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The Saudi Investment Bank

OGA Agenda

View and discuss the Board of Directors' report for the
fiscal year ending on 31 December 2022.

Vote on the external Auditors report for the fiscal year
ending on 31 December 2022. (attached)

View and discuss the financial statements for the fiscal
year ending on 31 December 2022.

Vote on releasing the members of the Board of Directors
from their liabilities for the fiscal year ending on 31
December 2022.

Vote on the appointment of the Bank's external Auditors,
among the candidates, based on Audit Committee
recommendation, to examine, review and audit the (first,
second, third) quarter and annual financial statements of
the fiscal year 2023, along with determining their fees.

Vote on Paying an amount of (SAR 5,766,096) as
remuneration to the Board members for the fiscal year
ending on 31 December 2022.

Vote on the business and contracts concluded between
the Bank and AlTawauniya for Insurance Company in
which the member of the Board of Directors Mr. Abdulaziz
AlKhamis has an indirect interest being a Board member
of the Company's Board of Directors. This transaction is
for providing Medical Insurance services to the Bank’s
employees for the year 2022/2023, with a total amount of
(SAR 27,164,488), which was made through competition
and without preferential terms or benefits. (attached)

Vote on the business and contracts concluded between
the Bank and AlTawauniya for Insurance Company in
which the member of the Board of Directors Mr. Abdulaziz
AlKhamis has an indirect interest being a Board member
of the Company's Board of Directors. This transaction is
for providing Cyber Risk Insurance services to the Bank
for the year 2022/2023, with a total amount of (SAR
1,449,988.91), which was made through competition and
without preferential terms or benefits. (attached)

Vote on the business and contracts concluded between
the Bank and Medgulf Insurance Company in which the
member of the Board of Directors Mr. Abdulrahman
Alrawaf has an indirect interest being a Board member of
the Company's Board of Directors. This transaction is for
providing Bankers Blanket Bond Insurance services to
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the Bank for the year 2022/2023, with a total amount of
(SAR 4,426,833.75), which was made through
competition and without preferential terms or benefits.
(attached)

Vote on the business and contracts concluded between
the Bank and Medgulf Insurance Company in which the
member of the Board of Directors Mr. Abdulrahman
Alrawaf has an indirect interest being a Board member of
the Company's Board of Directors. This transaction is for
providing General Insurance services to the Bank for the
year 2022/2023, with a total amount of (SAR 619,244.66),
which was made through competition and without
preferential terms or benefits. (attached)

Vote on Delegating the Board of Directors to distribute
interim dividends on a semi-annual or quarterly basis for
the fiscal year 2023.

Vote on Delegating the Ordinary General Assembly
authorization powers stipulated in Paragraph (1) of Article
(27) of the Companies Law to the Board of Directors, for
one year from the General Assembly approval date, or
until the end of the session of the delegated Board of
Directors, whichever is earlier, in accordance with the
implementation rules of Companies Law for listed Joint
Stock Companies.

Vote on Delegating the Ordinary General Assembly
authorization powers stipulated in Paragraph (2) of Article
(27) of the Companies Law to the Board of Directors, for
one year from the General Assembly approval date, or
until the end of the session of the delegated Board of
Directors, whichever is earlier, in accordance with the
implementation rules of Companies Law for listed Joint
Stock Companies and based on Standards of Competing
businesses with the Saudi Investment Bank approved by
the Extraordinary General Assembly on February 2022.

Vote on the Board of Directors recommendation to
distribute cash dividends to shareholders for the second
half of the fiscal year ending 31 December 2022, for SAR
0.45 per share, with a total amount of (SAR 450 Million),
which represent 4.5% of the nominal value of the share.
Provided that the eligibility shall be to Shareholders who
own the shares at the end of trading day on the day of the
General Assembly meeting, and who are enrolled in the
Bank's shareholders register at the Securities Depository
Center Company (Edaa) at the end of the second trading
day following the eligibility date, noting that dividends
distribution will start from 30-04-2023. (attached)
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)

