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Gulf Union Al Ahlia Cooperative Insurance Co. invites its Shareholders to attend the Ordinary General Assembly Meeting (First

Meeting)

Board of Directors of Gulf Union Al Ahlia Cooperative Insurance Company is pleased to invite its
shareholders to attend the Ordinary General Meeting (First Meeting), through modern technology.

Using Tadawulaty Platform, to discuss the attached agenda.

In order to support the preventive and precautionary efforts made by the competent and relevant
authorities in Saudi Arabia to address the emerging Corona Virus (COVID-19), It has been decided to
hold the Ordinary General Assembly meeting in the Head Office of the company in the city of
Dammam - Al-Khalidiya Al-Janubiyah - Salman Al-Farsi Street - Unit 1,2,3 of Q2 in the Business
District, Using Tadawulaty Platform only for electronic voting.

On Tuesday 19 Thu Al Qaeda 1442 AH) According to the Umm Al-Qura calendar), corresponding to
June 29, 2021 AD at 06:30 PM

Introduction

Head Office of the company in the city of Dammam - Al-Khalidiya Al-Janubiyah - Salman Al-Farsi
Street - Unit 1,2,3 of Q2 in the Business District, through modern technology, Using Tadawulaty

Platform only for electronic voting.

City and Location of the
ordinary General Assembly's

Meeting

https://go0.gl/maps/FSnGoeczSGUBtPNy7

URL for the Meeting Location

Tuesday 19/11/ 1442 AH) According to the Umm Al-Qura calendar),
corresponding to 29/06/2021 G

Date of the ordinary General

Assembly's Meeting

06:30 PM

Time of the ordinary General

Assembly's Meeting

Shareholders Registered in the Issuer’s Shareholders Registry in the Depository Centre At the End of
the Trading Session Preceding the General Assembly’s Meeting as per Laws and Regulations

Eligibility for Attendance Registering of the General Assembly’s Meeting Ends upon the Convenience
of the General Assembly’s Meeting. Eligibility for Voting on the Meeting Agenda Ends upon the

Counting Committee Concludes Counting the Votes

Artendance Eligibility



https://goo.gl/maps/FSnGoeczSGUBtPNy7

According to Article (33) of the Company's bylaw, the Ordinary General Assembly meeting is valid if
it is attended by shareholders representing at least a quarter of the capital, and if the mandatory
quorum is not available to hold this meeting, the second meeting will be held an hour after the end of
the period specified for the first meeting, and the second meeting is valid whatever the number of

shares represented in it.

Quorum for Convening the

General Assembly's Meeting

Attached Meeting Agenda
Attached Proxy form
All shareholders registered in Tadawulaty will be able to remotely vote on the items of the Ordinary
General Assembly Meeting starting at 10:00 AM on Friday , 15 Thu Al Qaeda 1442h corresponding
to 25 June 2021, and until the end of the General assembly meeting on Tuesday 29 June 2021.

E-Vote

The company urges the shareholders to register on Tadawulaty service, knowing that registration
and voting are provided free of charge for all shareholders through the following link:

(www.tadawulaty.com.sa)

the Ordinary General Assembly will only be conducted through modern technology means, to
ensure the safety of dealers in Stock Exchange Market, in the context of supporting the preventive
and precautionary efforts conducted by relevant authorities to address the new Corona Virus
(COVID-19)

The company urges the shareholders to register on Tadawulaty service, knowing that registration
and voting are provided free of charge for all shareholders through the following link:

(www.tadawulaty.com.sa)

Voting by Using Proxy

Attached

Proxy Form

Eligibility for Attendance Registering of the General Assembly’s Meeting Ends upon the Convenience
of the General Assembly’s Meeting. Eligibility for Voting on the Meeting Agenda Ends upon the

Counting Committee Concludes Counting the Votes

Eligibility for Attendance

Registration and Voting

In case of any inquiry please contact the Investor Relations Department by the following email

headoffice@gulfunion-saudi.com

The unified number 920029926

Method of Communication

Documents

Attached Documents



http://www.tadawulaty.com.sa/
http://www.tadawulaty.com.sa/
mailto:headoffice@gulfunion-saudi.com
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Agenda - Ordinary General Assembly Meeting for Gulf Union Al Ahlia Cooperative Insurance

2021/06/29 - 18:30 PM

Voting on the Board Annual Report for the fiscal year ended on 31 December 2020.

Voting on the Financial Statements for the fiscal year ended on 31 December 2020.

Voting on External Auditors Report for the fiscal year ended on 31 December 2020.

Voting on the discharging the Board members from any liabilities for the fiscal year ended on 31 December 2020.

Voting on the appointment of External Auditors among the nominated based on the recommendation of the Audit
Committee to review and audit the financial statements of the second & third quarter and annual statements for the year
2021 and first quarter of 2022, and determination of their fees.

Voting on amending the Remuneration Policy for Board, Board Committees Members and Executive Management.
(Attached).

Voting on payment of total SAR (2,265,000) as remuneration to the members of the Board of Directors for the fiscal year
ended on 31 December 2020 (attached).

Voting on delegating the Board of Directors the vested powers of the general assembly meeting as per article (71/1) of the
Companies Law for one year from the date of the Assembly approval or the end of the delegated Board term, which comes
first. Such delegation shall be in accordance with the requirements stipulated in the Regulatory Rules and Procedures issued
pursuant to the Companies Law relating to Listed Joint Stock Companies.

Voting on the business and contracts that were entered into between the company and Rawabi Holding Company, in which
the Chairman of the Board of Directors - Mr. Abdulaziz Ali Al-Turki has a direct interest in (where he holds the position of
Chairman of the Board of Directors), noting that the transactions that took place during the fiscal year 2020 are (insurance
policies for one year with a value of 1,456,778 Saudi riyals), there are no preferential terms in these deals and contracts.
Voting on the business and contracts that were entered into between the company and Al Tamimi Group, which the Vice
Chairman of the Board of Directors - Mr. Fawaz Talal Al Tamimi has an indirect interest in (where he holds the position of a
member of the Board of Directors), noting that the transactions that took place during the fiscal year 2020 are (insurance
policies for one year with a value of 7,098,298 SAR), and there are no preferential terms in these deals and contracts.

Voting on the business and contracts that were entered into between the company and Al Muhaidib Group, in which a
member of the Board of Directors - Mr. Majid Shatti Al Dhafiri has an indirect interest in (where he holds an executive
position), noting that the transactions that took place during the fiscal year 2020 are (insurance policies for one year with a
value of 6,028,238 Saudi Riyals), and there are no preferential terms in these deals and contracts.

