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1.

10.

11.

Items

Review and discuss the Board of Directors' report for the financial year ended 31 December 2022.
(Click here)

Review and discuss the consolidated financial statements for the year ended 31 December 2022. (Click
here)

To vote on the auditor's report for the fiscal year ended 31 December 2022. (Attachment)

To vote on the appointment of the Company's auditor from among the candidates based on the
recommendation of the Audit Committee to examine, review and audit the financial statements for the
second, third and fourth quarters and the annual quarters of the fiscal year 2023 and the first quarter of
the fiscal year 2024 and determine his fees.

To vote on the disbursement of SAR (1,148,000) as remuneration to the members of the Board of
Directors for the fiscal year ended 31 December 2022.

To vote on the disbursement of SAR (948,000) as remuneration to the members of the committees for
the fiscal year ending on 31 December 2022.

To vote on the business and contracts concluded between the company and East Gas Company, in
which Board Member Abdulaziz bin Raed Al-Mishal has an indirect interest, which is a gas services
contract for an amount of SAR 6.6 million in 2022, on the prevailing commercial terms and there are no
preferential terms. (Attachment)

To vote on the filing a liability lawsuit against the former members of the Board of Directors and the
accounting audit offices for the period 03/04/2012 to 26/04/2018, and those convicted of the final
decision issued by the Appeal Committee for the Resolution of Securities Disputes No. (2801/L.5/2023)
of 1444H dated 02/02/2023, related to (the sale of lands belonging to the company). (Click here)

To vote on the filing a liability lawsuit against the former members of the Board of Directors for the
period from 01/04/2019 to 31/03/2020, convicted by the final decision issued by the Appeal
Committee for the Resolution of Securities Disputes No. (2763/L.5/2022) of 1444H dated 26/12/2022,
related to (the sale of the company's factory in the Kingdom of Morocco). (Click here)

To vote on the authorizing the current Board to carry out the statutory procedures to file a liability
lawsuit, authorize whomever it deems appropriate to represent the company before the competent
court, and take all necessary legal and legal procedures to proceed with it.

To vote on the authorizing the Board of Directors to authorize the Ordinary General Assembly with the

license mentioned in paragraph (1) of Article Twenty-Seven of the Companies Law, for a period of one
year from the date of approval of the General Assembly or until the end of the term of the authorized

Board of Directors, whichever is earlier, in accordance with the conditions set forth in the Executive

Bylaws of the Companies Law for Listed Joint Stock Companies.
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Gentlemen shareholders of the Saudi Paper Manufacturing Company

This report deals with the work carried out by the Audit Committee for the fiscal year 2022 according to the
tasks entrusted to it and stipulated in the Audit Committee Regulations of the Saudi Paper Manufacturing
Group, as they were prepared in accordance with the requirements of the Companies Law issued by the

Ministry of Commerce and the Corporate Governance Regulations issued by the Capital Market Authority.

First: Terms of reference and meetings of the Audit Committee:

The Audit Committee is responsible for monitoring the company's business and verifying the integrity and
integrity of its reports, financial statements and internal control systems, and the committee's tasks include
studying the interim and annual financial statements, reviewing important issues that may affect the
preparation of financial reports, ensuring the application of the approved accounting policies, studying those
policies, expressing an opinion and recommending them, and its tasks include studying and applying internal
control and risk management systems, supervising internal audit activities, studying their reports and
following up on corrective actions. Notes, nominating auditors and verifying their independence, reviewing
the auditor's plan and work, the auditor's report and observations on the financial statements and the
necessary procedures thereon, verifying the company's compliance with the relevant laws and regulations and
ensuring the importance of having complaints procedures related to internal control procedures and financial
reporting.

The Committee held (7) meetings during the year 2022

Second: Conflicts of the Audit Committee:

We would like to note at the outset that there is no conflict during the period between the recommendations of the Audit Committee and the

decisions of the Board of Directors.
Third: Audit Committee Activities:

The Committee performs the tasks and responsibilities entrusted to it to help obtain the necessary assurances
regarding the safety and efficiency of the internal control systems in the company, taking into account the
annual risk-based audit plan that aims to objectively evaluate the internal control system and internal control,
through the Internal Audit Department submitting periodic reports to the Committee on the operational,
administrative and financial audits carried out on an ongoing basis, which aim to verify to a reasonable degree

that the company's objectives are achieved, which are represented in: Protecting its assets and the accuracy
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and completeness of accounting records, and adhering to the regulations and policies adopted by the

management to achieve the company's objectives and is constantly monitored by the Committee.