Opinion

We have audited the consolidated financial statements of The Saudi Investment Bank (the “Bank™) and its
subsidiaries (collectively referred to as the “Group”), which comprise the consolidated statement of
financial position as of December 31, 2022, and the consolidated statement of income, consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as of December 31, 2022, and its consolidated financial
performance and its consolidated cash flows for the year then ended, in accordance with International
Financial Reporting Standards (“IFRSs”) that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements that are endorsed by the Saudi Organization for Chartered and Professional
Accountants (“SOCPA”) (collectively referred to as “IFRSs that are endorsed in the Kingdom of Saudi
Arabia”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™) that are endorsed
in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) that is endorsed in the Kingdom of Saudi
Arabia (the “Code”), that is relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with the Code’s requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of the most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each key audit matter below, a description
of how our audit addressed the matter is provided in that context:
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)
(continued)

Key audit matter

How our audit addressed the key audit matter

Expected credit losses over loans and advances

As of December 31, 2022, the gross loans and
advances of the Group were Saudi Riyals (SAR)
70,688 million (2021: SAR 59,760 million) against
which an allowance for expected credit losses
(“ECL”) of SAR 1,805 million (2021: SAR 1,963
million) was maintained.

The determination of the allowance for expected
credit losses requires management to make
significant estimates and apply significant
judgements. This has a material impact on the
consolidated financial statements of the Group. The
key areas of judgment include:

1. Categorisation of loans and advances in Stage 1,

2 and 3 based on the identification of:

(a) exposures with a significant increase in
credit risk (“SICR”) since their origination;
and

(b) individually impaired / default exposures.

In accordance with the requirements of IFRS 9,
the Group measures ECL based on the credit
losses expected to arise over the next twelve
months (‘12 month ECL’), unless there has been
a significant increase in credit risk since
origination or default, in which case, the
allowance is based on the ECL expected to arise
over the life of the loans and advances
(‘Lifetime ECL”).

The Group has applied additional judgments to
identify and estimate the likelihood of
borrowers experiencing SICR due to the current
economic outlook.

We obtained and updated our understanding of
management’s process for the assessment of
allowance for ECL against loans and advances as
required by IFRS 9 Financial Instruments (“IFRS
9), the Group’s allowance for ECL policy and the
ECL modelling methodology including any key
changes made during the year.

We compared the Group’s allowance for ECL
policy and ECL methodology to the requirements
of IFRS 9.

We evaluated the design and implementation and
tested the operating effectiveness of the key

controls, including relevant IT general and
application controls, over:
e the ECL modelling process, including

governance over the models, its validation
during the year, including approval of key
assumptions and post model adjustments;

e the classification of loans and advances into
Stages 1,2 and 3, timely identification of SICR
and determination of default or individually
impaired exposures;

e the IT systems and applications supporting the
ECL model; and

¢ the integrity of data inputs into the ECL model.

For a sample of customers, we assessed:

e the internal ratings determined by
management based on the Group’s internal
rating model and considered these assigned
ratings in light of external market conditions
and available industry information, and also
assessed that these were consistent with the
ratings used as inputs in the ECL model;

e management’s computation of ECL; and

e management’s assessment of recoverable cash
flows, including the impact of collateral, and
other sources of repayment, if any.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)

(continued)

Key audit matter

How our audit addressed the key audit matter

2. Assumptions used in the ECL model for
determining probability of default (“PD”), loss
given default (“LGD”) and exposure at default
(“EAD”), including but not limited to,
assessment of the financial condition of the
borrowers, expected future cash flows,
developing and incorporating forward looking
assumptions, macroeconomic factors and the
associated scenarios and expected probability
weightages.

3. The need to apply post model overlays using
expert credit judgement to reflect all relevant
risk factors, that might not have been captured
by the ECL model.

We considered this as a key audit matter as the
application of these judgments and estimates,
continues to result in greater estimation uncertainty
and associated audit risk around the determination
of the allowance for ECL as of December 31, 2022.

Refer to the summary of significant accounting
policies note 3(c)(vi) relating to impairment of
financial assets, note 2(d)(i) which contains the
disclosure of critical accounting judgments,
estimates and assumptions relating to impairment
losses on financial assets and the impairment
assessment methodology used by the Group, note 7
and note 29 which contains the disclosure of
impairment against loans and advances, details of
credit quality analysis and key assumptions and
factors considered in the determination of ECL.

