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Dear Unitholder,

We would like to share with you the performance of Alpha Saudi
Equity Fund (the “Fund”), for the financial year ending 31st
December 2020.

During 2020, The novel COVID-19 pandemic posted several
challenges across the globe; the virus has taken its toll not only on
human life, but also on global economies and financial markets,
which triggered disruptions and severe volatility on multiple asset
classes, including equities. While the outbreak has had an impact
on almost all business segments either directly or indirectly, Alpha
Capital's Saudi Equity Fund displayed solid and resilient
performance in this year and since its inception. The Fund posted a
return of 18.14% over the past year and remained within the top
quartile compared to its peer group performance.

We would like to take this opportunity and thank you for choosing
Alpha Capital as your investment partner, and we remain
committed to realizing your investment objectives with us.

To this end, it is our pleasure to attach to you the Fund’'s annual
report, which details the performance of the Fund for the financial
year ending on 315t December 2020.

Finally, please do not hesitate to contact us if you have any
questions regarding the contents disclosed within the attached
report.

Fund Manager

Alpha Capital
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Annual Fund Report

Investments Details

Fund Name Alpha’s Saudi Equity Fund

To provide medium & long term capital growth by investing in listed

Investment equities in the Saudi Market. The fund invests its assets in a
Objectives & diversified portfolio of shariah compliant companies listed in the
Policies Saudi Equity market. The Fund may also invest a part of its assets

in short term Murabaha investments.

Distribution of The Fund will not make any distributions to unit holders. Instead,
Income and o . _
Gain Policy dividends will be reinvested.

Fund Performance

Net Asset value and Distributions, SAR

(Inception) till

Description December 2018 December 2019 December 2020
Fund Net Asset Value (NAV) 5 545 505 19 37.321,725.09 20,271,403.80
at the end of the financial year
NAV per unit at the end of the
financial year 9.70633 11.86750 13.95788
Highest NAV per unitforthe 5 5549 11.86750 13.95788
financial year
Lowest NAV per unit for the
financial year 9.02171 9.67919 9.32565
No.of Units atthe end of 4 5gq 560.8236  3,144,867.9630 1,452,327.2737
financial year
Income Distribution per unit - NA NA NA
Gross
I[\r;gfme Distribution per unit - NA NA NA
Total Expense Ratio % - Avg
AUM 0.68 2.06 3.06

Total Expense ratio is calculated based on average AUM over the
Disclosure period and there was no Fee Rebate paid to the clients. However,
the subscription fee is waived for all the subscriptions.

Description 1 Year
Total Return (%) M 18.14
Description 2018 2019 2020

Annual Total
Rettljjrn (%) @ (2.94) 22.27 18.14

1: The fund was incepted in July 2018. Accordingly, total return metric for 3 years and 5 years are not applicable.
2: The fund was incepted in July 2018. Accordingly, annual return data for a portion of 2018, and for the full subsequent periods are presented.
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Performance Record

Administration fee expense

Audit fee

Directors fee
Management fee
Custodian fee
Shariah advisory fee

Regulatory & exchange fee

Other Expenses
Total

Material changes
affecting fund
performance

Investments into
other funds

Fund Board
Annual Report

Special
commission
arrangements

123,427.25 17.74%
44,580.03 6.41%
20,000.00 2.87%
441,263.31 63.41%
24,210.95 3.48%
17,271.18 2.48%
12,715.17 1.83%
12,370.89 1.78%
695,838.78 100.00%

There Are no Material Changes affecting the performance during
the year 2020.

The Fund invested in Alpha Murabaha fund and Alpha IPO Fund for
certain period of time.

There were two fund board meetings during 2020 as follows:

The first meeting for was held on 24/06/2020 with the below
agenda:
v Approval of Resolutions Made by Circulation Since Last Board
Meeting.
v Confirm that no conflict of interest is resulting from the designation
of the fund’s board members
v Discuss the compliance and Money Laundering issues, if there is
any.
v’ Discuss any additional update.
The second meeting for ASEF was held on Dec 24th , 2020 and
has as agenda the below:
v Approval of Resolutions Made by Circulation Since Last Board
Meeting.
v Confirm that no conflict of interest is resulting from the designation
of the fund’s board members
v Discuss the compliance and Money Laundering issues, if there is
any.
v Discuss any additional update.

There were no special commission received during the reporting
period.
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Investment Activities and Performance
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Review of
Investment
Activities During
the Period

Sector Allocations for 2020

Banks
Materials

Retail

Telecommunication Services

Insurance
Consumer Services
Food & Beverages

Others

Investment Fund's
performance
during the period

During the period from the date of inception (25/07/2018) until the
date of the report (30/12/2020), the fund invested its assets in
shares of Saudi listed companies that are compliant with the shariah
principals. The asset allocation of the fund by the end of 2020 was
as indicated in the table below:

Weight (%)
12.66%
19.54%
10.77%
9.69%
9.20%
8.10%
6.44%
23.60%

The fund’s performance since YTD stood at 18.14% v/s 9.84% for
the benchmark. The fund outperformed its benchmark YTD by
8.30%.

The fund’s performance since inception stood at 39.58% v/s 9.44%
for the benchmark. The fund outperformed its benchmark since
inception by 30.14%.