The Committee also discussed and submitted recommendations and decisions related to the development and
support of the management and functions of the Audit Committee in accordance with the best standards,
principles, and practices of the Audit Committee's work. The main work and recommendations made by the

Committee are as follows:

« Study the quarterly financial statements for the first, second and third quarters of the company to ensure
their approval and conformity with the accounting principles recognized in the Kingdom and submit a

recommendation to the Board of Directors for approval.

« Study the company's annual financial statements to ensure their approval and conformity with the
accounting principles recognized in the Kingdom and submit a recommendation to the Board of Directors for

approval.

* Review the proposals submitted by the audit offices to review and evaluate the financial statements and
accounts of the company and recommend candidates in the General Assembly after verifying the

independence of the proposals submitted and the scope of work.

« Study and discuss the internal audit plan, the scope of its work and the independence of management in the

performance of its work.

The Committee also periodically reviews the reports prepared by the external auditor in accordance with the
approved plan, and these reports include an assessment of the adequacy and effectiveness of internal control.
In the fiscal year 2022, work was done on together the observations committee that appeared on the internal
auditin order to improve the system of the internal auditand to deal with all the necessary observations and

corrective plans and to put the light Ducks areenough not to repeatit in the future,

Fourth: The results of the annual process of the effectiveness of the internal control
procedures and the opinion of the audit committee on the adequacy of the internal

control system:

Control procedures and their effectiveness are very important and play a pivotal role in achieving the
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company's objectives, and the company's management is responsible for designing and

preparing And the application of a comprehensive and effective system of internal control, where the internal
control system is based on the vision and appreciation of the company's management to develop a control
system commensurate with therelative importance of financial, operational and other risks inherent in the
company's activities, and the system of control is prepared for a sound cell, In order to achieve

continuousevaluation of the cell's control system andthe extensionof its effectiveness.

Accordingly, based on the statements of the executive management and the assurances of the

external auditor , the Committee confirms that it has not found a fundamental deficiency in the
internal control systems in the company's business, and the Committee also stresses theimportance of
continuing management's efforts in developing and enhancing the effectiveness and efficiency of
internal control systems, and updating policies and procedures. Any system may notprovide absolute
assurance as to the soundness, effectiveness and efficiency of the design and implementation of

internal control systems.

Executive Management Declarations:

a) The records of accounts have been properly prepared.
b) The internal control system has been properly developed and effectively implemented.

c) There is no significant doubt about the Company's ability to continue its activity.

Please accept my sincere greetings and appreciation,
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‘ Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
{Member of PKF International)

INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY (1/5)
(A SAUDI JOINT STOCK COMPANY)

OPINION

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2022, its consolidated financial performance
and its consolidated cash flows for the year then ended, in accordance with International Financial Reporting
Standards (“IFRSs”) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

We have audited the consolidated financial statements of Saudi Paper Manufacturing Company (a Saudi Joint
Stock Company) (“the Company”) and its subsidiaries (collectively referred to as “the Group”), which comprise:

The consolidated statement of financial position as at December 31, 2022;

The consolidated statements of profit or loss and other comprehensive income for the year then ended;
The consolidated statement of changes in equity for the year then ended;

The consolidated statement of cash flows for the year then ended, and;

The notes to the consolidated financial statements, including a summary of significant accounting
policies and other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) as endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the professional code of conduct and ethics as endorsed in the
Kingdom of Saudi Arabia that are relevant to our audit of the consolidated financial statements and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Tel. +96611 2065333  P.O Box 69658 Tel. +96612 6525333 PO Box 15651 Tel. +966 138933378 | P.O Box 4636
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FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY

(A SAUDI JOINT STOCK COMPANY)

(2/5)

KEY AUDIT MATTER (Continued)

Key audit matter

535.7 million) which represents 53.7% (2021: 54.8%)
of the total assets of the Group as of December 31, 2022

How the matter was addressed in our audit

Impairment assessment of Property, Plant and Equipment and Goodwill

As of December 31, 2022, property, plant and | We have performed the following procedures for
equipment amounted to SR. 567.9 million (2021: SR | assessing the impairment of property, plant and
equipment and goodwill:

and goodwill amounted to SR 12.4 million. Goodwill Eva.luate.d the indicators for the r{lanagement basis
. s of impairment assessment of its CGUs under
was recognized on the acquisition of Al-Juthoor Paper ) 1 equi
Tissue Manufacturing (Kuwait) in 2011. property, plant and equipment.
) ) #  Evaluated whether the methodology used by
Management has performed an impairment leul h bl
e v blant and equioment which management to calculate the recoverable amount
assess.rnent.o 1S property, p quip of respective CGUs is in compliance with the
have impairment indicators as at December 31, 2022 .
; i requirements of IAS 36.
and goodwill as at December 31, 2022. In preparing
these impairment studies, management assesses the #  Validated the assumptions used for estimating the
future business plan of the respective cash generating future cash flows, the related discount rates and
units(CGUs) and apply valuation models to determine other related assumptions.