Voting on the business and contracts that were entered into between the company and Al Muhaidib Group, in which a
member of the Board of Directors - Mr. Majid Shatti Al Dhafiri has an indirect interest in (where he holds an executive
position), noting that the transactions that took place during the fiscal year 2020 are (Rent Contracts for the Company’s
offices for one year with a value of 2,897,306 Saudi Riyals), and there are no preferential terms in these deals and contracts.
Voting to use the entire balance of the share premium amounting to (89,488,445 Saudi Riyals) to reduce part of the

accumulated losses of the company.



%"%Qmﬂl ol dla il audadl alal
GULF UNION AL AHLIA COOPERATIVE INSURANCE
*
/
* '

Agenda Item # 5

Voting on the appointment of External Auditors among the nominated
based on the recommendation of the Audit Committee to review and
audit the financial statements of the second & third quarter and annual

statements for the year 2021 and first quarter of 2022, and determination

of their fees.2020.

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance



egs1 ol Jloll yulydole G onal o diagr wahy b

G pimplal, asge §agr U gileTAEVEE. ./-‘qfsi

$0L1110 5 Lol L fndlablg Gl ) GG T VWY g o %';

SAUDI PUBLIC STOCK COMPANY PAID CAPITAL SAR 2234745640 . . S : . .
MILLION € R. 205005622, LCENSED T MIN/S/20079 AND SUBJECTED L.;JQLLL” o) ada Ul audall ol
TO THE OVERSIGHT AND SUPERVISON OF THE CENTERAL SAUDI BANK GULF UNION AL AHLIA COOPERATIVE INSURANCE

i) Aogd (e el oyl (o oo ASad) lhlus Al ead e Cogiadl)
L.'Sj-LW-J‘j S L*,s\_ﬁ\ E)'U aJul ﬁj\ﬁj_” B89 dalyag yamal cldg (das| L
(oeladl g9 22022 aladl (pe Jod aa,dl9 020271 JUI alall e

Voting on the appointment of External Auditors among the nominated based
on the recommendation of the Audit Committee to review and audit the
financial statements of the second & third quarter and annual statements for

the year 2021 and first quarter of 2022, and determination of their fees.2020.
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Agenda ltem # 6

Voting on amending the Remuneration Policy for Board,
Board Committees Members and Executive

Management. (Attached).

%

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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Agenda ltem # 7

Voting on payment of total SAR (2,265,000) as remuneration
to the members of the Board of Directors for the fiscal year

ended on 31 December 2020 (attached).

%

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance



oo ol Jloll pd)aole doal wodangr waAhy "ll\\
iy pms plalyasio Gigeaw Ju)oeile MMAEVEE.

“"
GgLaul 6 % Pl Lol paidg Gol G sl MLV o o
SAUDI PUBLYC STOKK. COMPANY PAD CAPTAL SAR 229474540 UQLU«” Muu dula Ul audadl alaj]
MILLION C.R. 2050056228, LICENSED T M N/9/20079 AND SUBJECTED GULF UNION AL AHLIA COOPERATIVE INSURANCE

TO THE OVERSIGHT AND SUPERVISON OF THE CENTERAL SAUDI BANK

ByloY! ko slach BOKO — (awldl aUa 10 s daulidl Bola)!

soadanall plias | 5lilSa 15 pde Anadldl) 5alall
Jmsany Lo gandd e aadl (585 g ¢ daall olaiae (3a giae JS Al o Al U 3l g SN maan 8101 (e 200
Clgal pna 3 o gl 3y Uy g 00 gms ) ll Alsaad (g 0000 0) e iie o L) oy GBS (0 gundl 4l
Al
Lnaall 1) (o SbliaYl aad dmy e M s (B (00 (%) +) Jobai s 58 2 0 3 ) 48yl iia Jla A
‘&,mn«s)“m,w\,w(%o)uc@yumu|,hC.,,w,m,wmuuuuts)..un),,ua,ls;\;m.mul
md,&&uﬂu‘)ﬂu&,c,ﬂd\h)‘u“ﬂluwlmcahutmemh.\héﬁa:\ulu}gu‘dh
ALYy il aaa AL s OS G Jlg) Y1 st () 0 ) bl y el clids e Jad e sl 8
Olall of ol clelaia) yguias Jal (g glandy 1 Al UG L ¢ el g ) e Ly el oLl (o guine I8 i
uw\,r\..\sw,)a..l\o\s,).adbqsug\;ylu.xug.im.n

AL 2l N85 a1 el sliae] ale Juaa L JS) Ul ol e Zatad) el pnaadl 185101 e 585 iy (of
Lo ol ) of (olde pgia gy elaall eluaef i La ol o S Jay oy U jall G sy g il yama Jug uu-‘-‘w
O g JS U juaa (Al cladall dne g (el s 230 (s o Ll iy oyl il 1203 41 48 Qe i 0 puin
Al Lraall plaial Al 2 )

sl Gl g il guandl g ol g Qs 1) aSlaa 5y g ) B3
e (o gl jgng Vg i fgme cymy of my el L) Qumay s 0L L) el G 008 101 (a0
oy ety el il 8 55 48 32 e gl 6101 el (o) By RS il (S a5 101 (e
s (ol s a0 il BN Goulien (gl ¢ il g ol i il ol 28 5201 A5 Y1) (ol
o gmae JS Agigal) o) Al Ut jall g S g (pelanall asyy Saana Juael of e § i 3 5sall ( of dadl) eliiae (e
Ui (g2 s Jly ) ] Aasand e de f Ala Ul g il (30 gl e umny Lo gana ooy Y Cusmy danall e
AT s g o Gl g LS bl o Uil (g 08 Y1 G e gy Taid) i) gl 3l gl 3
odae guae ol (paly il gaianlly 4y el (pu s 30 235 Yy il (paall a2y g 48 ol (g e 3 S
e e G Pl 090 g U o) pgd a0 lly of (g el il Sake] gy el (g pgie S 2 g B30 e 501
dia b Clly gl g pla g nd Jjall By 1Y) el

e UL 48,2

)l (el aldl) slad) 48 )%

AVEEY[20f4 N fy il IS S

f"'"l”l“d“,ﬂn (T.o..o'lﬂ)
Wietdaia| A
dadall

AT oY o /Y o fvo o Aal) 8 Aalall Ananll 18 o gy ) Al jfacal o * gl i

Bolatll (nebill Al gadsdl sloxs] 4%

Pagel]|1

CI1 2060066228, PO Box 8217 - Darmmam 32221 KSA G300 Ba) kol ASLool ECEE el - ACIV (e
gawd Salman Altarel Sy a haldivah Al Janublyah Dlet o oA AN RAI cilodars £ iab AEQn
Business Quater - Q2 Unit (1 - 2 = 3), Ad Damimern 22221 - 3806 KSA, WOl Al I "
E-Mail llmuoﬁvecuqul( non saudi corn o
VAT MUmbor 30062428 1 200003 [ aslanoliaoln s
Tesl B20028920 | Toll Froos: 8003D40077 £ t il 1ar.. X
www. gulfunion.com.sa




c9oaoll Lol pudjaole doal wodangr wahy

G imd pled nage gage o o) gilo MMAEVETE
Gaaraul g 14 o A Lo ool kg Guls i acalsg MV o
SAUDI PUBLIC STOCK COMPANY PAID CAPITAL SAR 229474540