Fund Manager Information

Fund manager
name

Address

Manager & sub
manager

Alpha Capital Company

Tafaseel Building, B4, Takhassusi Street, P.O. Box 54854
Riyadh 11524, Kingdom of Saudi Arabia

Landline: +966 11 434 3094

Email: clientrelations@alphacapital.com.sa

The fund manager is Alpha Capital Company which is responsible
for managing the fund's assets, and no Sub Fund Manager is used.
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Exercise of Annual Voting Rights, Issuer's Name and Date of AGM

Subject of the Vote

Ataa Educational Company - 15/06/2020

Alpha Capital’s Vote
Approve Reject Abstain
To vote on the appointment of the company’s auditor from
among the candidates pursuant to the recommendation of the
audit committee in order to inspect, review and audit the
financial statements for the first, second, third, fourth and v
annual quarters for the fiscal year ending on 07/31/2021 AD
and the first quarter of the fiscal year ending on 07/31/2022
AD and determine their fees
To vote on the amendments to the Nomination and
Remuneration Committee’s charters
To vote on the remuneration policy for members of the Board
of Directors, committees and executive management

City Cement Company - 25/08/2020
Alpha Capital’s Vote

Subject of the Vote

10

Approve Reject Abstain

To Vote on the recommendation of the Board of Directors

dated 4/11/2019 AD to reduce the company's capital according

to the following: - The par value of the capital before the

reduction 1,892,000,000 riyals and after the reduction

1,400,000,000 riyals, with a reduction of 26% of the company's

capital. - The number of shares issued before the reduction is
189,200,000 shares, and after the reduction, 140,000,000

shares. - The rate of reduction: one (1) share for every (3.85) v
shares. - The value of reducing the capital 492,000,000 riyals. -

The proposed method for reducing the capital is to cancel

49,200,000 shares of the company’s shares and compensate the

eligible shareholders with a nominal value of (10) riyals for

each canceled share. The reason for reducing the capital: the

capital is more than needed. - Impact of reduction: There will

be no material impact.

To vote on amendment to Article (4) of the articles of

association of the company related to the participation and 4
ownership of companies

To vote on adding a new article “Article (5)” to the company’s

articles of association related to buy-backs of the company’s v
shares

To vote on adding a new article “Article (10)” to the

company’s articles of association related to the sale of the v
company’s treasury shares

To vote on adding a new article “Article (11)” to the

company'’s articles of association related to the pledge of the v
company’s shares

To vote on adding a new article “Article (19)” to the

company’s articles of association related to board’s authorities

To vote on adding a new article “Article (30)” to the

company’s articles of association related to committee’s report

To vote on adding a new article “Article (34)” to the

company’s articles of association related to publication of the v
call of general assemblies

To vote on adding a new article “Article (45)” to the

company’s articles of association related to financial v
documents

To vote on re-ordering the numbers of the provisions within

the company’s articles of association according to the proposed v
amendment.
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Bank Aljazira - 28/12/2020

Subject of the Vote

10

11

12

13

14

15

16

17

18

19

20

21

To vote on the amendments to the Audit Committee’s charters

To vote on the amendments to the Nomination and
Remuneration Committee’s charters

To vote on the Board of Directors’ resolution to appoint Mr.
Khalifa AlMulhem (an independent member) to the Board of
Directors to the vacant position starting from 29/06/2020 AD
until the end of the current term of the Board on 31/12/2021
AD, succeeding the previous member (Mr. Abdulkarim bin
AlMayouf)

To vote on authorizing the Board of Directors to distribute
interim dividends in a semi/quarterly manner for the fiscal year
2021 AD

To vote on delegating to the Board of Directors the general
assembly’s authority to grant the authorization referred to
within Section (1) of Article (71) of the Companies’ Laws for a
one year’s period or until the end of the current Board’s term,
whichever is earlier.

To vote on the remuneration policy for members of the Board
of Directors, committees and executive management

To vote on the transfer the amount of 68 million riyals from
general reserves to the retained earnings.

To vote on amendment to Article (3) of the articles of
association of the bank related to the bank’s objectives

To vote on the addition of a new Article, Article (4), in the
articles of association of the bank related to participation and
ownerships in companies

To vote on amendment to Article (5) of the articles of
association of the bank related to the bank’s headquarter and
other offices

To vote on amendment to Article (6) of the articles of
association of the bank related to the term of the bank

To vote on amendment to Article (7) of the articles of
association of the bank related to the bank’s capital

To vote on amendment to Article (8) of the articles of
association of the bank related to issuing shares above their
value and issuing jointly owned shares

To vote on amendment to Article (9) of the articles of
association of the bank related to share conversion of shares
To vote on amendment to Article (10) of the articles of
association of the bank related to share conversion records
To vote on amendment to Article (11) of the articles of
association of the bank related to shares trading

To vote on amendment to Article (12) of the articles of
association of the bank related to the seize of shares and sale
of seized shares

To vote on amendment to Article (13) of the articles of
association of the bank related to capital increase

To vote on amendment to Article (14) of the articles of
association of the bank related to capital reduction

To vote on amendment to Article (17) of the articles of
association of the bank related to the bank’s board of directors
To vote on amendment to Article (18) of the articles of
association of the bank related to the end of directorship term

Alpha Capital’s Vote

Approve Reject Abstain

v
v

v

v

v
v
v
v
v
v
v

v

v
v
v
v
v
v
v

v

v
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To vote on amendment to Article (3) of the articles of
association of the company related to the company’s objectives
To vote on amendment to Article (4) of the articles of

2  association of the company related to participation and v
ownerships in companies

v
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Bank Aljazira - 28/12/2020
. Alpha Capital’s Vote
Subject of the Vote - -
Approve Reject Abstain
2 To vote on amendment to Article (19) of the articles of v
association of the bank related to board authorities
23 To vote on amendment to Article (20) of the articles of v
association of the bank related to the executive committee
24 To vote on amendment to Article (21) of the articles of v
association of the bank related to the audit committee
To vote on amendment to Article (22) of the articles of
25 association of the bank related to board compensation for v
attending meetings
2 To vote on amendment to Article (24) of the articles of v
association of the bank related to board meetings
To vote on the addition of a new Article, Article (26), in the
27 articles of association of the bank related to disclosure of v
personal interests and competing businesses
28 To vote on amendment to Article (28) of the articles of v
association of the bank related to general assemblies
To vote on amendment to Article (29) of the articles of
29 association of the bank related to attending shareholders’ v
meetings
30 To vote on amendment to Article (31) of the articles of v
association of the bank related to ordinary general assemblies
To vote on amendment to Article (32) of the articles of
31 association of the bank related to extraordinary general v
assemblies
32 To vote on amendment to Article (33) of the articles of v
association of the bank related to general assemblies
33 To vote on amendment to Article (37) of the articles of v
association of the bank related to voting rights
To vote on amendment to Article (38) of the articles of
34 association of the bank related to conditions on decision v
making in general assemblies
To vote on amendment to Article (39) of the articles of
35 association of the bank related to shareholders’ rights to 4
enquire during general assemblies
36 To vote on amendment to Article (46) of the articles of v
association of the bank related to distributions of dividends
37 To vote on amendment to Article (48) of the articles of v
association of the bank related to disputes
To vote on amendment to Article (49) of the articles of
38 association of the bank related to dissolution and wind-down of v
the bank
To vote on amendment to Article (51) of the articles of
39 association of the bank related to board and employees 4
undertaking to uphold secrecy
Yanbu National Petrochemical Company - 28/12/2020
Alpha Capital’s Vote
Subject of the Vote
Approve Reject Abstain
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Yanbu National Petrochemical Company - 28/12/2020

