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Alluhaid & Alyahya Chartered Accountants

I I Y< A A Limited Liability Company

INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL STATEMENTS
To the Unitholders of Alpha Murabaha Fund
(Managed by Alpha Capital Company)

Introduction
We have reviewed the accompanying interim condensed statement of financial position of Alpha Murabaha Fund (“the Fund”) being

managed by Alpha Capital Company (the “Fund Manager”) as at 30 June 2024, and the related interim condensed statements of
profit or loss and other comprehensive income, cash flows and changes in equity for the six-month period then ended, including
other explanatory notes. The Fund Manager is responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34 — “Interim Financial Reporting (“IAS 34”) that is endorsed in
the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed financial statements based

on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial

Information Performed by the Independent Auditor of the Entity” that is endorsed in the Kingdom of Saudi Arabia. A review of the
interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed financial

statements is not prepared, in all material respects, in accordance with IAS 34, that is endorsed in the Kingdom of Saudi Arabia.

for Alluhaid & Alyahya Chartered Accountants
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Turki A. Alluhaid
Certified Public Accountant
License No. 438

Chartered Accountants

Riyadh: 22 Muharram 1446H
(28 July 2024)
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Alpha Murabaha Fund
(Managed by Alpha Capital Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

ASSETS

Bank balance

Financial assets measured at amortised cost
Other receivables

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Management fees payable

Accrued expenses and other current liabilities
Redemption payable

TOTAL LIABILITIES

EQUITY
Net assets attributable to unitholders of redeemable units

TOTAL LIABILITIES AND EQUITY
Redeemable units in issue (numbers)

Net asset value per unit attributable to unitholders (SR)

LA

30 June 31 December
2024 2023
(Unaudited) (Audited)
SR SR
86,648 1,517,655
4,945,024,790  1,731,101,991
2,891 ' -
4,945,114,329 1,732,619,646
1,794,955 723,642
857,824 597,223
33,934,780 -
36,587,559 1,320,865
4,908,526,770  1,731,298,781
4,945,114,329  1,732,619,646
415,824,776 151,194,632
11.80 11.45

The accompanying notes from 1 to 10 form an integral part of these interim condensed financial statements.
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Alpha Murabaha Fund

(Managed by Alpha Capital Company)

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

INCOME

Income from special commission:
Commodity murabaha deposits
Sukuks

Income from financial assets at FVTPL

TOTAL INCOME

OPERATING EXPENSES
Management fees

Value-added tax expenses

Other operating expenses

TOTAL OPERATING EXPENSES
NET INCOME FOR THE PERIOD

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Unaudited
For the six-month period ended
30 June 30 June
2024 2023
SR SR
100,753,991 41,466,578
9,551,844 9,275,876
- 1,351,402
110,305,835 52,093,856
(2,537,083) (4,732,244)
(438,493) (756,541)
(407,603) (328,599)
(3,383,179) (5.817,384)
106,922,656 46,276,472
106,922,656 46,276,472

The accompanying notes from 1 to 10 form an integral part of these interim condensed financial statements.
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Alpha Murabaha Fund
(Managed by Alpha Capital Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES

Net income for the period

Adjustments for:
Income from financial assets at FVTPL
Special commission income

Changes in operating assets and liabilities:
Decrease in financial assets at FVTPL
(Increase)/decrease in financial assets measured at amortised cost
(Increase)/decrease in other receivables
Increase/(decrease) in management fees payable
Increase/(decrease) in accrued expenses and other current liabilities
Increase in redemption payable

Cash flows (used in) from operating activities
Special commission income received

Net cash flows (used in) from operating activities
FINANCING ACTIVITIES
Proceeds from issuance of units

