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SAUDI PAPER MANUFACTURING CO.

Items

1- Vote on the Board of Directors’ recommendation to increase the company’s capital by offering rights issues
shares according to the following:-

- The total amount of the capital increase: - 145,000,000 (one hundred and forty-five million Saudi riyals).

- Capital (before) the increase: - 192,000,000 (one hundred and ninety two million Saudi riyals).

- Capital (after) the increase: - 337,000,000 (three hundred and thirty-seven million Saudi riyals).

Number of shares (before) the increase: - 19,200,000 (nineteen million two hundred thousand shares).

- Number of shares (after) the increase: - 33,700,000 (Thirty-three million seven hundred thousand shares).

- Capital increase percentage: 75.52%.

- Reasons for the capital increase: Supporting the expansion of the company's activity by injecting new funds to
provide working capital to increase the operational capacity and support the company's future activity.

Methods of capital increase: by offering rights issue shares of 14,500,000 (fourteen million five hundred thousand
shares) ordinary shares, with a value of 145,000,000 (one hundred and forty-five million Saudi riyals).

Eligibility Date: If the item is approved, the eligibility will be for the shareholders who own shares on the day of the
Extraordinary General Assembly who are registered in the company’s shareholders register with the Securities
Depository Center Company (Edaa) at the end of the second trading day following the date of the Extraordinary
General Assembly.

- Amending Article (7) of the company’s articles of association related to capital. (attached)

- Amending Article (8) of the company's bylaws related to subscription for shares (attached).

After Before Article number

Capital: The company's capital is set
at an amount of (337,000,000 riyals)

only three hundred and thirty-seven

Capital: The company's capital has been

set at an amount of (192,000,000 riyals)

only one hundred and ninety-two million

million Saudi riyals, divided into Saudi riyals, divided into (19,200,000 Article 7
(33,700,000 shares) only thirty-three shares) only nineteen million two

million seven hundred thousand hundred thousand nominal shares of

nominal shares of equal value. equal value.

Subscription to Shares: The founders Subscription to Shares: The founders

have subscribed to the entirety of have subscribed to the entirety of the Article 8

the share capital, amounting to

33,700,000 shares, fully paid up.

share capital amounting to 19,200,000

shares.