Subject of the Vote

10

11

12

To vote on amendment to Article (6) of the articles of
association of the company related to the term of the company
To vote on amendment to Article (21) of the articles of
association of the company related to board authorities

To vote on amendment to Article (23) of the articles of
association of the company related to the Chairman and Vice
Chairman’s authorities

To vote on amendment to Article (27) of the articles of
association of the company related to attending general
assemblies

To vote on the addition of a new Article, Article (28), in the
articles of association of the company related to attending
general assemblies

To vote on amendment to Article (30) of the articles of
association of the company related to calling for general
assemblies

To vote on amendment to Article (41) of the articles of
association of the company related to

To vote on amendment to Article (45) of the articles of
association of the company related to financial documents

To vote on amendment to Article (46) of the articles of
association of the company related to distributions of dividends
To vote on re-ordering the numbers of the provisions within
the company’s articles of association according to the proposed
amendment.

Approve

v

Alpha Capital’s Vote

Reject

Abstain
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Other Key Disclosures

Other Information

. There were no breaches during the reporting period.
for Unit Holders g porting p

Details of changes

during the period There are no Changes During the year 2020.
in fund T&Cs and
information
memorandum




X

&

Annual Fund Report

Custodian Information

Custodian Name

Address

Custodian Main
Duties and
Responsibilities

AlBilad Investment Company

Smart Tower, King Fahad Road, Riyadh 8162 King Fahad Road —
Olaya, Riyadh 12313-3701, Saudi Arabia

Tel: +966920003636.

Email: Clientservices@albilad-capital.com.
www.albilad-capital.com

The custodian will exercise all reasonable care in performance of
services and other duties of protecting the fund’s assets on behalf of
unitholders and taking all necessary administrative measures in
relation to the custody of the fund's assets. The Custodian is under
no obligation to issue an opinion on Fund Manager.

The responsibilities of the custodian do not include expressing this
opinion in the Fund.


mailto:Clientservices@albilad-capital.com
http://www.albilad-capital.com/
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Auditor Information

Auditor Name

Address

Auditor’s
Statement
Regarding The
Fund’s Latest
Audited Financial
Statements

Alluhaid & Alyahya Chartered Accountants

11691 PO BOX: 85453 Riyad, Abu Baker St, At Taawun.
Tel: +966112694419.

Fax: +966112693516.

WWW.aca.com.sa

The auditor’s statement is available in the audited financial
statements in the last section of this report


http://www.aca.com.sa/

Annual Fund Report

Fund Audited Financial Statements

0

The Fund'’s audited financial statements for the financial year ending 31
December 2020 are presented on the following pages.

Note: Fund’s Reports are available upon request free of charge.
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Alluhaid & Alyahya Chartered Accountants

LL_'_Q-_'_—" q JT!-:'L" License No. ( 735) CR:1010468314

) Q. ialor ql 1l 0 Paid up capital SR 100,000
JGHALo U A Limited Liability Company
ALLUHAID & ALYAHYA Kingdom of Saudi Arabia Riyadh King Fahd Road ,

CHARTERED ACCOUNTANTS Muhammadiyah District,, Garnd Tower 12th Floor

INDEPENDENT AUDITOR’S REPORT
To the Unitholders of Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

Opinion

We have audited the accompanying financial statements of Alpha Saudi Equity Fund (the “Fund”) being managed by Alpha Capital
Company (the “Fund Manager”), which comprise the statement of financial position as at 31 December 2020, the related statements
of comprehensive income, cash flows and changes in net assets for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Fund as at
31 December 2020, and its financial performance and its cash flows for the year then ended in accordance with the International

Financial Reporting Standards (“IFRS”) that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by the Saudi Organisation for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

sufficient and appropriate to provide a basis for our opinion.
Other Information included in the Fund’s 2020 Annual Report

Other information consists of the information included in the Fund’s 2020 annual report, other than the financial statements and
our auditor’s report thereon. The Fund Manager is responsible for the other information in its annual report.

conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it

becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed,

In preparing the financial Statements, the Fund Manager is responsible for assessing the Fund’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Fund Manager
either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

P.O .Box 85453, Rivadh 11691 - Fax. +966 11 269 4419 - Tel. +966 11 269 3516



Alluhaid & Alyahya Chartered Accountants
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Paid up capital SR 100,000

U9Lgils Uguwlao A Limited Liability Company

ALLUHAID & ALYAHYA Kingdom of Saudi Arabia Riyadh King Fahd Road,
CHARTERED ACCOUNTANTS Muhammadiyah District , Garnd Tower 12th Floor

INDEPENDENT AUDITOR’S REPORT (continued)
To the Unitholders of Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs that are endorsed in the Kingdom of
Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Fund Manager.

* Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events

or conditions may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

for Alluhaid & Alyahya Chartered Accountant§/,

Turki A. Alluhaid
Certified Public Accountant
License No. 438

Riyadh: 4 Sha’aban 1442H
(17 March 2021)

P.O .Box 85453, Riyadh 11691 - Fax. +966 11 269 4419 - Tel. +966 11 269 3516



Alpha Saudi Equity Funds
(Managed by Alpha Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2020

Note

ASSETS

Cash and cash equivalents

Financial assets at fair value through profit or loss 5
Other receivables

TOTAL ASSETS

LIABILITIES
Accrued expenses and other current liabilities

NET ASSETS ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS
Units in issue (numbers)

Per unit value (SR)

2020 2019
SR SR
862,537 3,035,766
19,436,713 34,516,508
4,603 913
20,303,853 37,553,187
220,673 231,462
20,083,180 37,321,725
1,452,327 3,144,868
13.83 11.87

The accompanying notes from 1 to 12 form an integral part of these financial statements.
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Alpha Saudi Equity Funds
(Managed by Alpha Capital Company)

STATEMENT OF COMPREHENSIVE INCOME

INCOME

Income (loss) from financial assets at fair value through profit or
loss
Unrealised (loss) gain
Realised gain

Dividend income

TOTAL INCOME FOR THE YEAR/PERIOD

EXPENSES
Management fees
Administration fees
Audit fees

Director’s fees

Shariah advisory fees
Custodian fees

Indirect tax expenses
Other operating expenses

TOTAL OPERATING EXPENSES
NET INCOME FOR THE YEAR/PERIOD
Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR/PERIOD

Note

W

[= W=

For the period
For the year  from 25 July 2018
ended 31 to 31 December
December 2020 2019
SR SR
(462,034) 3,088,103
2,491,091 4,933,874
498,649 1,780,666
2,527,706 9,802,643
(405,323) (889,740)
(112,500) (161,507)
(40,000) (25,000)
(20,000) (28,712)
(17,310) (20,087)
(10,129) (44,919)
(55,402) (56,058)
(60,877) (58,365)
(721,541) (1,284,388)
1,806,165 8,518,255
1,806,165 8,518,255

The accompanying notes from 1 to 12 form an integral part of these financial statements.
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Alpha Saudi Equity Funds
(Managed by Alpha Capital Company)

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year/period
Adjustments for:

Unrealised loss (gain) from the financial assets at fair value through profit

or loss
Dividend income

Changes in operating assets and liabilities:
Financial assets at fair value through profit or loss
Other receivables
Accrued expenses and other current liabilities

Cash from (used in) operating activities
Dividend received

Net cash from (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments against redemption of units

Net cash (used in) from financing activities

NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of the year/period

CASH AND CASH EQUIVALENTS AT END OF THE
YEAR/PERIOD

For the period from
For the year ended 25 July 2018 to 31
31 December 2020  December 2019

The accompanying notes from 1 to 12 form an integral part of these financial statements.

SR SR
1,806,165 8,518,255
462,034 (3,088,103)
(498,649) (1,780,666)
1,769,550 3,649,486
14,617,761 (31,428,405)
(3,690) (913)
(10,789) 231,462
16,372,832 (27,548,370)
498,649 1,780,666
16,871,481 (25,767,704)
1,550,000 60,710,000
(20,594,710) (31,906,530)
(19,044,710) 28,803,470
(2,173,229) 3,035,766
3,035,766 -
862,537 3,035,766
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Alpha Saudi Equity Funds
(Managed by Alpha Capital Company)

STATEMENT OF CHANGES IN NET ASSETS

NET ASSETS ATTRIBUTABLE TO THE REDEEMABLE

UNITHOLDERS AT THE BEGINNING OF THE YEAR/PERIOD

Comprehensive income

Net income for the year/period

Other comprehensive income for the year/period
Total comprehensive income for the year/period
CHANGE FROM UNIT TRANSACTIONS
Proceeds from issuance of units

Payments against redemption of units

Net change from unit transactions

NET ASSETS ATTRIBUTABLE TO THE REDEEMABLE
UNITHOLDERS AT THE END OF THE YEAR/PERIOD
UNITS TRANSACTIONS (numbers)

Transactions in units for the year / period are summarised as follows:

UNITS AT THE BEGINNING OF THE YEAR/PERIOD
Units issued during the year/period
Units redeemed during the year/period

UNITS AT THE END OF THE YEAR/PERIOD

NET ASSETS VALUE PER UNIT AT THE END OF THE
YEAR/PERIOD

For the period from

For the year ended 25 July 2018 to 31
31 December 2020  December 2019

SR SR
37,321,725 -
! 1,806,165 8,518,255 W
1,806,165 8,518,255
39,127,890 8,518,255
1,550,000 60,710,000
(20,594,710) (31,906,530)
(19,044,710) 28,803,470
20,083,180 37,321,725
2020 2019
Units Units
3,144,868 -
129,542 6,087,508
(1,822,083) (2,942,640)
1,452,327 3,144,368
13.83 11.87

The accompanying notes from 1 to 12 form an integral part of these financial statements.
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
31 December 2020

1 GENERAL

Alpha Saudi Equity Fund (the “Fund”) is an open-ended investment fund. The main acﬁvity of the Fund is investing
in the equities of the companies listed on the Saudi Stock Exchange (“Tadawul”), tradable right issues and local
public initial public offerings.

The Fund is managed by Alpha Capital Company (the "Fund Manager"), a closed joint stock company licensed by
the Capital Market Authority of the Kingdom of Saudi Arabia (“CMA”) under license number 33-18187.

The Fund’s Manager registered office is P.O. Box 54854, Riyadh 11524, Kingdom of Saudi Arabia.

In dealing with the unitholders, the Fund Manager considers the Fund as an independent accounting unit.
Accordingly, the Fund Manager prepares separate financial statements for the Fund.

The Fund was offered for subscription under the laws and regulations of Capital Market Authority (“CMA™) on 14
Shawal 1439H (corresponding to 28 June 2018). The Fund commenced its operations on 12 Dhul-Qa'dah 1439H
(corresponding to 25 July 2018). Accordingly, the comparative figures in these financial statements cover the
period from 25 July 2018 to 31 December 2019 for the statements of comprehensive income, cash flows and

changes in net assets.
The last valuation day of the period was 31 December 2020 (2019: 31 December 2019)

These financial statements were authorized for issue by the Board of Directors on 4 Sha’aban 1442H
(corresponding to 17 March 2021).

