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The Audit Committee Report to the General
Assembly for the Financial Year 2022




It is the responsibility of the Board to ensure the
implementation of appropriate control systems to
measure and manage risks. Such responsibilities are
carried out by setting a general framework to be vigilant
of the risks which the company may face, and creating
an environment of Risk Management culture on the
company level to be shared with the stakeholders and
related parties, and performing reviews of the
effectiveness of the company’s Internal Control system

and procedures on an annual basis.

The Audit Committee (AC) is responsible for monitoring
the company’s activities and verifying the integrity of
the reports, financial reports, Internal Control Systems
as stated in the “AC Charter” approved by The General
Assembly, and as per the requirements of the
“Companies Law” issued by the Ministry of Commerce,
and the “Corporate Governance Regulations” issued by

the Capital Market Authority.

The AC has held (9) meetings during 2022, during which
it reviewed the results of the risk-based internal audit
activities and risk assessments of the internal control
systems, and the committees’ discussion of the periodic
audit reports during its meetings with the executive
management and the internal audit, and an
independent report from an external consultant on the
adequacy of the internal control systems for the fiscal
year 2022, which concluded that the internal control
systems associated with the critical business processes
in the company are effective in monitoring and reducing

the risks associated. In addition to the results of its
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oversight and periodic discussions with the external
auditor of the company's accounts and their unqualified
opinion on the company's consolidated financial
statements for the fiscal year 2022. The AC also
recommend to appoint EY firm from the nominated firms

to audit the stc’s accounts for the year 2022

Accordingly, nothing came to the attention of the Audit
Committee (AC) regarding any significant deficiencies
in the internal control system; Despite any internal
control system's effectiveness, it cannot provide
absolute assurance on integrity and effectiveness of

the internal control systems.
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Chairman of the Board
Greetings,,,

During the 14%* meeting held on
12/1/2023, the Audit Committee (AC)
discussed the nomination of two external
auditors to audit stc accounts. AC
deliberated the updates and amendments
of the updated Companies’ Law issued by
the Ministry of Commerce and the
Corporate Governance Regulations of the
Capital Market Authority, which allowed
listed companies to re-assign external
auditors and continue auditing their
financial statements for more than 7
consecutive years.

An RFP was issued to companies wishing
to audit stc financial statements and
received proposals were evaluated as per
stc Procurement Policy. The Internal Audit
indicated
proposals and after considering the
selection criteria. The results of the

analyzing and comparing

tendering process resulted in two qualified
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) 2023 2024 2025
No The Firm

(Jlsy rguls) (s sl (Il oaeks)
1 EY 16,974 16,245 16,974
KPMG 17,652 18,161 18,706

3 Deloitte 8,953 - -
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After deliberation, AC resolved to
recommend to the Board of Directors to
consider and nominate:

1. Ernst & Young Partners (EY).

2. KPMG.

to the General Assembly to assign one of
them. The External Audit chosen by the
General Assembly shall undertake
auditing stc annual and quarterly accounts
for 2023 and 2024.

AC recommends hiring EY due to their
well-established credentials and extensive

experience in stc audit processes.

Committee Members Signature
Mr. Waleed I. Shukri
Dr. Ammr K. Kurd

Mr. Khaled A AlAnkary
Mr. Medhat F. Tawfik
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Proposals of Auditing Firms

The Firm ( Jlj gfi)
| EY 16,974 16,245 16,974
2 KPMG 17,652 18,161 18,706