MILLION CR. 2060056228, LICENSED T M N/9/20079 AND SUBJECTED

TO THE OVERSIGHT AND SUPERVISON OF THE CENTERAL SAUDI BANK

& Q n\\

‘Wﬂll

Woolcll ol audal audall alajl

GULF UNION AL AHLIA COOPERATIVE INSURANCE

Details of remuneration to the members of the Board of Directors for the fiscal year ended on

31 December 2020

Based on the obligations of the Gulf Union National Cooperative Insurance Company towards the members of the board of

directors, which are stipulated in Article (19) nineteen of the company’s By-Law, as well as in the policy of remuneration for

members of the board of directors, committees and executive management, the details of the remuneration of board members

for the year 2020 are attached, according to the following: -
First: — Gulf Union Al Ahlia BOD Members.

Period

Position

Amount- SR

BOD Member

01/01/2020 70 31/12/2020 Chairman 300,000 Abdulaziz Ali Al-Turki
01/01/2020 70 31/12/2020 Vice Chairman 150,000 Fawaz Talal Al-Tamimi
01/01/2020 TO 31/12/2020 | Member — Managing Director-CEO 150,000 Munir Hashem Al-Borno
01/01/2020 10 31/12/2020 Member 150,000 Ibrahim Abdullah Al-Mutrif
01/01/2020 70 31/12/2020 Member 150,000 Ayham Muhammad Al-Youssef
01/01/2020 T0 31/12/2020 Member 150,000 Majid Shatti Al Dhafiri
01/01/2020 T0 31/12/2020 Member 150,000 Ghassan Muhammad Kashmiri

Second: - Audit Committee Members

1,200,000

225,000

Period Position Amount- SR Committee Member
01/01/2020 TO 31/12/2020 Committee Chairman 75,000 Ibrahim Abdullah Al-Mutrif
01/01/2020 70 31/12/2020 Member 75,000 Mohammed Al shaea
01/01/2020 TO 31/12/2020 Member 75,000 Ibrahim Al Moghem

Third: — Al Ahlia BOD Members (Membership has expired from the effective date of the merger)

CI1 2060066220, PO Box B217 - Darnmam 322

Position

Amount- SR

BOD Member

01/01/2020 TO 05/12/2020 Chairman 200,000 HRH Prince Mohammad Bin Bandar Bin Abdul Aziz Al Saud
01/01/2020 70 05/12/2020 Vice Chairman 64,000 Omar Bin Saleh Bin Abdul Aziz Babker
01/01/2020 TO 05/12/2020 Member 64,000 Prince Abdullah Bin Nayef Bin Abdullah Al Saud
01/01/2020 TO 05/12/2020 Member 64,000 Mohammed Najeeb Mohammed Nasr
01/01/2020 T0 05/12/2020 Member 64,000 Yasser Bin Mohammad Al Harbi
01/01/2020 TO 05/12/2020 Member 64,000 Mesheal Bin Ibrahim Saleh Al Shayea
01/01/2020 T0 05/12/2020 Member 64,000 Bassam Salem Darwish Mustafa
01/01/2020 T0 05/12/2020 Member 64,000 Ahmed Bin Sulaiman Salama Al Muzaini
01/01/2020 TO 05/12/2020 Member 64,000 Loai Khaled Mohammad Mousa
01/01/2020 TO 05/12/2020 Member 64,000 Mohamed Mostafa Abdelaal Selim
01/01/2020 T0 05/12/2020 Member 64,000 Salah Youssef salaheldin hassan reda

840,000

Gulf Union Al Ahlia Cooperative Insurance
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Agenda ltem # 8

Voting on delegating the Board of Directors the vested powers of the
general assembly meeting as per article (71/1) of the Companies Law for
one year from the date of the Assembly approval or the end of the
delegated Board term, which comes first. Such delegation shall be in
accordance with the requirements stipulated in the Regulatory Rules and
Procedures issued pursuant to the Companies Law relating to Listed Joint

Stock Companies

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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Article 71 — Companies Law

Article 71

1- A board member may not have any direct or indirect interest in transactions or contracts made for the company, except with a prior
authorization from the ordinary general assembly. Such authorization shall be renewed annually. The board member shall notify the board of
directors of any direct or indirect interest he may have in the transactions or contracts made for the company. Such notification shall be recorded
in the minutes of the board megting, Said member may not participate in voting on the resolution to be issued on this matter by the board of
directors and the assembly of shareholders. The chairman of the board shall inform the general assembly, when it convenes, of transactions and
contracts inwhich a board member has adirect or indirect interest, providing a special report from the company's external auditor.

2-If a board member fails to disclose his interest as provided for in paragraph 1 of this Article, the company or any stakeholder may petition the

competent judicial authority to invalidate the contract or obligate the member to return any profit or benefit realized therefrom.

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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Rules of Authorisation for Businesses or Contracts That Are Executed For The Company’s
account, in which A Board Member Has Direct Or Indirect Interest.

Article fifty five: Business and Contracts that don’t Require Authorisation

The businesses and contracts that are executed for personal needs shall not be deemed as a
direct or indirect interest that require an authorisation from the ordinary general assembly,
provided that such businesses and contracts are carried out in the same conditions and settings
followed by the company with all contractors and dealers, and that such businesses and
contracts must be within the normal course of the Company's activities.

Article fifty six: Authorisation by Board of Directors' (Based on a Delegation of Powers
from the General Assembly).

a) The Ordinary General Assembly shall have the right to delegate the authorisation
powers stipulated in paragraph (1) of Article 71 of the Companies Law to the
company's Board of Directors, provided that the delegation is in accordance with the
following conditions:

1. The total amount of business or contract or the total of the businesses and
contracts during the fiscal year - is less than (1%) of the company's revenues
according to the latest audited financial statements and less than 10 million Saudi
Riyals.

2. The business or contract falls within the normal course of the Company's
business.

3. The business or contract shall not include preferential terms to the Board
members and shall be in accordance with the same terms and conditions
followed by the company with all contractors and dealers.

