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Dear Unitholder,

We would like to share with you the performance of Alpha Saudi

Equity Fund (the “Fund”), for the financial year ending 31st

December 2020.

During 2020, The novel COVID-19 pandemic posted several

challenges across the globe; the virus has taken its toll not only on

human life, but also on global economies and financial markets,

which triggered disruptions and severe volatility on multiple asset

classes, including equities. While the outbreak has had an impact

on almost all business segments either directly or indirectly, Alpha

Capital’s Saudi Equity Fund displayed solid and resilient

performance in this year and since its inception. The Fund posted a

return of 18.14% over the past year and remained within the top

quartile compared to its peer group performance.

We would like to take this opportunity and thank you for choosing

Alpha Capital as your investment partner, and we remain

committed to realizing your investment objectives with us.

To this end, it is our pleasure to attach to you the Fund’s annual

report, which details the performance of the Fund for the financial

year ending on 31st December 2020.

Finally, please do not hesitate to contact us if you have any

questions regarding the contents disclosed within the attached

report.

Fund Manager

Alpha Capital
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Annual Fund Report

Fund Name Alpha’s Saudi Equity Fund

Investment 

Objectives & 

Policies

To provide medium & long term capital growth by investing in listed 

equities in the Saudi Market. The fund invests its assets in a 

diversified portfolio of shariah compliant companies listed in the 

Saudi Equity market. The Fund may also invest a part of its assets

in short term Murabaha investments.

Distribution of 

Income and

Gain Policy

The Fund will not make any distributions to unit holders. Instead,

dividends will be reinvested.

Net Asset value and Distributions, SAR

Description

(Inception) till

December 2018 December 2019

Fund Net Asset Value (“NAV”) 

at the end of the financial year
45,515,502.12 37,321,725.09

NAV per unit at the end of the 

financial year
9.70633 11.86750

Highest NAV per unit for the 

financial year
10.00000 11.86750

Lowest NAV per unit for the 

financial year
9.02171 9.67919

No. of Units at the end of 

financial year
4,689,260.8236 3,144,867.9630

Income Distribution per unit -

Gross
NA NA

Income Distribution per unit -

Net
NA NA

Investments Details

Fund Performance

Total Expense Ratio % - Avg 

AUM
0.68 2.06

Disclosure

Total Expense ratio is calculated based on average AUM over the 

period and there was no Fee Rebate paid to the clients. However, 

the subscription fee is waived for all the subscriptions.

Description 1 Year

Total Return (%) (1) 18.14

Description 2018 2019 2020

Annual Total 

Return (%) (2) (2.94) 22.27 18.14

1: The fund was incepted in July 2018. Accordingly, total return metric for 3 years and 5 years are not applicable.
2: The fund was incepted in July 2018. Accordingly, annual return data for a portion of 2018, and for the full subsequent periods are presented.

December 2020

20,271,403.80 

13.95788 

13.95788

9.32565

1,452,327.2737 

NA

NA

3.06
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Performance Record

Material changes 

affecting fund 

performance

Investments into 

other funds

The Fund invested in Alpha Murabaha fund and Alpha IPO Fund for 

certain period of time.

Fund Board 

Annual Report

There were two fund board meetings during 2020 as follows:

— The first meeting for was held on 24/06/2020 with the below 

agenda:
✓ Approval of Resolutions Made by Circulation Since Last Board 

Meeting.

✓ Confirm that no conflict of interest is resulting from the designation 

of the fund’s board members

✓ Discuss the compliance and Money Laundering issues, if there is 

any.

✓ Discuss any additional update.

— The second meeting for ASEF was held on Dec 24th , 2020 and 

has as agenda the below:
✓ Approval of Resolutions Made by Circulation Since Last Board 

Meeting.

✓ Confirm that no conflict of interest is resulting from the designation 

of the fund’s board members

✓ Discuss the compliance and Money Laundering issues, if there is 

any.

✓ Discuss any additional update.

Special 

commission 

arrangements

There were no special commission received during the reporting 

period.

There Are no Material Changes affecting the performance during 

the year 2020.