h recoverable amounts of th for . .
the expected ;CO ¢ able amounts of these CGUs fo #  Analyzed the future projected cash flows used in
the purpose of Impairment assessment. the models to determine whether they are
We have considered this matter as a key audit matter reasonal?le and ?u‘pportable given the current

economic condition and expected future
because the assessment of the recoverable amount of "
these CGUs requires a number of judgments and periormance.

assumptions related to future sales volume, prices, #  Engaged auditor's expert to assess the application
operating assets, growth rates, terminal value, of valuation method to calculate value in use as per
discount rates and other related assumptions. IAS 36 "Impairment of assets" and to perform

) ) . reasonable check of assumptions used in the

Refer note 3 to the consolidated financial statements model
for the accounting policy related to impairment of
property, plant and equipment and goodwill. #  Compared key assumptions against historic trends,

business plans and industry benchmarks as
applicable. Additionally, we reviewed and
assessed the future business plans both from
internal and external perspectives, and compared
forecast to historical trends.

#  Checked the accuracy and completeness of the
information by verifying the data inputs as used in
the impairment assessment as the basis of
impairment assessment; and

#  Assessed whether the related disclosures are in

accordance with the requirements of International
Financial Reporting Standards as endorsed in the

Kingdom of Saudi Arabia.
RIYADH JEDDAH AL KHOBAR
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‘ Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
(Member of PKF International)

INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY (3/5)
(A SAUDI JOINT STOCK COMPANY)

OTHER INFORMATION INCLUDED IN THE GROUP 2022 ANNUAL REPORT

Management is responsible for the other information. The other information comprises the information included
in the Group’s annual report but does not include the consolidated financial statements and our auditor’s report
thereon. The annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the annual report, and we conclude that there is material misstatement therein, we are
required to communicate the matter to those charged with governance.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with IFRSs as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by SOCPA and applicable requirements of the Regulation for Companies and the Company’s By-laws and
for such internal controls as management determines are necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors of the Company are responsible for overseeing the
Group’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as endorsed in the Kingdom of Saudi Arabia, will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

Tel. +966 112065333 P.O Box 69658 Tel. +966 12 652 5333 | P.O Box 15651 Tel. +966 138933378 P.0 Box 4636

RIYADH JEDDAH AL KHOBAR
Fax +966 11 206 5444 | Riyadh 11557 Fax +966 12 652 2894 | Jeddah 21454 Fax +966 138933349 ' AlKhobar11557

[Al-Bassam & Co.] C.R. 1010385804 P.P. License 520/11/323 is a member firm of the PKF international limited which administers a family of legally independent firms and does
not accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms Email info.sa@pkf.com Web. www .pkfalbassam.com



‘ Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
{Member of PKF International)

INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY

(4/5)
(A SAUDI JOINT STOCK COMPANY)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

As part of an audit in accordance with the International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional scepticism hroughout the audit.
We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Tel. +96611 2065333 P.O Box 69658 Tel. +966 12 652 5333 | PO Box 15651 Tel. +966 138933378 PO Box 4636

RIYADH JEDDAH 4 AL KHOBAR
Fax +966 11 206 5444 | Riyadh 11557 Fax +966 12 652 2894 | Jeddah 21454 Fax +966138933349 | AlKhobar11557

[Al-Bassam & Co.] C.R. 1010385804 P.P. License 520/11/323 is a member firm of the PKF international limited which administers a family of legally independent firms and does
not accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms Email info.sa@pkf.com Web. www.pkfalbassam.com



. Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
{Member of PKF International)

INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY)

(5/5)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

For Al{Bas 1‘( Co.

WLNZ?/MW Al Bassam
Certified Public Accountant
License No. 337

Khobar: 28 Sha’aban 1444H
Corresponding to: March 20, 2023
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. lbrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
’ (Member of PKF International)

REPORT ON THE DECLARATION SUBMITTED BY THE CHAIRMAN OF THE
BOARD OF DIRECTORS
(1/4)
The Shareholders of
Saudi Paper Manufacturing Company
(A Saudi Joint Stock Company)
Dammam, Kingdom of Saudi Arabia

As an auditor of Saudi Paper Manufacturing Company(the “Company”), we have undertaken a
limited assurance engagement in respect of the accompanying declaration of related party
transactions and contracts for the year ended 31 December 2022 relating to Saudi Paper
Manufacturing Company signed by the Chairman of the Board of the Directors of the Company in
accordance with the applicable criteria mentioned below so as to comply with the requirements of
Article (71) of the regulations for companies (the “Declaration”).