4. The business or contract shall not be part of the business and consultation
contracts which a board member carries out by a professional license for the
company in accordance with Article 3 of these Regulations.

b) The board member shall be responsible for calculating the business, stipulated in
paragraph (1) above, (in which he has a direct or indirect interest during the same fiscal
year).

¢) The period for the delegation shall be a maximum of one year from the date of approval
by the General Assembly to delegate its powers, stipulated in paragraph (1) of Article
71 of the Companies Law, to the company's Board of Directors, or until the end of the
session of the delegated Board of Directors, whichever is earlier.

d) Any member of the Board of Directors shall not be allowed to vote on the items of
delegation and the revocation (in the Ordinary General Assembly).

e) The Ordinary General Assembly shall have the right to add additional terms to the
terms stated in this Article, provided that such terms are included in the conflict of
interest policy referred to in Article 43 of the Corporate Governance Regulations.

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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Article fifty seven: The General Assembly's Authorisation.

If the Ordinary General Assembly does not delegate the authorisation powers stipulated in
Article 56 of these Rules and Procedures, or if the terms of authorisations powers are not
fulfilled stipulated in paragraph (a) of Article 56 of these Rules and Procedures are not fulfilled,
an authorisation must obtained from the Ordinary General Assembly on the business and
contracts that are executed for the Company's account, and in which a board member has a
direct or indirect interest.

Article fifty eight: Indirect Interest.

An interest shall be considered indirect if the business and contract executed for the
company's account may result in financial or non-financial benefits to, but not limited to, the
following categories:

1. The relatives of the board member.

2. A partnership, limited partnership or limited liability company where any board
member or any of his/her relatives is a partner in it or among its managers.

3. A joint stock company in which a board member or any of his/her relatives,
individually or collectively, own (5%) or more of its total ordinary shares.

4. An entity - other than companies - in which a board member or any of his/her
relatives has ownership, or is managing it.

5. An entity or a company where a board member or any of his/her relatives is a
member of its Board of Directors or a senior executive, except for the Company’s
affiliates .

6. A legal person represented by a board member.

For the purposes of Implementing this Article, the meaning of the term "Relatives" 1s as stipulated
in the Corporate Governance Regulations.

Article: fifty nine: Refuse to Grant The Authorization.

a) If the Board of Directors rejects granting the authorisation pursuant to Article (56) of
these Rules and Procedures, the member of the Board shall resign within a period
specified by the Board of Directors; otherwise, his/her membership in the Board shall
be deemed terminated, unless he/she decides to withdraw from such contract,
transaction or competing venture or regularise his/her situation in accordance with the
Companies Law and its Implementing Regulations prior to the end of the period set by
the Board of Directors.

b) Ifthe Ordinary General Assembly rejects granting the authorisation pursuant to Article
(72) of the Companies Law and Article (56) of these Regulatory Rules and Procedures,
the member of the Board shall resign within a period specified by the General
Assembly; otherwise, his/her membership in the Board shall be deemed terminated,
unless he/she decides to withdraw from such contract, transaction or competing venture
or regularise his/her situation in accordance with the Companies Law and its
Implementing Regulations prior to the end of the period set by the General Assembly.

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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Agenda ltem #9

Voting on the business and contracts that were entered into between the company and Rawabi
Holding Company, in which the Chairman of the Board of Directors - Mr. Abdulaziz Ali Al-Turki has a
directinterest in (where he holds the position of Chairman of the Board of Directors), noting that the
transactions that took place during the fiscal year 2020 are (insurance policies for one year with a

value of 1,456,778 Saudi riyals), there are no preferential terms in these deals and contracts.

Agenda ltem # 10

Voting on the business and contracts that were entered into between the company and Al Tamimi
Group, which the Vice Chairman of the Board of Directors - Mr. Fawaz Talal Al Tamimi has an indirect
interest in (where he holds the position of a member of the Board of Directors), noting that the
transactions that took place during the fiscal year 2020 are (insurance policies for one year with a

value of 7,098,298 SAR), and there are no preferential terms in these deals and contracts.

Agenda ltem # 11

Voting on the business and contracts that were entered into between the company and Al Muhaidib

Group, in which a member of the Board of Directors - Mr. Majid Shatti Al Dhafiri has an indirect
interest in (where he holds an executive position), noting that the transactions that took place during
the fiscal year 2020 are (insurance policies for one year with a value of 6,028,238 Saudi Riyals), and

there are no preferential terms in these deals and contracts.

Agenda ltem # 12

Voting on the business and contracts that were entered into between the company and Al Muhaidib
Group, in which a member of the Board of Directors - Mr. Majid Shatti Al Dhafiri has an indirect
interestin (where he holds an executive position), noting that the transactions that took place during
the fiscal year 2020 are (Rent Contracts for the Company’s offices for one year with a value of

2,897,306 Saudi Riyals), and there are no preferential terms in these deals and contracts.

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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To the Shareholders
Gulf Union Alahlia Cooperative Insurance Company

Limited assurance report on declaration submitted by the Chairman of the Board of
Directors to the shareholders of Gulf Union Alahlia Cooperative Insurance Company

We have undertaken a limited assurance engagement in respect of the accompanying declaration of
staternent of work and contracts concluded between Gulf Union Alahlia Cooperative Insurance
Company (formerly known as Gulf Union Cooperative Insurance Company) (the “Company”) and
related parties of the directors of the Company (the “Declaration”™) for the year ended December 3L,
2020 to be submitted by the Chairman of the Board of Directors (the “Board”) of the Company in
accordance with the applicable criteria mentioned below so as to comply with the requirements of
Article 71 of the Regulations for Companies.

Subject matier

The Subject Matter for our limited assurance engagement is the Declaration prepared by the
management of the Company and approved by the Chairman of the Board as attached to this report and
submitted to us.

Criteria

The applicable Criteria is the requirement of Article 71 of the Regulations for Companies issued by the
Ministry of Commerce (2015-1437H} which states that any member of the Board with any interest, both
directly or indirectly, in the work or contracts made for the account of the Company shall declare such
interests for the approval of a general assembly of the Company. The Board member must notify the
Board of such interest and refrain from voting in the vote by the Board to approve such work or
contracts. The Chairman of the Board will notify the general assembly of work and contracts in which a
member of the Board has a direct or indirect interest.

Management’s responsibility

The management of the Company is responsible for the preparation of the Declaration in accordance
with the Criteria and ensuring its completeness. This responsibility includes the design, implementation
and maintenance of internal controls relevant to the preparation of the Declaration that is free from
material misstatement, whether due to fraud or error.