Fund Fees & Expenses for 2020 SAR %

Administration fee expense 123,427.25 17.74%

Audit fee 44,580.03 6.41%

Directors fee 20,000.00 2.87%

Management fee 441,263.31 63.41%

Custodian fee 24,210.95 3.48%

Shariah advisory fee 17,271.18 2.48%

Regulatory & exchange fee 12,715.17 1.83%

Other Expenses 12,370.89 1.78%

Total 695,838.78 100.00%
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Review of 

Investment 

Activities During 

the Period

Investment Activities and Performance

Fund Manager Information

Sector Allocations for 2020 Weight (%)

Banks 12.66%

Materials 19.54%

Retail 10.77%

Telecommunication Services 9.69%

Insurance 9.20%

Consumer Services 8.10%

Food & Beverages 6.44%

Others 23.60%

Investment Fund's 

performance 

during the period

The fund’s performance since YTD stood at 18.14% v/s 9.84% for 

the benchmark. The fund outperformed its benchmark YTD by 

8.30%.

The fund’s performance since inception stood at 39.58% v/s 9.44% 

for the benchmark. The fund outperformed its benchmark since 

inception by 30.14%.

Manager & sub 

manager

The fund manager is Alpha Capital Company which is responsible 

for managing the fund's assets, and no Sub Fund Manager is used.

Fund manager 

name
Alpha Capital Company

Address

Tafaseel Building, B4, Takhassusi Street, P.O. Box 54854

Riyadh 11524, Kingdom of Saudi Arabia

Landline: +966 11 434 3094

Email: clientrelations@alphacapital.com.sa

During the period from the date of inception (25/07/2018) until the 

date of the report (30/12/2020), the fund invested its assets in 

shares of Saudi listed companies that are compliant with the shariah 

principals.  The asset allocation of the fund by the end of 2020 was 

as indicated in the table below:
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Exercise of Annual Voting Rights, Issuer's Name and Date of AGM

Ataa Educational Company – 15/06/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

1

To vote on the appointment of the company’s auditor from 

among the candidates pursuant to the recommendation of the 

audit committee in order to inspect, review and audit the 

financial statements for the first, second, third, fourth and 

annual quarters for the fiscal year ending on 07/31/2021 AD 

and the first quarter of the fiscal year ending on 07/31/2022 

AD and determine their fees

✓

2
To vote on the amendments to the Nomination and 

Remuneration Committee’s charters
✓

3
To vote on the remuneration policy for members of the Board 

of Directors, committees and executive management
✓

City Cement Company – 25/08/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

1

To Vote on the recommendation of the Board of Directors 

dated 4/11/2019 AD to reduce the company's capital according 

to the following: - The par value of the capital before the 

reduction 1,892,000,000 riyals and after the reduction 

1,400,000,000 riyals, with a reduction of 26% of the company's 

capital. - The number of shares issued before the reduction is 

189,200,000 shares, and after the reduction, 140,000,000 

shares. - The rate of reduction: one (1) share for every (3.85) 

shares. - The value of reducing the capital 492,000,000 riyals. -

The proposed method for reducing the capital is to cancel 

49,200,000 shares of the company’s shares and compensate the 

eligible shareholders with a nominal value of (10) riyals for 

each canceled share. The reason for reducing the capital: the 

capital is more than needed. - Impact of reduction: There will 

be no material impact. 

✓

2

To vote on amendment to Article (4) of the articles of 

association of the company related to the participation and 

ownership of companies

✓

3

To vote on adding a new article “Article (5)” to the company’s 

articles of association related to buy-backs of the company’s 

shares

✓

4

To vote on adding a new article “Article (10)” to the 

company’s articles of association related to the sale of the 

company’s treasury shares

✓

5

To vote on adding a new article “Article (11)” to the 

company’s articles of association related to the pledge of the 

company’s shares

✓

6
To vote on adding a new article “Article (19)” to the 

company’s articles of association related to board’s authorities
✓

7
To vote on adding a new article “Article (30)” to the 

company’s articles of association related to committee’s report
✓

8

To vote on adding a new article “Article (34)” to the 

company’s articles of association related to publication of the 

call of general assemblies

✓

9

To vote on adding a new article “Article (45)” to the 

company’s articles of association related to financial 

documents

✓

10

To vote on re-ordering the numbers of the provisions within  

the company’s articles of association according to the proposed 

amendment.