Payments against redemption of units

Net cash flows from (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

Nofe

Unaudited
For the six-month period ended
30 June 30 June
2024 2023
SR SR

106,922,656 46,276,472
- (1,351,402)
(110,305,835) (50,742,454)
(3,383,179) (5,817,384)
- 82,780,659
(3,078,693,730) 256,691,563
(2,:891) 45,760
1,071,313 (312,677)
260,601 (1,248,111)
33,934,780 -
(3,046,813,106) 332,139,810
61,674,039 38,039,539
(2,985,139,067) 370,179,349
4,293,780,189 691,828,276
(1,223,474,856) (1,210,081,011)
3,070,305,333 (518,252,735)
85,166,266 (148,073,386)
388,362,095 520,660,643
473,528,361 372,587,257

The accompanying notes from 1 to 10 form an integral part of these interim condensed financial statements.
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Alpha Murabaha Fund
(Managed by Alpha Capital Company)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

Unaudited
For the six-month period ended
30 June 30 June
2024 2023
SR SR
EQUITY AT THE BEGINNING OF THE PERIOD 1,731,298,781 2,461,229,508
Comprehensive income:
Net income for the period 106,922,656 46,276,472
Other comprehensive income for the period - -
Total comprehensive income for the period 106,922,656 46,276,472
1,838,221,437 2,507,505,980
CHANGE FROM UNIT TRANSACTIONS
Proceeds from issuance of units 4,293,780,189 691,828,276
Payments against redemption of units (1,223,474,856)  (1,210,081,011)
Net change from unit transactions 3,070,305,333 (518,252,735)
EQUITY AT THE END OF THE PERIOD 4,908,526,770 1,989,253,245
REDEEMABLE UNITS TRANSACTIONS
Transactions in redeemable units for the period are summarised as follows:
Unaudited
For the six-month period ended
30 June 30 June
2024 2023
Units Units
UNITS AT THE BEGINNING OF THE PERIOD 151,194,632 225,178,021
Units issued during the period 370,043,590 62,668,594
Units redeemed during the period (105,413,446) (109,791,359)
Net increase/(decrease) in the units 264,630,144 (47,122,765)
UNITS AT THE END OF THE PERIOD 415,824,776 178,055,256

The accompanying notes from 1 to 10 form an integral part of these interim condensed financial statements.
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Alpha Murabaha Fund

(Managed by Alpha Capital Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 June 2024

1 INCORPORATION AND ACTIVITIES

Alpha Murabaha Fund (the “Fund”) is an open-ended Fund created by agreement between Alpha Capital Company
and investors (“the unitholders”) in the Fund. The main activity of the Fund is to achieve low risk investment
returns for the unitholders of the Fund while preserving capital and providing liquidity through investments primary
in Murabaha and other deals in financial instruments that are compatible with Shariah guidelines and standards of
the Fund and that are low in risks and short term. The Fund does not distribute any profits or dividends, but all
profits and dividends and income earned are reinvested in the Fund.

The Fund was offered for subscription under the laws and regulations of Capital Market Authority (“CMA”) on 6
Muharram 1440H (corresponding to 16 September 2018). The Fund commenced its operations on 4 Safar 1440H
(corresponding to 15 October 2018).

The Fund is managed by Alpha Capital Company (the "Fund Manager"), a closed joint stock company with
commercial registration number 1010936196, licensed by CMA of the Kingdom of Saudi Arabia under license

number 33-18187.
The Fund Manager’s registered office is P.O. Box 54854, Riyadh 12731, Kingdom of Saudi Arabia.

The Fund has appointed Albilad Investment Company (the “Custodian”) to act as its custodian. The fees of the
custodian are paid by the Fund.

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA detailing
requirements for all Investment Funds within the Kingdom of Saudi Arabia.

3 BASIS OF PREPARATION
3.1 Statement of compliance

These interim condensed financial statements for the six-month period ended 30 June 2024 of the Fund have been
prepared in accordance with International Accounting Standard 34 — Interim Financial Reporting (“IAS 34”) as
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by Saudi
Organisation for Chartered and Professional Accountants (“SOCPA”™).

The Fund Manager has prepared the financial statements on the basis that the Fund will continue to operate as a
going concern. The Fund Manager considers that there are no material uncertainties that may cast significant doubt
over this assumption. They have formed a judgement that there is a reasonable expectation that the Fund has
adequate resources to continue in operational existence for the foreseeable future, and not less than 12 months from

the end of the reporting period.