Our Independence and Quality Control

We have complied with the independence requirements of the code of professional conduct and ethics,
endorsed in the Kingdom of Saudi Arabia, and the ethical requirements that are relevant to our limited
assurance engagement in the Kingdom of Saudi Arabia, which includes independence and other
requirements founded on fundamental principles of integrity, objectivity, professional competence and
due care, confidentiality and professional behavior.

The firm applies International Standard on Quality Control 1, as endorsed in the Kingdom of Saudi
Arabia, and accordingly maintains a comprehensive system of quality control including documented
palicies and procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

PricewaterhouseCoopers, License No. 25,
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia
T: +966 (13} 840-6311, F: +966 (13) 849-6281, www pwe.com/middle-east



Our respongibility

Our responsibility is to express a limited assurance conclusion on the Declaration based on the
procedures we have performed and the evidence we have obtained. We conducted our limited assurance
engagement in accordance with International Standard on Assurance Engagements 3000 (Revised),
‘Assurance Engagements Other Than Audits or Reviews of Historical Financial Information’ (“ISAE
30007), as endorsed in the Kingdom of Saudi Arabia. This standard requires that we plan and perform
this engagement to obtain limited assurance about whether anything has come to our attention that
causes us to believe that the Company has not complied with the applicable requirements of Article 71
of the Regulations for Companies in the preparation of the Declaration, for the year ended December
31,2020,

The procedures selected depend on our judgment, including the assessment of risks such as failure of
systems and controls, whether due to fraud or error, In making those risk assessments, we consider
internal controls relevant to the Company’s compliance with the requirements of Article 71 of the
Regulations for Companies in the preparation of the Declaration, Our procedures inchuded examining,
on a test basis, evidence supporting systems and controls in respect of the preparation of the Declaration
in accordance with the requirements of Article 71 of the Regulations for Companies.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
limited assurance conelusion.

Summary of work performed

We have planned and performed the following procedures to obtain limited assurance over the
Company’s compliance with the requirements of Article 71 of the Regulations for Companies in the
preparation of the Declaration:

¢ Discussed with the management the process for obtaining business and agreements by any of the
Board members with the Company.

* Obtained the accompanying Declaration that includes the lists of all transactions and agreements
entered into by any of the Board members of the Company, either directly or indirectly, with the
Company during the vear ended December 31, 2020.

* Reviewed the minutes of the Board meetings that indicates the Board member notified the Board
on the transactions and agreement entered into by the Board member during the year ended
December 31, 2020; and further that the concerned Board member did not vote on the resolution
issued in this regard at the meetings of the Board.

¢ Tested the consistency of the transactions and contracts included in the Declaration with the
disclosure in Note 20 to the audited financial statements for the year ended December 31, 2020.

Irtherent limitations

Qur procedures regarding systems and controls relating to the preparation of the Declaration in
accordance with the requirements of the Article 71 of the Regulations for Companies, are subject to
inherent limitations and, accordingly, errors or irregularities may oceur and not be detected.
Furthermore, such procedures may not be relied upon as evidence of the effectiveness of the systems
and controls against fraudulent collusion, especially on the part of those holding positions of authority
or trust.

A limited assurance engagement is substantially less in scope than a reasonable assurance engagement
under ISAE 3000, as endorsed in the Kingdom of Saudi Arabia. Consequently, the nature, timing and
extent of the procedures outlined above for gathering sufficient appropriate evidence were deliberately
limited relative to a reasonable assurance engagement, and therefore less assurance is obtained with a
limited assurance engagement than for a reasonable assurance engagement.



Our procedures did not constitute either an audit or a review made in accordance with International
Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia or International Standards on
Review Engagements, as endorsed in the Kingdom of Saudi Arabia, and accordingly we do not express
an audit or a review opinion in relation to the adequacy of systems and controls.

This conclusion relates only to the Declaration for the year ended December 31, 2020 and should not
he seen as providing assurance as to any future dates or periods, as changes to systems or controls may
alter the validity of cur conclusion,

Limited assurance conclusion

Based on our work deseribed in this report, nothing has come to our attention that causes us to believe
that the Company has not complicd, in all material respects, with the applicable requirements of Article
71 of the Regulations for Companies i the preparation of the Declaration of related party transactions
for the year ended December 31, 2030.

Restriction of use

This report, including our conclusion, has been prepared solely upon the request of the management of
the Company, to assist the Company and its Chairman of the Board in fulfilling its reporting obligations
to the general assembly in accordance with Article 71 of the Regalations for Companies. The report
should not be used for any other purpose or to be distributed to or otherwise quoted or referred to,
without our prior consent to any other parties other than the Ministry of Commerce, Capital Market
Authority and the shareholders of the Company.
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Agenda Item # 13

Voting to use the entire balance of the share premium
amounting to (89,488,445 Saudi Riyals) to reduce part of

the accumulated losses of the company.

%

Ordinary General Assembly Meeting — Gulf Union Al Ahlia Cooperative Insurance
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LIMITED CONFIRMATION REPORT ON THE USE OF THE ENTIRE SHARE PREMIUM
BALANCE

To the shareholders of

Gulf Union Alahlia Cooperative Insurance Company
(A Saudi Joint Stock Company)

Dammam, Kingdom of Saudi Arabia

We have implemented a limited confirmation link to indicate whether a particular matter has caught our
attention which makes us believe that what was detailed in the subject of confirmations paragraph below
(the "subject") has not been fairly reported and presented, in all fundamental respects, in accordance
with the related controls (the "controls") referred to below.

The subject of confirmation:

The subject of the limited confirmation link is connected to the evaluation of the reasons related to the
use of the balance of the share premium of Gulf Union Alahlia Cooperative Insurance Company (the
"Company") which is recommended by the Company's Board of Directors and to the impact of this use
on the company's obligations, whereby the Board decided on May 25, 2021, to use 100% of the
company's full share premium balance amounting to 89,488,445 Saudi Riyals, and transfer it for partial
amortization of the company's accumulated losses amounting to 117,338,700 Saudi Riyals which
represents 51.13% of the share capital, to become 27,850,255 Saudi Riyals (only Twenty Seven million,
Eight Hundred Fifty Thousand and Two Hundred Fifty Five Saudi riyals). Amounting to 12.14% of the
share capital.

Related controls:
Article (47) of the companies law.

Management’s responsibility:

The company’s management is responsible for the preparation and fair presentation of the information
contained in the above paragraph in accordance with the related controls, and is also responsible for
selecting methods for applying such controls. It is also responsible for the application of internal control
systems that it deems necessary to prepare and present the information contained in the above paragraph
and to ensure that they are free from any material distortions, whether resulting from fraud or error, as
well as for the selection and application of the appropriate controls, the retention of sufficient records
and for carrying out reasonable estimates depending on the related circumstances and events.