We assessed the appropriateness of the Group’s
criteria  for determination of SICR and
identification of “default” or “individually
impaired” exposures and their classification into
stages. Furthermore, for a sample of exposures, we
assessed the appropriateness of the staging
classification of the Group’s loan portfolio.

We assessed the governance process implemented
and the qualitative factors considered by the Group
when applying any overlays or making any
adjustment to the output from the ECL model, due
to data or model limitations or otherwise.

We assessed the reasonableness of the underlying
assumptions used by the Group in the ECL model,
including forward looking assumptions, keeping in
view the uncertainty and volatility in economic
scenarios.

We tested the completeness and accuracy of data
supporting the ECL calculation as at 31 December
2022,

Where required, we involved our specialists to
assist us in reviewing model calculations,
evaluating interrelated inputs and assessing
reasonableness of assumptions used in the ECL
model, particularly around macroeconomic
variables, forecasted macroeconomic scenarios and
probability weights and assumptions used in post
model overlays.

We assessed the adequacy of related disclosures in
the consolidated financial statements.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)

(continued)

Key audit matter

How our audit addressed the key audit matter

Valuation of derivative financial instruments

As of December 31, 2022, the positive and negative
fair value of derivatives held by the Group,
excluding the associated company put option
referred to below, amounted to SAR 614 million and
SAR 47 million, respectively.

The Group has entered into various derivative
transactions, including commission rate and cross
currency swaps, forward foreign exchange and
commodity contracts, commission rate futures and
options and currency and commodity options.
Swaps, forwards and options derivative contracts
are over the counter (OTC) derivatives that are not
traded in active markets and hence the valuation of
these contracts is subjective as it takes into account
a number of assumptions which often involves the
exercise of judgement by management and model
calibrations, including adjustments to the
counterparty's own credit risk.

The majority of these derivatives are held for
trading. Certain commission rate swaps are
categorized as fair value hedges in the consolidated
financial statements.

An inappropriate valuation of derivatives could
have a material impact on the consolidated financial
statements and a hedge accounting impact in the
case of hedge ineffectiveness.

We considered this as a key audit matter as there is
complexity and subjectivity involved in determining
the valuation in general and, in certain cases, due to
the use of complex modelling techniques.

Refer to note 3 (f) of the consolidated financial
statements for the accounting policy relating to the
valuation of derivatives and note 11 which explains
the derivative positions and valuation methodology
used by the Group.

We determined if the controls over the valuation of
derivatives had been appropriately designed and
implemented. We selected a sample of derivative
financial instruments and:

e Involved our specialists to assist us in
performing an independent valuation of the
derivatives sample and compared the result
with management's valuation;

o Assessed the accuracy of the particulars of
derivatives by comparing the terms and
conditions with relevant agreements and deal
confirmations;

e Assessed the key inputs to the derivative
valuation models;

e Assessed the hedge effectiveness assessment
performed by the Group and the
appropriateness of related hedge accounting;
and

e We assessed the adequecy of disclosures in the
consolidated financial statements relating to
this matter against the requirements of IFRSs
that are endorsed in the Kingdom of Saudi
Avrabia.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)

(continued)

Key audit matter

How our audit addressed the key audit matter

Valuation of associate company put option

The Group’s derivatives as of December 31, 2022,
includes a put option with a positive fair value of
SAR 99 million (2021: SAR 164 million).

This put option is embedded within the agreement
(“the Agreement”) with the other shareholder in an
associated company and gives the Group an option
to sell its share in the associated company to the
other shareholder based on a strike price determined
in accordance with the Agreement.

In accordance with the Group’s accounting policy,
this put option is segregated from the Agreement
and is measured at its fair value.

The Group uses an option pricing model to fair value
the put option, which requires certain inputs which
are not observable in the current market. These
inputs include historical results of the associate
company and other inputs which require
management’s judgment, including estimations
about the future results of the associated company,
the detrimental effects on the operating results of the
associated company which may arise from an
exercise of the option, and an estimate of the fair
value of the underlying investment.

This is considered as a key audit matter as the
valuation of this put option, as mentioned above,
requires management to apply significant judgments
and make significant estimates.

Refer to the following notes to the consolidated
financial statements: summary of significant
accounting policies note 3(f) which explains the
accounting policy for derivative financial
instruments and hedge accounting, note 2(d)(ii)
which explains critical judgments and estimates for
fair value measurement, note 11 which explains the
put option positions and note 30 which explains the
fair values of financial assets and liabilities.