Subject matter

The subject matter for our limited assurance engagement is the Declaration prepared by the
management of the company and approved by the chairman of the Board of Directors as attached
to this report and submitted to us.

Criteria

The applicable criteria are the requirement of Article (71) of Regulations for Companies issued by
the Ministry of Commerce (2015-1437H) which states that the Company shall declare such interests
for the approval of the General Assembly of the Company. The Board member must notify the
Board of such interest and excuse himself in vote by the Board to approve such transactions or
contracts. The Chairman of the Board will notify the General Assembly of transactions and
contracts in which a member of the Board has a direct or indirect interest.

Management’s responsibility

Management of the Company is responsible for the preparation of the Declaration in accordance
with the Criteria and ensuring its completeness. This responsibility includes the design,
implementation and maintenance of internal controls relevant to the preparation of the Declaration
that is free from material misstatement, whether due to fraud or error.

A member of the Board of directors must inform the board of his direct and indirect interest in the
transactions and contracts that have been performed to the company.

Our independence and quality control

We have complied with the independence requirements of the code of professional conduct and
ethics, endorsed in the Kingdom of Saudi Arabia, and the ethical requirements that are relevant to
our limited assurance engagement and other professional requirements endorsed in the Kingdom
of Saudi Arabia, which include independence and other requirements founded on fundamental
principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

Tel. +966 112065333 | P.0 Box 69658 Tel. +966 12652 5333 | P.O Box 15651 Tel. +966 138933378 | P.O Box 4636

RIYADH JEDDAH d ALKHOBAR
Fax +966 11206 5444 | Riyadh 11557 Fax +966 12 652 2894 | Jeddah 21454 Fax +966 138933349 | AlKhobar11557

[Al-Bassam & Co.] C.R. 1010385804 P.P. License 520/11/323 is a member firm of the PKF international limited which administers a family of legally independent firms and does
not accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms Email info.sa@pkf.com Web. www.pkfalbassam.com



. Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
’ (Member of PKF International)

REPORT ON THE DECLARATION SUBMITTED BY THE CHAIRMAN OF THE
BOARD OF DIRECTORS (continued)
(2/4)
The Shareholders of
Saudi Paper Manufacturing Company
(A Saudi Joint Stock Company)
Dammam, Kingdom of Saudi Arabia

Our independence and quality control (continued)

Our firm applies International Standard on Quality Control, as endorsed in the Kingdom of Saudi
Arabia, and accordingly maintains a comprehensive system of quality control that ensures
professional conduct and ethics, including detailed independence that is founded on fundamental
principles of integrity, objectivity, professional competence and due care, professional conduct and
behavior, and the statutory and regulatory applicable requirements.

Our responsibilities

Our responsibility is to express a limited assurance conclusion on the Declaration based on the
procedures we have performed and the evidence we have obtained. We conducted our limited
assurance engagement in accordance with International Standard on Assurance Engagements
3000 (Revised), ‘Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information’, as endorsed in the Kingdom of Saudi Arabia. This standard requires that we plan and
perform this engagement to obtain limited assurance about whether anything has come to our
attention that causes us to believe that the Company has not complied with the applicable
requirements of Article 71 of the Regulation for Companies in the preparation of the Declaration,
for the year ended 31 December 2022.

The procedures selected depend on our judgment, including the assessment of risks such as failure
of systems and controls, whether due to fraud or error. In making those risk assessments, we
consider internal controls relevant to the Company's compliance with the requirements of Article
71 of the Regulations for Companies in the preparation of the Declaration. Our procedures included
examining, on a test basis, evidence supporting systems and controls in respect of the preparation
of the Declaration in accordance with the requirements of Article 71 of the Regulations for
Companies.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our limited assurance conclusion.

Summary of work performed

We have planned and performed the following procedures to obtain limited assurance over the
Company's compliance with the requirements of Article 71 of the Regulations for Companies in
the preparation of the Declaration:

e Discussed with the Company's management the process for conducting business and
entering into contracts with any of the Board members.

e Obtained the accompanying Declaration that includes the lists of all transactions and
contracts entered into by any of the Board members of the Company, either directly or
indirectly, with the Company during the year ended 31 December 2022.