Auditor’s responsibility:

Our responsibility is to provide a limited confirmation conclusion on the above subject based on the
confirmation link we have made in accordance with the international standard of confirmation links
(3000) "confirmation links other than review or audit of historical financial information ", adopted in
Saudi Arabia, and the terms and conditions related to this link which are agreed with the company's
management.

Our procedures were designed to obtain a limited level of assurance sufficient to provide a basis for our
conclusion, and therefore we have not obtained all the required evidence to provide a reasonable level
of assurance. The actions carried out depend on our professional judgment, including the risk of
substantial misrepresentations in the subject whether it is the result of fraud or error. We also took into
account the effectiveness of internal control systems when determining the nature and extent of our
procedures, and our intervention was not designed to provide confirmation of the effectiveness of those
systems.

Independence and quality control:

We have adhered to requirements of independence and all other requirements in accordance with the
rules of conduct and ethics of the profession adopted in Saudi Arabia, which include the basic principles
of integrity, objectivity, professional competence, due diligence, confidentiality and professional
conduct.

Q. CERTIF D ACCOUNTANTS AND AUDITORS PARTNERSHIP COMPANY CENS
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LIMITED CONFIRMATION REPORT ON THE USE OF THE ENTIRE SHARE PREMIUM
BALANCE (CONTINUED)

We also apply the International Quality Control Standard (1) adopted in Saudi Arabia, thereby maintaining
a comprehensive quality control system including documented policies and procedures on compliance with
applicable ethical, professional regulatory and organizational requirements.

Summary of implemented procedures:

The procedures applied in the limited confirmation link differ in nature and timing, and are less in scope
than those applied in the reasonable confirmation link. As a result, the confirmation level obtained in the
limited confirmation link is much lower than the confirmation that may be obtained if a reasonable
confirmation link is made.

The procedures we have implemented include but are not limited to:

- Reviewing the Board's decision dated May 25, 2021, in which the Board decided to recommend
the use the entire share premium balance as at March 31, 2021, which amounted to 89,488,445
Saudi Riyals (only Eighty-Nine Million, Four Hundred Eighty-Eight Thousand and Four Hundred
Forty-Five Saudi riyals) reducing it by 100%.

- Examining the attached information provided by the Company, which shows the reasons for the
use of the full share premium as at March 31, 2021 and the impact of the said use on the company's
obligations.

- Reviewing the accounting entries related of the use of the share premium to amortise part of the
accumulated losses.

Result of limited confirmation:

Based on our limited confirmation procedures and the evidence obtained, nothing came to our attention to
make us believe that what was detailed in the above paragraph of the attached report has not been fairly
reported and presented, in all fundamental respects, in accordance with the relevant regulations.

Restricted use:

This report was prepared at the request of the company's management only to assist the company in
fulfilling its obligations to report to the Extraordinary General Assembly under the relevant controls. The
report may not be used for any other purpose or distributed to any parties other than the Ministry of Trade
and Investment, the Capital Market Authority and the company's shareholders, or for no quotes to be taken
from it, or to be referred to it without our prior consent.

For Al-Kharashi Co.

e
Suliemgh A. Al-Kharashi
Liceng€ No. (91)

Riyadh:
Shawwal 14,1442H
May 26, 2021G



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)
REPORT ON THE USE OF THE ENTIRE SHARE PREMIUM BALANCE

1. Description of the company's requirements

- As of March 31, 2020, the company's accumulated losses amounted to 117,338,700 Saudi Riyals,
which represent 51.13% of the share capital.

- The Board of Directors of the Company decided in its meeting held on 25/05/2021 to recommend
to use the full balance of the company's share premium to amortize part of the accumulated losses
down to 27,850,255 Saudi Riyals representing 12.14% of the share capital as follows:

1)
2)

3)

4)

3)

The share premium before use was Saudi Riyals 89,488,445, and after use is zero Saudi Riyals.
The reduction rate in the share premium is 100%.

The reason for the use of the entire share premium is to restructure the sources of financing
and shareholders' equity to amortise the accumulated losses by 89,488,445 Saudi Riyals. (Only
Eighty-Nine Million, Four Hundred Eighty-Eight Thousand and Four Hundred Forty-Five
Saudi Riyals).

Method of using the entire share premium balance: to close the balance of 89,488,445 Saudi
Riyals with accumulated losses.

There is no substantial impact as a result of the use of the entire share premium balance on the
company's obligations, its operations nor on its financial, operational or regulatory or
organizational performance.

2. Related matters

e A report from the chartered accountant on the reasons for the use of the entire statutory reserve
balance and the impact of that use on source obligations.

e The proposed method of using share premium and the expected impacts of such use.

e Article (47) of the corporate system.



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)
REPORT ON THE USE OF THE ENTIRE SHARE PREMIUM BALANCE (CONTINUED)

2. Related matters (CONTINUED)

1-2 Company’s incorporation system:

Article (8) of the company's incorporation system:
The company's share capital was set at SAR 229,474,640 divided into 22,947,464 shares with a
nominal value of SAR 10, all of which are ordinary cash shares.

Article (18) of the company's incorporation system:

(Board of Director’s Authorities):

Taking into account the terms of reference of the General Assembly, the Board of Directors has
the broadest authorities in managing the company in order to achieve its objectives. And it is also
within its jurisdiction to authorize one or more of its Board members or other persons to execute
one or more specific actions in a way that doesn’t conflict with laws and relevant regulations.

3. Notes on the company's financial statements:

3-1 Accumulated losses:

The company's accumulated losses amounted to SAR 117,338,700 as of March 31, 2021. The use
of the full share premium balance of SAR 89,488,445 will reduce the accumulated losses to SAR
27,850,255.

3-2 Share Capital

The capital is SAR 229,474,640 divided into 22,947,464 shares, with a nominal value of SAR 10
per share.

4- The reasons for the use of the full share premium and the impact of that use on the company's

obligations:
4-1 The reasons why the to use the entire balance is necessary:

Restructuring the company's shareholders' equity to amortize SAR 89,488,445 of accumulated
losses whereby the loss-to-capital ratio decreases from 51.13% to 12.14% in accordance with article
150 of the companies law, which states:

Based on Royal Order No. (15016) dated 16/03/1442 H on the suspension of certain provisions of
the corporate system articles issued by Royal Decree No. (M/3) dated 28/01/1437 H, the application
of the second paragraph of Article 150 of the corporate system which states that in case the
extraordinary General Assembly is not convened within 180 days of the date of the Board of
Directors' knowledge of the losses or if the Assembly meets but is unable to issue a decision on this
subject, the company will be considered expired by law.