2 REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA detailing
requirements for all Investment Funds within the Kingdom of Saudi Arabia.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set out below.
3.1 BASIS OF PREPARATION

These financial statements of the Fund have been prepared in accordance with International Financial Reporting
Standards as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncement issued by the Saudi
Organisation for Chartered and Professional Accountants (“SOCPA”), collectively hereafter referred to as “IFRS”.

The preparation of these financial statements requires the use of certain critical accounting estimates. It also
requires the Board of Directors to exercise its judgement in the process of applying the Fund’s accounting policies.
The areas involving a higher degree of Jjudgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in Note 4.

3.2 Standards and amendments to existing standards effective 1 January 2020

Definition to Material (Amendments to IAS 1 and IAS 8)

Definition of a business (Amendments to IFRS 3)

Revised Conceptual framework for Financial Reporting

Interest Rate Benchmark Reform (Amendments to IFRS 9, I4S 39, IFRS 7)
COVID-19-Related Rent Concessions (amendments to IFRS 1 6)

Annual improvements to I4S 41

In the opinion of the management, the above-mentioned standards and amendment to existing standards, will
clearly not impact the Fund.




Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.3 New standards, amendments and interpretations effective after 1 January 2021 and have not
been early adopted

The following standards, amendments to standards and interpretations are not yet effective and neither expected to
have a significant impact on the Fund’s financial statements:

Standards / amendments to standards / interpretations Effective date
Interest rate benchmark reform — Phase 2 (Amendment to IFRS 9, IAS 39, IFRS 7, IFRS 4

and IFRS 16) 1 January 2021
Reference to the conceptual framework (Amendments to IFRS 3) 1 January 2022
Onerous contracts — Cost of fulfilling a Contract (Amendments to IAS 37) 1 January 2022
Annual improvement to IFRS 9, IFRS 16, IFRS 1, and IAS 41 1 January 2022
Property, plant and equipment, proceeds before intended use (Amendments to IAS 16) 1 January 2022
Classification of Liabilities as Current or Non-Current (Amendments to IAS 1) 1 January 2022
IFRS 17 Insurance Contracts 1 January 2023
Expiry date of the deferral approach (Amendments to IFRS 4) 1 January 2023
Definition of accounting estimates (IAS 8) 1 January 2023

In the opinion of the Fund’s management, these standards, amendments to standards and interpretations will clearly
not impact the Fund. The Fund intends to adopt these standards, if applicable, when they become effective.

34 ACCOUNTING CONVENTION

The financial statements have been prepared under the historical cost convention, as modified by the revaluation
of financial assets at fair value through profit or loss.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and non-current
assets and liabilities separately in the statement of financial position. Instead, assets and liabilities are presented in
order of liquidity.

3.5 FOREIGN CURRENCY TRANSLATION
a) Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (“SR™), which is the Fund’s functional and
presentation currency. All financial information presented has been rounded to the nearest SR.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency using the
exchange rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of comprehensive income.
3.6 FINANCIAL INSTRUMENTS
3.6.1  Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual provisions
of the instrument. The Fund records investments on a ‘trade date’ basis, which is the date the Fund commits to
purchase or sell the asset,

At initial recognition, the Fund measures a financial asset or financial liability at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through profit or loss, transaction costs that are
incremental and directly attributable to the acquisition or issue of the financial asset or financial liability, such as
fees and commissions. Transaction costs of financial assets and financial liabilities carried at fair value through
profit or loss are expensed in the statement of comprehensive income.
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3.6 FINANCIAL INSTRUMENTS (continued)

3.6.2  Classification

In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities at initial recognition into
the categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

(2) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term; or

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and
for which, there is evidence of a recent actual pattern of short-term profit-taking; or

(c) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Financial assets
The Fund classifies its financial assets as subsequently measured at amortised cost or measured at fair value through

profit or loss on the basis of both:

e  The entity’s business model for managing the financial assets; and
* The contractual cash flow characteristics of the financial asset

Financial assets measured at fair value through profit or loss (“FVPL”)
A financial asset is measured at fair value through profit or loss if:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding;

(b) It is not held within a business model whose objective is either to collect contractual cash flows, or to both
collect contractual cash flows and sell; and

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or
significantly reduces a measurement or recognition inconsistency that would otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases.

Financial liabilities

Financial liabilities measured at FVPIL

A financial liability is measured at FVPL if it meets the definition of held for trading.
Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss. The
Fund includes in this category short-term payables.

3.6.3  Subsequent measurement

After initial measurement, the Fund measures financial instruments which are classified as at FVPL at fair value,
Subsequent changes in the fair value of those financial instruments are recorded in net gain or loss on financial
assets and liabilities at FVPL in the statement of comprehensive income. Interest and dividends earned or paid on
these instruments are recorded separately in interest revenue or expense and dividend revenue or expense in the
statement of comprehensive income.

Financial liabilities, other than those classified as at FVPL, are measured at amortised cost using the effective
interest method. Gains and losses are recognised in the profit or loss when the liabilities are derecognised, as well
as through the amortisation process.




Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3.6 FINANCIAL INSTRUMENTS (continued)

3.6.3  Subsequent measurement (continued)

The Fund does not have any financial assets other than cash and cash equivalents and those held at fair value
through profit or loss and, as such, has chosen to apply an approach similar to the simplified approach for expected
credit losses (“ECL™) under IFRS 9. Therefore, the Fund does not track changes in credit risk, but instead, will
recognises a loss allowance based on lifetime ECL at each reporting date on its trade receivables if they arise in
future. The Fund’s approach to ECL reflects a probability-weighted outcome, the time value of money and
reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions,

The Fund uses the provision matrix as a practical expedient to measure ECL on trade receivables, based on days
past due for groupings of receivables with similar loss patterns. Receivables are grouped based on their nature. The
provision matrix is based on historical observed loss rates over the expected life of the receivables and is adjusted
for forward-looking estimates.

The impact of ECL on the equity of the Fund is insignificant as the substantial exposure of the Fund is held at
financial assets held at fair value through profit or loss as at the reporting date.