Tel. +966 112065333 | P.0 Box 69658 Tel. +966 12 652 5333 | P.O Box 15651 Tel. +966 138933378 | P.O Box 4636
Fax +966 11206 5444 | Riyadh 11557 Fax +966 12652 2894 | Jeddah 21454 Fax +966 138933349 | AlKhobar11557
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. lbrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
’ (Member of PKF International)

REPORT ON THE DECLARATION SUBMITTED BY THE CHAIRMAN OF THE
BOARD OF DIRECTORS (continued)
(3/4)
The Shareholders of
Saudi Paper Manufacturing Company
(A Saudi Joint Stock Company)
Dammam, Kingdom of Saudi Arabia

Summary of work performed (continued)

e Reviewed the minutes of the Board meetings that indicates that the concerned Board
member notified the Board on the transactions and contracts entered into by that Board
member and further that the concerned board member did not vote on the resolution issued
in this regard at the meetings of the Board.

e Reviewed the confirmations obtained from the concerned board member on the
transactions and contracts participated by the board member during the year.

e Tested the consistency of the transactions and contracts included in the Declaration with
the disclosure in note 29 to the audited financial statements.

Inherent limitations

Our procedures regarding systems and controls relating to the preparation of the Declaration in
accordance with the requirements of Article 71 of the Regulations for Companies, are subject
to inherent limitations and, accordingly, errors or irregularities may occur and not be detected.
Furthermore, such procedures may not be relied upon as evidence of the effectiveness of the
systems and controls against fraudulent collusion, especially on the part of those holding positions
of authority or trust.

A limited assurance engagement is substantially less in scope than a reasonable assurance
engagement under ISAE 3000 (Revised) as endorsed in the Kingdom of Saudi Arabia.
Consequently. the nature, timing and extent of the procedures outlined above for gathering
sufficient appropriate evidence were deliberately limited relative to a reasonable assurance
engagement, and therefore less assurance is obtained with a limited assurance engagement than for
a reasonable assurance engagement.

Our procedures did not constitute either an audit or a review made in accordance with International
Standards on Auditing or International Standards on Review Engagements as endorsed in the
Kingdom of Saudi Arabia and accordingly we do not express an audit or a review opinion in relation
to the adequacy of systems and controls.

This conclusion relates only to the Declaration for the year ended 31 December 2022 and should
not be seen as providing assurance as to any future dates or periods, as changes to systems or
controls may alter the validity of our conclusion.
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. lbrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
’ (Member of PKF International)

REPORT ON THE DECLARATION SUBMITTED BY THE CHAIRMAN OF THE
BOARD OF DIRECTORS (continued)
(4/4)
The Shareholders of
Saudi Paper Manufacturing Company
(A Saudi Joint Stock Company)
Dammam, Kingdom of Saudi Arabia

Limited assurance conclusion

Based on our work described in this report, nothing has come to our attention that causes us to
believe that the Company has not complied, in all material respects, with the applicable
requirements of Article 71 of the Regulations for Companies in the preparation of the Declaration
of related party transactions for the year ended 31 December 2022.

Restriction of use

This report, including our conclusion, has been prepared solely upon the request of the management
of the Company, to assist the Company and its Chairman of the Board of Directors in fulfilling
their reporting obligations to the General Assembly in accordance with Article 71 of the
Regulations for Companies. The report should not be used for any other purpose or be distributed
to or otherwise quoted or referred to, without our prior consent to any other parties other than the
Ministry of Commerce, Capital Market Authority and the shareholders of the Company.

Al Bassam & Co.
P.O. Box 4636

License No. 337

April 19,2023
Ramadan 28, 1444H
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SAUDI PAPER MANUFACTURING CO.

General Assembly Meeting
Related Party Transactions

Dear Shareholders,

We hereby inform you the contracts concluded between Saudi Paper Manufacturing Company
and its related parties in the year 2022 as shown in the following table:

Party Name Member of the Nature of Contract During Value (SAR)
BOD Transaction
East Gas Abdulaziz bin Purchase 2022 6,620,507
Company Raed Al-Mishaal

The transactions described above have been authorized by the General Assembly.

Sincerely,

-

Chairman
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SAUDI PAPER MANUFACTURING CO.

General Assembly Meeting
Conflict of interest Declaration

Dear Shareholders,

We hereby inform you the contracts concluded between Saudi Paper Manufacturing Company
and its related parties in the year 2022 as shown in the following table, the directors
mentioned below disclosed their conflict of interest in such transactions and refrained from
participating in the deliberations of voting on the same:

Party Name Member of the Nature of Contract During Value (SAR)
BOD Transaction
East Gas Abdulaziz bin Purchase 2022 6,620,507
Company Raed Al-Mishaal

The transactions described above have been authorized by the General Assembly.

Sincerely,/

Chairman
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