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)
REPORT ON THE USE OF THE ENTIRE SHARE PREMIUM BALANCE (CONTINUED)

4-2 The effect of using the entire share premium balance:

The impact on shareholders' equity as per the financial statements for the period ended March 31,
2021 is as follows:

Before Closing After Using the

Shareholder’s Equity the Balance Balance Change
Share Capital 229,474,640 229,474,640 -
Statutory reserve 4,885,691 4,885,691 -
Share premium 89,488,445 - (89,488,445)
Accumulated losses (117,338,700) (27,850,255) 89,488,445
Provision of employees’ benefits obligations (2,203,061) (2,203,061) -
Provision of fair value of investments (11,865,894) (11,865,894) -
Equity attributable to the company’s shareholders 216,172,909 216,172,909 -
Loss-to-Capital Ratio 51.13% 12.14%

The use of the entire share premium balance will not have an impact on the company's cash accounts. In
addition, there will be no impact on net shareholders' equity and the company's obligations.



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
(All amounts expressed in Saudi Riyals unless otherwise stated)

March 31,2021 December 31,2020

Note (Unaudited) (Audited)
ASSETS
Cash and cash equivalents 6 211,135,288 179,508,029
Short-term deposits 7 76,546,259 126,570,741
Premiums and reinsurers’ receivable - net 8 188,959,311 206,568,729
Premiums receivable - related parties - net 14 16,501,576 8,311,277
Reinsurers’ share of unearned premiums 9 50,666,798 36,474,798
Reinsurers’ share of outstanding claims 9 51,682,375 48,489,107
Reinsurers’ share of claims incurred but not reported 9 19,351,056 20,062,991
Deferred policy acquisition costs 29,571,968 29,474,599
Deferred excess of loss premiums 9 5,561,449 -
Investments 10 272,349,436 257,059,214
Prepaid expenses and other assets 30,631,182 30,821,365
Property and equipment 10,151,651 10,770,393
Right-of-use assets 8,772,027 9,278,773
Intangible assets 12,030,493 12,106,745
Goodwill 5 103,786,750 103,786,750
Statutory deposit 34,421,196 52,871,196
Accrued income on statutory deposit 7,573,460 7,562,956
TOTAL ASSETS 1,129,692,275 1,139,717,663
LIABILITIES
Accounts payables 95,878,069 72,108,216
Accrued and other liabilities 28,300,092 27,905,430
Reinsurers' balances payable 23,699,653 15,379,852
Unearned premiums 9 369,935,246 375,588,801
Unearned reinsurance commission 12,157,424 8,825,885
Outstanding claims 9 122,338,263 104,742,560
Claims incurred but not reported 9 160,745,938 170,897,914
Additional premium reserves 9 21,706,061 11,295,391
Other technical reserves 9 11,142,021 11,211,593
Lease liabilities 7,530,845 7,500,772
Employee benefit obligations 19,690,624 20,659,103
Zakat and income tax 15 19,072,948 19,958,958
Surplus distribution payable 13,748,722 13,748,722
Accrued commission income payable to SAMA 7,573,460 7,562,956
TOTAL LIABILITIES 913,519,366 867,386,153
EQUITY
Share capital 1,16 229,474,640 229,474,640
Share premium 89,488,445 89,488,445
Statutory reserve 17 4,885,691 4,885,691
Accumulated losses (117,338,700) (59,541,995)
Re-measurement reserve of employee benefit obligations (2,203,061) (2,203,061)
Fair value reserve on investments 11,865,894 10,227,790
TOTAL EQUITY 216,172,909 272,331,510
TOTAL LIABILITIES AND EQUITY 1,129,692,275 1,139,717,663

Abdulaziz Ali Al Turki
Chairman of the Board of Directors

Osama Alawi Al Hashim
Chief Financial Officer

6

Munir Hashim Al Borno
Chief Executive Officer



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF INCOME
(All amounts expressed in Saudi Riyals unless otherwise stated)

REVENUES

Gross premiums written
Reinsurance premiums ceded:

- Foreign
- Local
Excess of loss premiums:
- Foreign
- Local
Net premiums written

Changes in unearned premiums
Changes in reinsurers’ share of unearned premiums
Net premiums earned

Reinsurance commissions
Fee income from insurance

Total revenues

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers’ share of gross claims paid

Expenses incurred related to claims

Net claims and other benefits paid

Changes in outstanding claims
Changes in reinsurers’ share of outstanding claims
Changes in claims incurred but not reported

Changes in reinsurers’ share of claims incurred but not

reported
Net claims and other benefits incurred

Policy acquisition costs

Changes in additional premium reserves
Changes in other technical reserves

Other underwriting expenses

Total underwriting costs and expenses, net

NET UNDERWRITING (LOSS) INCOME

Note

O

(hree-month period
ended March 31,

Three-month period
ended March 31,

2021 2020
(Unaudited) (Unaudited)
177,079,111 133,652,751
(34,102,145) (30,253,861)

(3,636,559) (4,018,737)
(2,964,381) (1,096,402)
(567,460) (121,544)
135,808,566 98,162,207
5,653,555 2,647,313
14,192,000 6,625,938
155,654,121 107,435,458
5,676,402 6,185,994
113,978 68,271
161,444,501 113,689,723
(172,112,421) (81,231,393)
13,650,962 19,335,293
(3,637,754) (1,117,469)
(162,099,213) (63,013,569)
(17,595,703) (36,159,773)
3,193,268 606,030
10,151,976 12,094,720
(711,935) (3,994,431)
(167,061,607) (90,467,023)
(13,811,156) (9,791,933)
(10,410,670) 3,947,065
69,572 (300,982)
(272,995) (432,808)
(191,486,856) (97,045,681)
(30,042,355) 16,644,042

(continued)



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF INCOME (Continued)
(All amounts expressed in Saudi Riyals unless otherwise stated)

Three-month Three-month
period ended period ended
March 31, March 31,
2021 2020
Note (Unaudited) (Unaudited)
OTHER OPERATING (EXPENSES) INCOME
Allowance for doubtful debts 8,14 (3,713,367) (3,022,069)
General and administrative expenses (29,001,481) (23,479,382)
Investment and commission income - net 4,206,719 3,067,935
Finance costs - lease liabilities (74,073) (66,923)
Other income 1,827,852 756,378
Total other operating expenses, net (26,754,350) (22,744,061)
Total loss for the period before surplus attribution,
zakat and income tax (56,796,705) (6,100,019)
Surplus attributed to the insurance operations B -
Total loss for the period before zakat and income tax (56,796,705) (6,100,019)
Zakat expense 15 (1,000,000) (692,442)
Total loss for the period attributable to the
shareholders (57,796,705) (6,792,461)
Weighted average number of outstanding shares 19 22,947,464 15,000,000
Loss per share (expressed in Saudi Riyals per share)
Basic loss per share 19 (2.52) (0.45)
Diluted loss per share 19 (2.52) (0.45)

