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Audit Committee Resolution

Date: 15 April 2021
Board of Directors,
SABB Takaful Company

Resolution No. 003/2021

The Audit Committee has reviewed the following quotations
from the external auditors, for conducting of the reviews of the
financial statements of the second, third quarters of 2021 and
the first quarter of 2022, and audit of the annual financial
statements for the fiscal year 2021. The Audit Committee
analyzed and studied the received offers, taking into account
the fact that during the coming period the Company will be in
the process of considering aspects of some of the
requirements of accounting standards IFRS 9 & IFRS 17 for
future periods, and therefore it requires auditors with
significant experience in these standards in particular.

#2021 Jin! 15 1 @l
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Current Previous Year

Audit Firm Fees Quoted Fees/Quotation A ) s
Ao giad) danl pal) lad) Asdalal) L) e

PWC 750,000

750,000 39S e Ay ol 2

Not able to
Crowe Horwath ( AlIAzam & propose
AlSudairy) due to
commitments

190,000 (ol g alinll) &ig 08 58

PKF — Al Bassam 350,000

plud) - i) (S

BDO - Dr. Mohamed Al-Amri

& Co 400,000

550,000 ol iy g pend) taaa 2

KPMG 950,000

e S

Not able to
propose
due to
commitments

Ernst & Young

G A o )

INTERNAL




Based on the analysis and study of these offers the Audit
Committee recommends to the Board of Directors, that the
choice to be between one of the following two options:

Option (A) and its reasons:

e BDO - Dr. Mohamed Al-Amri & Co:

- A Saudi firm with international association that has
become one of the leading firms in auditing in the Kingdom
of Saudi Arabia.

- Their final financial offer after negotiation is considered
appropriate at an amount of 400,000 riyals.

e PKF - Al Bassam:

- A Saudi firm with international association that audits a
number of companies, including insurance companies in
the Kingdom.

- Their final financial offer after negotiation is
considered suitable for an amount of 350,000 riyals.

In the event that these two firms are selected, the final

cost of the audit work will be 750,000 riyals

Option (B) and its reasons:
e PWC:

- One of the largest firms in the world with significant
experience in auditing of banks and insurance companies
in particular.

- The firm performs a great deal of work in the insurance
sector in the Kingdom of Saudi Arabia and have teams of
specialists in this sector.

- Their final financial offer after negotiation is considered
suitable for an amount of 750,000 riyals.

e PKF - Al Bassam:

- A Saudi firm with international association that audits a
number of companies, including insurance companies in
the Kingdom.

- Their final financial offer after negotiation is considered
suitable for an amount of 350,000 riyals.

In the event that these two firms are selected, the final cost

of the audit work will be 1,100,000 riyals

Accordingly, the Audit Committee submits a recommendation
to the Board of Directors to approve contracting with the firms
presented in one of the two options above, for conducting of
the reviews of the financial statements of the second, third
quarters of 2021 and the first quarter of 2022, and audit of the
annual financial statements for the fiscal year 2021, in
preparation for submitting this recommendation to the
General Assembly for approval.
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(';- -~ /\_\/\_
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