We determined if the controls over the valuation of
the associate company put option had been
appropriately designed and implemented.

We inspected the Agreement to obtain an
understanding of the principal terms of the put
option.

We considered the put option valuation performed
by management and assessed the methodology and
key assumptions used by management.

We involved our valuation experts to assess the
valuation of the associated company put option
determined by management.

We assessed the adequacy of disclosures in the
consolidated financial statements relating to this
matter against the requirements of IFRSs that are
endorsed in the Kingdom of Saudi Arabia.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)
(continued)

Other Information

The Board of Directors is responsible for the other information in the Group’s annual report. The other
information consists of the information included in the Group’s 2022 annual report, other than the
consolidated financial statements and our auditors’ report thereon. The annual report is expected to be made
available to us after the date of this auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above, when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Directors are responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the IFRSs that are endorsed in the Kingdom of Saudi Arabia, the applicable
requirements of the Regulations for Companies, the Banking Control Law in the Kingdom of Saudi Arabia
and the Bank’s Bylaws, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Group’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)
(continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management .

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.
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Independent Auditors’ Report on the Audit of the Consolidated Financial Statements
To the Shareholders of The Saudi Investment Bank (A Saudi Joint Stock Company)
(continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

From the matters communicated with those charged with governance, we determine those matters that were
of the most significance in the audit of the consolidated financial statements for the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on the information that has been made available to us, nothing has come to our attention that causes
us to believe that the Bank was not in compliance, in all material respects, with the applicable requirements
of the Regulations for Companies, the Banking Control Law in the Kingdom of Saudi Arabia and the
Bank’s Bylaws in so far as they affect the preparation and presentation of the consolidated financial
statements for the year ended December 31, 2022.
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The Saudi Investment Bank

Audit Committee Annual Report for the Year Ending December 31, 2022

Audit Committee Formation in a Glance:

The Saudi Investment Bank audit committee is composed of five members,
including two non-executive members of the Board of Directors and three
members from outside the board.

Audit Committee Members:

> Khalid bin Salem AlRowais, Chairman of the Committee / Independent
Board Member

Muhammad bin Khamis Bamaga, Independent Board Member

Fayez bin Sayed Bilal, Non-Executive Director

Almaa bin Saeed AlMutair, Non-Executive Director

Bader bin Abdullah AlMazroa, Non-Executive Director

YV V V V

Main Audit Committee Duties and Responsibilities:

Ensuring the effectiveness and accuracy of accounting systems and financial
data.

Recommending auditors appointment to the shareholders' general
assembly, approve their fees, and supervise their tasks.

Settling any disagreements between management and auditors regarding
financial reports.

Pre-approval of audit services with the auditors.

Assigning independent lawyer, appointing accountants, or others, to advise
the committee, assist in the audit, and in investigation.

Reviewing accounting policies and providing advice and recommendations
to the board of directors.

Ensuring effective communications and coordination with the Risk
Committee to facilitate information exchange, effective coverage of all
potential risks, emerging risks, and to make any necessary adjustments to
develop risk governance in the Bank.

Providing communications channels between internal auditors, external
auditors, and the board of directors.
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Recommending the appointment of the Head of Internal Audit, the Board of
Directors, the Committee Nomination, and determining the financial
remuneration for the Head of Internal Audit.

Supervising the monitoring process and initiating specific investigations
when necessary.

Financial Statement Preparation Responsibilities:

Reviewing important accounting issues and reports, reviewing discretionary
processes, organisational and accounting developments, highlighting and
evaluating its impact on the financial statements.

Reviewing the quarterly and annual financial statements, in line with the
information available to the members of the committee. Evaluating its
compatibility with the accepted accounting principles, as well as assessing
the results of the external audit with management and external auditors
before presenting them to the Board of Directors and expressing opinions
and proposing recommendations accordingly.

Communicating with the management and the external auditors to find out
any difficulties they may encounter during the audit process. In addition,
reviewing all written correspondence that took place between the external
auditors and management, such as the management letter with the remarks
or the statement of unreconciled differences.

Compliance Responsibilities:

Responsible for overseeing the annual compliance program in the bank.
Approving the annual commitment report, issued by the bank to the Saudi
Central Bank.