3.64  De-recognition of financial instruments

A financial asset is derecognized, when the contractual rights to the cash flows from the financial asset expire or
the asset is transferred, and the transfer qualifies for de-recognition. In instances where the Fund is assessed to have
transferred a financial asset, the asset is derecognized if the Fund has transferred substantially all the risks and
rewards of ownership. Where the Fund has neither transferred nor retained substantially all the risks and rewards
of ownership, the financial asset is derecognized only if the Fund has not retained control of the financial asset.
The Fund recognizes separately as assets or liabilities any rights and obligations created or retained in the process.

The Fund derecognises a financial liability when the obligation under the liability is discharged, cancelled or
expired.

3.6.5  Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Fund or the counterparty.

3.7 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand and with a bank and other short-term highly liquid investments, if
any, with maturities of three months or less from the purchase date.

3.8 IMPAIRMENT OF NON-FINANCIAL ASSETS

The carrying values of non-financial assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. An impairment loss is recognized for the amount by which the
carrying amount of the asset exceeds its recoverable amount which is the higher of an asset’s fair value less cost to
sell and value in use. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but the increased carrying amount should not exceed the carrying
amount that would have been determined, had no impairment loss been recognized for the assets or cash-generating
unit in prior years. A reversal of an impairment loss is recognized as income immediately in the statement of
comprehensive income.

3.9 PROVISIONS

Provisions are recognised when the Fund has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation,
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.10 ACCRUED EXPENSES

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost using the effective
interest method.

311 REDEEMABLE UNITS

Units subscribed and redeemed are recorded at the net asset value per unit on the valuation day for which the
subscription request and redemption applications are received.

312  NET ASSETS VALUE

The net assets value per unit disclosed in the statement of financial position is calculated by dividing the net assets
value of the Fund by the number of units in issue at the period end.

313  MANAGEMENT FEES, CUSTODIAN FEES AND OTHER EXPENSES

Management fees, administration fees, custodian fess and other expenses are charged at rates / amounts within
limits mentioned in terms and conditions of the Fund.

3.14 ZAKAT AND INCOME TAX

Under the current system of taxation in the Kingdom of Saudi Arabia the Fund is not liable to pay any zakat or
income tax which are considered to be the obligation of the Unitholders and are as such not provided in the
accompanying financial statements.

315  DIVIDEND INCOME
Dividend income is recognized when the dividend is declared.
4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual resulis. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities are outlined below.

Use of Judgments and Estimates in preparing these Financial Statements

Management has made judgments and estimates that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by management in applying the Fund’s accounting policies and the key sources of
estimation uncertainty were the same as those described in the last annual financial statements. However, The Fund
has reviewed the key sources of estimation uncertainties disclosed in the last annual financial statements against
the backdrop of the Covid-19 pandemic. Management believes that all other sources of estimation uncertainty
remain similar to those disclosed in the annual financial statements, Management will continue to monitor the
situation and any changes required will be reflected in future reporting periods.

Going concern

The Fund management has made an assessment of the Fund’s ability to continue as going concern and satisfied
that the Fund has the resources to continue in business for the foreseeable future. Furthermore, the management is
not aware of any material uncertainties that may cost significant doubt upon the Fund’s ability to continue as going
concern. Therefore, the financial statements continued to be prepared on the going concern basis.
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Fair value measurement

The Fund measures its investments in equity instruments at fair value at each reporting date. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in the principal market for the asset or liability or, in the
absence of a principal market, in the most advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible to the Fund. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a nonfinancial asset takes into account
a market participant's ability to generate economic benefits by using the asset in its highest and best use or by

selling it to another market participant that would use the asset in its highest and best use.

The fair value for financial instruments traded in active markets at the reporting date is based on their quoted prices
available on respective stock exchange, without any deduction for transaction costs. The Fund is using last traded

prices which is recognised as standard pricing convention within the industry.

For all other financial instruments not traded in an active market, if any, the fair value is determined using valuation

techniques deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e.,

using recent arm’s length market transactions, adjusted as necessary, and reference to the current market value of
another instrument that is substantially the same) and the income approach (i.e., discounted cash flow analysis and

option pricing models making as much use of available and supportable market data as possible).

The Fund measures financial instruments at fair value at each statement of financial position date. Fair values of

those financial instruments are disclosed in Note 5 and Note 7.

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The composition and geographical exposure of financial assets at fair value through profit or loss on the last

valuation day is summarized below:

30 December 2020 31 December 2019
Market Market
Quoted equity investments (by country) Cost value Cost value
SR SR SR SR
Kingdom of Saudi Arabia 16,810,617 19,436,713 31,428,405 34,516,508
The (losses) gains of financial assets through profit or loss is as follows:
For the period
For the year from 25 July
ended 31 2018 to 31
December 2020  December 2019
SR SR
(Loss) gain from changes in fair value (462,032) 2,400,182
Gain from sale of investments 2,491,001 2,074,760
2,029,059 4,474,942
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued)

The Fund also manages its exposure to price risk by analysing the investment portfolio by industrial sector. The
Fund’s policy is to concentrate the investment portfolio in sectors where Fund Manager believes the Fund can
maximise the returns derived for the level of risk to which the Fund is exposed. The table below is a summary of
the significant sector concentrations within the equity portfolio.

The Fund had no concentrations in individual equity positions exceeding 10% (2019: 10%) of the net assets
attributable to holders of redeemable units.