✓
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Exercise of Annual Voting Rights, Issuer's Name and Date of AGM

Bank Aljazira – 28/12/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

1 To vote on the amendments to the Audit Committee’s charters ✓

2
To vote on the amendments to the Nomination and 

Remuneration Committee’s charters

✓

3

To vote on the Board of Directors’ resolution to appoint Mr. 

Khalifa AlMulhem (an independent member) to the Board of 

Directors to the vacant position starting from 29/06/2020 AD 

until the end of the current term of the Board on 31/12/2021 

AD, succeeding the previous member (Mr. Abdulkarim bin 

AlMayouf)

✓

4

To vote on authorizing the Board of Directors to distribute 

interim dividends in a semi/quarterly manner for the fiscal year 

2021 AD

✓

5

To vote on delegating to the Board of Directors the general 

assembly’s authority to grant the authorization referred to 

within Section (1) of Article (71) of the Companies’ Laws for a 

one year’s period or until the end of the current Board’s term, 

whichever is earlier.

✓

6
To vote on the remuneration policy for members of the Board 

of Directors, committees and executive management
✓

7
To vote on the transfer the amount of 68 million riyals from 

general reserves to the retained earnings.
✓

8
To vote on amendment to Article (3) of the articles of 

association of the bank related to the bank’s objectives
✓

9

To vote on the addition of a new Article, Article (4), in the 

articles of association of the bank related to participation and 

ownerships in companies

✓

10

To vote on amendment to Article (5) of the articles of 

association of the bank related to the bank’s headquarter and 

other offices

✓

11
To vote on amendment to Article (6) of the articles of 

association of the bank related to the term of the bank
✓

12
To vote on amendment to Article (7) of the articles of 

association of the bank related to the bank’s capital
✓

13

To vote on amendment to Article (8) of the articles of 

association of the bank related to issuing shares above their 

value and issuing jointly owned shares

✓

14
To vote on amendment to Article (9) of the articles of 

association of the bank related to share conversion of shares
✓

15
To vote on amendment to Article (10) of the articles of 

association of the bank related to share conversion records
✓

16
To vote on amendment to Article (11) of the articles of 

association of the bank related to shares trading
✓

17

To vote on amendment to Article (12) of the articles of 

association of the bank related to the seize of shares and sale 

of seized shares

✓

18
To vote on amendment to Article (13) of the articles of 

association of the bank related to capital increase
✓

19
To vote on amendment to Article (14) of the articles of 

association of the bank related to capital reduction
✓

20
To vote on amendment to Article (17) of the articles of 

association of the bank related to the bank’s board of directors
✓

21
To vote on amendment to Article (18) of the articles of 

association of the bank related to the end of directorship term
✓



8

Annual Fund Report
Exercise of Annual Voting Rights, Issuer's Name and Date of AGM

Bank Aljazira – 28/12/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

22
To vote on amendment to Article (19) of the articles of 

association of the bank related to board authorities
✓

23
To vote on amendment to Article (20) of the articles of 

association of the bank related to the executive committee
✓

24
To vote on amendment to Article (21) of the articles of 

association of the bank related to the audit committee
✓

25

To vote on amendment to Article (22) of the articles of 

association of the bank related to board compensation for 

attending meetings

✓

26
To vote on amendment to Article (24) of the articles of 

association of the bank related to board meetings
✓

27

To vote on the addition of a new Article, Article (26), in the 

articles of association of the bank related to disclosure of 

personal interests and competing businesses

✓

28
To vote on amendment to Article (28) of the articles of 

association of the bank related to general assemblies 
✓

29

To vote on amendment to Article (29) of the articles of 

association of the bank related to attending shareholders’ 

