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A proposal to amend the articles of association of the Saudi Telecom Company

Article
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After modification

Article 7

The share capital of the Company shall
be SAR 20,000,000,000, (twenty
thousand million Saudi Riyals) divided
into  2,000,000,000 (two billion)
nominal shares of equal value of SAR
10 (ten Saudi Riyals) each.

The share capital of the Company shall be
SAR 50,000,000,000, (fifty thousand million
Saudi Riyals) divided into 5,000,000,000
(five billion) nominal shares of equal value
of SAR 10 (ten Saudi Riyals) each.

Article 8

The Sharcholders have subscribed for
the full capital stock and have fully
paid its value totaling 2,000,000,000
(two billion) shares the value of which
is SAR 20,000,000,000 (twenty
thousand million Saudi Riyals).

The Shareholders have subscribed for the
full capital stock and have fully paid its
value totaling 5,000,000,000 (five billion)
shares the wvalue of which is SAR
50,000,000,000 (fifty thousand million Saudi
Riyals).
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stc current dividends policy

The dividends policy is based on maintaining a
minimum dividend per share quarterly. The policy
stipulates that stc is committed to distributing 1
Saudi Riyal Per Share Per quarter for the next 3
years, effective Q4-2021. stc will consider paying
additional distribution, subject to the Board of
Directors’ approval, after evaluating stc financial

position, future expectation and capital
requirement. Additional dividends may vary from
quarter to quarter based on performance. The
dividends policy will remain subject to change
based on the following:
= Any material changes in the strategy and
business of the company (including the
business environment it operates in);

= Laws and regulations that are applicable
on the Company; and

= Any banking, other funding or credit
rating covenants that the company may
be bound to follow from time to time.
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stc dividends policy after the changes

The dividends policy is based on committing a
minimum dividend in an amount of SAR 0.40 per
share per quarter, effective from Q4-2021 for 3
years. stc will consider paying additional
dividends, subject to stc’s Board of Directors’
recommendation to the General Assembly, after
evaluating stc financial position, future
expectation and capital requirement. Additional
dividends may vary from quarter to quarter based
on the company’s performance. The dividends
policy will remain subject to change based on the
following:
= Any material changes in the strategy and
business of the company (including the
business environment it operates in);

= laws and regulations that are applicable
on the Company; and

= Any banking, other funding or credit
rating covenants that the company may
be bound to follow from time to time.