The interim condensed financial statements do not include all information and disclosures required in the annual
financial statements and should be read in conjunction with the Fund’s annual financial statements as at 31

December 2023.

3.2 Basis of measurement

These interim condensed financial statements have been prepared under historical cost convention.

The interim condensed statement of financial position is stated broadly in order of liquidity based on the Fund
Manager’s intention and perceived ability to recover/settle the majority of assets/liabilities of the corresponding
interim condensed financial statement line item. All assets and liabilities are current in nature except for the
investment in sukuks having maturity more than one year (refer note 6(ii)).

3.3 Financial and presentation currency

These interim condensed financial statements are presented in Saudi Riyal (“SR”), which is also the functional
currency of the Fund. All financial information has been rounded off to the nearest SR, unless otherwise stated.




Alpha Murabaha Fund

(Managed by Alpha Capital Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 June 2024

3 BASIS OF PREPARATION (continued)
3.4 Use of judgements, estimates and assumptions

In preparing these interim condensed financial statements, the Fund Manager has made the judgement, estimates,
and assumptions that affect the application of the Fund's accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by the Fund Manager in applying the Fund's accounting policies and the key
sources of estimation uncertainty were the same as those described in the last annual audited financial statements,

4 MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent
with those followed in the preparation of the Fund’s annual financial statements for the year ended 31 December
2023 except for the adoption of new standards, interpretation and amendments effective as of 1 January 2024,
Several amendments apply for the first time in 2024, but do not have an impact on the interim condensed financial
statements of the Fund.,

The Fund has not early adopted any standard, interpretation or amendment that has been issued but not effective
yet.

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7
In May 2023, the International Accounting Standards Board (“IASB”) issued amendments to IAS 7 Statement of
Cash Flows and IFRS 7 Financial Instruments: Disclosures to clarify the characteristics of supplier finance
arrangements and require additional disclosure of such arrangements. The disclosure requirements in the
amendments are intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The transition rules clarify that an entity is not required to provide the disclosures in any interim periods in the year
of initial application of the amendments. Thus, the amendments had no impact on the Fund’s interim condensed

financial statements.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a seller-lessee uses
in measuring the lease liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not
recognise any amount of the gain or loss that relates to the right of use it retains.

The amendments had no impact on the Fund’s interim condensed financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current
In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

*  What is meant by a right to defer settlement

*  That aright to defer must exist at the end of the reporting period

*  That classification is unaffected by the likelihood that an entity will exercise its deferral right

*  That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of

a liability not impact its classification

In addition, a requirement has been introduced whereby an entity must disclose when a liability arising from a loan
agreement is classified as non-current and the entity’s right to defer settlement is contingent on compliance with
future covenants within twelve months.

The amendments had no impact on the Fund’s interim condensed financial statements.




Alpha Murabaha Fund

(Managed by Alpha Capital Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

30 June 2024
5 CASH AND CASH EQUIVALENTS
30 June 31 December
2024 2023
(Unaudited) (Audited)
SR SR
Bank balance 86,648 1,517,655
Murabaha placements with original maturity of 3 months or less (note 6) 473,441,713 386,844,440
473,528,361 388,362,095
6 FINANCIAL ASSETS AT AMORTISED COST
30 June 31 December
2024 2023
(Unaudited) (Audited)
SR SR
Murabaha placements (i) 4,679,697,096 1,408,327,706
Investment in sukuks (ii) 265,327,694 322,774,285
4,945,024,790 1,731,101,991
(i) Murabaha placements

Counterparties with whom the Fund has made placements have sound credit ratings as issued by rating agencies.
The average effective commission rate on these placements as at period end is 6.22% per annum (31 December

2023: 5.47% per annum).