Review the findings included in the Compliance Assessment Report as
presented by the Management Compliance Committee and make
recommendations.

Ensure code of ethics is communicated to the bank's employees and
monitor compliance with those rules.

Reviewing the policy for reporting violations and the cases that have been
dealt with.

Regularly evaluate the bank's compliance programs and its compliance
with legal requirements and its effectiveness. To notify the Board of

3
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Directors of any shortcomings, and corrective measures to be
implemented.

Reviewing the results of the quarterly compliance reports issued by the
subsidiaries and submitting the necessary recommendations to the Board.

IT Systems Monitoring Responsibilities:

o Determining the appropriate controls to obtain reliable financial data

from the bank's automated system, considering the following points
that will be reviewed with management and internal and external
auditors. Nature and effectiveness of the security controls that the
Bank exercises on the information technology systems, and the
detection of any weakness. The main recommendations submitted by
internal and external auditors regarding information technology
systems. The response mechanism of senior management, including
setting a timetable for working on implementing recommendations
aimed at identifying weaknesses and high risks in control systems, and
supervising major activities.

Ensuring the bank's effectiveness in applying security and control, and
addressing weaknesses related to information technology systems.
Reviewing the main findings received from the internal and external
auditors regarding information technology

Internal Control Systems Effectiveness:

The management is responsible for establishing and maintaining an effective
system of internal control across the Bank. The internal control system includes
the policies, procedures and processes designed under the supervision of the
Board of Directors to achieve the Bank’s strategic objectives.

The scope of checking the validity of the bank’s internal control system includes,
assessing the efficiency and effectiveness of all components of the facility. All
important and material results related to internal controls are reported to the
bank’s audit committee, where it monitors the efficiency and effectiveness of the
internal control system to ensure that the identified risks are minimised to
protect the Bank’s interests.
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Efforts are also being made in an integrated manner across all units and
departments of the bank to improve the control environment by consistently
reviewing and facilitating the procedures to prevent and correct any
shortcomings. The controls system has been entrusted to each unit of the bank
under the supervision of the senior executive management, The responsibility of
correcting any deficiencies to be identified by the internal and external auditors,
and other control units across the bank.

In addition, the Bank’s management has adopted the integrated framework of
internal controls issued in 2013 by the Central Bank of Saudi Arabia. The Bank's
internal control system has been designed to ensure that the Board of Directors
are informed on managing risks and achieving the Bank’s strategic objectives.
However, no matter how professionally the internal control systems are
designed, it may not prevent or reveal all control deficiencies. Also, the current
assessments of the effectiveness of the systems for future are subject to
restrictions, it may become obsolete, because of changing requirements for
compliance with policies and procedures.

Based on the results of continuous tests and evaluations of the internal control
system that were carried out during the year. The management considers the
current system of internal control to be appropriate, and effectively implemented
and monitored. To enhance oversight, management undertakes a continuous
evaluation of the Bank's internal control system.
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Audit Committee Opinion:

The Bank’s Executive Management is responsible for ensuring that internal
control measures are in place, which entails compliance with all policies,
procedures and processes set by the Executive Management — under the
supervision of the Bank’s Board of Directors — to ensure the realization of its
strategic objectives and protection of its assets. Based on the periodic reports
presented by the Internal Audit department, Compliance department, External
auditors, Executive Management reports and Operations Risk Management to
the Audit Committee during the fiscal year to 31 December 2022, the Audit
Committee did not find any significant gaps in the control system of the Bank that
may significantly affect the soundness and correctness of the financial
statements, or the soundness and efficiency of the financial and operational
systems, controls, and procedures, taking into account that any internal control
system, regardless of its effective and sound design, cannot give absolute

confirmations. .
=

Khalid bin Salem AlRowais
Board Audit Committee Chairman
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LIMITED ASSURANCE REPORT TO THE SHAREHOLDERS OF
THE SAUDI INVESTMENT BANK (A SAUDI JOINT STOCK COMPANY)

Scope

We have been engaged by The Saudi Investment Bank (the “Bank”) to perform a ‘limited assurance
engagement,” as defined by International Standards on Assurance Engagements endorsed in the Kingdom of
Saudi Arabia, here after referred to as the engagement, on the Bank’s compliance with the requirements of
Article (71) of the Companies’ Law (the “Subject Matter”) contained in the Bank’s attached notification
(Appendix A) which is presented by the Bank’s Board of Directors to the Ordinary General Assembly on
the transactions and contracts in which some members of the Bank’s Board of Directors have a direct or
indirect personal interest in them dated 31 December 2022.

