Manager closely monitors the price movement of the financial instruments listed on the stock exchange. The Fund
manages the risk through diversification of its investment portfolio by investing in various industry sectors.

Sensitivity analysis

The Fund’s financial assets at FVTPL are subject to equity price risk. According to the Fund’s management, the effect on the
statement of profit or loss and other comprehensive income as a result of a change in fair value of equity instruments due to
a reasonable possible change in equity indices, with all other variables held constant is as follows:

31 December 2025 31 December 2024
#* #*

5% Increase 5,487,147 29,490
5% Decrease (5,487,147) (29,490)

9.1.2  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in realizing funds to meet commitments associated with
redemption of units or settlement of financial liabilities.

The Fund’s terms and conditions provide for subscriptions and redemptions of units throughout the working days of the
week, and the Fund is therefore exposed to the liquidity risk of not meeting unitholder redemptions. However, the Fund
Manager has established certain liquidity guidelines for the Fund and monitors liquidity requirements on a regular basis to
ensure sufficient funds are available to meet any commitments as they arise, either through new subscriptions, maturity, and
liquidation of the investment portfolio or by obtaining financing from the related parties of the Fund.

The undiscounted value of all financial liabilities of the Fund at the reporting date approximates their carrying values, and all
are to be settled within one year from the reporting date.
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(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)
31 December 2025

9 FINANCIAL INSTRUMENT RISK MANAGEMENT (continued)
9.1 FINANCIAL INSTRUMENTS RISK (continued)
9.1.3 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss. The Fund does not have a formal internal grading mechanism.

Credit risk is managed and controlled by monitoring credit exposures, limiting transactions with specific counterparties and
continually assessing the creditworthiness of counterparties. Credit risks are generally managed on the basis of external credit
ratings of the counterparties. The Fund Manager seeks to limit its credit risk by monitoring credit exposure and by dealing
with reputable counterparties.

The table below shows the maximum exposure to credit risk for the components of the statement of financial position:

31 December 2025 31 December 2024

# #
Financial assets measured at amortised costs 6,842,150,167 4,787,685,538
Bank balance 318,874 12,732,511
Receivables against disposal of financial assets at FVTPL - 27,000,000
Total exposure to credit risk 6,842,469,041 4,827,418,049

The Fund has investments in Murabaha placements which are measured at amortised cost and the impact of ECL is not
material to these financial statements. Hence, no impairment allowance is recorded.

The balances with banks and murabaha placements are held with counterparties with sound credit ratings, the majority of
which fall under the categories of AA3 and AA2.

9.2 CAPITAL RISK MANAGEMENT

The capital of the Fund is represented by the net assets attributable to holders of redeemable units. The amount of net asset
attributable to holders of redeemable units can change significantly on each valuation day, as the Fund is subject to
subscriptions and redemptions at the discretion of unitholders on every valuation day, as well as changes resulting from the
Fund’s performance. The Fund’s objective when managing capital is to safeguard the Fund’s ability to continue as a going
concern in order to provide returns for unitholders, provide benefits for other stakeholders and maintain a strong net asset
base to support the development of the investment activities of the Fund.

In order to maintain the capital structure, the Fund’s policy is to monitor the level of subscriptions and redemptions relative
to the assets it expects to be able to liquidate.

The Fund Manager monitor capital on the basis of the value of net assets attributable to redeemable unitholders.

9.3 FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fund has investments at FVTPL, which includes investment in mutual funds, which are measured at fair value and are
classified within level 2 of the fair value hierarchy. The investment in the investee fund is valued based on the latest available
redemption price of such units for each investee fund, as determined by the investee fund’s manager. Management believes
that the fair value of all financial assets and liabilities classified at amortized cost approximate their carrying values owing to
their short-term tenure and the fact that these are readily realizable. There were no transfers between various levels of fair
value hierarchy during the current year or prior year.
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Alpha Murabaha Fund

(Managed by Alpha Capital Company)

Notes to the Financial Statements (continued)

31 December 2025

10 MATURITY ANALYSIS OF ASSETS AND LIABILITIES

Within After
12 months 12 months Total

As at 31 December 2025 # # #
ASSETS
Bank balance 318,874 - 318,874
Financial assets measured at amortised cost 6,790,208,207 51,941,960 6,842,150,167
Financial assets at FVTPL 109,742,934 - 109,742,934
TOTAL ASSETS

6,900,270,015 51,941,960 6,952,211,975
LIABILITIES
Management fees payable 1,767,022 1,767,022
Accrued expenses and other current liabilities 223,968 223,968
TOTAL LIABILITIES

1,990,990 1,990,990

As at 31 December 2024
ASSETS
Bank balance 12,732,511 - 12,732,511
Financial assets measured at amortised cost 4,520,227,544 267,457,994 4,787,685,538
Financial assets at FVTPL 589,792 - 589,792
Receivables against disposal of financial assets at FVTPL 27,000,000 - 27,000,000
TOTAL ASSETS 4,560,549,847 267,457,994 4,828,007,341
LIABILITIES
Management fees payable 1,353,476 - 1,353,476
Accrued expenses and other current liabilities 142,648 - 142,648
Redemption payable 40,018,443 - 40,018,443
TOTAL LIABILITIES 41,514,567 - 41,514,567

11 ZAKAT AND INCOME TAX

The Ministry of Finance has issued a resolution (“MR”) numbered 29791, dated 9th Jumada Al-Awwal 1444 H
(corresponding to 3 December 2022) publishing certain zakat filing rules to be complied by investment funds in the Kingdom
of Saudi Arabia, applicable from the financial year 2023. According to the MR the Fund is not subject to zakat or tax,
however, will be required to file certain financial information with Zakat, Tax and Customs Authority (“ZATCA”)

commencing 1 January 2023 (or commencing from the start of operations during the period ended 31 December 2023). The
next filing with ZATCA 1is due by 30 April 2026.

12 CONTINGENCIES

There are no contingencies as at the reporting date.

13 SUBSEQUENT EVENTS

There were no events subsequent to the reporting date which require adjustments or disclosure in these financial statements.
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