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Abdulaziz Ali Al Turki
Chairman of the Board of
Directors

Munir Hashim Al Borno
Chief Executive Officer

Osama Alawi Al Hashim
Chief Financial Officer



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
(All amounts expressed in Saudi Riyals unless otherwise stated)

Three-month period Three-month period
ended March 31, 2021 ended March 31,

Note (Unaudited) 2020 (Unaudited)
Total loss for the period attributable to the
shareholders (57,796,705) (6,792,461)
Other comprehensive income (loss):
Items that will be reclassified to the
statement of income in subsequent period
Net change in fair value of available-for-sale
investments 10 1,638,104 (6,796,963)
Total comprehensive loss for the period (56,158,601) (13,589.,424)

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Abdulaziz Ali Al Turki Osama Alawi Al Hashim Munir Hashim Al BOrn0
Chairman of the Board of Chief Financial Officer Chief Executive Officer
Directors




GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2021

(All amounts expressed in Saudi Riyals unless otherwise stated)

At January 1, 2021 (Audited)

Total comprehensive (loss) income
for the period

Total loss for the period attributable to
the shareholders

Net change in fair value of available-
for-sale investments

Total comprehensive (loss) income for
the period

At March 31, 2021 (Unaudited)
At January 1, 2020 (Audited)

Total comprehensive (loss) income
for the period

Total loss for the period attributable to
the shareholders

Net change in fair value of available-
for-sale investments

Total comprehensive (loss) income for
the period

At March 31, 2020 (Unaudited)

10

Re-measurement Fair value
Share Statutory  Accumulated  reserve of employee reserve on
Note Share capital premium reserve losses benefit obligations investments Total
229,474,640 89,488,445 4,885,691 (59,541,995) (2,203,061) 10,227,790 272,331,510
= = = (57,796,705) - - (57,796,705)
“ . = - - 1,638,104 1.638,104
- - - (57,796,705) - 1,638,104 (56,158,601)
229,474,640 89,488,445 4,885,691  (117,338,700) (2,203,061) 11,865,894 216,172,909
150,000,000 - 4.885.691 (13,964,902) (3,105,460) 6.687.364 144,502,693
- - - (6,792,461) - = (6,792,461)
- - - - B (6,796.963) (6,796,963)
- - - (6,792.461) - (6,796,963) (13,589.424)
150,000,000 - 4,885,691 (20,757,363) (3,105,460) (109,599) 130,913,269

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Abdulaziz Ali Al Turki
Chairman of the Board of Directors

Osama Alawi Al Hashim
Chief Financial Officer

10

Munir Hashim Al BOrno
Chief Executive Officer



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2021

(All amounts expressed in Saudi Riyals unless otherwise stated

For three-month For three-month

period ended

period ended

March 31,2021 March 31, 2020
Note (Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Total loss for the period before surplus attribution,
zakat and income tax (56,796,705) (6,100,019)
Adjustments for non-cash items:
Depreciation of property and equipment 712,170 357,020
Amortization of intangible assets 647,268 644,194
Depreciation on right-of-use assets 506,746 275,233
Finance cost on lease liabilities 74,073 66,923
Allowance for doubtful debts 8,14 3,713,367 3,022,069
Investment and commission income (4,206,719) (3,067,935)
Provision for employee benefit obligations 352,884 583,992
Changes in operating assets and liabilities:
Premiums and reinsurers’ receivable 8 13,896,051 7,345,768
Premium receivables - related parties 14 (8,190,299) (7,291,227)
Reinsurers’ share of unearned premiums 9 (14,192,000) (6,625,938)
Reinsurers’ share of outstanding claims 9 (3,193,268) (606,030)
Reinsurers’ share of claims incurred but not reported 9 711,935 3,994,431
Deferred policy acquisition costs (97,369) (837,284)
Deferred excess of loss premiums (5,422,133) (3,653,842)
Prepaid expenses and other assets 4,607,420 4,292,593
Accounts payable 23,769,853 (12,206,067)
Accrued and other liabilities (5,155,338) 1,008,846
Reinsurers' balances payable 8,319,801 4,818,982
Unearned premiums 9 (5,653,555) (2,647,313)
Unearned reinsurance commission 3,331,539 1,183,569
QOutstanding claims 9 17,595,703 36,159,773
Claims incurred but not reported 9 (10,151,976) (12,094,720)
Additional premium reserves 9 10,410,670 (3,947,065)
Other technical reserves 9 (69,572) 300,982
Employee benefit obligations paid (1,321,363) (752,276)
Zakat and income tax paid (1,886,010) -
Net cash (used in) generated from operating activities (27,686,827) 4,224,659

(Continued)



GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2021

(All amounts expressed in Saudi Riyals unless otherwise stated

Placement in short-term deposits

Liquidation of short-term deposits

Purchase of available-for-sale investments

Purchase of held to maturity investment

Proceed from disposal of held-to-maturity investment

Investment and commission income received

Purchases of property and equipment

Additions to intangible assets

Liquidation of statutory deposit

Net cash generated from (used in) investing
activities

CASH FLOWS FROM FINANCING ACTIVITY
Principal elements of lease payments

Finance cost paid

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at end of the period

Supplemental non-cash information:
Net change in fair value reserve for available-for-sale

investments
Right of-use-assets and lease liabilities

Note
CASH FLOWS FROM INVESTING ACTIVITIES

10
10
10

For three-month For three-month

period ended period ended

March 31,2021 March 31, 2020
(Unaudited) (Unaudited)
(800,000)

50,169,055 1,454,191
(15,527,118) (500,000)
(5,000,000)

1,875,000 1,666,665

5,055,593 679,827
(93,428) (751,166)
(571,016) (1,699,551)

18,450,000 -
59,358,086 (4,950,034)
(41,925) (1,135,523)
(2,075) (24,477)
(44,000) (1,160,000)
31,627,259 (1,885,375)

179,508,029 66,862,753

211,135,288 64,977,378
1,638,104 (6,796,963)

- 5,493,021

The accompanying notes from 1 to 22 form an integral part of this interim condensed financial information.

Abdulaziz Ali Al Turki
Chairman of the Board of
Directors

Osama Alawi Al Hashim
Chief Financial Officer

Munir Hashim Al Borno
Chief Executive Officer
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GULF UNION AL AHLIA COOPERATIVE INSURANCE

Thank You

Gulf Union Al Ahlia Cooperative Insurance