Criteria Applied by the Bank

In preparing the Subject Matter the Bank applied the below criteria (the “Criteria”). Such Criteria were
specifically designed for the notification presented by the Bank’s Board of Directors to the Ordinary General
Assembly (Appendix A). As a result, the subject matter information may not be suitable for another purpose.

e Article (71) of the Companies’ Law issued by the Ministry of Commerce.

* Notification presented by the Bank’s Board of Directors to the Ordinary General Assembly
(Appendix A) dated 13 March 2023.

* Declarations submitted by some of the Bank’s Board of Directors’ members regarding the
transactions and contracts in which some members of the Bank’s Board of Directors have a direct
or indirect personal interest in them for the year ended 31 December 2022.

Bank’s Responsibilities

The Bank’s management is responsible for selecting the Criteria, and for presenting the Subject Matter in
accordance with that Criteria, in all material respects. This responsibility includes establishing and
maintaining internal controls, maintaining adequate records and making estimates that are relevant to the

preparation of the Subject Matter, such that it is free from material misstatement, whether due to fraud or
error.

Our Responsibilities

Our responsibility is to express a conclusion on the presentation of the Subject Matter based on the evidence
we have obtained.
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LIMITED ASSURANCE REPORT TO THE SHAREHOLDERS OF
THE SAUDI INVESTMENT BANK (A SAUDI JOINT STOCK COMPANY) (continued)

Our Responsibilities (continued)

We conducted our engagement in accordance with the International Standard for Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information (“ISAE 3000”) endorsed in the Kingdom
of Saudi Arabia, and the terms of reference for this engagement as agreed with the Bank on 9 March 2023.
Those standards require that we plan and perform our engagement to express a conclusion on whether we
are aware of any material modifications that need to be made to the Subject Matter in order for it to be in
accordance with the Criteria, and to issue a report. The nature, timing, and extent of the procedures selected
depend on our judgment, including an assessment of the risk of material misstatement, whether due to fraud
or error.

We believe that the evidence obtained is sufficient and appropriate to provide a basis for our limited
assurance conclusion.

Our Independence and Quality Control

We have maintained our independence and confirm that we have met the requirements of the International
Code of Ethics for Professional Accountants (including International Independence Standards) that is
endorsed in the Kingdom of Saudi Arabia (the “Code™), and have the required competencies and experience
to conduct this assurance engagement.

Our firm also applies International Standard on Quality Control 1, Quality Control Jor Firms that Perform
Audits and Reviews of Financial Statements, and Other Assurance and Related Services Engagements, and
accordingly maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

Description of Procedures Performed

Procedures performed in a limited assurance engagement vary in nature and timing and are less in extent
than for a reasonable assurance engagement. Consequently, the level of assurance obtained in a limited
assurance engagement is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed. Our procedures were designed to obtain a limited level
of assurance on which to base our conclusion and do not provide all the evidence that would be required to
provide a reasonable level of assurance.

Although we considered the effectiveness of management’s internal controls when determining the nature
and extent of our procedures, our assurance engagement was not designed to provide assurance on internal
controls. Our procedures did not include testing controls or performing procedures relating to checking
aggregation or calculation of data within IT systems.

A limited assurance engagement consists of making enquiries, primarily of persons responsible for preparing
the Subject matter and related information and applying analytical and other appropriate procedures.
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LIMITED ASSURANCE REPORT TO THE SHAREHOLDERS OF
THE SAUDI INVESTMENT BANK (A SAUDI JOINT STOCK COMPANY) (continued)

Description of Procedures Performed (continued)
Our procedures included:

Obtained the notification presented by the Bank’s Board of Directors to the Ordinary General
Assembly (Appendix A) regarding the transactions and contracts entered between some of the Board
of Directors’ members directly or indirectly with the Bank dated 13 March 2023.