Investment concentration according to business sectors of the investment portfolio of the Fund is disclosed in the
table below:

Industry group 31 December 2020 31 December 2019
Cost Fair value Percentage Cost Fair value  Percentage
SR SR % SR SR %
Materials 2,774,870 3,313,168 17.05 7,629,076 7,988,132 23.14
Retail 2,534,588 3,046,685 15.67 4,130,579 4,508,353 13.06
Telecommunication
services 2,398,731 2,564,463 13.19 3452394 3,525,944 10.22
Banks 2,101,947 2,546,912 13.10 7,246,982 8,052,393 23.33
Insurance 1,387,512 1,856,067 9.55 1,854,401 1,953,557 5.66
Food &beverages 1,273,170 1,288,625 6.63 850,674 950,739 2.75
Consumer services 1,199,778 1,285,965 6.62 1,262,430 1,314,709 3.81
Transportation 1,084,722 1,126,620 5.80 924,959 1,193,207 3.46
HealthCare
Equipment 834,581 978,930 5.04 - - -
Energy 693,928 799,858 412 2,966,573 3,956,608 11.46
Capital goods 526,790 629,420 3.24 - - -
Real estate - - - 1,110,337 1,072,866 3.11
16,810,617 19,436,713 100 31,428,405 34,516,508 100

Sensitivity analysis

The table below summarises the sensitivity of the Fund’s net assets attributable to holders of redeemable units to
equity price movements as at reporting date. The analysis is based on the assumptions that the Tadawul All Share
Index (TASI) increased by 5% (2019: 5%) and decreased by 5% (2019: 5%), with all other variables held constant,
and that the fair value of the Fund’s portfolio of equity securities moved according to their historical correlation
with the index. This represents management’s best estimate of a reasonable possible shift in the TASI index, having
regard to the historical volatility of the index. The impact below arises from the reasonable possible change in the
fair value of equities.

The Fund Manager uses the TASI Index as a reference point in making investment decisions. However, the
investment manager does not manage the Fund’s investment strategy to track the TASI Index or any other index
or external benchmark. The sensitivity analysis presented is based upon the portfolio composition as at 31
December and the historical correlation of the securities comprising the portfolio to the respective index. The
composition of the Fund’s investment portfolio, and the correlation thereof to the TAST Index, is expected to change
over time. The sensitivity analysis prepared as of 31 December is not necessarily indicative of the effect on the
Fund’s net assets attributed to redeemable units of future movements in the level of the TASI Index.

The below analysis assumes that all other variables remain constant.

31 December 31 December

2020 2019
SR SR
Net gain (loss) on financial assets at fair value through profit or loss
5% increase 971,836 1,725,825
5% decrease (971,836) (1,725,825)
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

6 TRANSACTIONS WITH RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions. The Fund Manager and entities / persons
related to Fund Manager and the Fund’s Board of Directors are considered as related parties of the Fund. In the
ordinary course of its activities, the Fund transacts business with its related parties. Related party transactions are
governed by limits set by the regulations issued by the CMA. All the related party transactions are approved by the
Board of Directors.

a) Management and administration fee

The Fund Manager is responsible for the overall management of the Fund’s activities. The Fund Manager charges
management fee at the rate of 1.45% that are calculated on a daily basis based on the net value of the Fund's assets,
Total management fee for the year ended 31 December 2020 amounted to SR 405,323, exclusive of value-added
tax with SR 93,254 in outstanding accrued fees due to the Fund Manager as at 31 December 2020. Total
management fee for the period from 25 July 2018 to 31 December 2019 amounted to SR 889,740, exclusive of
value-added tax with SR 143,716 in outstanding accrued fees due to the Fund Manager as at 31 December 2019.

The Fund manager charges administration fee at a rate of 0.07% that are calculated on a daily basis based on the
gross value of the Fund's assets with a minimum monthly fee of SR 9,375. Total admin fee for the year ended 31
December 2020 amounted to SR 1 12,500, exclusive of value-added tax with SR 16,341 in outstanding accrued fees
due to the Fund Manager as at 31 December 2020. Total administration fee for the period from 25 July 2018 to 31
December 2019 amounted to SR 161,507, exclusive of value-added tax with SR 35,311 in outstanding accrued fees
due to the Fund Manager as at 31 December 2019.

In addition, the Fund Manager charges subscription fee for one time at the rate of 2% of the subscription value
from the Fund’s unitholders, however such fee is not considered in the financial statement of the Fund, as
investment to the Fund are always net of subscription fees.

b) Board of Directors remuneration

The total remuneration accrued to the Board of Directors for the year ended 31 December 2020 was SR 20,000 and
consisted of a fixed fee.

The total remuneration accrued to the directors for the period from 25 July 2018 to 31 December 2019 was SR
28,712 and consisted of only fixed directors’ fees.

c) Subscriptions and redemptions of units of the other funds managed by the Fund manager

During the year, the Fund had subscribed 1,714,261 units of Alpha Murabaha Fund amounting to SR 17,900,000
and redeemed 1,714,261 units amounting to SR 17,924,629 with no outstanding units as at 31 December 2020.

Further, during the year, the Fund had subscribed 2,639 units of Alpha Capital IPO Fund amounting to SR 26,393
and redeemed 2,639 units amounting to SR 33,988 with no outstanding units as at 31 December 2020.

d) Subscriptions and redemptions of Fund units

During the year/period, the shareholders of the Fund Manager had subscribed nil (2019: 415 ,829) units of the Fund
amounting to SR nil (2019: SR 3,999,991) with 415,829 outstanding units as at 31 December 2020 (2019 :415,829).

Further, during the year/period, the Fund Manager had subscribed and redeemed nil (2019: 1,003,213) units of the
Fund amounting to SR nil (2019: SR 10,000,000) and SR nil (2019: 11,141,16 1) with no outstanding units as at 31
December 2020 and 2019.

Further, during the year/period, the Board of Directors of the Fund Manager had subscribed and redeemed nil
(2019: 970,106) units of the Fund amounting to SR ail (2019: SR 9,750,000) and SR nil (2019: 10,650,699) with
no outstanding units as at 31 December 2020 and 2019.
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

7 FINANCIAL RISK MANAGEMENT
7.1 FINANCIAL RISK FACTORS

The Fund’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Fund’s
overall risk management program seeks to maximize the returns derived for the level of risk to which the Fund is
exposed and seeks to minimize potential adverse effects on the Fund’s financial performance. The Fund Manager
has in place policies and procedures to identify risks affecting the Fund’s investments and to ensure that such risks
are addressed as soon as possible, which include conducting a risk assessment at least once a year.