The remaining maturity of these murabaha placements are as follows:

30 June 31 December
2024 2023
(Unaudited) % of (Audited) % of
SR value SR value
Up to one month 1,115,328,615 23.83% 1,029,092,880 73.07%
1 - 3 months 2,571,832,036 54.96% 379,234,826 26.93%
3 — 6 months 559,721,566 11.96% - -
6 - 9 months 197,184,643 4.21% - -
More than 9 months 235,630,236 5.04% - -

4,679,697,096 100.00% 1,408,327,706 100.00%

This also includes murabaha placements with original maturity of 3 months or less amounting to SR 473,441,713
(31 December 2023: SR 386,844,440) (note 5).

(ii) Sukuks

Counterparties with whom the Fund has made sukuk investments have sound credit ratings as issued by rating
agencies. Investments in sukuk are redeemable at par value at their maturity date. The average effective commission
rate for these sukuks as at period end is 5.42% per annum (31 December 2023: 5.36% per annum).




Alpha Murabaha Fund

(Managed by Alpha Capital Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

30 June 2024

6 FINANCIAL ASSETS AT AMORTISED COST (continued)

(i) Sukuks (continued)

The remaining maturity of these sukuks are as follows:

30 June 31 December
2024 2023

(Unaudited) % of (Audited) % of

SR value SR value
Not later than one year 33,582,154 12.66% 223,039,870 69.10%
Later than 1 year and no later than 5 years 231,745,540 87.34% 99,734,415 30.90%
265,327,694 100.00% 322,774,285 100.00%

7 RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. The Fund Manager and entities / persons
related to the Fund Manager and the Fund’s Board of Directors are considered as related parties of the Fund. In the
ordinary course of its activities, the Fund transacts business with its related parties.

7.1 Related party transactions

The following are the details of the significant transactions with related parties during the period:
Unaudited

Nature of
Name of related party relationship
Alpha Capital Company Fund Manager

Board of Directors, affiliates

to the Board of Directors
and executive management to the members
of the Fund of the Fund
Board and
executive
management
Shareholders of Fund Affiliate
Manager
Other funds managed by the  Affiliate
Fund Manager

Nature of
transaction

Management fees

Subscription of
Fund units

Redemption of
Fund units

Members of Fund Fund Board fee
Board, affiliates expense

Subscription of
Fund units

Redemption of
Fund units

Subscription of
Fund units

Redemption of
Fund units

Subscription of
Fund units

Redemption of
Fund units

For the six-month period ended

30 June
2024
SR
(2,537,083)
37,000,000

(34,000,000)

(4,000)

14,775,000

(11,045,000)

16,897,057

(27,961,000)

32,862,900

(42,204,484)

30 June
2023
SR

(4,732,244)
14,200,000

(20,500,000)

(8,000)

44,108,986

(59,107,379)

6,471,476

(24,856,296)

47,524,981

(44,820,527)




Alpha Murabaha Fund
(Managed by Alpha Capital Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
30 June 2024

7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

71 Related party transactions (continued)

Unaudited
For the six-month petriod ended
30 June 30 June
Nature of Nature of 2024 2023
Name of related party relationship transaction SR SR
Affiliates of the Fund Affiliate Subscription of
Fund units 5,325,641 -
Redemption of
Fund units (2,334,332) -

72 Related party balances

The following are the details of the major balances with related parties as at period/year end:

30 June 31 December
2024 2023
(Unaudited) (Audited)
Name of related party  Nature of relationship Balances SR SR
Alpha Capital Company ~ Fund Manager Management fees
payable 1,794,955 723,642
Fund Board Members of Board of Directors
Fund Board remuneration 4,000 8,000
8 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial assets and liabilities are classified as amortized cost and at the reporting date the fair value approximate
their carrying values. These are classified within level 2 of the fair value hierarchy. There were no transfers between
various levels of fair value hierarchy during the current period or prior year.

9 LAST VALUATION DATE
The last valuation date of the period was 30 June 2024 (31 December 2023: 31 December 2023).
10 APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed financial statements were approved by the Board of Directors on 22 Muharram 1446H
(corresponding to 28 July 2024).
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