meetings 

✓

30
To vote on amendment to Article (31) of the articles of 

association of the bank related to ordinary general assemblies
✓

31

To vote on amendment to Article (32) of the articles of 

association of the bank related to extraordinary general 

assemblies

✓

32
To vote on amendment to Article (33) of the articles of 

association of the bank related to general assemblies
✓

33
To vote on amendment to Article (37) of the articles of 

association of the bank related to voting rights
✓

34

To vote on amendment to Article (38) of the articles of 

association of the bank related to conditions on decision 

making in general assemblies

✓

35

To vote on amendment to Article (39) of the articles of 

association of the bank related to shareholders’ rights to 

enquire during general assemblies

✓

36
To vote on amendment to Article (46) of the articles of 

association of the bank related to distributions of dividends
✓

37
To vote on amendment to Article (48) of the articles of 

association of the bank related to disputes
✓

38

To vote on amendment to Article (49) of the articles of 

association of the bank related to dissolution and wind-down of 

the bank

✓

39

To vote on amendment to Article (51) of the articles of 

association of the bank related to board and employees 

undertaking to uphold secrecy

✓

Yanbu National Petrochemical Company – 28/12/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

1
To vote on amendment to Article (3) of the articles of 

association of the company related to the company’s objectives
✓

2

To vote on amendment to Article (4) of the articles of 

association of the company related to participation and 

ownerships in companies

✓
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Exercise of Annual Voting Rights, Issuer's Name and Date of AGM

Yanbu National Petrochemical Company - 28/12/2020

Subject of the Vote
Alpha Capital’s Vote

Approve Reject Abstain

3
To vote on amendment to Article (6) of the articles of 

association of the company related to the term of the company
✓

4
To vote on amendment to Article (21) of the articles of 

association of the company related to board authorities
✓

5

To vote on amendment to Article (23) of the articles of 

association of the company related to the Chairman and Vice 

Chairman’s authorities

✓

6

To vote on amendment to Article (27) of the articles of 

association of the company related to attending general 

assemblies

✓

7

To vote on the addition of a new Article, Article (28), in the 

articles of association of the company related to attending 

general assemblies

✓

8

To vote on amendment to Article (30) of the articles of 

association of the company related to calling for general 

assemblies

✓

9
To vote on amendment to Article (41) of the articles of 

association of the company related to
✓

10
To vote on amendment to Article (45) of the articles of 

association of the company related to financial documents
✓

11
To vote on amendment to Article (46) of the articles of 

association of the company related to distributions of dividends
✓

12

To vote on re-ordering the numbers of the provisions within  

the company’s articles of association according to the proposed 

amendment.

✓
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Other Information 

for Unit Holders
There were no breaches during the reporting period.

Other Key Disclosures

Details of changes 

during the period 

in fund T&Cs and 

information 

memorandum

— There are no Changes During the year 2020.
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Custodian Information

Custodian Main 

Duties and 

Responsibilities

The custodian will exercise all reasonable care in performance of 

services and other duties of protecting the fund’s assets on behalf of 

unitholders and taking all necessary administrative measures in 

relation to the custody of the fund's assets. The Custodian is under 

no obligation to issue an opinion on Fund Manager.

The responsibilities of the custodian do not include expressing this 

opinion in the Fund.

Custodian Name AlBilad Investment Company

Address

Smart Tower, King Fahad Road, Riyadh 8162 King Fahad Road –

Olaya, Riyadh 12313-3701, Saudi Arabia

Tel: +966920003636.

Email: Clientservices@albilad-capital.com.

www.albilad-capital.com

mailto:Clientservices@albilad-capital.com
http://www.albilad-capital.com/
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Auditor Information

Auditor’s 

Statement 

Regarding The 

Fund’s Latest 

Audited Financial 

Statements

The auditor’s statement is available in the audited financial 

statements in the last section of this report

Auditor Name Alluhaid & Alyahya Chartered Accountants

Address

11691 PO BOX: 85453 Riyad, Abu Baker St, At Taawun.

Tel: +966112694419.

Fax: +966112693516.

www.aca.com.sa

http://www.aca.com.sa/
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The Fund’s audited financial statements for the financial year ending 31 

December 2020 are presented on the following pages.

Note: Fund’s Reports are available upon request free of charge.

Fund Audited Financial Statements
















































