Obtained the declarations from some of the Bank's Board of Directors’ members for the transactions
and contracts done with the Bank’s in which some members of the Bank’s Board of Directors have
a direct or indirect personal interest in them dated 31 December 2022,

Obtained Board of Directors minutes of meetings that indicates some members’ notification to the
Board of Directors of transactions and contracts done with the Bank in which some members of the
Bank's Board of Directors have a direct or indirect personal interest in them.

We also performed such other procedures as we considered necessary in the circumstances.

Other matter
The attached notification (Appendix A) is stamped by us for identification purposes only.

Conclusion
Based on our procedures and the evidence obtained, we are not aware of any material modifications that

need to be made to the Subject Matter, in order for it to be in accordance with the Criteria applied by the
Bank referred to above.

for Emst & Young Professional Services

i
2;/“\/

Rashid S. Roshod
Certified Public Accountant
License No. (366)

Riyadh: 22 Sha’ban 1444H

(14 March 2023)



The Saudi Investment Bank

Dear Shareholders of the Saudi Investment Bank, 13/03/2023

With reference to Article 71 of the Companies Law issued by the Ministry of Commerce 1443 AH / 2022 AD, we
would like to inform you of the transactions with relaled parties Inc!udiuL a set of business and contracts that are
made for the account of the Bank in which the members of tha board of directors have a direct or Indirect interes’

and are as follows:
The nature of the Enddate ofthe  Annual contract
contract Related party Cwnor conitract value (SAR)
Health insurance Board il;!:mber Mr. :‘h:ll‘u.luh N-of T
services o Direclors of Tawuniya Insurance S July 31, 2023 27,184,488
employees of the Bank Company Compan
Board Member Mr. Abdulaziz Al- Tawunl
Cyber Risk Insurance Khamis i3 a member of the Board of i July 31, 2023 449.688.91
services Directors of Tawuniya Insurance - J 1,449,988,
Company pany
% erdeemher Mr. Abdumman uif
Bankers Blanket Boi AlRawaf is 8 member of Board of Medg
Insurance Directors of Medgulf Insurance 'g:::::: August20,2023  4,426,833.75
Company
Amavat s o membecof Boardof | Medau
General Insurance Al is @ member
Policies Directors of Medgulf Insurance ::n:un::n July 31, 2023 618,244.66
Company

? ,» Further, the Bank entered into transactions with certain other related parties during the year ended December
31, 2022, but are not included above as these were below the delegated threshold approved by the shareholders
for notifications.

Mr. Abdallah Salsh Jum'ah

iz

AbdulRahman AlRawaf

Mr. Mohammad Algrenses
i moll laaill guigeg chude] il é:_/f "
(ngass islaguald iaaba) S

e L 54
FOR (DTNTIRICATION PURPASES ONLY 8 Sy stz

Mr. Mohammed Batnaga_ =~ " b ofessional services _ Wir, Khaled Al Rowals

\ EY {Professional LL2)
-
* Mr. Abduliah Al Zaban Mr; Mohammed AliKhalll

Tel +966 11 874 3000 +966 11874 3000 Lla
Fax +066 11477 6781 +966 11 477 8781 gusla
P.0. Box 3533 Riyadh 11481 11481 B 3SIT .y 0
Kingdom of Ssudi Arabls agagmaull dypall 3%1a00
sulboomss salb.comsa
a -_n BAL ik, g usite 10000 gat na S0 gds trpan duslon al
Sy Ca 101001 Unikrll ot 1000009889 .aspel pdgll 131021310 G o Prpamd iLaBnhub Aitp Wik} falundl y pparel il pade

[ AR = & (T} ] dh 1343 - 3Vva8
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Statement of Proposed Dividends to be distributed for the 2" half of the Fiscal Year 2022

of Directors recommendation on 28-05-1444H corresponding to 22-12-2022

A statement of dividends to be distributed to shareholders for the second half of the fiscal year ending on December 31,2022, based on the Board

Zakat

Total Amount proposed to Number of Shares Eligible | Dividend per Share | Percentage of Dividend Eligibility Date Distribution date
be Distributed for Dividends to the Share Par Value
SAR 0.45 after
SAR 450,000,000 1,000,000,000 shares deduction of %4.5 10/04/2023 30/04/2023

A,

v © The Saudi Investment Bank 2023
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