The Fund Manager also applies a prudent spread of risk while taking into consideration the Fund’s investment
policies and the terms and conditions. Furthermore, the Fund Manager shall make every effort to ensure that
sufficient liquidity is available to meet any anticipated recovery request. The Board of the Fund plays a role in
ensuring that the Fund Manager fulfils its responsibilities to the benefit of the unitholders in accordance with the
provisions of the Investment Funds Regulations and the terms and conditions of the Fund.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these
methods are explained below.

711  Market risk
a) Commission rate risk

Commission rate risk is the risk that the value of future cash flows of a financial instrument or fair values of fixed
coupon financial instruments will fluctuate due to changes in market commission rates. The Fund is not subject to
commission rate risk, as it does not have any commission bearing financial instruments.

b) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates. The Fund’s financial assets and financial liabilities are denominated in Saudi Riyal and therefore the Fund is
not exposed to any currency risks on these financial instruments,

c) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in market
prices caused by factors other than foreign currency and commission rate movements,

The price risk arises primarily from uncertainty about the future prices of the financial instruments that the Fund
holds. The Fund Manager closely monitors the price movement of its financial instruments listed at stock exchange
markets. The Fund manages the risk through diversification of its investment portfolio by investing in various
industry sectors.

712  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in realizing funds to meet commitments associated
with financial liabilities.

The Fund’s terms and conditions provide for subscriptions and redemptions of units throughout the week and the
Fund is therefore, exposed to the liquidity risk of not meeting unitholder redemptions. The Fund’s securities are
considered to be readily realizable and they can be liquidated at any time. However, the Fund Manager has
established certain liquidity guidelines for the Fund and monitors liquidity requirements on a regular basis to ensure
sufficient funds are available to meet any commitments as they arise, either through new subscriptions, liquidation
of the investment portfolio or by obtaining financing from the related parties of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

7 FINANCIAL RISK MANAGEMENT (continued)
7.1 FINANCIAL RISK FACTORS (continued)

7.1.3  Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Fund does not have a formal internal grading mechanism.

Credit risk is managed and controlled by monitoring credit exposures, limiting transactions with specific
counterparties and continually assessing the creditworthiness of counterparties. Credit risks are generally managed
on the basis of external credit ratings of the counterparties. The Fund Manager seeks to limit its credit risk by
monitoring credit exposure and by dealing with reputed counterparties.

The table below shows the maximum exposure to credit risk for the components of the statement of financial
position:

31 December 31 December

2020 2019
SR SR
Cash and cash equivalents 862,537 3,035,766
Other receivable 4,603 913
Total exposure to credit risk 867,140 3,036,679

7.2 CAPITAL RISK MANAGEMENT

The capital of the Fund is represented by the net assets attributable to holders of redeemable units, The amount of
net asset attributable to holders of redeemable units can change significantly on each valuation day, as the Fund is
subject to subscriptions and redemptions at the discretion of unitholders on every valuation day, as well as changes
resulting from the Fund’s performance. The Fund’s objective when managing capital is to safeguard the Fund’s
ability to continue as a going concern in order to provide returns for unitholders, provide benefits for other
stakeholders and maintain a strong capital base to support the development of the investment activities of the Fund.

In order to maintain the capital structure, the Fund’s policy is to monitor the level of subscriptions and redemptions
relative to the assets it expects to be able to liquidate and adjust the amount of dividend distributions the Fund pays

to redeemable units,

The Fund Board and the Fund Manager monitor capital on the basis of the value of net assets attributable to
redeemable unitholders.

7.3 FAIR VALUE ESTIMATION

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, A financial instrument is regarded as quoted in an active
market if quoted prices are readily and regularly available from an exchange dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an
arm's length basis.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

7.3 FAIR VALUE ESTIMATION (continued)

When measuring the fair value, the Fund uses market observable data as far as possible. Fair values are categorised
into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

®  Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date.
¢ Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly or indirectly; and

*  Level 3 inputs are unobservable inputs for the asset or liability,

The estimated fair value of the Fund’s financial assets and liabilities is not considered to be significantly different

from their carrying values. The value of financial assets at fair value thro
market prices in active markets and are therefore classified within Level

ugh profit or loss are based on quoted
1 of the fair value hierarchy as at 31

December 2020 and 2019.
8 MATURITY ANALYSIS OF ASSETS AND LIABILITIES
The table below show an analysis of assets and liabilities according to when they are expected to be removed or
settled respectively:
Within After

12 months 12 months Total
As at 31 December 2020 (SR) (SR) SR
ASSETS
Cash and cash equivalents 862,537 - 862,537
Financial assets at fair value through profit or loss 19,436,713 - 19,436,713
Other receivables 4,603 - 4,603
TOTAL ASSETS 20,303,853 - 20,303,853
LIABILITIES
Accrued expenses and other current liabilities 220,673 - 220,673
TOTAL LIABILITIES 220,673 - 220,673

Within After

12 months 12 months Total
As at 31 December 2019 (SR) (SR) SR
ASSETS
Cash and cash equivalents 3,035,766 - 3,035,766
Financial assets at fair value through profit or loss 34,516,508 - 34,516,508
Other receivables 913 - 913
TOTAL ASSETS 37,553,187 - 37,553,187
LIABILITIES
Accrued expenses and other current liabilities 231,462 - 231,462
TOTAL LIABILITIES 231,462 - 231,462
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Alpha Saudi Equity Fund
(Managed by Alpha Capital Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2020

9 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets consist of cash and cash equivalents, financial assets at fair value through profit or loss and other
receivables. Financial liabilities consist of accrued expenses. All financial assets and financial liabilities as at 31
December 2020 and 2019 were classified under amortised cost category except for financial assets at fair value
through profit or loss which are classified as and measured at fair value.

10 OPERATING SEGMENT

The Fund is organised into one operating segment. All of the Fund’s activities are interrelated and each activity is
dependent on the others. Accordingly, all significant operating decisions are based upon analysis of the Fund as one
segment.

11 CONTINGENCIES
There are no contingencies as at the reporting date.
12 SUBSEQUENT EVENTS

There were no events subsequent to the reporting date which require adjustments of or disclosure in the financial
statements or notes thereto.
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